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SSA YL Ciow Flight: pmjocl: ‘among oth.rs bning mhv-d by SBDII’ ..

INR 1n contoxl: balance of paymnl:n.' If hbauy dom duinbl. my uu

;ng :ln!o belov in negotiationa GJA lbvovcr us Govt mku no ﬂm cmtt- v
ma_nt at t_hu g:l;u. Mo personnel or cargo uill move to Au:tnlia until

Enbassy ndvlou. END FYI

i .
Hope to have response to proposed m-tralian chmgu to CIDH!'LIGI!T i

Agrumcnt in feu days. Mesanwhile, prassing pmblm hal ariun v!.l:h

st LT

respect to requirement {mposed by proposed chanp- to p.ngraph Z(c). f

»-.'”

GOA eh.n.nge would rcquira U.5. make ndvanc- paymm: for conltruet!.on

“_:"_,4 \1;

projocn. Air Force reports construction projacl:n uunttal !or 57l:h

WRS at Aulonllaverton cannot be surtu.l unl:il advunce payncnti nad!.' o ;

L2

H. prefer uttla thh problem now :l£ pouible \uthcr than nllu advm.

\l‘-t t\ls

paymnt: for current projects and thuu set precedent we might mr.! ’aluyl-
- I R LR RN CLA N .

be willing or able to follow in future. :
o K S s

Mvsneo p.ynancl by USG Eor uork under a eontracr. ?f?“eloagllyﬂ_‘.k

o rutricl:od under U.S. lav and are not favorod as satter of pfucy.i"}m
ety S RN E £ Y

mq,klng auch payments the gov.mmt 19 p.ying for somthing A€ ‘hn ‘not

H’}h ,z: L
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B r d;ﬁ“qn
ity St o ....23 s
“receiveds . Up 8. cul:utu—and rqnhtions tlur. anl:hoﬂ.:. u:lnnco pq-nu B

L
r"“,:‘--- L.NrduJ L I“; i ; PECE

RN LI

‘ared n't-ldod to pml.dc !1n¢.uc1n|*!or gwcrnunt oentractors uhn are umblo

obuln vuking capital or r.o nest mtnncy utuati.onl. Statutory

.uthority 1- not adaptod to pm:l.dina aduncc pnyunr.. upoeuny in tlu !ul.l.

amount roqulrod. ,\!or, proj.ctl undcmlun tor us by a foreign go'urnunt nndor.
1ntomtlou1 .gruunt. In -uch case vhere advance paysent is to bs n.do
.-:u-nontrutor. appmnl on at l.uu: nnpul:y usilunt s-croﬁnry laval -nlt

be obtained; contractor must proﬂ.do security, luc'h as uont on a lpceul. |

bank ;cq_auitr. {n which the funds au-doponif.nd .nd also on materials and

suppuu. bntmtor submits to cloas supervision of expont;lituro of the

funds .dn.ncod and gmnlly U.S. 1s paid interest on the advance. Amunt

;dvancod is ordinarily huod on ltudy of recipient's cash-flow and £1un¢1n,g

roquirmnu md is not usually for full cost of projsct. Obvloully, doubt!ul : : -
that ma would accept such conditiens in connection advance pny-lnl: by IJ S. _ ‘

;l. uounld ba prop.fnd give syapathetic eonli.dora.uon to GOA roquut . , o

[

for ;dva.ncu payment should funding for ﬂut stage of a projoet. !m I.tl

own sources bs difficult to obtain. ‘This ~-ight occur, for .mplo. uhon wtk ' T
must be nurtod pnear the end of GOA fiscal yur. Advanco plyum: uoul.d ln |
limited to nmount required to carry en first stage, and vould ptobo.bly net b.

- vy v"‘.‘ * .

for full cost o£ job unless it was & small one. However, we desire mu: AEN ‘

blanket roqui.rmnt th.-t U.S. must, provide advance funding for .ucﬁmur

constructtoli\' projects. 1f necessary, financing these projects out of WL

.funds en ehort term baeis with nubug'nnt__fun ntpburu-unt sesms m
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durl.n' cnmmnr, and all. o! ﬁhhh vi.ll ultlutcly 'bclong to m.

- QOA would not nocnurtly !uv. to ﬂ.nmec any of conctmtton costs.

1f GOA not roqu!.rnd nake advance pcyuntl to u:- contractor, 1: -:l.ht rnectn
U.S. progress pqy-ntl (pcyunn -dl as spacified stages of tlu projaet

ars completed), or aven a lunp sus ﬂnd pnyunt. before it was obugod u

pay ths contractor. Might also be pouibln to work out. arrcngmnt for nur
to pey contmtorl' bil.ll directly if propcrl.y certified by m or ro:l-luu'u
GOA for paysents on expadited basis. GOA outlay can certelh ly ba mmm

by i:rog;nn‘ payment ;'nangmnt. If GOA concerned that USAF may order m-
struction without having funds to pay for it, USAF can provide at time :
construction is agresd upon a statemsnt that funds ere available £§r pujét
and h..vn bean Sl mlmtvely for it. Arrangements for these toclmi.qtul
coul.d be worked out at urvicc lwcl and would not be appropmta -ubjocl: for
inclusion in 3oycmunt-to-gwomnt‘qu-ont. 1£ necessary - and we - ‘

would prefer not te do so - US en@ld cerry on its own construction, nuiiq'g ‘

local contractor undor. para 2b of 'the draft agro;mnt. Beliave we have :

mmi intérest in not using this arrangement. S o

4. .
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