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ACTION: 

Your 492. 
from Secretary was approved by President Sept4dd Memoranclum/referred to in Deptel 252/consisted of joint State-AID-

Defense recommendations for changes in our aid programs for Indonesia. We 
, 

now understand Ambassador lones ma,y not rPt not be bringinq COP:l with him. 

For your information, text of memorandum given below (unnecessary words 

QUOTE Memorandum for the President 

Su jt}ct: Assistallce .Pro~il'a.n:.s for Indonesia 

A Eon Recor rDendations: 

1. That YO', apPl'Ove curtain rno(i.el'ate negativa de:-cisi::lns, speci.:fically 

deferral. of delivery of rrJ.litary assistance Inajar communications equipment 

and suspen$on 0':: deliveries of all milita.ry-type 8quipment for Indo national. 

police and intel"!ld.l. security forces. 

2. 'I'hat,Wlth respect to- militarJ u'aining program our Emawsy 

explore whether Ir dos are goin~r to reduce or eliminate this, and work 

toward quiet mutual agreement that will probably entail at least some 

T ........ 1c ...... iIIIP 81M! 

Grren _ ......... .,. FE - Marshall Green 

DOD - Mr. Solbert (subs) White House - Mr. Komer (subs) SIS -Mr. Hilliker 
AID - Mr. Poats (subs) 

REPRODI.ICTION FROM THIS COpy IS 
PROHIIImD UNLESS "UNCIA5SIFlED" 
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reduction. 

3. That you approve continuation of economic and technical assistance, 

civic action programs, and nonmilitary training and equipment for police and 

internal security forces, unless and until Indo itself moves to alter these. 

Discussion: 

So..1ka.rno's recognition of North Viet-Nam on August 10, his strongly anti-
; , ... 

American speech of August 17, and Indo landing of August 17 north of SlDgapore are 
i 

adverse developments that should compel us to withhold major actions we miqht 

otherwise have taken under paraqraph one above. At same time we wish to avoid 

any drastic or highly publicized action that might lead Indo to cut off other assistance 

programs that we believe to be useful, or that might endanger important U. s. 

private investments in Indo. Attached memorandum describes situation and 

proposed action in greater detail. 

Secretary of Defense concurs in these recommendations. UNQUOTE 

Back-up memorandum mentioned in penultimate paraqraph above will be 

forwarded by pouch. 

GP-3. 

End. 
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