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Mr. Pre sident: 
, 

I 

Herewith Lodge's weekly 

report. 

• 

The feature is his judgment 

of Ky's increasing political 

mat'.lrity -~ a judgment I share • 
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Herewith my weekly telegram: 
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! am, the't'efore=, putting Oi..!t a rdqci=e::1e::t on all .Americans t ' 't ,. t' . , . .,. h" Th o \vo.om 1 applles 0 g~ve me !!1..!orr::~t'lO!1 ~=Ot.:t t~1.!.3} V:_~lcn _ ope may 
stimulate them to. s,tart doing something about it. No~.t,· that "\ve are 
getting the. shield '.ve ceed against the main fo=ce unit3; \ve should be able to getto ';,.-ork on this sort of thing. 

, ,.,' 

I expect that the new U,'S, Team Chief in Long An.. Sam 
Wilson. \vill try to get it started there, 

Certainly. the shelling of. Saigon on November 1 indicates 
to me that even in greater Saigon the requisite amount of pollce work 
has not been done. I just don't thin!" it ''''ould be possible for me:!. 
with recoilless rifles or mortars to shell F Street in Washington or 
.Beacon. Street in Boston. 

I hope that the new ri!orga:-.ization of revolutionary develop­
men a~d pa~ificati~n will, rapidly .lead :0 t~is. B;-t a~ of today, I ill::lieve ·~,,·hat l::.ctle flne tootn como \vork tnere nas Dee!'., nas oeen spasmodlc 
and quite i!!cic.cntal. The reason may be that $,l.lch M\;va:.:k is neither 
characteristically militar~r: nor is'it typical of ... 4..merican city police. 

C, Terror 

Th ' Vl'~t Co-or t~-~o~;" -t·,~c""s con'l'n"ed 'his ,"eo " to 'a"o .•.••. ___ ... .::;: <:;;, •• ~~~ .... 4. ........ ;:,\,., •. o::. .. ' .. _~. :. ' .... l.~_ ........ ~ .... I. L\,. .... 
a heo,"'Y toll of Vietnamese lives anG. ?:;operty. Typical terrorist actions reported to me included the following: 

On November 8 in Chau Doc province, a 53-Y'~ar-old woman \vas tortured a.:ld shot to death by the "/iet Cong in Tin."'-l. Bien district. 
A note 'pinne4 to her body decla.::-ed that she Vias a traito!' ~vorkrng fo:­
the Gc,,·~eJ:nm.ent of Vietnam. 

The Viet COi."'..g atta;:~~2.d th·::; ~·.r?_tior-~2.1 Pc"tice sub-statio.n in 
~ , . ,.... D';" . ,.., l? t t" Tan .!:11nh c.istrlct, \..:l:?. l:\",;. pro"~'l!'!.C·.e) 0:1 ,:. ... o-.... --e!'!'l.:),..:;r ... ; \T/O po lcemen ,";,tare kiLled a.~_d thre:·e otn-ars ~.;,~e:-8 ~.v0':.~::d~d. Tv;a civilian.;; ·.V9Z"e kill·~.Hi 

and. eight otr..~-:,s \vot:.!'.tl~d. This 15 t::..;; S;;(,:·;t:-_c. S;:.!g·:I~ a=e'! polic~: post 
hi~ 1:1. th~ .last tc.:e:.e ~.-;;a-=~"-:3. 
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D. Ghieu. Hei 

The n=ber of returnees for the pericd November· 3-9 was 
566, continuing ~he up\\o9 ard t~end \f.-a ha· .. ·C :o.cted for tb.e past five '\veeks. The 
.dailyaverage.for the past sb: weeks was 62.6, which compares witll31.6 
during the lo\vwe experienced in September. HO\""ever, there_ we .. e highe .. dally 'j: 
averages in February and March, 74.4 and 66. 7 respectively.Tota~_ 
.. eturnees for 1966 as of Novembe:::o 9 was 15,787. The total for all of 1965 
was 11, lZ4~ 

E. Yietna...-nese Killed 

During the weeke!ldiIlg N:>vember 12. the Viet Gong killed 
32 Viet.~amese civilians, wounded 108, and kidnapped 1(:4. The de?d induded 
a ha..-nlet chier, :four poliCemen, hvo revolutionary de ..... ·elopoO::l" .. t caere~ a~.A on.e 
Ghieu Hoi .eturnee. These figures ca::l be camps.red with last week's 36 
killed, 107 ·_v-o:.!rided, and 98 !·ddnapj?ed. 

F. Prime ~,,'.rinist~r Ky 

Here\"'~-ith th.:-ee iten15 about Prm1.a ~/(inist'!r Ky: 

A. During the weekend before electicns l:.e went to Dalat and 
stayed ou~ of sight 'where he coulo not b\.:l."'np into anyboc.y so that there \vvl.l.ld 
be no incidents \vhich \vould get into the ... ~tnerica~ pape=$ before our elections; 

B. After tu.cing in a geod perior-mance in a speech az:.d 
question and ansv;er session \vith the PeopleS P .. rI:l~l CO~!l:il, he actually 
ask~d ~e how' I thought he he.d ao!'!.e, and seemed genuir:.ely pl~ased "~'h~n l 
told h.im he had doce ''';ell; 

c. Yestero.n.YJ h~ 2.ne. I ·.va: ... e .pr65c.nt at ~~e cpenii1;g of th.e 
•• ., _ -' T .... or' ~ !TC:: lID .... -..... ,.: ·t .. -~l..:.-'" 'r--- ~"'Q'':JU" rOU~ ·~a .. :rned.!.caJ. ;:'I,_.9-.')O .... j a :tlrJ.g'!ll:.!.cenl. ,,,'~'_.. i.;-'-'J~(- J ~· ... · ... _r ...... .::.~ ~-o ....... ...},,", .. r::. 

• • t..'" 'd' .c.. • ""I '1: ........... s' "t,.0... ... agoo TIllS SCiJ,C::J. cou.!. tn ,~en year3 l::.:-.:r~as,~ ·.1~ SU??-:..j' ':)l cvc .. or l!". Vle .... 1.3.:ll. 

[;;o~n or':.e fer e~~·c.:rr 15 / 'OGO of p::)?"....:.:~tic:.-:J v:.hi~h it is .. r..-:,.-:: to O!1~ !r.,:, -!"t~~er'f 
5,00). "t.: .. -!l.,.!!'t \~:~ v:e:.-e s!ttlug ("n t:l·:: st;;;:Se :..:.~. ~he 2.':.t~:.~C,!·:"!":'~, KYJ \VhO.lS . 

1"'1' -'-"-'111-- _';lo--. __ ~:.,... t· ... 'l-o,-.- ..... , .... ':"'1-,.::.,- .. __ .,..1 t .... l- o ..... ,1 S~:;! ·\":.4~"'·obvio·-r.o ;" ... p':""cr .j,_OL~.!,,:;, __ ; .1.: .. J .... .I.\.l;:: __ !.;, ,,~l.:;. .".".: •• __ '_1 .. 1.1.:.~ ... e,,~ ' ..... ,.~ '::Zo._. 0''''_'' ;.t.~~ oJ,., ......... J.I. __ :=:" • 

. :f!s;::t 1 t thi.3 =:!::tll:,· ~.;:~nc.ar£::J. ?!" 
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G. Political 

Since the 1'Iar.ila Comerence: ' Prime Mi:list.e= Ky has 
been facing the following: a squabble involving some Mir.isters which 
j-h"'eatened to sti:::- regional antagor.isr:ls; cppositic:l with.in. the 
Constituent _-\ssembly to decree 21 which permits the governmen; to 
mak~ in the draft Constitution; the old p:::-oblem of corruption, 

by an upswin.g of prices.' 

Regional prejudic~s are a ccn.stant, and will be for many 
; years. Ky has momenta:::-ily damped the issue down. He has continued 
I his round of talks with all factions. As he put it when he appeared 
beiore the Peoples Army Congress on Kovember 11, he talked so much 
that his throat '.vas sore. At the Congress, he made an emotional' 
appeal for unity and stated repeatedlv that his regime does not a.nd '.vill . -

: not counten?:lce regional discrinlin3.tio:i~. He pledged his determination 
i to work tov-lard a democratic society, and denied that his go\-·-ernment 
is moving to'.vards a f.~police state. " 

H~ spoke \vithout notes ar.d. v;i.th such ob",ious si:1cerity 
that he evoked a \varm response. Fo:l·:.~.~.{i.1.g his p:4:e3t::ntation J he 
an$\verad questions for over an houra S':>:ne of the questions \":'lere 
rough, and 50~a delegates lectured tim. He handled t.'lem with 
considerable s~~ill.t disarmir.g his questioners by apr.:e~lir .. g for their 
help and b); dea.ling \vith them both as eq1'!'als and as co:nrades in the 
struggle to' bt:.ild a better ~lietr~am. .At the same time» he gave an 
impression 01 fo-:-cefalness and. devotion to his ideals. He is growing 
into a much more competent political operator, though still erratic. 

The upshot of the'Ministers' squabble is that th:::-ee of the 
>dlssidents \':'lill stay on in the government, incb.!ding D'eputy Prime 
lv1inister· "trien, ~!inister of Labor Hung, and ~1iniste1:' of Connr..unications 

'Thuan. The Z,,!]nisters of Youth, Social ~.Vel£al·e, and Ecl.t!cat!.on \vnl 
leave the Cabinet. 

Ky is having trouble fincii~g ·:O!"!'lpete~~ so::.therne:-s to 
,fill their shoe,;, partic'ularly in the ca5~ of the ~ .. Uni5te~ of Economy. 
,The abSi"!nt·~ of top direct~on there clis':u!"=.$ the ~u5ines3 cotn.!':'!.unity, 
,v/hic'h is no .. ~: t!:tcertai:l a'b?'.l.t the go~ .. ·err"~~er~t!$ econo!"tliC poli.cies, 
and co!'.trlb,..!tes to the rec·-;!'lt inc:-eas.::: i::. prices) tvhich ~.'\"ro';.ld have 
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,"., ,", The issue of Decree 21 remains a potential source of. tl:'ouble 
bei:\veen the· Government and the Constituent Assembly. A committee of 12 ,I , 
nas been selected to discuss the problem with the Goverllm.ent, hopefully 
to work cut a mutually agreeable compromise. The deputy who led the attack 
on the Decree in the J\s:lelnbly, Dr. PhaZl Quang Dan, says he belie·,res a 
compromise will be found. 
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The .Assembly has fir..allj· begun \vo:-k on drafting the 
C t ' - .' Th' -.' b' . ' cns l~u ... lon.. .I.e arazt.lng suo comml:~taes are nov! '1,vorr::.lng on 
"basic p;:incipl<ls~' and th~ People's _':'_spirations Committee has publicly 
asked the people to send in their ideas on ,,-hat should be in the 
Constitution •.. Tnis latter committee ""ill also be touring the country 
to take testimony. (This is an idea which we ha:ve been. quietly urging 
ever since I came here in August 1965.) The Assembly will probably 
begin debate on the "basic principles" early next month if not beiore. 

H. Economic 

Last week the Saigon Retail Price Index stood at 225. This 
we~k it is 222, but this is 13 percent ","jove that of a month ago; .. These 
prices increases reflect transportation. difficulties in the wake of the 
Delta floods. They w.ere also influen.ced by a shortage o{ pork and by 
the November 7 announcement of an in..~re".se in the Saigon price for 
U .. S .. rice. 

, . 

Hoarding by merchant~ in anticipation of the TET and 
Chdstma3 holidays has already sta::-ted. JUSPAO repol'ts that in the 
Fou::th Corps the Viet Cong arc'~'using :~1e theme that th0 expected 
arrival of U. S. troops wiE drive prices '.IP, and the peopl>; are inc1ir.ed 
to believe them. 

Prices of impo::-ted comm~::lities held relatively steady this 
we.;k, but dollars stand at 175, un i::-c:":l 171 last week -- and increase '. . 

evidently due largely to rumors of further devaluation. 

The National Ban.~ has lO"'lered the price of gold fiom 
VN$9. 700 per tae1 to' VN$9, 000 in order to build coniic.ence in the 

. . . piaster and cis pel the rumors of ar:·:)t::'er d.e.valu.a!:ion. Tl:l.is is the thirc. 
time sii.1.ce devaluation that the pri·ce 0: gold has beer .. lo·,t:ered. Tha 
market price of gold resporid~d by £al'~!".g iror::"l VN$ll. 000 to VN$lO, 200 . 

'per taeL 

Gove:;:nor HarL1,. ot the ?{at: -:;n.a.l Ba.::1k h2..s annour.ced that he 
., t '1 -) "1' . f" • ~.. ,'"r. ' \"VL.l re ~a.Se ::?~:,t rr'll .. Lon In oretgr:. c:·'::(!.c . .:1.ge J.or lrnp::lrl,.S In. .:..'.ovemo':~r 

• ·D • ~L f 1 '1 ~ • • f 1 40·· . .... .1 ....-; ana 1 ~ce:-.noe:!"'. J. ,lese _unc 3 \Vl_L oe '..Z.::i~C cr!·.Js~ .. y ~.-:) l!npOrl. l:1.Li.USl.rtaL 

eCl~1.pment and r2.'N materials in orc.et' to increase !oc?l prod\'1.ctior~ 
1.. I' " I'l"',..... 1 d l' b l."..l ...., ~.. 40'" 

c:ap?.l)il.ltle~. lne l ...... overnor a~sCJ ar".::!·:::· . ..;.!::;:e ::.. .. ~ra. ... .i.z·..:; ... Cl·cC~!'C _or l!l·":H.!s~r!al. 

-inve:s~rrlcr..;:, but gave :to specLri':3, E>: ... ..it;;.t~·c~ a:: aC:,.:lit:o':"!.~l $3:3'0 mil!.i:l'n :':l 
:0·-'-. : .. ,- "··ch"'-·-- ~ .. ·,11 1-.<:0 m" I.::. ._ ........ , .•• :'."_.:'--;_'._' .l. ..!. (·:.'o':~ c~ .c..~~5.;.,;: .,: ... .1. ;.I~, ~ ., ... (1, .• ~ - # 
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