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1. Information available indicates McClellan hearings to star* 13
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about first of August and that- opener will be case of La ThanhPJ,?f“'
. 1 -
Nghe. Bellef here 1ig that\Committee intends. to press hard on- \\1

r vl -A.'

issue of La Thanh Nghé as recent memher of Cabinet and presentiy

F o \
cand%d ate for,high eleci}ve ffie; by disclOSins,higpory of I fﬁ@
Lifg |
his collusion with 0lin Mathison, American Cyanamlid, Sherer | . '

P
and Schearing d proven arrangement of kickbacks and side . 3

intends

payments from taem. rAllegediy commituee deliberately/inkoix

hold hearings before Sept. electlons for maximum publieity. - | -

2. We know Committee in possession of information that refunds . ,E
N A
totaling\over $700, 000 have been obtained through claims or ? S
AN P
legal action frow the above four firms in transactions involving
S
Pharmacie La Thanh, a sole proprietorship 0of La Thanh Nghe. ?
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 Page..2.° - of telegram to— _Smembassy . SATOON DTS PRIORTTY.

| Refurds based on kickbacks from supplier to La Thank which were deposited to
hls account outaide Viet,nam Camitteée also has infarmation on -camnissions paild
by U.S. suppliers to Vinamyd (60% ownership in hards of Ia 'Ihanh Nghe) on which
AID 1s preparing bills of collection for Improper payménts. Fur'tha:', Camlittee

, partner with Nghe in Pharmacie Van Lang Doc Vien, In’additién Camittee has obtained
imowmtio'l on transactions between U.S. gopilers and Viet-Nam Duoe Hol (a company
_ lin which La Thanh Nghe is principal stockholder). (No refurnd belr ing sought,)
E"3. Largest transactioné involving Ia Thanh occurpred in years 1963 ard earlier.
" Sane already publié knowledgz as z'esultl successiul criminal presentation of
Olin Mathleson here., There are scue past¥-1963 transactions, at least.: one as late
as June 27, 1966, Same of these involved payments outside of' Vietnam (either to
La Thanh as agent for Vinamyd or Ia Thanh Trung or to Vinamyd or’ Teung as agent for
La Tharh). Are checking on how payment made in other cases,
b, WVould appreciate inf'o“mation as to what aetion GVN took re La Thanh as result
j of Olin jathieson ard other 1963 cases, whether Ia Thanh ever required to repatriate
1ilegal payments, and whether he ever pald any fine or served any sentence. Would
“alsc appreciate information as to whether he-or affillates has repatriated any
camission paynients made cutside country since 1963
5. Vith public information already at hand ard additioral evidence such as' abofe,
there is little doubt that Cammittee can develop sensat’cnal public image of
.12 Thanh Ngha :L.. Chay wish, Another possible 1line of attack n‘ay-'be disclosure
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of 1act that scme phannaceu‘cicals found in VC caches have been trasced back to
L) /\
Lia Thanh, FEvidence on this aspect, however, is Bparse a.rxi only- one case has been
iGertified with Ta Thank Nghe since August 1966, R
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0. We understand Nelson Ocmnittee may look Into pharmaceutical :meorts irto Viet-Nam
f'in,ncecl by ATD but probabl,; only as part of p'eneral pharmaceutical survey.
7. Re possible Bui Dien :anolvemcnt in hearims :I.nfomation avallable here indicclteo.

B e e

aapany (records here mention CIEGICO as ngme of company concerned rather than COGIDO)
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of vileh ke 1s majeor stccldzoldcw susx;._ G my 196 from import license 1ist for I‘radulent
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i a;,o_r*' tlon o? suhs..amazd o ,Mu..wd..h mchi"les. GV custaoms f‘ined canpany 2.8 millign
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pies te"s videh ecamparny Low paylig off, Ccnnpamr is still smsperﬂed. We understard

case recelved conslderable local publicity in Salgon press but we are not aware of

- any here, although 1t may wei\l be that Rowan interds male public re-hash, We have
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e rpé 10 ppecific knowledrre h\-_r-e Thut committee yill pick up this case.

if only to alert thenm thereby of‘ what is coning, 'Ihey should urderstand this 1is
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S. Agree 1t would be desi “able I‘01 you to speak to Ry amd Thieu about this matter, ;i
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buslness of legislafsive: branch U.S. Govcrr-nent ova- which executive excris mindmal E
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