o U BssPH’EZ

VLF Bubtel 738. In conversation with Gough whitlam and Ambasssdor Beale

July 6 Assistant Secretary of Defense Nitze said VLF project being r!ecph'sidered

because of its cost. You may explain to Extaff at your discretion that remark

should be taken in context of review currently being made at highest DOD lavels

of major new construction ow;'araeau FI1I and its effect on US balance of payments
END FII. Foregoing not meant to imply that VLF project being abandoned nor

that other Australian programs being singled out. You will be infarmed of

developments.
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