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Sunday, February 4, 1968 

FOR THE PRESIDENT FROM BUNKER (Saigon 17920.) 

Herewith my thirty-seventh weekly message: 

A. General 

Because of the eInergency caused by the widespread eneInY attacks which began 
in the early hours of January 31, I have reg~et£uny had to delay this week's 
Inessage. Itthus covers a period of ten days froIn January 25. 

". The early days of the period, although witnessing a continuation of the massive 
',build-up of enemy strength along the DMZ' and the norther pa~tof the First;. Corps, 

""":,,," anticipatory preparations for the Tet hOlidaysunderway;began'ili,;,a,n\,atmos-' 
,phere of relative ' calm. It began, however, with what to in .. was.. an 'occasi()n of '.' 
'great significance;' an occasion largely overlooked as' somany'i~porta.;tt:d~v~lop~ 
• ments here tend to be because of the concentration on the military situa.tion.;., 
Appearing as the nation's freely elected President before the freely elected,';' 
legislative branch, President Thieu delivered his first State of the Union message. 
It was a sober, positive, and constructive speech, wide-ranging and comprehensive 
in scope, outlining plans to benefit the Vietnamese people. 'He began by a reference 

J 

to the constitutional framework now in place and expressed the hope that the ' .~;: 

executive and legislative branches can work effectively together to serve the nation •. ;, 
, He indicated his plans to move quickly in establishing the other institutions called ? 
for in the constitution, notably the judiciary, the inspectorate, and the advisory" 
councils. But he noted that the democratic system' cannot exist only through an 
external form; that it demands fundamental chances in organizations and laws as 
well as in political structures and habits; and he noted the importance of the 
development of political parties. 

While he Inentioned SOIne of the substantial achieveInents which had already been 
. a ccomplished, the Inain thrust of his speech looked to the future. Here he covered 
···.both plans for the longer terIn and short range priority prograIns on which the 

governInent proposed to concentrate in the next six to seven Inonths .. These included 
judicial and adIninistrative reforIn, expansion of educational opportunities; the 
developInent of industry and agriculture; the stiInulation of land reforIn",in the 
social field, vigorous Ineasures to iInprove the refugee situation; to' expand public .• 
health Ineasures;to iInprove the conditionsof labor and Ineasuresandinc:entives 
to bring the youth into the service of the nation. To carry out these programs. he 
presented a budget of 95 ,billion piasters which the AsseInbly is scheduled, to take 
up as the first order .of business when it resumes its'sessionon February 6. It is 
alIno~t certain,however;' that by Inid-year the '. . will ha.ve " , 

suppleInentary' budg et since .theaInounts 
" ' . -" - "," -' , .. '" ·,.f;·:,':"·,,!' 



" ' 

, . 

'" ,," >,'( 

.. ' ; 

" 
. ;' 

, , 
" SEeR]!!'!' /NO:orS ( -2-

In dealing with the governnlent's position on the questionof peace and negotiations, 
Thieu stressed the fact that the Governnlent of Vietnanl is merely acting to defend 
itself against aggression and re-affirnled the governnlent's adherence to the 
principles established by the Manila Su=mit Conference. Implicit in this program 
is the desire and intention of the Government of Vietnam to strengthen its position 
before any negotiations ·open. The' contrast between Hanoi's methods and that of 
President Thieu's government is very great and, I hope, instructive to the critics 
of this regime and our effort in support of it. 

The nlassive, countrywide terrorist attacks on centers of population which began 
in the early morning hours of January 31 have been fully reported. I will not 
attempt to duplicate this reporting here. It is obvious that they were premeditated 
and planned well in advance. It is equally clear that they were coordinated and 
correlated with the mas sive and open invasion in 'northern First Corps by North 
Vietnamese Forces. 

It is evident, too, that the initial success' of the attacks was due in part to the 
,~ elenlent of surprise and to the fact that they were made in flagrant violation of the .~ 

Tet truce period which Hanoi as well as the Government of Vietnam had proclaimed. ~ 

I think it's fair to say also that there was some failure of intelligenceonol.lr side,l 
for a sizeable number of Government of Vietnam troops and many GoverIlment of :t 
Vietnam officials were on leave. ~ 

That these widespread, concerted attacks will result in a massive military defeat 
for the enemy is evident in the casualty figures reported Saturday morning. From 
6:00 p. m. January 29, the beginning of Tet Truce period, to midnight, Feb mary 2, 
according to our figures, 12,704 of the enemy were killed, and 3,576, many of whom 
will become prisoners of war, were detained; 1,814 individual and 545 crew-served 
weapons were captured. Allied losses were 983 killed of which 318 were U. S., 
661 Army of the Republic of Vietnam: and 4 other free world; the number of allied 
wounded was 3,483, Enemy casualties for these few days are considerably larger 
than for any previous month of the war. Bas ed on the enemy casualties, I asked 
General Westmoreland for an estinlate of the total number of enemy comnlitted and 
he said he thought that this was probably in the neighborhood of 36, 000. 

Enemy military operations have been well orchestrated with their psychological 
warfare. As you know, for a considerable period, both Hanoi and the National 
Liberation Front have spread rumors that negotiations and a resulting coalition 
government were imminent after Tet. The inference, of course, was clear: If 
peace is. so near, why go on fighting and getting killed? When the attacks carne, i; I 
the liberation radio called for everybody to rally to the 'revolution,alleged that many,¥ 
Army of the Republic of Vietnam troops had defected, and of course claimed great .~ 
victories, 'that the flU. S. bandits and their lackeys"had never before been dealt" .~ I 
such stinging blows." Liberation radio also spread the rumor that U. S. forces .. 
were cooperating with Viet Cong attacks in order to put greater pressure'on the .,' I 
Government of Vietnam to agree to a coalition government; and Hanoi radio announced 
the formation of a "front of national, democrati~, and peace alliance",in gon'" . 

, ,~, 
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Given the fact that the enemy has suffered massive military defeat, the questicn 
arises whether he has secured in spite of it a psychological victory; whether 
peoples trust in the invincibility of thee allied forces has been shattered; whether 
their confidence in the ability of the Government of Vietnam to provide security 
has been shaken; or whether on the other hand Viet Gong perfidy in flagrant 
violation of the truce during the traditional Tet holiday, their use of pagodas, 
hospitals, and residential areas as sanctuaries and their terrorist tactics have 
aroused peoples indignation a:ld resentment. While our information at this point 
on the reaction of the Vietnamese, especially in the provinces, is sketchy, it 

, seems apparent that both reactions have occurred. But it also seemed to all of 
us here that if the Government of Vietnam would t::"ke prompt action, if Thieu would 

'give evidence.of strong leadership, would call in all el'ements in, support of the 
, government, then whatmig;ht have turned out to be a pyrrhic victory for the ' 
, Government of Vietnam and its allies could be turned into a psychological victory 
as well. 

, It is for this reaso~,', as I have reported, ·that I saw Thieu Thu~sd~Y:.moniing and ~ f 
. ~ :. "', ' ' , , ',' l 

; told him that I thought this was the psychologic:a,l moment for 4~ :tClJ~emonst.rate ~ 
, leadership and to galvanize the nation by a statement "';'hich~81.1td.c~~~tit:ute ' ," t 

",il. dec~rati?nof natio~al.unity. I said it would not only reas~ure"the, eiv,lL.POPUlation, ¥ 
.especlally m the provmclal centers,' but 'could also be a poslhve deelarat,onto " 
.give life and meaning to the main programs and priorities he had spelled out in his '; 
State of the Union message. I suggested that he might want to meet with leaders 
of both houses of the Assembly and perhaps have them associate themselves with 
his declaration and intentions. I think Thieu was' impressed with the arguments 

, for taking advantage of the present situation to mobilize greater popular support. 
The next morning, he held a meeting of the National Security Counclland included, 

.the Presidents of both Houses of the Assembly to layout an action plan 'of relief 
and recovery for the civil population. In the afternoon, he recorded a speech to 
the nation which was delivered on TV'and radio the same evening. 

. I 

. As I have reported, at a, meeting of the mission council yesterday morning, we 
agreed that it would be useful to propose to Thieu that a joint task force be formed, 

, reporting to him, that could address itself to problems across the board in Saigon 
"and the provincial centers affected by the Viet Gong attacks; and that,he might want 
to consider delegating supervision to Vice President Ky. On the Government of 

. 1 

Vietnam side, the appropriate Ministries could be instructed by the Prime Minister 
and Ambassador Komer would serve for the U. S. as his opposite number. ,General 
Westmoreland and I, therefore, saw Thieu and proposed that we jointly set up such 
a task force. We wEmt into considerable detail with him regarding the scope of 
measures which could De taken to turn the psychological situation a,round and to gain 
the people's participati.on and support; and said.that with the res~~rces weboth had ~ 

, we should 'be able to demonstrate quickly that the government was, on ,top of the , :, 
situation. Thieu reacted favorably to our suggestion and agreed that we would meet 

, the next morning (Saturday) to go into the matter in gr.eater detail., General West­
'moreland, Bob Komer,and other members of thE: mission council andlfuet with 

President Thieu and his colleagues Saturday'mO"rning.:Withhimwere, . , . . ' 
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Minister Vi, Foreign Minister Do, Chief of the Joint General Staff Vien, Minister 
of Interior Vien, Minister to the Prime Minister Cang, Director General for 
Information Linn, Brigadier General Thung (Army of the Republic of Vietnam 
Pol. War Department). Thieu opened the meeting by saying that they had con-
sidered the proposals we, had made the day before, outlining what preparations the 
Governn'lent of Vietnam had been making, agreed that a joint task force should be 
set up which would report to him, and that Vice President Ky would serve as the 
supervising head for the Government of Vietnam. Overnight, General Westmoreland 
had had our suggestions put into diagranunatic form and made an excellent presenta- i 

tion to the President and his colleagues. With nohesitation at all, it was agreed 
that we should proceed inunediately, the meeting was adjourned, and Ky, Bob Komer" 
and some of their associates went to Ky's office to begin work on establishing the .' ' 
organization. One interesting thing we observed was the fact that on the Government" 
of Vietnam side the group 'included some who until now had scarcely been on speaking 
terms, but now seem to be working closely t~getl)er; "This is, at least, a hopeful ;l,i 

sign. Thieu informed me also that both Houses of the ,Assembly would convene as ~ 

soon as Inembers could get into Saigon from the province. ""j; 

t 
,Ii • . ~ 
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Or is this part of a longer Winter-Spring offensive which would endeavor to 
exert pressure to the extent of the enemy's capabilities at least until our elections, 
hoping if possible to score some major victory, but in any case to inflict heavy 
casualties on our troops in the expectation that they might create adverse psychologi-
cal reactions in the United States and thus a chance in policy?' , , 

I am inclined to the former theory. It seems to me that the primary purpose of 
this particular operation was probably psychological rather than military, that 
it was designed to put Hanoi and the Front in a strong position for negotiations by 
demonstrating the strength of 'the Viet Cong while shaking the faith of the people 
in South Vietnam in the ability, of their own government and the U., S. to protect. 
them., This would be consistent with the de~ermination em their partJopr,ess towards i 

peace talks. " 

,In my talk with him today, Thieu expressed somewhat similar views',Refelt 
that Hanoi and the Front aretired and would like to get intone'gotiationfi"tp.,at while 
their power has been steadily diminishing; they still have the capability to mOunt" 
opera.ticl11s such as the recent one and the c"rrent inva~ion.oftl:le,,;Ff~~~~S.?;~:s,;> 
They are, therefore, willing to make a major effort and to take h,eaVY'losses in. 
the hope of gaining enough advantage, especially, psychological/both,'hllre;md" .,' 
abroad, to put themselves in.a strong bargaining position at the table:,; Failing in 
this, ''l'hieu believes that they will endeavor to keep on a.s muchpressur'e as ,they 
can during the summer in the hope that they can at least give the impreljlsion of a, 
military stalemate" so as to maintain themselves in a, strong bargaining position. -
We are sending in a more detailed, though preliminary, discussio~ and estimate 
of our views of the enemy' 5 purpos es. ."'}, 

Progress continues to be made at cleaning up the situation, though as I ~entioned 
above, there is a possibility of a second wave attempt by the enemy., General 
Westmoreland reported that the enemy has not yet committed his 7th Division in 
the Third Corps area. In the meantime, enemy casualties continue to mount. As 
of this morning, February 4, our reports are that to midnight February 3, the 
enemy had suffered about 15,000 killed, approximately 4,000 detainees, with 
3,000 individual and crew- served weapons captured. General Westmoreland is 

. , having an audit and spot checks made of the country and believes that these figures 
are conservative. They are substantiated to some extent by the high count qf· 
weapons captured. On our side, casualties for the same period amounted to I, 116, 
of which U. S. were 367, Army of the Republic of Vietnam 738, and free world 
forces 11. ,Enemy lO,sses for the previous five days have been approximately 50 
percent greater than the highest casualties he has suffered in any month of the 
war to date. He has th~s met with an ,extremely heavy military setback •. " "r., 

"'., " ~'" "," .. . '. ' -, -' ,-- I', .~" ", "", ;":::"Y<"'· ~-'I 

Since I began dictating this section yesterday, rapid progress has beenmad,e in the 
establishment of the joint task force. At the meeting presided over by Ky,which 
followed our joint meeting with Thieu, reported earlier, rapic( agreement;was reached 

' .. on the setup of the organization. Ky will head it up with the PrimeMinister':~nd 
Bob Komer at the' . General Thang~d GeneralF.· ',willaCt the! 

opera1:l.ng n~,~Qs, ~'::.~~J~';' PUOLlC UI:'''"g, e will b that ~ 
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we will have opposite numbers at every level. In effect, the Vietnamese people 
have accepted all of our functional and organizational suggestions but they will 
be out in front and we in the background back-stopping and supporting which is 
as it should be. It was ap'eed that daily breakfast meetings will be held to review 
the situation and to make necessary plans. Bob Komer reports that the first 
meeting was held this morning (Sunday) and that Thang and Forsythe have already 
gone into action. Two thousand five hundred cadre are to be brought from Vung Tau 
to help with operations in the Saigon area. Ky is to go on TV tonight to explain the 
organization and what the Government of Vietnam, through it, will do to prOVide 
prompt relief to the civilian population and to get the country back to normal as 
quickly as possible. 

In closing this section, I want to say a word in tribute to all members of the U. S. 
mission here, military and civilian. To every demand made upon them they have 
responded with great courage, calmness, devotion, and determination. ,They have 
worked long hours and performed difficult and exhausting tasks willingly and 

" .. cheerfully with never a word.ofcomplaint. Through the coUntry, 'th~y have been 
"expos~d to great dangers and hazards and have met everychalleng~fearlessly , 

. and with a high s ens e of duty. They des erve weli of their countrymen and lam ,'. 
immensely proud and humble to have' theprivllege of being at'the head of such a ' 

. , ~ 

mission. 

, 
I 

I 
I 
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B. Political 

As I reported in the General section, after the initial stunning impact of the 
Viet Gong attack on the cities had passed, Vietnamese leaders at least here in 
Saigon began to show a most encouraging willingness to close ranks and work 
together. The Assembly in particular has rallied to the government in an effective 
way. The chairmen of both Houses issued a communique on the morning of 
February 3 which denounced the "1reacherous scheme of the Viet Gong, who proposed 
a seven day cease fire in order to take advantage of that opportunity to carry out 
a predetermined military plan". The statement went ,on to say that the Assembly . :: 
is "cooperating closely with the executive to carry out effective measures .aimed , 
at restoring security and order", and called on the people to support the government:, 

Earlier, on February 2, the Senate National Defense GOIn..'TIittee issued a resolution, 
calling on the government to strictly apply the 24-hour curfew and use all necessary, I 
means to restore security. The Lower House met February 3, but took no action . , 
because they did not have a quorum, many deputies still being in the provinces 
where they had gone for the Tet holiday. Under ,the rules, the House may take i 
action without a quoruin on the second such day, and the Lo~erHouse isiil fact f 
meeting again this afternoon. They are expected to is sue a statement of support " '. 
for the government. ..' " ,i" 
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Individual legislators and opinion leaders have also voiced to us their desire to 
back the government and get the situation here back to normal. Former Deputy 
Prem.ier and leading political figure Tran Van Tuyen told an Embassy officer 
yesterday that he and many of his supporters are most anxious to take part in any 
effort to restore the sii:uation. He complained that the government was not taking 
the lead in mobilizing those who are outside official ranks but who nevertheless 
want to "struggle" against the enemy. I hope that this kind of spirit will prompt 
a broad and effective respons e to the government's appeal for help from such 
citizens when the task force operation center is set up. We will certai nly be 
encouraging people such as Tuyen to pitch in. 

There is, of course; a good deal of criticisr.n of the government~·s:Vlell .. ':Senator ;;. 
Nhgyen Van Ngai, for example, told an Embassy officer on the morning of 

· February 2 that the attacks clearly revealed the "weakness .and ineffectiveness" 
of the government security apparatus. He went onto speak of apossible.yote of 

.no-confidence in the government becaus e of its failure to protect,thepo~lation.:, 
At the same time, however, Ngai observed that the .people we~e'outra.gedPi'~h~ 

:"".,.~;:,:, · .. Gong.u~e'of.theTet holiday and it is up tothe'goVernmtmt;~tt~~~ly,t<i,)~s~·ek;;i;:;. 
theirassistariceso as to.share with them "anti-CommunistreSPQnsibilihesl!.L~: . 
: :"':." >"::';.> "'>:.'>' .. <~:-":' i,,,- __ ,> .. ,_~~<.'.: "':",' ." '. • ... ,"~'>_'·"_\~"'!C'_.:_dt:'A .. ,:_ ,-:' "--~::,:": '-~:~::i,,':'/~:J/~(?:'.:t~tt~~:;~';:;01~:~t!-:~"*'~-., 

. Senator JuhnyVan Cao pointed out to an Embassy officer that despite VietCong 
· propaganda, there' seems to have been no instance in which the Viet Cong were 
welcomed by any part of the city population, and there were apparently no defections 
from police or military ranks .. From the limited reports availab Ie from the ' 
provinces, this seems to be the case throughoutthe country. I think it clearly gives 
the lie to the Viet Cong claim that the people support their cause'... . .' 

Some citizens and officials are not waiting for the central government to organize 
their active support. Senator Nguyen Van Huyen,for example, was off early this 
morning to visit the wounded and r.nake his own survey of the needs of the Saigon 
population. Mayor Cua has been at his office day and night, along with most of . 
his staff. Dr. Nguyen Day Tai, am;"n close to Tri Quang and not noted for any' 

.. pro-government sympathies, was busy getting water to hospital operating rooms 
· that had none'~'~'his own clinic being well supplied. Thich Tam Giac announced 
that his'pagod§'would provide shelter and food to victims of the fighting ... ThichTam. 
Chau:put outi>' ~6:m:rnunique calling on all Buddhists to support the government 
and oppose th·~'.'tommunists. (The whereabouts of Tri Quang and some other . 
militant Buddhist leaders of the An Quang faction is unknown a~ this time, ·however. ) 

Although our reports fr,?m the provinces are scattered, there is no denying that many 
... people see the events of the last few days as initially a s~bstantiaLVietGo~g . 

· victory despite the heavy losses suffered by the enemy. The fact that the Viet Cong 
.were able to enter and in some cases hold for extended periods so many provincial 

. capitals has certainly shaken the confidence of the p~ople in ability. 
: ment to provide security. At the same time, as noted •. above,. 9'eviclen.c 
.' that anyone welcomed or helped the Viet Cong iIi the'pr9vince .("I1IIJ'~'.~i .• +',ll,e .. po 

.,',,"'.... psychologica.l. . ,in the provinces . ' .. ed, ' 

.{ 



., ";... 

' .... 

. " . ~ 

~ .... 
-', , .... " 

s.i;;.eRE r / M 0 ]:J;rS ( ( -8-

One continuing problem will be the need to dispel the rumors and half truths 
floated by the Viet Congo The Viet Cong radio at one point announced that American 
forces were cooperating with them to set up a coalition government. This of 
course played on the worst fears of the nationalists here, and I felt it essential 
to respond at onCe to the Prime Minister's request for an official statement of 
denial and support for the Government of Vietnam. A..YJ.other similar rumor is 
being heard in many parts of the country, to the effect that we deliberately allowed 
the Viet Cong to enter the cities in order to put pressure on the goyernment to come 
to terms with the National Liberation Front. 

The Communists are also busy trying to back up their claims that the populace 
met them with Open arms." Hanoi radio cla,ims the formation of a number of 
'''popular'' organiz"ations, including peace fronts and peace forces in Saigon and Hue. 
In Hue, the "peace alliance" is allegedly headed by a Hue University .profes·sor who 
i'l8.s active in the 1966 Buddhist "struggle". Radio Hanoi has also alleged the 
formation of "uprising cornrn:ittees" in Saigon and other cities~Any furtherou~­
bursts of terrorism which the 'enemy may be able to mount ~-: and I anticipate a 

" strong effort to make further a.ttacks, even if they are only token ~::'::willprobably 
· be portrayed a~ the work of these I-'hantom organiz"ations. Wre must mq\lnt ,a. maj0r 

•. psychological war 'offensive and I strongly urged this on Thieu, and pis colleagues 
at our joint meeting yesterday. ' 

· Concern that the U. S. will force an unacceptable settlement on South Vietnam 
remained very high during this reporting period. Although President Thieu has 

·told me he thinks the crest of this wave is past, I am not yet certain that this can 

\ii 

be said with a great degree of confidence. The pre-Tet press continued to express 
misgivings about our intentions. On January 21, the politically important Catholic 
Greate~ Solidarity Force held a "seminar" in the Saigon City Hall and adopted a 
resolution which strongly opposed any recognition of the National Liberation Front 
and warned against a coalition government. Among the participants in the "seminar" 
were influential Senators Nguyen Gia Hien and Tran Van Lam. The Senate Foreign ' 
Affairs Committee on January 24 heard Foreign Minister Do's views'. This session 
was part of the committee's investigation of the government position in the face of , 
rumored U. S.pressure for Government of Vietnam contact with the National , 
Liberation Front and the formation of a coalition government. Active and influential i. , 

Senator Nguyen Van Ngai in particular questioned Do closely on the possibility that i 
the U. S. could force a coalition government on South Vietnam. . : 

The government itself obviously continues to be very sensitive on the question of a 
· coalition government . .In both his Tet message to the nation and in a series of 
· speeches made during a trip to the First Corps just before Tet, President Thieu 

made strong statements opposing any form of coalition governmmt. These' 
· statements were picked up by Vietnam press. In his Tet message to the nation, 
Thieu said "the purpose of my visit (to the First Corps) was to reiterate the govern­
ment commitments and the determination of the armed forces to never a:ccept a '~, 
coalition with the Comm~nists nor to surrender to the Communists any inch of our ~ 

,- . ~ , . ~ 

·.land". on January 27, Vietnam press carried a statement 

~i:~"I~;)"~;1~;i;,,~~ifJ~: Y'J<;;,U'J.VU with'the C()lg:m;lunilsts ~~~~i~~~~:~;i~: • I 
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President Thieu threatened severe punishment for all political movements aimed 
at helping the Communists through the so-called "peace and coalition government. " 

Fears of coalition government and a "false peace" have been fed somewhat by th~ 
"professor's" appeal. Before Tet, sixty-five university teachers issued a 
simplis,tic and emotional appeal calling for "all the belligerant parties to extend 
indefinitely the Tet ceasefire and to negotiate imme,diately a peaceful settlement'.'. 
The appeal suggests no prior conditions for the cease-fire, a situation that would, 
of course, permit the Com.munists to continue infiltration and ter;rorism. 

, I 
.' , . '. . ,I' . 

The group issuing the appeal is very young and.junior in academic. circles,and 
. most of the,signers are both relatively unknown.and politically naive:", Among the 
• signers are some ·extremist Buddhists with very shady backgrounds. Nevertheless , 
the government felt it necessary to respond directly to their statement,'c:and.on , 

'i;",J.; .".: .... January 27 .the Ministry of the Interior put out a cOrrlmunique spelliIi.g out.,the govern- : . 
. i",.,;.' "."":":.: ment' sposition on the Tet truce. The communique refers directly .. t'othe.Ilrofessors r;' 
'-"_""'" ')'\":',-, "<".; -,' -" , ',,, " _ . . -.', -, ,', .'J': ,.,',,' >" ...... '," ,,_ 
::;;'C;i)l:;~::·:;;T"·appeal and notes that }'the President of the. Republic and the gov.arnmeritC\f.the,· '...i 

:~~WV~;;:*~;!;fj,)pi:R~publi,cof-Y;ietn~m,:ha:,e' affirmed. and reaffirI?edthatthe' qU~s.~i'~n';of;,~~€~~~~ti~n " i 
'c"";i\~)i:;;Iwlththe Commum,sts,wlll never arl~ e and that the government, ofthe:,R:el?~bh<:" .. ,It 

~t~t'(:-~'ri"';:)O£ Vietna:n Y'i11;neverrecognize the so-called .NationalLibe~ati;~n0r~tt::}~~!;!~;c'~ ','1 
'/i~i(;:~' .. As I have mentioned, in his state of the union message, President Thieu referred "'* 
\;:;:-1' to the importance of political party formation. While noting that "at present we do 

,·,1 not have strong political parties to assume power and form the ppposition", he . \: 

i eJ>.'Pressed his conviction' that such parties will be developed. '.; .,,' 

>';'<~ 

',';1 . ' 

.'.!' 
, , 

Thieu, in part, persuaded by our representations, has in fact ,decided tp £ o.r:m a party 
. to support his program and policies. He has appointed his Secretary General, 
Nguyen Van Huong, to serve as chief organizer of this pro-government party, and 
we understand fro:m Huong that he intends to convene a preliminary party congress 

. which will launch the party sometime in March. While Huongis not an ideal choice 
for a party organizer, we are hopeful that Thieu can put together a strong national 
organization which will back his program and his candidates in future ele,ct~ons. 

Senator T ran Van Don is also moving ahead in organizing a political machine. 
In addition to his Nnong- Cong Binh group which did so well in the Senate race and 
which reportedly has a number of affiliated members in the Lower House:' . Don is 
apparently having some success in finding new allies' and in developing another 
organization, the Fr,eedo:m Fighters. ' , 

Don is known to be trying to bring both militant An Quangandrnoderate.Ta:m,Ghau 
B':'cidhists iniine behinf.l, his group, and hesee:ms to ha<;'e captured so:mes~J?Port 

'. from individuals though he certainly cannot claim the backing bf eithe:r' Buddhist 
. organization. In the Senate, he has formed an alliance with Dai Viet Leaa,e 

Nhguyen Van Ngai and put together a Senate bloc of:9Senators~ 
,0£ cooperation between . Dai Viets and DoiJ.rs su.pportersouiki.cle 

';;;,stillunClear'-':'and 'iouse ea .' '~t)~,~,~i:)~~7~~i~I;;'~ 
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Don formed a Vetera11s organization before his Senate campaign but did little 
with it. Recently, however, he held a meeting of this group, thcFreedom. 
Eghters, at which he claimed a total of 20,000 members throughout the country. 
Statements in the Freedom Fighters "platform" issued at the meeting suggest that 
Don may hope to use all of the various groups under his influence as a nucleus 
for a broadly based political party. He has also been talking with Tran Quoc Buu 
about using the labor party organizations in the provinces as nuclei. 

Don's apparent syccess would be encouraging if we were more certain of the 
source of his funds. He has been spending a good deal more money than,we think 
he and his chief allies have, most recently purchasing a very expensive newspaper 
which will soon begin publishing under Don'sallgis. We will be trying to learn 
something more about where these funds are coming from. 

C. Economic '- .', ".' 
". " 

. '. ,. '. , . , -i ';', . ',' /", '-.: ' ' . .' .... 
, Economic movement is usually almost at a complete stand- still dilringthe 'Tet, 
,. t. 

'holiday, so the initial impact of the Viet Cong attacks was not too, great. ' Now, 
'however, it is urgent to get supplies moving normally into the citie's.' 'The g'overn­
ment is giving such movement a high priority, and while there will probably be 
some transitory shortages, we do not anticipate any prolonged squeeze. 

Before Tet, the Saigon Retail Price Index stood at 326, up from the 318 of the. 
previous week and the 308 of my last regular weekly report. This was the result 
of the Tet holiday, a period when prices traditionally move up sharply., (The 
upward price movement was the result of increases in commodities other than 
rice, which declined six to nine percent this week.) The upward movement of the 
Retail Price Index was countered by a continued fall in the Import Price Index, 
which dropped to 219 the week before Tet. Gold also c'ontinued to fall, from 214 to 
211 to 208. 

Six thousand demonstration rice kits, each sufficient to plant 1/10 hectare, will 
be made available to farmers in most provinces in Vietnam this spring. The, kits, 
containing than nong (IR-8) rice seed, will be a major promotional tool in the 
coming campaign for farmer adoption of the new rice varieties in the country. 
Materials will include 4 kilos of than nong rice seed, plus chemical fertilizer and 
ins ecticide. 

D. Chieu Hoi 

During the pe~iod January 8-15, there were 291 Chieu Hoi returnees, and for 
the period January 15-21 there were 26. This compares with 420 and 
same periods last year., The total for ~his year is I, 033;~ 
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Ul1£ortunately, the Chieu Hoi rate has not yet experienced any Tet upsurge like 
that of last year. Last year's rate was twice as high during January and jumped 
to over 1,000 per week during and after Tet. Chieu Hoi Minister Phong attributes 
the current low rate to the intensified Viet Cong anti- Chieu Hoi campaign, 
increased enemy military operations and the apparently successful Viet Cong 
propaganda ploy regarding negotiations and coalition government. Phong proposes, 
and we agree, to mount a post Tet psychological war eampaign playing up non­
fulfillment of the Viet Cong promise of coalition government. 

E. Vietnamese Killed 

In the week ending January 20, the Viet Cong killed 131 Vietnamese 
,;~ounded 180, and kidnapped 1'87. For the week of January 21-
~l47:' 206, and 179,respeCtively. (Since .January I, 1968, ,501 ci~rililari,sclla'7e"De,en 

,.' ,~illed, 103.0 ,wounded" a:rid.593 kidnapped by the . enemy. ) .·,c.,' .. ':, 

")~:~,~i{~;~(>[:1~fi~~~1f",' . . > .' ,. , .. ·"c .. ,;,;;",;"" ,A 

. :.: ~;. '!'c. ,.:'1,-" _~, ," ,~I,,-<,;' 
" :-;:.; ',- ~-. , 

. r . .; .':~:\:~' ~\,>'. 
;:"\\ 

, . .-;' 

, 
'. 

,~ 1 

I 
" 




