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Crescendo of harassments against USG establishment in N

f::jj) Indonesla, culminating in attacks on Djakarta and Nedan libraries,
- f has brought us to stage where we will have to conslder con-
stricting our relations with rados to minimum unless GOI takes
prompt steps to halt depredations and festore situation. We
recognize how thiz could confilet with our long-range interests
in Southwest Pacific, but point 15 at hand where that considera-
tion may have to glve way to our 1nability tolerate such
treatment. Question 1s not only one of US public outrage at
Indonesian insults, but of virtual impossibility eontinuing
do business with Indonesla under present conditions.

Tn line with recent expressions by President and Secretary
of growing concern over mistreatment US diplomatic establishments
abroad, kxmewwes we reel 1t necessary to respond in tangible
manner to GOI directed or tolerated misconduct. For present

we are holding up $350,000 contribution to Bandung rea otor,
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g and are oona:l.dering other approp:-iate mea.eum We wlll, of course,
bgar in uind in implemonting these measures. that large US private
*nvestmant in Indonesia is potentlial Indo hostage, whils we have no
-equivalent, _ B ]
| fo lesaen our exposure and to demonstrate our concern, AID will

; Ppropose further substantilal reduction in size of USAID mission in

' Indonesig. Proposals aixbjmt separate communications. Question of
MILTAG also under conslderation. - ' _ ii :

With ubassador sohsduled returmn February 22, requut Embassy
advise Pa.lace that he will be retuming with 1natruct1m from l'.'sdi

*  and will seek sppointment with Sukarno imsediately upon retwmn.

When Ambassador sees Sukarno, he should make clear he spoakins
under instructions and should convey following message in unmistaﬁable*
tevma: (a) USGQ, including President himself, views these 1naxcunghle j
attacks on USG property with gravest concemmn, and fears they will. |
completely destroy useful relgtiops betwuen,usrunlass steps taknny;--
not oniy to halt them but to restore situation; and (b) as minimuﬁé
we wust insiat that all forms discrimination against us diplomatic
eompunity and violations accepted diplomgtic standards cease 1umadiatsly

‘(Aabaesador knows what they are and should .cite them). |

o In ensuing disﬂusﬁiong Ambassador should draw on fbllouing poin*ag

sonveylng them in manner best suited to atmosphere but 1ndicat1ng

that they being made under instructions:
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1. Treatment USG properties and violatlons our diplomatic
privileges has gone far beyond stage any soverelgn country can be
expected/% Despite this, USG has hitherto exercised greatest
resgtraint because of our sincere deslre prevent relations from
further deterioration and because we have been relying on repeated
cOI assurancea that selzed propertles would be returned to us and
harassments halted. These assurances 80 far have proved valueless.

2. Sukarno and other GOI leaders have attempted portray these
cxcesses a8 expressions spontaneous anger at US poliecies for which
GOI cannot be held responsible. We cannot accept this portrayai,
which in effect asks us to acknowledge that Sukarno and (GOL have
108t control in their own country. Facts are clear that GOI itself has
taken lead in creating this deplorable atmosphere, not only by
failing to speak out for law and order but by publicly condoning
and endorsing mob violence.

3, @OI leaders have ventured suggest that USG must itself
share in task of halting these excesses by modifying 1ts policiles
in FE. We cannot believe thls suggestion advanced seriously. We
prepared at any time to dlscuss our policies with GOI, explain our
motives, and listen to GOI views. These excesses, however, do not
add to our appreciation of GOI viewpoint and interests but diminish
it to vanishing point.

4. We particularly regret that Indonesians have used Viet-Nam

situation as excuse for latest series'or outrages. We lmow GOI
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disagrees with our Viet-Nam pollcy. However, such dlisagreements
must in no way be allowed to result in deatructiogcggngiolation of
diplomatic, consular or any other property. Oupr/ soetixxex 1n
Viet-Nam stem from our firm commitment to help South Viet-Nam defend
itself agalinst outslde aggresslon, and we determined to continue dolng
whatever 1s found necessary to meet that commlitment. No actlons by
GOI or Indoneslan mobs are golng to change that situation to slightest
degree, and we are sorry to see GOI sacrificing our bilateral
relations in fruitless, undignified efforts to do so. (If Sukarmo
takes this opportunity to debate our Viet-Nam polley, you should
draw on Depcirtels 1441, 1442, 1443, 1449 and 1467 in response.)

5. We have now reached critical watershed in our relations
with Indonesla. We want better relations and we prepared do
whatever we reasonably can to achieve them. At present, however,
we are at point where we can do no more unless GOI responds by
promptly restoring conditions which will permit us deal wlth each

other under tolerable conditlons.
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