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In keeping covperative spirit Menzies~Kennedy joint
comnunique, Embassy bhelieves highly important Weslerman
discussicns end on positive note and aveid impasse over
preferences, Australia’s willingness bargain over latter
indicated Ministar Trade's statement prefereﬁces not
Wimnutabile" bur Australia insisting on compensation for
their abandonment.,

Departaant's suggestion for lewerad CXT on processed foods
reprusents desirable step sof'ten Australian charge US .
seekivg "unrequited benafits' however, lowered CXT tariffs

alonr likely have oniy limited appeal because GOA convinced
preferential advantage assential to compete US canmned fruit.
Londen®s suggcstion "megotiating cradit" offer to Australians

in future tariff negotiatioms highly commendable this

comhection as form compensation to counter "unrequited benefits!
charge. U3 reassurances on prospective weol negotiations

could atzo be helpful this conrection.

Taken cogether thess steps would help preserve currently
favorable atmosphere toward US as consequence Menzies stress
on Washinzten understanding and sympathy for Australia's

concrrn cver UK entry (M.
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