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FOLLOWING IS TH~ DAILY SITUATION REPORT (NO.4) ON 
VIETNAMESE POLITICS --

SITUATION REPORT ON VI!T-NAM 
(JULY 3, 1967) 

I 

THE FACTS 

..• -. THERE HAVE ilEEr~ 1'40 RAJ OR POLITICAL DEV!LOPMEr~TS REPORTED 

• cP. -

·ltf: THE PAST 24 HOURS. HOWEVER, AN ~ERICAN EMBASSY OfFICIAL HAS 
';".'JOOJ';'. CONVERSATION 'lITH !tY (FULL REPORT Sg~IT BY POUJHl ItIUCH 

. HAl!, ,DISTURBING IMPLICATIONS, ( J . . 
.. .-, .... j' 

.~. KY TOLD THE AIIERICAN OJ'FICIAL THAT KY, THIEU AND THE 4nMED 
rORCES COIJNCIL, HAVE 'AGREED THAT TRIEU WILL BE A FIGUREHEAD . 
PRESIDENT AND THAT KY WILL ACTUALLY BE IN CHARGE. ltY CLAIMS THAT 
-TO 4VOID ~ISUND£RSTANDING OR LATER MANEUVERING BY THIEur THIS 
AGR"IIfENT WILL BE PUT IN WRITING, VILL BE KEPT CONFIDENTIAL, Arm 
'ILL 8E ACKNCVLEDGED 3Y BoTH THIEU AND ~Y IN THE. PRESENce OF THE 
S!:HIOR MILITARY OFFIC:£RS OF THE ARMED FORCES COUNCIL. ACCORDING 
TO ICY, THE ANNOUNCli:MEtJT or THE: Tli IE U- KY stATE lfAS PRODUCED '" 
STRONG REACTION THROUGHOUT THE COUNTRY. WITH MANY PEOPLZ •. 
INCLUDING -BABY TURK- MILITARY OFFICERS, FINDING IT DIFF.ICtlLT 
TO ACCEPT KY"S STEPPING DOWN TO A SECONDARY ROLE. KY ASSERTS 
THAT HIS SACRIFICE !fAS INCREASED HIS SUPPORT 4ND IrIFLUENC:t AMONG 
THE Ii ILlTARY AND CORRESPONDINAL'i ~AS REDUCED TIfIEU' S INfl-UErICE. 
HE CLAIMS HE \I ILL '101'11{ HARD TO P!l:~SUA:lE iiIS SUPPORTERS TO r;;o ,~LONG 
!lITM TifE: ~£If ~RRAI'#GEME~IT AND THAT T'IEl'lZ IS NO UGAL ALT~RN.4TIVi!:. 
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COMMF.:tJT 
-: . -"'; . -.. _, ...... _.--,". . 

THIS CONVERSATION IS DISTURBING, AS A REFLtCTION OF I(Y'S 
CURRENT STATE OF lUND. Ht UNDOUBTEDLY IS !fEFL!CTING, itIASONABl. Y 
ACCUR"TIL Y TilE VI£ItS OF HIS STRONGEST SUPPORTERS. HO\i£V£R, NOW 

,THAT EMOTIONS AR! COOLING, KY UNDOUBTEDLY REALIZES ,THAT ~£ IS 
NOW uNABL! l.EGAl.LY TO CHANGE HIS ~ECISION TO STEP DOWN. WE 
BELIEVE, THAT 1(Y IS OVERSTATING THE DEGRE! OF AGREE~I£!fl' AnONG 
THE LEADING GENERALS REGARDINO HIS CONTINUED DOMINA~T PO~ER 
POSITION. KY WILL FIND IT DIFFICULT TO GET THIEUTO AGRE! TO 
ANY PRECISE DEFINITION OF KY'S POV£R. XY'S OBJECT IV,! IN TIUS 
CONVEIiSATION IS UNDOUBTEDLY TO IMPRESS US 'IlTH THE ,FACT THAT HE 
,REMAIHSTHE IIAN FOR US TO DEAL WITH NOW AND AFTER THE ELECTIONS. 

, ··~.c·: '~. ;:.~~.t ,;,: .'"-:-.,, . " '. ': "':'.- .-.. :.~. ..; 
, . 'VE HAYE. NOT YET RECEIVED THt EMBASSY!.S PRELIMINAAY ANALYSI.S 
OF THE .PRESIDENTIAL SLATES. ROVIVED, VIRAV!: THE FOLLOWING.PRE-
LIM INARYOaSERV ~TIO~S' ' ' ... . " . . . . 

. ". ; A" , THE FIVE LEADING PRESIDENTIAL CANDIDATES ARETHIEU, 
/"SSEULY PRESIDENT SUo, 8IG 'fINK, FORMER PRIIIIE MINISTER 

'.' )fUONS, ANODAl VlET LEADER HA THUC KY. 
-;".. . ." . . .•.. 

':.~ ::THRItt OR FOUR ADDrrIONAL·SLATES~ lAY KAVEsOlI£ LIMITED 
.,,:VOTE-GETTlNG STRENGTH IN LOCAL. AREAS. '... . . 

:',~ . ..:: "_: ," -.'J",". . ' '.,' ;,,: " .... ',. ~.- .• ,:,,~ .. ,> .. ~:_, -": . 

. . ' :', C..-ON! NINOR SLATE, HEADED ay FORHR IIHIBlER OF NATIONAL 
.,: ECONOMY AU T.RUONG THANH, HAS AS ItS SYMBOLTlIE SLOGMI -NO 

lORE' BOIISS"' AND AS ITS !IIOTTO THE VORDS ·CEASE FIRE". THANK' g 
'SLATE VAS APPROVED BY ONLY '4 ASSEIIBLT DEPUTltS,TlfE SECOND 

' .. LOWEST VOTE FOR ANY PRESIDENTIjJ.. SLATt.THIS PROBABLY 
. REFLECTS THE RELUCTANCE OF SOME DEPUfIES TO " 

. ··,ASSOCUT! tHE!SlLVES 'ITH SUC>l II SIPJPLISTIC PlACE THEME • 

.. · .... D.::TKE·~~AIlt~·~ sLATE~ ARE'O~~~! .DlPORTANCE.· 
\ . , . ". . , . 

. , ,-. 

ACTION REQUIRED '. 
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HEREWITH SUMMARIES OF SOME OF THE MORE IMPORTANT CABLES 
OF THE DAY .. , .... -'." 

N I ARE A S Tt 

SOVIETS OFFER ARMS TO JORDAN -'EMBASSY AMMAN HAS 'URTH~R 
INFORPIATIOH THAT THE SOVIETS HAVE OFFERED TO HE-EQUIP JORDAN"S 
ARKED FORCES. ' THE EMSASSY ALSO REPORTS THAT PRESSURE IS 
MOUNTING ON THE JORDANIAN GOVERNMENT TO MAKE EARLY PROVISIONS 
rOR REARMING.', , 

',ECONOMIC ACTIVITY ON lIEST BANK - EMBASSY AMMAN BELIEVES 
VE SHOULD NOT ' AT THIS STAGE COOPERATE WITH THE ISRAELIS IN 
FURNISHING THEM INFORMATION ON THE 'lEST BANI( ECONOMY AND 
DEVELOPMENT PROJECTS. THE EMBASSY FEARS THAT BY SUCH 
COOPERATION VE WILL APPEAR ,TO BE E~DORSING PLANS FOR A LONG-
TEM ISRAELI PRESENCE ON THE VEST BANK. THE EMBASSY AGREES 
THAT IT IS DESIRABLE TO PROIIIOTE A REVIVAL OF [CONOIllC ACTtVITY 

" ANDENPLOY!lEKT ON THE \fEST SANK; HOWEVER, IT BELIEVES THAT 
, '. ISRAELI ENGI"EERS CAN DEVISE SUITABLE PROJECTS '1ITltOUT OUR 

)lnp. " 
I 

, LIBYANOILn.OWS • RADIO LIBYA ANNOUNCED YESTtROAY 
tHAT THE GOVERNMENT HAD DECDlED TO ALLOY EXPORTS OF OtL TO 
SPAIN, FRANCE, ITALY AN!) OTHER FRIENDLY STATES, BUT NOT TO 
THE US AND UK. 

, STEPS' TOVARD DE FACTO PEACE - WE HAVE ASKED FOR' COMMENT 
FRQlII EMBASSIES TEL AVIV AND AMMAN UPON OUR THESIS THAT A 
NORE REALISTIC ARAB VIEW OF THE NECESSITY FOR DE FACTO PEACE 
WITH ISRAEL MIGHT BE OBTAINED IF THE ISRAELI OCCUPATION 
PROMOTED TKE WELFARE AND PROSPERITY OF ARAS WEST BANK 
RESIDEtfrS. 'liE HAVE OUTLINED SEVERAL SPECIfIC PROGRAMS AIMED 
AT PROMOTING tIES BETWEEN THE EAST AND WEST I3ANK AND AT 
EASUIG THE REFUGEE ?R03LEri. 
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SAUDIS ASK US TO CONDEt1N ISRAEL - ~CTING DEPUTY FOREIGN MINISTER ~AS· un TOtO AMBASSADOR HtTS THAT KING FAISAL WAS DOING HIS UTMOST TO MAINTAIN A ~tO!}E1Ht:Z STANCE, BUT FOUND THIS MOST DIFFICULT IN THE FACE OF THEUS POSITION AT THE GENERAL ASSEMBLY. HE REITERATED THE SAUDI ?OSITION THAT IT WILL NEVER RECOGNIZE OR MAKE ~ FORMAL PEACE WITH ISRAEL. BUT NEITHER WILL IT ATTACK ISRAEL. MAS·UD REPEATEDLY URGED TIiAT THE liS CONDEMN ISRAEL I AGGR!:SSIOll!. . . 
. POSSIBLE GREEK MOVE AGAINST MAKARIOS - AMBASSADOR BELCHER REPORTS THAT THE GREEKS AND CYPRIOTS ARE ON A COLLISIOM COURSE ALTHOUGH IT IS STILL NOT CLEAR !llfETlfEi'! THE GREEKS ONLY WANT MAKAR lOS TO CLEAN HOUSE OR ~H£THER THEY ~ISH TO IMPOSE THEIR OWN. INFLUENCE UPON CYPRUS. BnCHEll 9ELlEVES THAT THll: llNABIL ITY OF THE CYPRIOTS TO CONTROL THE EXTREMIST PRESS COU?LED\4ITH THE APPARENT LACK OFUNDERSTANDlOO ON CYPRUS OF THE MENTALITY OF THE ATHENS COUP LEADERS fifAY ULTIMAt:E:LY INCIn: THE GR,EEKS TO TAKE ACTION. 

E A S T .A S I AI 

.REPORT ON CAI180DlA - UN REPRESENTATIVE DE RIBBING TO"D CHARGE HANNAH OF HIS DEEP CONCERN OVER THE DETERIORAtING . ..... SITUATION IN CAMBODIA. KE CITED INCREASING A/JGRAVATIOH BETWEEN THAILAND AND CAMBODIA ANT> TliE DEEPENING ECONOIUC PLIGHT OF CAMBODIA ITSELF. SIHANOUK EXPLAlNED TO DE JUBBING THAT.\fKICHEVER WAY THE VAR IN VIETNAlI} ENDS HE F'!ARS CAMBODIA WILL B£ CRUSIfED BETVEEN ITS MORE POWERFUL NEIGHBORS. 
. CUBAN AMBASSADOR TO NATIONAL LI3ERATION FRONT - VIET CONG RADIO ANNOUNCED ON JUNE 3.0 THE NATIONAL LIBERATION FRONT'S ACCEPTANCE OF THE APPOINTMENT OF CUBAN RAUL ,VALDES VIVO AS TH! FIRST AMBASSADOR EVER ACCREDITED TO THE NATIONAL LIBERAtION FRONT .CENTRAL COIIIUTTEE. E"SASSY SAIGON !3ELIEVES THE APPOINTI'fENT IIAY SIGNAL THEIHITIATION OF A MAJOR EYFORTALONG THIS·4INE,. AND IIIAYEY!N BE LAYING THE SROUNDWORK FOR EVENTUAL PROctAMATION OF A VIET CONG GOVERNMENT IN EXILE • 
. VIC! PRESIDEt~T TALKS WITII ASIAN LEADERS - VICE PRESIDENT HUMPHREY TOLD KOREAN PRESIDENT PAK, JAPANESE PRIME MINISTER SATO AND CHINESE VICE PRESIDENT YEN THAT. THEIR BOVtRNIIlENTS HAVE FIRNER COMMITMEKTS OF PROTECTION FROM' THE. USTMAN SOUTa VIETNAII,STRItSSING THAT w£ WOtR..D LIVE UP TO OUR TREATIES. PRESIDENT PAl( STATED THAT THE ASIAN COUNTRIES SHOULl) NOT DEPEND ONLY uPON THE US, BUT ALSO SrEX TO PROVIDE MEASURES FOR THEIR OWN SECURITY. YEN CITED COMMUNIST CHIN'S NUCLEAR TESTS AS EVIDENCE OF.HER INTERESTS IN AREAS BEYOND ASIA. 
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US I/OTING ON UNITED NATIO~S·G[NEl'fAL ASSEl'IBLY RESOLUTIONS -WE INTEND TO VOTE IN FAVOR OF THE-RESOLUTION PUT FORWARD ElY THE LATIN AMERICAN DELEGATIONS .IIND J\r;AI~T THt INDIAN-YUGOSLtW RESOLUTION. THE FORMER LINKS IfITHDl'fAtiAL VITH !'IN EN!) TO !BELLIGERENCY AND SECURITY COUNCIL EFFORTS TO\~I\Rt)S A DURABLE AREA SETTU:~IENT. . W£ BELIEVE IT OFFERS THE BEST P)iOSPECTS FOR REAL PEACE AND SECURITY IN THE MIDDLE EAST. T~E INDIAN-YUGOSLAV RESOLijTION CALLS FOR WITHDRAVAL.ALONE, AND DOES NOTHING TO TERMINATE THE LONG-STANDING STATE_ OF a£Ll.IOERENCE.· IT IS DOUBTFUL THAT ZITHER THE US OR SOVIET RESOLUTIONS WILL COME TO A VOTE. 
FRENCH UNITED NATIONSGEIIERAL ASSEMBLY ACTIVITIES - ASSISTANT SECR!i:TARY SISCO EXPRESSED OUR CONCERN TO FRENCH AMBASSAD.OR l.UatT THAl' THE FREtlCK UN DELEGATION WAS LOBBYING !#ITH THE FRENCH .I\FRICANS TO CHANG! THEIR PROSPECTIVE VOTES AGAINST THE YUGOSLAV RESOLUTION TO ABSTENTIONS. SISCO EMPHASIZED THAT WE REGMO • T~ YUGOSLAV DRAFT NOT AS A NEUTRAL COMPROMISE BUT AS A . . ' REFLECTION OF THE SOVIET POSIT ION. FRENCH UN AfIIBASSADOR S!YOOUX .' TOLD AMBASSADOR GOLDBERG THAT THE SOVIETS HAVE OFFERED .TIfE fRENCH AS AN INDUCEMENT FOR LOSSYING ON THE . 'SOY IET 8EHALF, THE PROSPECT 0' BIG Fa UR CONSULT ATION3 IN rHE SECURITY COUNCIL AFTER THE Y!JGOSLAV RESOLUTION IS ADOPT~. 
ITALIANS PROPOSE COOLING OFF BEFORE VOTE - ITALY·S. UN DELEGATION REPORTEDLY HAS SEEN INSTRUCTED TO URGE A . WEEK'S POSTPONEMENT OF VOTING ON DRAFT RESOLUTIONS IN THE <:GEN~RAL ASSEMBLY. . 
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