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:;EHT DEPT TOUSFO 299 RPTD INFO SAIaot.1 USOM ,6. 

ft.t .... nc.1 (A) ;'&1"1. TOUSFO 292. I'Ptd USOlJi S~to Sa1!P". 

NOY_HI' aa 
(8) Saigon usPOtO 6". I'Ptd Pari. USFOTO 2,9y 

Hoy..., ... 2). 

1. Sadrln a.ked MoO ... w, and .,.Mlt to ••• h1IIl today to Q:a.I"G~". 
again que.tion piut ... financing tor retug •• progNII. H. _lp ... tU,1l1e 

that .... 8&. h. 'bact drafted on Novemba .. 8 and sent to Mint.tlT 
Associated Stat.. tor d •• patoh did not actually leave Pari. until 
Novemb.r 17 ooyar.d polnt. aisslon .ummarised for SalCOn and 
Waahln,'ton In Pari. TOU~~FO 262. rptd USQM '0 to Saigon. Novelllb ... 9. 

2. In lnt ..... t. of gaining tillle. we explained to Sadrin t.h. 
FOA/W propo.al ctontalned In p..... 2 Saigon USFOTO 607. rptd l'ar1. 
USFOTO 2,.,. Nov_b.r 16. Sadrin .aU that proposal not po.s1bla 
of impl ... ntat,ion from F ... nch .:ld •• inc.. 8IIOrIS oth.r d1ft1culU .. 

,,,..ented. :lt would ... qui .... sp.oll!o new parl18Mntary authoriaa-
ThiB would rule ou\, pos.ibility ur,;ant actlon •• yen 1t w.....nftl 
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were to acr •• to standpoint. Sadrin stated 

he was cabling in this aen •• to French,abthorities Saigon. 

). Sadrin said h. could ••• no f.a.ibl. method of rapidly 

proceding piaster tund exc.pt through hi. proposal (sUMmarized 

in Pari. TOUSFO 262). Howev.r. Sadrin explained that on baais 

present outlook. French would probably not b. in pOSition rea.ll 

dollara agalnat piaaters (rather than franos) January 1, 1955, 

(ainoe at requeat Vietnam government French tentativelr planning 

advanc. purchase piaaters on that date to extent ten to fift •• n 

billlon tranca 1n order supplement tranc r.serve. n.w Vl.tn ..... 

bank of •• au.l. French .tate this 1a maximUII nount for which 

they would want to participate their plaster requirements. 

~. Thu8 U.S. would have to look to Vietnam to provide 

necessary francs tor dollar repurcha ••• s pr.vioualy dependent 

upon outlook Vletname.e po.ition in tranoa aa ot January 1. 

Sadrin indicates that Vietnam ..... y not be in particularl, 

atrong franc poaltion at that dat.. Con.equently there could b. 

aome d.lay. In completing dollar repurchase. 

5. Re para. 1 Saigon TOU3FO 706, rptd USOM 100 ,to Pari., 

November 15. Sadrin points out that his proposal al.o has 

effect leaving franc proce.ds of original dollar .ale at disposal 

Inatitut d'EMmi •• ion for distribution in Liquidation. 

TIMMONS 

7 cople. 
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