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THAILAND 

A STABLE ENVIRONMENT FOR INVESTORS: 

TAN THUAN EXPORT PROCESSING ZONE 

CHINA 
The Do i Moi reform policies of 1986 were a watershed in Vietnamese economic 
histo ry. These bold reforms , and the many that followed , have allowed the 
Vietnamese people to re ach their true pote ntial. Key economic indicators have 
steadily improved and during tIll' recent economic c ri sis o nly the Vietnamese 
economy weathered the storm with little change of e ith e r exchange rates or 
inflation. Now that investors arc once ag;Jin w arming to Southeast Asia, 
Vietnam 's prospect for strong economic growth are excellent. Of course, 
Vietnam is still an economy in tranSition , des pi'tl' its rapiel progress towards 
building a modern market economy. 

Wise investors want to cash in on Vietnam 's tremendol'ls opportunitie.s without 
taking on unnecessary risk caused by fiscal and legal reforrns. That is why the 

,'iC~ Tan Thuan Export Processing Zone (1'1'7.) has been so successful l Tan Thuan 
offers a safe haven for investors, shield ing them fro m the risks associatnl with 
investing in a developing economy. J'vIanufacture rs he nefit fro m a work 
e nvironme nt similar to more developed countries, including excellent 

infrastructure and a range o f intern at ion al-standard facilities. The Zone's management has also negoti;Jted 
generous tax benefits and streamlined licensing procedures to help investors maximize profits a nd minimize 
delays. 

The Zone is managed by the Tan Thuan Corporation (TTC) - a joint ve nture between the Ta n Thu an 
Industrial Promotio n Corporation (IPC) , and Central Trading & Deve lopment Group (CT&0 )2 In just nine 
years since its ground breaking , the Zone is more than 700/0 full and has developed a reputat ion for 
excellence in Vietnam and ab road. 

L In Ma y 1995, TTZ was invited to join the World Economic 
Process ing Zones Association (WE PZA), and became the first 
member from Vietnam. 

2. In February 1997, Vietnam Prime Minister Vo Van Kiet 
awarded TTZ an award for its accomplishments, a first for 
any fore ign invested corpora tion. 

3. In May 1998, th e ational Assembly President awarded TTZ 
the Labor Award 

4. The People's Committe e of HCM City avvarclecl TTZ a 
certificate for Best Landscaping Unit. 

5. In September 1999, Corpo rate Location iVIagazine rated the 
TTZ as the best industrial zone in the Asia Pacific region. 

6. In Octobe r 1999, the TTZ was granted ISO 9002 certification 
and in August 2001 TTZ rece ived ISO 9001 certification, the • 
first and only industrial zo ne in th e world to be (: ~ rtified. 

The Zone was highly reco mme nded in the EII J' s5 Vietnam 3''' Quarter 
Country Report (1999) for its comple te infrast ructure and its protect ion 
for foreign investors from the complicated licensing procedures. TTZ 
was rated the number o ne manufacturing loca ti on in "100 Practical 
Guidelines for Doing Business in Vietnam," published in International Map o/Ho Chi Min/) City 
Business Lawyer. I 
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80 Chi Minh City 

An Engine for Growth 

HCMC has long been the center of Vietnam's 
economic development. The City is blessed with 
abunda nt natural resources and a well­
developed infrastructure. Today the city is 
expanding southward ,in a series of well­
planned developments that include: Saigon 
South ", (whi ch is rap idly becoming home to 
500,000 people); the new Saigon Port, for ships 
o f up to 50 ,000 tons; lIiep Phuoc Power Plant 6, 

producing over 'i0°;() of the City's power 
demand; Hie p Phuoc Industrial Zone, the 
region' s only heavy industry zone; TTZ, 
proViding employment for 100,000 workers . 

These major projects are helping to modernize 
HCMC and make it o ne of Asia 's major cities. 
TTZ 's loc ation is perfect for firms that wish to 
capitalize on the exci ting changes now 
underway in the IICMC a rea . It 's the best 
opportunity to jo in in the firs t stages of the 
creation of a new Asian economic powerhouse. 

As of Jul y 2001, TTZ had 1')2 committed 
inves tors and 103 o pera ting companies, 
including firm s such as Gunze textiles, Tatung 
ceramiCS, Askey compute rs, Futaba electronics, 
Ch ainxen steel, Juki indusHial sewing machines, 
Dai Tan (Dah Hsin) Industrial, Nidec Tosok 
precision small motors a nd parts, Furukawa, 
Taiwan Pulp & Paper; 69 companies have 
increased investment cap ital and expanded 
factory sites. 

Back-up generators 
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HARDWARE ADVANTAGES 
AN IDEAL LOCATION 

The TTZ's 300 hectares in HeMe's District 7 
are on a peninsula entirely surrounded by the 
Saigon River. TTL: is o nly 4 kilometers from 
the current city center in District 1, and is 
equally close to the large tuknted workforce 
pool in Districts 4 and 5. The Saigon South 
New City Ce nter {Irban Development is jus t 
south of TTZ , less th ~l n ;I five minute ride by 
car. The New City Center provides exp~Itri ~Ites 

with comfortahle. hous ing and a full range of 
re 'reation, eciucation, and leisure facilities. 
Thus, the TTl provid es not unly complete 
industrial infrastructurc, but its unique 
location also provides investors a stable and 
comprehensive living environment - all just 
minutes from the heart of Saigon. 

TRANSPORTATION FACILITIES 
Aerial pboto of the ZOlle 

TTl 's ideal location gives manufacturers access to a complete transportation ne twork, which facilit ates 
transportation and translates into substantial savings on inland freight charges. 

Water Transport 

Just one block to the west of TTl is the HCMC port area, with complete facilities for handling sh ips up to 
20 ,000 dwt. Immediately adjace nt to TTl is the Ben Nghe Port , one of the largest container ports in the city , 
with a capaCity of 200 ,000 containers per month . The VICT Container Port, a joint venture between Japanese, 
Singaporean and Vietnamese companies , can be directly accessed from the Zone. The proximity to the port 
area translated into subs tan tial savings on inland shippi ng costs, as well as reduced costs due to time delays. 
Currently, container traffic on the roads to the port area is restricted tu certain times of the day, and there 
are many traffic jams; thus investors in the TTZ can save much time as the TTl. is located adjacent to the 
ports, thus making it easi ,ly acccssible. In additiun , TTL: will build a container port on the southeast side of 
TTl. 

Land Transport 
The TTZ's central loca tion makes land transpurtation ex tremely convenient. Provincial Road 15 runs north 
from tbe TTL: to duwntuwn HeMe. The CT&D Group , in cooperation with the Government of Vietnam, has 
built the Saigon South Parkway.7 This vital link is curre ntly a 2 lanes, 17.8 kilometers long highway, 
connecting the TTZ to Na tiunal Fighway [ - Vietnam 's only North / South Highway. Highway 1 also gran ts 
access to the resource rich Mekong Ddt a and highland provinces. Fully built ou t, the Parkway will be a 10-
lane, 120-!l1eter wide, high-speed roadway. 

I 
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Air Transport 

TTZ is located only 13 kilometers (30-minutes) from the Tan 
Son Nhat International Airport, the largest airport in Vietnam. 

INFRASTRUCTURE FACILITIES 

Fully integrated infras tructure works ensure manufacturers a 
reliable and s table work environment. 

Electricity 

The Hiep Phuoc Power Plant (HPPP) supplies high quality, 
reliable power to the TTl. HPPC's first phase is composed of 
3x125MW oil-fired thermal generators, over 50% of the power 
demand of HeMe. flack-up generation facilities include diesel 
generators o n s ite at the TTl . 

W'ater 

Vietnam International Container Port is 
right next to TTZ 

To ensure TTZ a sufficient supply of water, the HeMC Government has built a pipeline from the Thu Duc 
Water Plant. It supplies 35,000 cubic meters of water per day to TTl. Output can be increased to meet the 
demand of manufacturers. TTl's reserve water supply station can supply 2,000 cubic meters per day when 
needed. 

Telecommunications 
Currently 2000 phone lines a re available. Private postal services (DHL, Federal F.xpress) are also avai lable. 

Public Facilities 
A comprehensive network of roads and sewer systems has been planned to maintain a smooth traffic flow 
within TTl. Land leveling was completed in 1996, followed by civil works that included compacting 
procedures to provide a strong foundation for all buildings constructed in TTl. Utilities such as drainage, 
sa nitation, waste processing and flood protection have been completed. Additional facilities , including an 
adm inistration building, a bank, security office , fire station, health clinic, waste water treatment plant are in 
operation; container port, warehouse and industrial disposal process s tation a re currently under construction. 

In addition to all these, TTl plans to build an a ir cargo transfer stat ion nea r Tan Son Nhat International 
Airport for use by all investors. Imports and exports will be spared unnecessary delays and administrative 
hassles by customs clearance at port or airport. 

Finally, TTl ha s embraced the natural environment and has a substantial amount of green space, to preserve 
and create as much natural beauty as possible. 

STANDARD FACTORY 
To s ~ rve smaller investors , TTZ has standard factory buildings available for purchase. The buildings are 
three stories high wirh cei ling height of 4 meters, each floor has 2 units , and each unit is 1,680 square 
meters. The standard factory minimizes start-up time while providing facilities appropriate to sma ll-sca le 
manufacture rs. (For further details pl ease refer to the s tandard factory brochure) . 



Secretary General of Vietnam Communist 
Party Nong Duc Manh visits the Zone 

Prime Minister Phan Van Khai Visits the Zone 

Mr. Vo Van Kiet, former Prime Minister of 
Vietnam has visited TTZ several times 

INSTALLMENT PLAN 

FINANCIAL INCENTIVES FOR INVESTMENT 

TTZ offer s investors a wide range of ince ntives to 

participate in its unique approac h to doing business in 
Vietnam. 

Land Use 
A 50-year in ves tment period is ava il ab le and is subject to 
renewal after expiration. Inves tors are entitled to transfer 
right of land use to a thi rd party. 

Tax Benefits 
• For manufacturing-re la ted enterprises , a four-yea r tax 

holid ay beginning from the first profitable year and a 
fift y (50) percent reductio n for a further period of 
four (4) years, with a 10% corpo rate profit tax 
the reafter . Compare to a tax ho liday of on ly two years 
and a tax rate of 10% to 15% for joint ventures or 
enterprises o utside TTZ . 

• Fo r servi ce-related enterprises , a two-year tax ho liday 
and a corpo rate profit tax rate of 15%. 

• No import d uty on machinery , equipment and 
mater ial. No export duty for ove rseas items. 

• As an incentive to reinves t, refunds a re available for 
taxes preViously paid on profits that are later 
reinvested in Vietnam for at leas t three years. 

• Although TTZ is an expo rt zone, some items can be 
sol d fo r domestic consumption, upo n approval. 
Howeve r, such items may be subject to import duties, 
in complia nce with Vietn am 's current regulations. 

• Profits made in the zone may be repatriated subjec t 
to a 3% tax. Outside the Zone , repat ri ation rates are 
as high as 5% to 10%. 

• VAT of 0%. 

Other Benefits 
• Investors in the garment and tex tile industries enjoy 

the same treatment on quo ta alloca tio ns as investors 
outs id e the Zone. 

• Investors a re free to control the ir own product ion and 
opera tio n. 

• Within the Zone, business may be transacted in 
currencies other than Vietn amese dong. 

• Manufacturers may negotiate wages and benefits 
directly with labor, and can enter into labor contracts. 

The lega l and banking sys tems in Vietn am currently are not clear regarding using land as coll ateral, 
installme nt payments , o r othe r fina nc ing sc heme s, thus investors are unable to get finanCing. Only the TTZ 
offe rs fin a nced leases. Under the cu rrent insta llme nt payment plan , inves tors will receive their land after 
having paid '50% of the total land rental cost. The remain ing '50% bal ance is then p aid ove r 5 years in ten 
eq ual s ix-month installments at an annual inte rest rate of 8.5% (Please contact a TTZ ma rke ting 
rep resentative for further deta il s.) 

FTW ARE BENEFITS 
"One-Stop" service 
The Ho Chi Minh City Export Process ing and 
Industri a l Zones Authority (HEPZA) brings together a ll 
relevant agencies to make inves ting easy. HEPZA 
exp edites all of the following a pplica ti ons: 

• Inves tment li ce nses 

• Co nstruction permits 

• Operation lice nses 
• 1m port/ export licenses, certifica tes of origin 

Joint Service Center 
To furthe r ass ist enterprises in the zone, the TTC and 
HEPZA formed the Joint Service Cente r to assist with 
license applications and related matterS. 
Professionals at the Center work with inves tors on 
pre paring applicatio ns , translating documents and any 
other inves tme nt-related issues . Applications handled 
by th e Joint Se rvice Center rece ive licenses in an 
ave rage of one month , some as fast as ten days. 

Additional Benefits 

In o rder to provide a fully integrated investme nt 
e nvironment, TTZ is committed to es tabli shing 
international-s tandard services, including :, 

• Investment consulting 

• Man ageme nt consulting 

• Accounting and audi ting 

• Insurance cons ulting 

• Transportation 

• Customs Clearance 
• Labor rec ruitment and training consulting 

• Factory design and construction 

• WarehOUSing 

• Sanitation 

Some pictures in Saigon South 

Fire Station 

Waste Water Treatment Station 

Standard Factory 

Japanese manufacturer in the Zone 
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Administration 

Tax Structure for 
Manufacturers 

Land Tax 

Rem ittance tax 

Public Faciliti es 

Power Supply 

Transportation 

Labor 

Value Added Tax 

Haw Mate ri als 
Import 

Office Locations: 
Vietnam: 

Tan Thuan Corporation 
Tan Th uan E"t Wa rd 

Distri c t 7. HCYl C it y, SRV 

Tel : H4-R-S72-8 193 , 4 
Fax: 84·H-Il72-5575 
e-ma il : u ep 7.@saigonni.... l. vn 

hur:! / W\\"W .t:tnth uan .com 
c.ontact : C:lln ly 

Inside TTZ Outside TTZ 
~v 

HEPZA provides "One-Stop" ~erv i ce for Comp li ca ted process, w hich sometime~ 

licens ing approva l within 1 month last~ for yea rs 

4-years tax holiday after first profitable year; 2-yea r tax ho lid ay after firs t profitahle 

further 4 years at 50% reduction; year; 15% to 25% profit tax thereafter 

10% profit tax thereafter 

None Tax levied according to land category, 
size, and loc ation 

3% 5% - 10% 

Well-planned, sec ure and guaranteed Must provide own facilities, ofte n 
requires large capitall investment 

Dedicated power plant, indepe ndent and Inadequate supply; unstable and 
self-guara nleed power supply; back-up unreliable 

r ~ -1+5- 3ru/~'-' power generat ion at the Zone 
2lc / ~ 

Land: Comp lete road syste m; Saigon In co nveni ent; Expensive; incurs high 
South Parkway w ill con nect to inland freight charges 
National Highway 1 

Sea : Less than 30 meters from 

HCMC port area 
Air : Half hour drive from Tan Son 

Nhat International Airport 

Introduced through HEPZA for a nomina l Subject to provision via labor agency for 
fee to ensure workforce quality month ly commission 

OOIi, VAT of 10% 

No need to verify the materials imported Ver ification needed 

-. 

Taiwan, ROC: Tokyo, Japan: UK: 
Central Trading & Development Group 
IRF . ., .j , Scc I , Chun g Hsiao W Rd 

Taipc' i 100, T"iw"n , ROC 

c/o Ten Fel Associates Ltd. 
Soigo n 'outh/ Ta n Thu a n EPZ 

Info rmat io n Room 

c/o NIS Invotec, Ltd. 
The Co ach House 
Du xb u ry flail Ro ad , DlIx bur) Park 

Cho rlt:y l.an t.:H shire , PH 7 i .:\T , Fngland 

Te l: 4A- 125 -26(,- 07 
Te l: HH(,-L· 2.\ 11 -993 .\ 

r", : RR6-2-L5HH-1116 
c ·mai l : i nf< )@c{ d ~~ f( ) Llr . CO Il1 

hllp:! / ww\.v .sa igon:-,ulIth .com 

Co m aCl : I re ne Lin - ( jr~llT Zhe ng 

-29 Kioi -cho, 602 Chi yod a-ku 

Tokyo, J"pan 102 
T<:I , 81-3-3264-0'147 
Fax: HI -3-:3264-0521 
COllt"ct: Shunsuk Taka h" sh i 

Fa x: 4 - 1257-266-687 
e- mail : v ie tna m. n o w O ni s in\"c)lt..X.CC ·.1l1 

c.ullta Cl: Ian Dickso n 

Information !1ro\'idcd within thi ~ brochure is subj ect to ("hange" OR-2001 

,- IwJ t.. 



Administration 

Tax Structure for 
Manufacturers 

Sales Tax 

Land Tax 

Remittance tax 

Public Facilities 

Power Supply 

Transportation 

Labor 

Value Added Tax 

Raw Materials 
Import 

Office Locations: 
Vietnam: 

Tan Thuan Corporation 

Tan Thuan East Ward 
District 7, HOI City, SRV 
Tel: 84-8-872-8193, 4 
Fax: 84-8-872 -5575 
e-mail: ttepz(r.:saigonnet.com 
http://www.saigonsouth.com 
Contact: Camly 

/c,7ff /,/ 

A COMPARISON 

Inside TTZ Outside TTZ 

HEPZA provides "One-Stop" service for Complicated process, which sometimes 
licensing approval within 1 month lasts for years 

4-years tax holiday after first profitable year; 2-year tax holiday after first profitable year; 
further 4 years at 50% reduction; 15% to 25% profit tax thereafter 

10% profit tax thereafter 

None Tax levied according to item type; 

rates up to 40% 

None Tax levied according to land category, 

size, and location 

5% 5% - 10% 

Well-planned, secure and guaranteed Must provide own facilities, often requires 
large capital investment 

Dedicated power plant, independent and Inadequate supply; unstable and unreliable 

self-guaranteed power supply; back-up 
power generation at the Zone 

Land: Complete road system; Saigon Inconvenient; Expensive; incurs high 

South Parkway will connect to inland freight charges 

National Highway 1 

Sea Less than 30 meters from 
HCMC port area 

Air Half hour drive from Tan Son Nhat 
International Airport 

Introduced through HEPZA for a nominal Subject to provision via labor agency for 

fee to ensure workforce quality monthly commission 

None VAT of 10% 

No approval needed Approval needed for every import 

Taiwan, ROC: Tokyo, Japa';: UK: 

Central Trading & Development Group 

18F, # 4, Sec. 1, Chung Hsiao W Rd 
Taipei 100, Taiwan, ROC 

c/o Ten Fei Associates Ltd, c/o NlS lnvotec, Ltd, 

The Coach Ilouse 

Tel: 886-2-2311-9933 
Fax: 886-2-2388-1116 
e-mail: info@ctdgroup.com 
http :( /www.saigonsouth.com 
Contact: R.H. Lee 

Saigon South / Tan Thuan EPZ Information Room 
3-29 Kioi-cho, 602 Chiyoda-ku 
Tokyo, Japan 102 
Tel: 81-3-3264-0447 
Fax: 81-3-3264-0521 
Contact: Shunsuke Takahashi 

Duxbury Hall Road, Duxbury Park 
Chodey Lancashire , PR7 4AT, England 
Tel : 44-1257-266-707 
Fax: 44-1257-266-687 
e-mail: vietnam .now(?Znisi nvotex.com 
Contact: ran Dickson 

Information provided wilhin this broc.:hure is subject to change. 04-00 TIZe 


