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TRADE/INVESTMENT

US - Vietnam updates

& Ford's cars - On 3 October, Ford Motor Co. announced
plans to open showrooms and service facilities in Hanoi and
HCMC, and sell seven of its models: Mustang, Crown
Victoria, Taurus, Windstar, and Econoline Van, from North
America, and the Transit van and Escort car models,
manufactured in Furope. The announcement was made in
conjunction with the Aute Vietnam '94 show in HCMC,
where five of the seven models were displayed. A Ford
official said, "Ford recognizes Vietnam as a very important
market in Asia. We are confident of the growth prospects for
Vietnam and its vehicle industry and want to be here for the
long term." According to United Press International, Ford
spokesman Ken Brown said Ford hopes to sell 1,000 vehicles
in its first year, securing 10% of Vietnam's market, where
about 10,000 vehicles are sold each year. Vietnam's import
tax for new cars is 200%, while the tax on cars assembled in
Vietnam is 40% |see Digest, 17 Junl.

& Exxon's lubricants - On 3 October, Exxon issued a
statement in Hanoi announcing its return to Vietnam to sell
petroleum products. The statement said, "With more than
two million motorcycles and a growing vehicle population,
we foresee an increasing demand fer high quality
lubricating oils and other petroleum products, such as diesel
oils and asphalt." Exxon has representative offices in Hanoi
and HCMC, and has appointed Vietnam's South Transport
Warehousing Company (SOTRANS) as distributor to market
its lubricants and greases. Exxon's Esso group of companies
is already a significant supplier of asphalt and automotive
diesel oil to Vietnam. A spokesman said Exxon is not
bidding for Vietnam's first oil refinery but is considering
plans to operate service stations, as it did before 1975.

£ Motorola's phones - On 3 October, Motorola Inc. said its
Cellular Subscriber Group will supply cellular telephones to
Vietnam after being awarded a contract from Vietnam
Mobile Services (VMS). Motorola's telephones use Global
System for Mobile Communications (GSM) technology.
VMS already operates GSM systems in Hanoi, with a 2,000
phone capacity, and in HCMC, with a 6,400 phone capacity.

& Parsons' environmental planning - On 4 October, the
California-based Parsons Corp. Inc. announced it won a
US$500,000 Asian Development Bank (ADB) contract to
develop an environmental improvement plan in HCMC.
After evaluating HCMC's current and planned development,
including land use, water quality, solid waste, hazardous
and toxic waste, and drainage, and public health in low-cost
housing areas, Parsons will make recommendations for the
planning and implementing of environmental programs.

& Ellicott's dredgers - On 5 October, Vietnam News
reported Vietnam signed a US$10 million contract to
purchase two harbor dredgers from Ellicott Machine Corp.
International of Maryland. The newspaper said the contract
with the state-owned Machinoimport was "the first major
exports of US made capital equipment since the lifting of the
US embargo in February.” The dredgers, to be delivered to
the Bach Dang Shipyard in Haiphong in late 1995, will
enable Vietnam to receive ships with greater than 30,000
deadweight tonnage (DWT), currently restricted to 10,000
DWT ships due to channel limitations.

& IDB's earth station - On 5 October, the US firm IDB
Systems, of IDB Communications Group Inc, in cooperation
with Japan's Mitsui & Co. Ltd., signed a US$3 million
contract with Australia's Telstra Corp. to design, construct
and install an Intelsat Standard A earth station in Song Be
province. The station will be operational in early 1995.

Vietnam third quarter statistics

The State Committee for Cooperation and Investment (SCCIh
and the Government Statistics Office have released statistics
pertaining to Vietnam's economic performance during the
first nine months of 1994

& Investment - Thus far in 1994, Hong Kong is the leading
investor, with 39 projects worth US$441 million, followed by
Taiwan, with 42 projects worth US$269 million, and
Singapore, with 22 projects worth US§250 million. Japan was
4th (18 projects worth US$170 million), Switzerland 5th (5
projects worth US$235 million), and the US 6th {13 projects
worth US$165 million). In terms of total investment since
1988, when Vietnam opened its economy to foreign
investment, Taiwan is the largest investor, with US%1.8
billion in projects, followed by Hong Kong and South Korea.
Total investments exceed US$10 billion.

@ Trade deficit - The trade deficit for January through
September reached US$400 million, which is US$100 million
over the whole of 1993. Imports for the third quarter were
US$2.9 billion while exports were US$2.5 billion. While
Vietnam's main export commodities {rice, coffee, rubber and
crude oil) continued to show healthy export levels, large
increases in imports of cement and sugar contributed to the
deficit. Vietnam imported 981,000 tons of cement this year,
as opposed to only 134,000 tons in all of 1993, to fuel the
construction boom, and imported 128,000 tons of sugar
versus 16,300 tons in 1993.

@ Oil - Crude oil production reached 5.13 million tons at the
end of September, 15% above the respective 1993 level.
Vietnam's 1994 production goal is 7.1 million tons.

& Rubber - Vietnam exported 7,000 tons of rubber in
September alone, bringing third quarter levels to 66,900 tons.
Vietnam exported 96,700 tons in 1993.
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EC credit program to end

On 27 September, representatives of the European
Community (EC) held a press conference in Hanoi to
announce the finalization of the EC credit program to assist
the repatriation of Vietnamese boat people. The program,
which provided loans to returnees for housing construction,
job training and job guidance, will end on 30 QOctober.
Dwuring the past three years, the EC credit fund has provided
about 48,300 loans, each worth U5$870, with US3$42.1 million
already dispersed. Under the repatriation program, Vietnam
has taken back 65,155 boat people, while 52,865 remain in
vartous camps in the Asian region.

US POLICY

Clinton: "tangible progress" ... but...

In a 5 October report to the US Congress on progress on the
MIA issue since the lifting of the US embargo last February,
required by Section 322 of the Foreign Relations
Authorization Act, President Clinton said Vietnam has made
“tangible progress,” but more cooperation is needed. Listed
among "the most significant aspects” of progress were: the
reduction in the number of individuals involved in
discrepancy cases from 73 to 55; increased cooperation on
Joint Field Activities, including access to sensitive military
areas in Cam Ranh Bay and Haiphong; agreement to
establish a special documents team in the Ministry of
Interior and possibly other ministries; increase in publicity
for the amnesty program, encouraging private citizens to

come ferward with remains; opening a HCMC office to
recover remains in the south; and "a general commitment not
only to increase cooperation on joint activities, but to take
additional unilateral steps as well...”

Clinton continued, "Nevertheless, despite this tangible
progress, | believe there are additional steps Vietnam could
take to help achieve the fullest possible accounting .."
Further cooperation outlined by Clinton included: providing
a report on the 84 special remains cases; providing additional
documents; providing cooperation with Laos for the next
trilateral investigation; continuing cooperation on resolving
the remaining discrepancy cases; and, "completion of the last
pending live sighting case.” Clinton concluded, stating "{ am
steadfast in my determination to achieve the fullest possible
accounting and, to reiterate my word on lifting the embargo,
future improvement in our relationship with Vietnam will
be contingent upon 'more progress, more coopetation, and
more answers.”

Congressional resolutions

On 5 October, the US House of Representatives approved, by
voice vote, two non-binding "sense of the Congress"
resolutions relating to US policy with Vietnam. The first, H.
Con. Res. 278, states the sense of Congress that "progress
towards the 'fullest possible accounting’ for the Americans
missing and unaccounted for remains central to our Nation's
foreign policy toward Vietnam,” and that the primary
function of the US liaison office in Hanoi should be to work
toward achieving "the fullest possible accounting." The
second, H. Con. Res. 216, states the sense of the Congress
that-the US State Department should seek the release of all
non-violent political prisoners in its formal human rights
dialogue with Vietnam, and included other human rights
concerns. Both resolutions had been approved by the Senate.
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