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fertilizer.

1. Idstribution of ortiliger in segicn 1l 1s handled
primarily by two organisationss CVT and Faraers Assoclations.
Private marchants alge import {ertilizer lato the regiom but
in small amounts and usually on an orjortunity besis vhem they
have a truck ~eturning from Calgon thet would normslly be emply
and also if the local market is in need of fortilizer, Total
sales in Hegion II are in relatively small amcuntis when ocoanared
to the delta., The 1969 ii8/5 rlee production goal was for
27,000 Ba, This plus the vezetaltle producers in Tuyen luc
constitute the main fertiliser gsers,

2. Alsng with the introduction ani expansion of THE/S
rice vu-ieties has come the accent on the use of fertiliser so
zore and more ‘araers wvho are converting to the nev rice varieties
are becoming avare of the iaortanoce ef using fertiliger, This
avareness 1s also pasaing on to farmers growing other crops as well,

3. Ume oomon probles among most (eglom 11 far ers is their
senaral shortage of capital., Teo procure the nsoessary amcunt of
fertiliser, some credit assistance is needed, ‘vailable credit
is far sbort of total noed though in theory the TME “armer 1is
supposad to have a better oppertutity te secure credit, since
oredit is not adequats, nazy farmers simoly uss oone or too littile
fertilizer,

4Le Any further inoreass in the priee of fertiliser without
increass in -rlee far paddy or improved crsdit svailability would
res 1t in lesa f-rtiliser being rurchased, Thouzh many farmers
have bcen converisd to the use of fertiliser, most of them are not
yst to the stage whers they would gamble by investing more in
Tertiliser with U» hope that t'elr production will increase and
therefore th:ir iicome will .lso iacrease more than esnough to
ma¥e their investzent worthwiiile, ‘‘arkFeting is stlll too haszardous
e matter for ths farmer to have that much confidenos so far ia
advance,

5. °“rivate zerdhants tqy (rom the Fi's and them etail in
the arvas wvhare the . A's and CVT do not have outleffand in some
cases even ietall Iin the mame areas, Under the (VT distrilmtion
system, dus to low monuy reserves in somc ) rovincea the farners
have 1o may half the cost in advance snd the reassinder upan
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delivery a few days later., Members of CVT pay B8li VN plus
transportation for a 50kg bag. Non members may buy but will be
charged a little more, Undar the Farmers Assoclation system a farmer
can bty from a district FA at 800N per 30kg bag of immophoseo,

6. There have been some ceses where private merchants have
brought in fertiliser for sale at a price below both FA and CVT,
Of the three, CVT runs the highest.

7. Some price comparisons are shown!

Azmophonoo (1M1)
HINH THUAR

CIF Saigon 12,100

Transportation and discharge 3. 500

Margin 1.000

Retail price to farmer 16,600

DARLAC SJ.MT 2
CIF Saigon 12,000

fetail prioe to farmer 18,000

PHU TEN

Retail price to farmer 16.000

PLEIXU

Retail prioce to farmer 17,400

KHANH HOA

CIF Saigon 12,100

Transportation 1.200

Dischargetother ex;enses T

Margin 2.251

Urea M)
PHU YEN

CIF Saigon 9.000

Tranaportation 2.005

Discharge & other expenses 800

Margin 1.888




KHA:G HOA

CIF Saigon 9,000
Transportation 1,200
Discharge and other expenses 770
Margin 1.755
Retail prioe 12,725
Retail price as =old YLy CVT 13.960
Retall pries as sold by DINH XHANH diatrist Fi 12,400

€. Ovarall it appears that thoss dealing in fert liser stay
vithin the profit sargin limits as presoribed. Fadding of the
"other expenses” item is possible as is "transportation oosts”.
With the bulk of the fertilizer trade handled by CVT and Farmers
Apsociation, the private dealsrs ommstitute a very small influence
on the merket,

9. Any reduction in the subsidy would have the effeet of
redusing production per ha of land, The farmers would still famm
the ssme amount of land btut would reduce the ampunt of fartiliser
used, Any increase in f rtiliser prioce should be in gradusl steps
and spacod over sxtended period of time,

This should be considsered an initial report, Yore date must
be oollected, More refinement and more definitive msasures will
be necessary.






