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DeIlllUld is high and 110 are prioell. 1'be aUlII are Mde little atte.pt to 

1rIprove the qualit7 of their product or the e1't1eielllC7 ot their operatiaa. 

'l'h.,. are juat producing rough lumber. 

The basic equiplllillnt is relativel,r 1nexptmabe Uld e..,. to operate and 

u.intain bat the _1.hOdII uaed are labor int_ive. 111011 Uld inefficient 

and do not produce a standard qualit7 product. 5 ... aodern 1lllXi11&r7 barid­

li.nI equi~nt vas inlltallad in one 11111 in llanMThuot for d8!ll0natrat.1on 

purp0ll88 bat cnl,y OM dellonlltraUon clinic ... t.ld in the firllt 1Ul' and a 

ball' 110 little baa bean &CCOilplillhed in iIIproving the produ.ctiv1t7 or labor. 

other aspectll of the foreat1'7/l.uJabco area that _edll attention is in an 
, 

inYent0r7 or aYa1lable forelltl'T rellOUrcu 110 a mUDd plan for exploitation 

can be developed. A. reforelltat.1on progru ahoald be IItarted. 'l'here are 

averal hundred lI111ion piast.ers in a special fund at the nat.1ona1 level for 

INch a prograa. Utilisation of the highlander people in reforeatation _ld 

be a logical step. Along with 1rIpronng the eft101enllT ot their 11111 opera­

tions til.,. mat alllo introduce the proper equ'pnmt late cutting and gatting 

the logll from the forestll to the mUll. '!'he increased rennuell that the 

OW has been getting and would receive troa expanded luabering could be 

partially ailed to ullillt in the iJlprove_nt of \he luIIber indulltry. 'l'here 

are lIe'ft11'11l wood proousing indUlltrie. tIlat ooald be developed with evmtual 

entr7 into tile would I18rDt U 1m att&1nl.ble goal. 'l'here are -lInT in the 

l.wII.ber aUl1n& bu.s1nells *0 are re.adT tor nev ideu. All. they _ad i8 s_ 
I 

leaderabip and encourageaent fI'Olll the OVN • 

The reducUOI1 or relltrictioDII along the coast. lIzId the be«97 deund for t1ab 
,,'i' ,: i~"~, ~ . 

an. c.a1J1Dc a~ret1!ai ot the f1llh1n& industry. It had deteriorated bad17 
"1"" .J ~:-!:~ " :... 
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should be will take _Jar 1nTestments in taoUi ties. boats and new 1B&Ii" 

plue the traln~ ot the 1'ish_. 18 in the llUlber' 1ndust1'7 there ls 

a growing .-wartIness on the part ot uny 1'bhel'llBn that better 'II1IJ1I lire 

, " 
possible. The am lould plq a slgnltieant role in tald.nc advant&IBof thls 

hll.reDe1JS to brine about a necessary lIIodernlsaticn ot the tishing industry. 

Thia whculd not just be in catching ot the fish but in processing &8 well. 

Intema.l dell&lld cauld be satisfied at a cheaper price 8I1d world ..net eut1'7 

would be p08aible. There is an opportunity tar draatic lIIpro1P'llllellt. 

Several M1nlstries lllllee .. pretense .. t conducUna voc .. tional tr .. ining (HOLRA, 

Social DeveloplllBnt, Chieu Hoi, Labor, Educat,ion, JIIDRM) bot none aredoina 

,--

t , 
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an acceptable job. !ach claillls to have too IIIIIalI • btldget, inadequate tacl11t1e~ 

and too taw or unqualitled instructors. SkUI tralnina should have been 

'. placed under one IIIin1stry so that inadequate l'SlIOUrCS8 'in several llinis';r1es 

could be combined to .ake skill traln1n& or acceptable ~ality poseibl., 

One or the keys to success1'ul develop_at in thls countl'T Wlli be tbe 

etficient use ot available Mnpcwer IIld that .... DB people 'IiIo ha"" received 

sound vocational tralninR. 

Expansion of' credit 8I1d the establ~nt or cndit inatitutionB bas not 

opt pa.oe with the increased need tor oapital by the aall f'&l'IIIe!', t1!Jh_ 

and rusinell8lll&. 'l'be cooperati ft move_at bas not cauabt on in any 11113" to 

be ot assistance. A!JB has e.xpanded ita-operations wt still reaches onlT 
• 
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a .all proportlon of those that need credit. The Wreturn to rll1age­

movement ot retugees has placed an added borden on alreadT inadequate 
:rT/j\ _, 

An expanded and more respons1 ve credlt I178telll ls a Ill1st if ef'torts to 1lIIproft 
.. '''yl 

the conditlon··ot the rural rl.llages are to be successt'll.l. . " 

The process ot ral:;Jing some one quarter of' the population. the Highlanders, 

above the subsutance level in agriculture is Vff17 alOlf so IIIOst ot them I"8I141l1 

in a low productlV1t status and are net co~rs so colUltitute a drain on 

resources. Th1:i 18 cO'Vered in more detail in another part ot thls report. 

One of' the IIOst eneonraging tactors ls the increased 1.nd1catlons that IIOre 

local OOsl.nes_n with. !IIOney to invest are Y1l111l( to O.OlUllder 10ll(er rall(e 

develop~t projects iIUItead ot qulck tumover-hiah profit oOllllllodltT trad1ll( 

ftnturea. Involving local capital in lcngeJ' range development ls a IIIst. 

There eeema to be an impresslve lIIIDUIlt or capltal available in the buslness 

ca..mity. Host of the potential investment oppor;.u.nttlea are in .. an or 

moderate sbed 1ndwstries so do not. attract the intll'8st ot the Ind1atrial 

• • 

II&Ice not be ftry il!Ipresslv8 on a natlonal level yet they 111"" the most reasonable 

f'or the rural are&8 and they C III till an Uportant function and can r01'll a 

soUd baBe tor the econoa,y. 1'bere 18 an overall sh~ ot llllnagallent 

ald.l1s and lIIOat l.I'Ivestors tace a 1II11tl-tacetecS t1lle cOlI8UJIIing process ln the. 

lmport1ll( of' u.ch1ne17 TIlt there are IUIlT lIho are w.!..l.l.1rut to trY- The central 

g~nt lII1at recognize the prcblelllll and needs ot the aull OOnne88llllll1-

investor and give h1.a SOllie 88aistance. The private aec:tor has been 1cnored 

;ret it 18 the one that can contribote t-aaurab111n/ the developMnt proceas 

if given an opportunlty and the encOllragewelllt. 

Reductlon of the U.:>. presence 18 already helne felt ln "veral places and 
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as the process continues the adverse effect.s will incrp 8.se. The capacity 

of the privatemctor and of the public sector are not capable of providing 

adequate alternatives to cush!on all of the ill effects. 7here viII be s~e 

imtortunate dislocations and hardships but overall the process Should ~ 

~adual anou"h to allow a reasonable t,ransition and adjustMent period. Unles5 

replaced by sone othpr source then obviously the net effect of reduction of 

U.S. spendin~ in many areas of t.he 10~a1 economy is soin~ to have 8. depressing 

result. 

Prices have showed a steady long run increase. This has effected every 

acti Vi ty invol vin~ advanced planning in fund '_ng. Inflated costs create 

problelllS in day to day opera.tions as _11 as 10!"f1; range "lan;-,inll;. At.tempts 

to control prices are ineffect.ive. The provincial sovernl!lent possess the 

authOrity to set prices and to enforce them but. there is an almost universal 

lack of effort to do anything about the risinl'( prices so therp is increas'.ng 

discontent and worry on the part of ~ost of the population. For many fixed 

inCOMe r;V:I 'Workers there plil>,ht is serious and they spend an inordinate amount 

of time trying to make ends meet. ;his usually Illeans \tetting 8. second job, 

engaging '.n cOrMlption or leaving government service. All or th~se alterna­

tives are to the rletrimf'nt of the !JVN. 

Tile economy of ',his regi.on has never been quick to chan~e 'lest chanv,esare 

oc~. TItere haa been steady pro~ress since the retlovery from '!'at 19M. 

\ 

The new ~ice varieties are an example ~f a whole ran~e of side erfccts that one 

change can bring about. Expansion of the nev rice variet~es c~ate9 increased 

demands for all the inputs (fertilizer, tnsecticides, tools, pu~s) the increasf 

income t~ the ~armer allows hi~ to buy 8. variety of goods that he couldn't 
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af'ord previously. There viII be increased requirements for milling, 

packging, transportation and storage. F~ch will be a stimulus to the 

The economic side of life has been overshadowed until recently by security 

problems and it is recognized that future progress will be influenced to a 

high degree by ch~in~ security conditions. Given proper attention and in 
t , 

spite of the many obstacles to pro~ress there can be steady progress ., 
• 

though not with JUt problems and temporary setbacks. 1 


