TO: THE PRESIDENT
FROM: WALT ROSTOW
Mr. President:
Today's situation report on

Vietnamese politics follows:

Priday, Soptember 8, 19670
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Thieu-Ky Relationship
-Bunker saw Thieu and Ky yesterday to discuss their appear-

ance this weekend on "Meet the Press", At that time they

seemed quite relaxed about the broadcast and understood its

importance in terms of American opinion. They gave no hint,

as reported in the press this morning, that Ky would not appear

with Thieu on "Meet the Press"., The Embassy has confirmed

by phone that Ky will not appear on the program. The Embassy

believes that Thieu did not want Ky to appear with him. :
Thieu and Ky told Bunker no decision had yet been made

on the Prime Minister, but that they were moving ahead with

certain other Cabinet appointments. Bunker said that he did

not pursue the matter at that time because it involves some-

what delicate questions between the two men.

We continue to get reports of a grouping of key generals
organized for the purpose of resolving inevitable frictions
between Thieu and Ky. These reports indicate that Ky dominates
this group. However, there are also indications that some
field-grade officers are dissatisfied of the creation of this
grouping, partly because of the personalities in it and partly
because they feel the military should stay out of politics.

- Problem of Dzu

Thieu and Ky told Bunker that there was no question that
Dzu had had substantial funds from unknown sources. They also
pointed out that Dzu ran strongest in areas where VC strength
was greatest., Semi-official Viet-Nam Press has announced that
" the police have uncovered evidence that the VC instructed
voters to cast ballots for Dzu. The Embassy comments that the
GVN through this and other means is trying to foreclose the
possibility that others will cooperate with Dzu.

New Upper House

In its preliminary assessment of the new Upper House,
Embassy Saigon comments that, although Catholics took a
disproportionate share of the Upper House seats, many other
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groups have some representation. The most important groups
excluded are the Southerners who support Huong or Dzu and

‘the Northern Buddhists, The Embassy believes that the Senate
is likely to be independent of the govermment, though in-
clined to cooperate with it .on many issues, It is likely to .
be strongly anti=-communist ahd probably conservative on social
and economic issues, o

In a conversation with a senior Embassy officer, Foreign
Minister Do attributed the Catholics' notable success to their
effective organization and discipline., He said this was a real
lesson for the Buddhists. Do said that the Lower House
elections would be quite different since its members would be
elected from.individual constituencies and therefore represent
‘a much broader spectrum of Vietnamese society. Do noted that
the Presidential and Senate election results narrowed the
selection of a Prime Minister to persons who were Buddhist,
civilian, Southerner, and competent and experienced, He assumed
that he was under consideration. '
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