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MOIMIay. July 31, 1967 -- 8:10 a. E. 

Mr. Presideat: 

Herewith a repol't 011 the Cllaol'd-Taylor tallr.. 
with Prime MiDI.ter Holt Hel Ilia priaclpal CablDet 
MIDi.ten. 

I asl''' with the reccmuneodatloa tbat _ l1l_t 
ors_l&e 8tr_.er pablic 81&pport. tlrlUDlltb1Dc IIOt 
merely the effort ID Viet N&Dl but .. aU ef Soatbaast 
Asia aDd JXuuc1Dc mol''' clear the fact 01. Asiaa 
support 010\U' eUort,ll'om S1Dcapor. to SeouL. 

We .. er. looklDa y •• terday witlaou a.ce.a 
for _y wrlttell recoR of your c_lI'eraattaa with 
Holyoak. whea he was bere for th" SlI:ATO me.tlDc 
ID his role a. Fore,,_ Mbalater. CllUoH aM 
Taylor wished to haVtI it I. th.lr trip to W.Ulattoa. 

I cOIlclude. that you. 1pOk. priYately to 
Holyoake aDd there ia DO writtell recorcl. & that 
correct? 

W. W. Ro.t_ 

Canberra •• S, July 31, 1967 

WWRostow:rla 
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It·l AME~mAS5Y CANBERR A 
TO SECSTATE WASHOC IMMEDIATE 
INFO A~IEMBAS5Y SAIGON 
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PASS WHITE HOUSE 
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CLARK CLIFFORD, GENERAL TAYLOR AND I MET WITH FRIME MINISTER' HOLT AND HIS PRINCIPAL CAB INET MINISTERS SmlDAY. DISCUSSIONS, WHICH LAsrED SEVEN HOURS, -'COVERED ENTIRE RANGE OF Ml1.ITARY, POLITICAL, ECONOMIC ,: AND PSYCHOLOGICAL ELEMENTS OF SITUATION IN VIET-NAM. TALKS WERE FR ANK AND PROD UCl' IVE. FOLLOW ING ARE PRINCIPALGA REACTIONS TO PRESENTATION MADE BY 
.. - '.;-

/.;; L ... )(3) 
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PRESENT FAVORED B::: :L:: ~ ":::" ~,'m ... . .. ,::T::~:~:;:;, G FO D'- f.3·(~)(3) 
o N WOUl..D BE STRONGLY CRITICAL . . 

AND EFFECT IVENESS QUESTIONABLE, AND BROADER ATTACKS 
~ ON OR MINING OF HAIPHONG HARBOR TOO RISKY IN TERMS. 
L . RUSSIAN AND CHINESE REACT ION. . 
I 3. SEVERAL MINISTERS EXPRESSED NEED FOR GRE-ATER 

EFFORTS IN PROPAGANDA AND PSYCHOLOGICAL AREA. 
t, 

f 
~ 
I 

I. ~AC 44-8 S -e eRE f, ' 
~. MCMAHON STATED AUSTRALIAN PRESS HAD BEEN VERY ~ITICAL 
~i' OF ALLIED WAR EFFORT IN RECENT WEEKS WHICH, IF CONTINUED, 
;i;~'COU'~D WEAKEN A'USTRALIAN PUBLIC SUPPORT. HOLT SAID .. ' 
~;'-:':'PRGPAGANDA INITIATIVE SEEMS TO BE ON OTHER SIDE AND 
~'.'" STRESSED NEED TO INTENSIFY ALL lED EFFORTS. HE THOUGHT 
;: PARTICl.LARLY IMPORTANT GET MORE ACTIVE AND VOCAL 
i( SUPPORT FROM ACADEMIC, BUSINESS AND OTHER OPINION 
~ FOR tUNG GROUPS. HE ALSO THOUGHT IMPORTANT TRY GET .. 
!: PRESS TO LOOK AT PROBLEMS AND DEVELOPMENT S IN SEA 
r . AS A WHOLE RATHER THAN FOCUSING ATTENTION SOLELY ON 
~~.;'~V!ET7NArlo h" . . 

F-... ·COOPERATIVE ATTITUDE SOUVANNA PHOUMA, SEVERAL GOA 
I MINISTERS SUGGESTED POSSIBILITY INCREASING EFFORTS' 
f INTERDICT TROOP AND SUPFt Y MOVEMENTS IN LAOS. . THIS 
" MATpa..a....lWU:lWt-ItAS...w1lUU~ .... ____ ......... 
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,I. ~'"'m'if""I""""'i!'lI:-1.~~!II!=~~~=~:::~~~~.' _'. /.;3(4)(3). 
~. HaLt SAID SECOND SUMMIT MEETING DESIRABLE, BUT 

APPRECIATED ADVISABILITY DEFER UNTIL AFTER FORTHCOMING 
VIET-NAM ELECTIONS. . SENATE ELECT IONS IN AUSTRALIA IN 
DECEMBER MAY AFFECT GOA VIEWS ON TIMING OF SUMMIT . 
MEETING, BUT THIS NOT PRI>:SSED. HOLT FAVORS VENUE 

\. NEXT M.EETING IN ASIAN CAPITAL, PREFERABLY ,BANGKOK OR r . SEOUL.' . SEEl~EDTO LEAN IN FAVOR OF BANGKOK. SUGGESTED 
.' PassmILITY CANB " ~ ............ ~-w.t~-" J:olI...I..Wiia-__ " 

7. 
• ANT 

: . P WITH CAMBODIA. CLIFFORD 
. AGREED THAT THIS'RELAT IONSHI WAS USEFUL AND HOPED IT f:\:: 
" 00 tlLD ~E M A INT A INED • 
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t U ~IL 
<:, , WILL DEPEND TO MAJOR DEGREE 
.' ON ATTITUDES OF CHINA AND SOVIET UNION. KEY TO 
"; ~FUTURE IN AREA, HE SAID, COULD BE RELATIONSHIPS' '-
:::'.:BETWEEN US AND SOVIET S. THIS SHOtLD BE BORNE INMIND 
,~: IN PROSEcurION OF WAR AND PEACE SETTLEMENT. 
:. 9. IN GENERAL DISCUSSION OF .NEED INTENSIFY ALLIED 

MILITARY EFFORD IN VIET2NAM, HOLT MENTIONED SEVERAL 
.~' FACTORS WHICH HE SAID MUST BE TAKEN INTO ACCOUNT IN 

REGARD GOA CONTR IB ur ION. . BR IT ISH DECISION TO PULL 
,our OF MALAYSIA! SINGAPORE' FORCES AUSTRALIA TO RECONSIDER 

ITS ROLE IN THAT AREA. THIS IS CRUCIAL QUESTION FOR 
AUSTRALIA AND GOA WOULD WELCOME CONStLTATION WITH 

..,. usa ON THIS MATTER. HE ASKED ,QUOTE WHERE AND HOW 
r . CAN AUSTRALIA MAKE ITS GREATEST CONTRmUTION TO AREA? 

I.N QOOTE~ IN ADD IT ION, HE MENT IONED HIGH LEVEL FRE SENT 
DEFENSE EXPENDITURES (ABOur 4.6 PERCENT OF GNP), 
BALANCE OF I"AYMENTS IMPACT OF MILITARY EXPENDITURES 
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PAGE 6 RUHDAC 448 SEC RET ;,.' ~ .• . IN ACE OF' OVERALL BI P D~:F'ICIT, HIGH AND INCREASING , Am COMMITMENTS CAPROACHING 111.8 PERCENT OF GNP>, .' . AND NEED TO MAINTAIN HIGH LEVEl. DOMESTIC " , INVESTMENT AS FACTORS WHICH TEND TO LIMIT AUSTRALrA·S '. MILITARY CAPABILITY. ,HOLT SAID HE om Not ENUMERATE i THESE CONsm~ ATIONS AS ARGUMENT S AGAINST DO ING . MORE IN V IETrcAM, BUT AS FACTORS WHICH GOA AND usa .' . MUST TAKE INTO ACCOUNT IN ASSESSING FEASIBILITY AND DESIRABILITY OF INCREASING AUsrRALIAN COMMITMENT. 1111. CLIFFORD SAID WANTED MAKE IT CLEAR THAT MORE AUSTRALIAN TROOPS FOR VIET-NAM WAS DECISION SOLELY FOR GOA. Bur HEsrRESSEO FACT THAT IF NATIONS CLOSER .... TO AREA OF CONFLICT THAN US WERE ABU TO DO MORE NOV,. ·;~.US WOULD BE ABLE MAKE StIBsrANTIALLY LARGER . ': ,·=CCNTR IS ur ION. HOLT SAID GOA FULL Y RECOGN IZED INTER-, RELATIONSHIP OF GOA CONTRIBtJrION TO VIET-NAM TO US . ABILITY JUSTIFY ITS OWN EFFORT. HOLT SAID HE WOULD ' .. LAY ENTIRE MATTER BEFORE FULL CABINET AT EARLIEST 

.. . . 
., 

. OPPORTUNITY •. NO COMM ITMF.NTS WERE MADE, BUT HE WAS CLEARL Y APFRECIAT IVE OF VISIT AND FRNAK EXCHANGE OF . VIE\~ S AND IND ICATED HIS DESIRE TO BE AS HELPFUL AS POSSIBLE. ",~~HOtT STATED AFTER MEETING THAT HE WAS DEEPLY ;-;;~'--::-GRATEFUL TO FRESmENT FOR SEND ING MISSION 
-. AND THAT HE CONSIDERED THE BRIEFING TlIE FULLEST AND , MOST SATISFACTORY WDERSTANDING OF THE VIET-RAM WAR THAT HAD BEEN GIVEN TO HIM AND GOA. I ALSO AM COMPLETELY PLEASED .. WITH VISIT. .' " . EXE11P!. ' CLAR K 
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