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1. Uistribution of fertilizer in Region II is handled 
primarily qy two organizations I CVT and Farmers A~soc1ations. 
Private merchants also import fertilizer into the r"gion but 
in amall 8JIIounts and usually on an opportunity basis when they 
have a truck returning f'r<a Saigon that \/Culd normall7 be empty 
and also if the local mari:et is in need of fertilizer. Total 
sales in Region II are in relatively small L~unt8 when compared 
to the delta. Ihe 1969 TNS/5 rice production goal "'as for 
'Z7 ,000 Ha. This plus the vegetable producers in Tuyen Due 
constitute the main fertilizer users. 

2. Along with the introduction and expansion of TNS/5 
rice varieties has come the aoCent on the use of fertilizer so 
more and agre farmers who are converting to the new rice varieties 
are becoming 1I.'lIIU"e of the ilaportance of using fertilizer. Tht. 
&'4.rIII1eSS Is also passing on to far..rs groving other crops as vell. 

3. One c...on prohlBII among IIIOst Region II farmers is their 
general shortage of capital. To procure the necessary amount or 
fertilizer, some credit assistance is needed. Available credit 
h far short of total need though in thsor:r the TlI8 farmer is 
supposed to have a better op;>ortunity to secure credit. Since 
credit 18 not adeqUAte, ~ farmere simply use none or too little 
fertilizer. 

4. Arry 1'urther increase in the price of fertilizer without 
increase in ?rice for paddy or improved credit availability would 
reeult in les8 fertilizer being purchased. Tbough many farmers 
have been converted to the use of fertilizer. most of them are not 
yet to the stage where they would gSlllble qy investing 1II0re in 
fertilizer with the hope that their ~ction will inor_se and 
tbarefore their incOlllEl will also increase lIIOre than enough to 
lIII1ke their investment worthville. HarYeting is still too hazardous 
a ilia t ter for the farmer to have t.ha t IllUch confidence so far in 
advance. 

5. Private merchants bQy from the FA's and then retail in 
the areas where the ~'A'S and CVT do not have outlets and in lome 
cases even retail in the _ areas. Under the CVT distribution 
""'Jltaa. due to low money reserves in SOIll8 provinces the farmers 
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deli very a tew days later. MeI!Ibera of CVT pllJ' 814 $VN plus 
transportation for a 5Qcg bag. lion Jlabers lillY bu;y but will be 
charged a little !lltOre. Under the Fal'lllers Association aystem a fa.I'lller 
can buy fram a district FA. at 800fVII per 50itg bag of Ammophosco. 

6. There have been SOM cases where private merchants have 
brought in fertilizer for BB.le at a "rice below both FA and CVT. 
Of the three, CVT runs the highest. 

7. SOIll8 price comparisons are shownl 

ArnmopbOBCO 

NIlffi THlJAN 

CIF Saigon 
Transportation and discharge 
Margin 
Retail price to farmer 

DARLAC 

CIF Sai('on 
Retail price to farmer 

PHU YEN 

Retail price to farmer 

Retail price to farmer 

IWAliH HQ4 

GIl' Saigon 
Trll1lBporte tion 
Discharg8&other expenses 
l.fargin 
Retail price 

.Ja:M 
rim IE." 
GU'Saigon 
Transportation 
Disohargel1< other expenses 
Margin 
Reta.ll prioe 

(lMT) 

12.100 
3.500 
1.000 

16.600 

(lHT) 

12.800 
18.000 

16.000 

17.400 

12.100 
1.200 

770 
2.251 

16.321 

(Um 

9.000 
2.005 

800 
1.888 

13.693 



KHAN» HOA 

elF Saigon 
Tranllportation 
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Discharge and other expenses 
Margin 
Retail price 
Retail price as sold b7 CVT 
Hetail price as sold b.J olEN KHANH District FA 

9.000 
1.200 

770 
1.755 

12.725 
1.3.960 
12.400 

II. Oversll it appears that those dealing in fertilizer s~ 
within the profit .argin lilllits as prescribed, Padding of the 
'other expenses" item is possible sa is "transportation costs". 
Wi tb the bull: of the fert1l1zer trade handled b.J CVT and j<'i!U"IIIers 
As8oa:i.ation, the privllte dealers constitute a very 8II1II.11 influence 
on the .arket. 

9. An:r reduction in the subaidy vould haYe the errect of 
reduoing production per ha of land. The fi!U"lllaTs \oIould still fa:ra 
the same amount of land but \oIould I' t I the amount of fertllill8l' 
used. Any increase in fert1l1zer price should be in gradual steps 
end spaced over an extended period of time. 

This should be considet.d an initial report. More data !!lU8t 
be collected. More refin_t and IIOre definitive measures \oIi11 
be neOeBIIIU'y. 


