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(' " r 1. Inl'ormation available indicates McClellan hearings to star?:'. '. 1 ' 
about first of August and that opene'r will be case of La Thanh~; :.,-1- ' 

'/ '( Nghe. Belief here is /at.J~,oIl1lll1ttee intends to press hard onk :'~ 
, issue of La Thanh Ng~e as, recent me.'lIber of Cabinet and present~y-,"l 
\cand~date for. high elecx1-'\)e'lrf1c~ by disclosing 'p,Asl'0ry Off,',,,' ~: '~,ll," -lJ L((~., .(.... '/ " ',/ ~ ,his' collusion with of in Mathison, American Cyanami9, Sherer t ,. j 

and SChearing/a~':.d ~roven ar::'angement of kickbacks and side, [ 1 " . intends t ! payments r~,om~"'~'~'';l'7AllegedlY committee dehberately/iGr.!Ii:.t 1:1 
,hold hearings be~6re Sept. elections for maximum publicity. ' ! "j 

.. ' Ii 
: ". l 2. We know Commi't;tee in possession of information that refunds , ~ ,_ I totalin~ over $700,000 have been obtained through claims or / "/'-

legal acti6n fro .. , the above four firms in1;ransactions, involvi~g 
Pharmaoie" La Thanh, a sole proprietorship ()f La Thanh Nghe. 
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Refun::1s basro on kickbacks fran supplier to La. Thank J·Jhich were deposited to 
!lin account outsidr Vie~JlIllli. Ccmn1ttee also has 1nfcmnation o.n.camdssions paid 

" by U.S. suppliers to V1namyd (60% ownership in hands of La. 'Ihanh Nghe) on which 
AID is preparing bills of collection for :lmproper ~nts. Further, Garm1ttee 
has documentary evidence that American Cyanamid has made 'depOsits to' Swiss Bank 
accounts of La Thanh Ngl1e and his brother La Tharui"J::r\'lhg '\>lhO 1hcidentally is' .. ., . 
partner with Nghe in Pharma.c1e Van Lang Doc Vien. m: addit1<>rl cat:mittee' has o.btained 
W=.at1o.21 on transactions between U.S. su;)pllarz ar.:i Viet-Nam Duoc Hoi '(a cClZlPM¥ 
in which La 'Ihanh Nghe is pri."',,:ipal stoclmolder). (No rerum bei."lg sought.) .' , . 3. IarGest transactions involVing La. Tea.,.':! o.ccUt."J."€.Q in years 1963 and earlier • 

. &me already public knowledge as result S'.lccessful cr:llninal presentation o.f' 
Ol:L.'1 iV'.athieson here. There are sane past-1963 tr'aJ".sactions, at least one as late 
as June 27, 1966, So.ne of these involved paymants outside ot'Vietnam (either to 
La TlJal'lh as aeent for Vinamyd or La. 'l'l'.anh '1rung; or to V:!.namyd' or T.::'1.lllg as agent for 
La Tharll). Are chec!d.ng on how payment made in 0ther cases. 

4. Wo.uld appreciate info...-n1a.tion as to. what actio.n a:rn took re La Thanh as result 
o.f.' Olin i>1atJ1:l.eson ando.ther 1963 cases, whether La Thanh weI' required to repatriate 
illegal payments, and whether he ever paid any fine or served any sentence. \OTou.ld 
also. appreciate infermatio.n as to. J~hether he 0.1" ai'f1l1ates has repatr1ated ~ : I I ; ~ I, ' t" ,."!' • 

caImission payments made outsid(~ ceuntry s1nce 1963. 
5. 'vlith public infej:r..D.'(;io.n already at harx.l ~ additier.al ev:1dencesuch .as above, 
tha'e is little deubt tr.at Camdttee can develop f.lensa-c~ona.l rublic ;Image of 
La Tnan."l l>Jgl".o if tmy tdsh. Another possible line of a:'ctack may'ba disclo.sure 
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of l'act toot scme plJaI>mn.ceut1cals fourxi in VC caches have been traced bacJ! to 
-/\ r..:'t Tl'.anh. Evidence on this aspect, however, is sparse, and orLI.y"o~ case has been 

, -\ 
~ 

.' -

tc.a(ci..."'ied with 'La. !J}j,'ll'lh Nghe since August 1966. 
~ .. ' t 

6. i'/e ur.del~stan1 Nelson Cpmn1ttee may look into phamaceut1cal 1mports into V1et-Nam i 
i .. 
I firanced by .'UD but probaQl:'l only as psrt of get;eral pha:rmac~ut1cal survey. -, , , ( , . 

7. Re possible ati Diem inVolvement in hearings, :I.nf~i:mat1on available here Wicutes. 
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:1 ca;;;po.ny (l'ccOl"'ds hc!'e mention CIDlECO as rmme of com~ concerned rather than CCGJIXJ) 1 

'- 6 - ul- '_Ii 

of I-!.lich he is maj or stoc!\hold(;;..~ SUSp2~:::;C:' : :"y 19 " from :Impo!'t license list for frad _ _ent ,-, ' ! , J importation of: substHriliu\l b~':...:;ltii~,g machines. G,VN custans finfld canpany 2.8 mill19n 1 
! . :1 

t 1 
1 

piasters, vlhich canpany 1:;;11 ;Xtyil,,!: off. Canpa.'W is stlll suspemed. We UIJderstarrl 
case l'cccived considerable local publicity in Saigon press bu'!; we are not aware of 
a:ay bere, although it may l1e]\\ be that Rowan il1tenis malce pubUc re-hash. 
no rr'~ 1:0 fJPecific 1a1Owlede;e Jicre ,£llUt comnittee vl:l.ll pick up this case. 

1 1 
ioJe have i - ,j 
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4' ',. <' 

- --, - ' -3. M'cC it would lJe ues:t:-alJle,fO'i,' you to speak to Ky ani Thieu about this matter, ., \,/ 
if only to alCl.'t tllem thereby of l'lhat is ccmirJg. They shoUld understar.d this is 

A , bUfilr •• ,ss of ler;:;islativ<O! bror'.cl1 U.S. (-._/ /~ 
innuc:nce on rnattcl'S'- sl,lcll as these. 
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