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RlFI ull'lt. 41. 
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En, Crow 'lisht project among othera 'beina reviewd by ,SlCDII' 

':'. " 

in conte~t balance of payment •• 
~ t.", .' 

If Imba.sy deems desirable .. y u •• 

i,nfo below in nesotiation. GOA. 'Howe.er US Qovt make. no n,M c_tt. 
: ~ I .-., ','." ;. (; f 

ment at thh ti.... Ito peraonnel or cargo will move to Au.traUe until 

'i ._ 
Rope to h4ve response to proposed Australian change. to CIOWILIQBr 

qreement in few day •• MeanWhUe, pressing problem ha. arisen with 
. • :,'-1':1,'1 

reapact to r.quirement imposed by propos.d change to perqraph 2(c). 
( \. ,'-'f ;::-:,:A'~!l!"> 

GOA chanse would require U. S. mak. advanc. paYlMnt for con.truction 

projecu. Air Force r.ports construction projects .... nti.l for' 57th 
- , . -,' 1: ~'" \ '; 

was at Avalon/Laverton cannot be started until advance pay.nt' IUd •• ' 
, ", "'; "!.: .t-:lt'j, 

We prefer •• ttl. this probl.m now if po.aible rather than make advanc. 
.' '. . , ., ~. :,', •. . .', ~ .( ;:, ,,:,.- I .;t ! • 

payment for current projects and thus aet precedent .... ight not' al.ya 
,- . . , :J:~f. 

be willing o~ able to follow in future. 
F·" .1t;"y; 

.. ,; I' 
Adv_e PIQ'IMIlt. by usa for work under a contract are cl0 •• ly , 

. " . . .' "'''~'':- ~ . ;';:r.:',~t;, i,' ~"1:. J:.'-

restricted undar U. S. law and ara not favored aa matter of pe,l'icy. _ Ill, ," 
-j-:' ';~ . 'r_.' . '. ""', ,'I ,.,'~"". 1/' (.v ~.p.~ .... :~!~,lI,~ c,;' 

~~;i?g ; .u~~. pa~nt8 the gOv.~~, 1a ,~yins ,for ~~~~~,t~~' ~t'ba.X~~'·: ',' '1' ',,',; 
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obtaill ... nilll capital .r to _t _quey aituation.. Itatutory 

.. '! , " ", . 

uouat requind. for, project. uIICIortakell for ua by a foreiSn SoyomMlltiiador. 

" ". . . _. '.: .. ; ,. 
, ~'. . . 

~.a .. tr&Ctor. approval on at lo .. t ~paty ... 1atant Secr.tary 1.".1 .at 

. . ' 

be obtaia.d; contractor .... t prorid. aecudty •• uCb as U.na on a apocial, 

beAk ~COUQt in which tho'funda ar.dopa.itad and also on .. t.riala and 

auppli.a; contractor aub.it. to clo •• aup.rviaion of expenditure of tho 

funda.advanc.d; and. aOQara11y U.S. Is paid int.r.at on tho advanc •• Mount 
'- <.-, .. ' . 

advanced bordinarl1y ba •• d OD atudy of recipient'. calih-fl_ all4 ft-taa 
. . "",.~ . . 

roqulr..ont. and i. DOt u.ua1ly for full cost of project. Obviou.ly. doubtful 

that GOA would acc.pt .uch condition. ia connection advanca pay.ont b7 U~S. 

we WOUld b. propared givo .yapathetic cOnaidoration to GOA re~at 

1 I .... 

for advanc.~t .hou1d fundtna for fir.t .t .. o of a preject frea ita 

_ • _ 

, • 
". ,J ..... 

own .ourco. be difficult. to obtalll, thb -.iaht occur. for .-.pl •• vbOII ""rk 
. ~':':~!: 

.. , 

.... t be .tarted n .. r tho ond o~ GOA fhcal year. Advenc. paYMnt _ldlle 
'. '; ,~-;, 

l1a1ted to amount required to carry on fir .• t .eq •• end would prebablyllOt lie'. 

.. 
( " y'::\ ...... :.', .. 

for full co.t of Job un1e •• it "ao a .... 11 on.. .....ov.r .... d .. h .. ft."1: 

". 
. ,.~~ :-><'", ' '" . 

blank.t r.qulr_nt that U.S ...... t, provide advance fundina for all calSolOIr. 
, .:; ':<1' '.~,' .. ,:';;,:' } 

con.truction project.. 1f aoc .... r.v. flnencins tM .•• pntjacto, out of gQi.:; . 

• ,.,fuad. on .• bort ten' baal. "ith sub.oquoDt full ftlMura_t .- n~ .. ~~!r!~;~;~hii~gj;~1 
;,i: 

";;'\-
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.~. :' 
dun", CIDvrLIGIl1'. and .11 of whtoh iwUl ulti .. te1y'b.lo", to GOA. 

QO~ would not ~.00ari17 bav. to, fineae. any of conatructiOD eeoto. 

lf QQ4 not required .ak. adv"":. Pc~u to "ita contractor. it lIi,he he.': •• 
f· 

u.s. pngra.o PC)'MDU (pey.enu _do .. opcciUed oteg •• of tho project 

ar. co.pletod>. or • von a llllap a. final pa,..nt, before it_a obUged, to' 

pcy tho contractor. Kight oloo bo, po .. ibl. to work. out arrali&_t ,fer:. 

to PC1 contractor.' billa directly if proporly certified by GoA or rai..ur.. 

GOA for P«188nt. on expedited bada. GOA outlay can c.rtalIH, be lliDt.1eod 

by proar •• o po,..nt arrana_nt. If OOA,concom.d tbat USAF .. y ordu _-

otruction without haYina funda to PC1 for it. USAF can provide at t1M 

conatruction i. agread upon a .tat~t that fund. ara avallabl. for proj~t 
~ . ;. 

and bava bo •• '7 ' • .,,,. _luoivaly for it. Arrana_ta for th ... toehnto'" 

could bo worlted out at .ervice l"'el and would not be appropriate aubJMt 'for 

iaclu.ion in gov.m.ont-to-g ... ftllMnt agra_t. If nec .... ry - and 1M 

would pref.r not to do 00 - US coold carry on ita' own conetruction. uaiila 

local contractor und.r pera 21» I!f;tho draft ag~t. BeU.ve ... bave . 

IMltuol inCeran in aot: u.ing thia ',arr&ll&_nt. 
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