
Free Market Reigns in Former Saigon, 
But American Largess Is Not the Source 

By RoBERT KEATLEY 
Staff ReporteT oj THE WALL STREET J OVR. ... AL 

HO CHI MINH CITY, Vietnam - Look· 
ing down as the plane approaches the 
former Saigon, a returning visitor spots 
ravaged red earth dotted with deep cra· 
ters - like a flashback to bombing runs 
from so many years ago. 

But look again. The site is a half·fin· 
ished golf course, and these are bunkers of 
a different kind . . 

So too with this city that serves as . 
unified Vietnam's commercial center, 
though the political capital is far north in 
Hanoi. Much seems familiar to anyone . 
who knew Saigon years ago, yet things are 
not quite the same. And behind the differ· 
ences, the city is reasserting itself as the 
boisterous place it used to be and setting 
the business tone for the entire country. 

That's becalise, in one sense, Saigon­
as many still call it-won the economic war 
despite lOSing the pOlitical and military 
fight so decisively. The communists who 
took over in 1975 have abandoned efforts to 
make the city a socialist showplace, and no 
longer punish it for its wicked capitalistic 
ways. Instead, they promote Saigon's free 
markets as official policy-to the immense 
relief of a nation that suffered when cen· 
tral planners were in charge. 
Freewheeling Saigonese Style 

None are more relieved than the Sai· 
gonese. "People have been exposed to this 
kind of lifestyle before and now they're 
goingback; they've been waiting for it" for 
years, says Hung Le,who left as a 
teenager and returns often for a San Diego 
consulting company founded by Vietna· 
mese immigrants. "It's good for the whole 
country." 

Free·market reforms weren't what Ha· 
noi officials had in mind when they unified 
Vietnam. They tried to create a Soviet· 
style command economy. But disastrous 
production breakdowns , food shortages 
and social unrest were among the results. 

Failure came partly because the Sai· 
gonese wouldn't adjust to the rigid rules; 
they were used to a freewheeling style and 
to foreign, especially American, methods 
and products. "South Vietnamese enter· 
prises wanted to break through the fences 
of the socialist structure," says a Hanoi 
economist who helped craft the current 
free-market reforms. And because collecti· 
vization failed just as aid from the former 
Soviet Union was drying up, the south· 
erners got their way, he adds. 

Precisely what remains socialistic 
about the Socialist Republic of Vietnam 
isn't always obvious-beyond rejecting po' 
litical diversity as a luxury the country 
can't yet afford. When asked, Hanoi offi· 
cials talk vaguely about upgrading health 
and education, and helping jobless 
workers who used to be in state factories or 
the army. It sounds much like a Western· 
style welfare system. 

But here in Ho Chi Minh City, what 
counts is business. 

Along the main shopping street - . Rue 
Catinat to the French, Tu Do (Freedom) to 
the former Saigon regime but an even 
more politically correct Dong Khoi (Upris· 
ing) to the communists - the old shops sell 
the same tourist souvenirs and dubious 
antiques. The major colonial·era hotels 
(the Continental, Caravelle and Majestic) 
have undergone facelifts and dropped rev· 
olutionary names inflicted on them in 1975. 
Brodard's is again a popular restaurant. 
Traffic is chaotieonce more. . 

But the local economy is no longer . 
fueled by the largess of a foreign power, 
the U.S., as during the war years. Thus the 
customers have changed, and it's not 
merely a matter of French tourists replac· 
ing the American GIs and bureaucrats of 
earlier years. More significant are flocks 
of Korean, Japanese, Taiwanese and other 
Asian bUSinesspeople, plus some Euro· 
peans and a growing contingent of Ameri' 
cans. They don't want ceramic souvenirs, 
but seek trade and investments as Vietnam 
rushes to join the world economy. 

Ho Chi Minh City leads that rush. It had 
more finance and industry than Hanoi 
even in French colonial days. Once collec· 
tivism was abandoned in the late 1980s, its 
commercial culture began reviving vigor, 
ously. So much new business gravitates 
here, in fact, that it's a problem for Hanoi, 
which must offer extra incentives to at· 
tract more into northern provinces. 
. "The whole country looks to [Saigon) as 

the engine," says Tran Ba Tuoc, deputy 
general-director of VPBank, one of Viet· 
nam's first private banks. "If it can pull 
ahead, the whole country will follow." 

As in any developing economy, much 
early investment goes into real estate 
projects, which offer a swift and sure 
return. By one count, Ho Chi Minh City has 
28 hotels under construction, compared 
with 12 for Hanoi. The city's flashiest 
business address is a modern tower on 
Nguyen Hue, a joint venture between a 
Korean conglomerate and the local Com· 
munist Party, which rents space at mid· 
Manhattan prices. Others will be com· 
pleted soon, including a rival nearby tower 
owned by Hong Kong's Peninsula Group 
and a Vietnamese army unit. 
'Most Cost-Effective Place' 

Industry develops more slowly, partly 
because Vietnam hasn't yet received nOf­
mal tariff rates or textile quotas for the 
vital U.S. market. But the first of Viet· 
nam's five planned export·processing 
zones is being built near the Saigon River, 
and so lar, 33 companies plan factories 
there. A Taiwan spinner of polyester yarn 
was the first to begin operations, but 
others-including Three Bambi Co., a Jap· 
anese children's·clothes maker-will start 
soon. 

"We think this is the most cost·effective 
place in the whole of Asia," says Lawrence 
Ting. the zone's Taiwanese chairman . . 

Cheap labor is only one reason for 
chOOSing the former Saigon. Despite many 

weaknesses, it has Vietnam's best commu· 
nications and transport systems, including 
a port. The city and its suburbs also offer 
Vietnam's richest market, as a brisk trade 
in Honda motorbikes, Sony TVs and Aiwa 
stereo systems indicates. Mr. Le's consult· 
ing firm says the city's per capita annual 
income is $480, more than double the 
national average. 

Despite improvements, doing business 
here isn't easy. Corruption is one serious 
problem; for example, hotels regularly pay 
bribes to retrieve perishable shipments 
from customs before they spoil. "Corrup· 
tion has reached epidemic proportions," 
says a foreign banker. "The payoffs used 
to be small, but now it's serious money." 

As elsewhere in Vietnam, the rule of 
law is erratic. Enforceable contracts, 
bankruptcy laws, consistent taxation and 
other things taken for granted in industrial 
societies are just being invented here. 
Some of the city's commercial regulations 
take precedence over national ones, to the 
confusion of foreign investors. 

For all that, the former Saigon has a 
commercial buzz that many find irresisti' 
ble. One is Gerald Herman, an American 
advertising man who intended only a brief 
visit a few months ago. He liked it so much 
he left his Singapore job, raised some 
capital and opened his own desktop·pub· 
lishing firm. "This place is really excit· 
ing," he says. 
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Multinationals Invade Vietnam ; 
On May 19-20, the World Economic Devel­
opment Congress (WEDC) convened the 
first "post-embargo conference" on "Busi­
ness and Investment Opportunities in Viet­
nam" at Washington, DC's Barcel6 Hotel. 
The gathering was attended by a delega­
tion of high-level Vietnamese trade, bank­
ing and industry ministers who had prom­
ised to unravel "the complexities of Asia's 
next tiger," a reference to the reigning eccr 
nomic tigers of the region - Taiwan, Sing:­
apore, Hong Kong and South Korea. 

"Since 1988, foreign investors from Tai­
wan, Hong KongandAustraliahayesigned 
contracts worth $7.5 billion,"'WEDC orga­
nizers noted. Obviously Vietnam, a nation 
of 70 million people with an economy 
growing at ten percent a year, represents a 
potential goldmine for foreign companies 
interested in "profiting from this explod­
ing market!" WEDC cited some added at­
tractions of Vietnam - a rapidly growing 
middle class with a "pent-up demand for 
Western consumer goods," an abundance 
of natural resources and the "most liberal 
foreign-investment laws in Asia.1I 

A US-ASEAN Council report published 
on February 3 (the day the US lifted its 
embargo against Vietnam) predicted that 
US businesses would reap $2.6 billion in . 
trade in the firsttw'o years. Vietnam's Asian 
neighbors are also looking toward Viet­
nam. liThe country has a number of inter­
national ports and the easiest access to Laos' 
extensive timber reserves," notes Josh 
Newell of Friends of the Earth (FOE)/ ja­
pan. According to Newell, the former US 
naval base at Danang "is positioning itself 
to be the import/ export center for Cambo­
dia and Laos. n 

The World Bank, the Asian Development 
Bank and the japanese Overseas Develop­
ment Agency are already preparing to fund 
a major project in Vietnam - a 3200-kiIo­
meter (l%4-miIe) highway running from 
Hanoi in the north to Ho Chi Minh City 
and Ca Mau in the south. The World Bank 
estimates that 21 million people will be 
affected by the proposed Highway 1. 
FOE / japan quotes an anonymous finance 
specialist as warning that "it's still unclear 
how they are going to relocate people from 
the area directly affected. by some of the 
planned projects." 

The World Bank has dedicated $158 mil­
lion to pave the road from Hanoi to Vinh, 
while the Asian Development Bank is set to 
finance the southern po rtion from Nha 
Trang to Ho Chi Minh City for more than 
$120 million. Construction on these initial 
stretches of Highway 1 is set to commence 
in the first quarter of 1995. 

Winter (Southern Hemisphere) 1994 

FOE/Japanhassuggested that the World 
Bank should instead fund the construction 
of a less-expensive, energy-efficient, high­
speed rall system. 

The World Bank has also targeted the 
Mekong River· for a new round of large­
scale hydroelectric dams modeled on 
projects that have caused environmental 
devastation and human misery at other 
World Bank-funded sites worldwide. 
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sary to develop "a strategy for sustainsble 
development." 

Vietnam's forests, heavily damaged by 
US bombs and chemical defoliants during 
the war, have declined another 20-28 per-
cent since the war's end. "Almost 40 per-

-
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Pepsi, Coke and Chrysler 

cent of the country is now classified as 
unproductive wasteland," Vo Quy claims. -' 
He has called for "a great planting program 
to reclaim OUI war-scarred land and to cor-Within hours of the lifting of the US trade­

embargo, a "Cola War" erupted in Vietnam 
with Pepsi Cola and Coca Cola both pass­
ing out free samples in Ho Chi Minh City. 
According to the Viet Nam Ngat Nay busi­
ness newsletter, Coke "can cost up to four 
times the price of locally made colas." 

rect our mistake of rapid development." 
. Citing forest loss as Uthe single most seri- -
ous long-term threat to the country' s renew-
able natural resources," Vo Quy has set an 
important goal: "to reforest 40-50 percent of 
the countryside by the 21st century." 

After the embargo was lifted, General 
Motors revealed that it had signed a "memo­
randum of understanding" on future auto 
production with Vietnam Motors Corp. The 
agreementwasmade-secretlY-inMay, 
1993. Chrysler Corp. is also investigating 
production opportunities in Vietnam. 

Unfortunately, foreignmultinationals re­
main more interested in tapping Vietnam's 
offshore oil and transforming its people .... 
into another "investment opportwrity" for 
consumption-based economics. - GS 

Environmental activist and University of 
Hanoi Professor Vo Quy [Winter '89 EIn, 
however,wamsthatVietnam'sexistingbase 
of small industry has already caused "wa­
ter, air and soil pollution .. . sometimes to a 
critical extent" and insists that it is neces-

o What You Can Do: Letters about the pr~ .... 
posed Highway IsMuld be directed to the World 
Bank [1818 H Street, NW, Washington, DC 
20006; (202) 477-1234). Dr. Vo Quy may be 
reached c/o the Center for Natural Resources _ 
and Environmental Studies, University of 
Hanoi, 19 Le Thanh Tong, Hanoi, Vietnam. 

Devel~pmentEnd~ngers Vietnarrl;s Forests .; ,. 
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• UNITEO~NGOot" (ifill EcgNe» "'-·A ri1Bjo(~re<ll,to Vietn~'s fores~ is the. intemalipn'aI paper and pulp .. 
· ~industry. V~jnam's one large pap~r andpulpl!iill atBai.Bang was buitt with .§Owedish aid in the 19.70S .• ·.; 

pulpprpquj:\ion led to en?oach(li~ntigto natur~LfOl~S)S,.whilewid'!Spread planting qf e~calypttis 3i 
· S;exacerbatedsoil erosion·, Since 1990, me developmenl of the market economy hasereated a climate. 
,,<that has. led to an un"'?l1tr~1ed ct!1tirig of bamb!fo. and ~ees: In ten years, more than 80,000 hadar"s ' 
;:(197,000 acres) of mostly natural forest limds were cliian,d to supply Bai Bang.· " .; ..•. 
ce)\Anottler,threat loforesls, bOth'directly ~d inqirectly:is.dam.buUding. \he. Hoa ~inh dam.!n northern ' 
.;:Y;e~ i~ th". I2rgest~amin soo,theast Asia; Built in the·198()s ,.th RUssian aid; it displaced 58,000 
· people and flooded 11,000 hectares (27,170 acres)ofproouctive agricultural tand . .., ,r ..," . 
,c:~The proposed Ta BU'prqeCt woUldpta~ ifl50-R,lOter (49,5400t) dam at the erld .. of the Hoa Bihn 
. ",seivair, displacing 150,0jl0 people aOdftooding mucnoUhe remaining wet riceland in Son,la and ~'.', 
Chau provinces. The impact on an already deforested regionwoold be diSaStrpiJs. . , .',' . i> ",. 

. ,., The Yali Fatls dam in ttle.Centrai Highfands, part.ofa six-<lam sclieme for the Sa San river, woutd .. ·· 
·affect an area already under pressure from deforestation due to ·Iogging, chemical defoliation and 
migration. A laborfOlce of 10020,000woutd.worl< for foor-te-six years on a construction process that will , 

., require~ a)arge amount of timber; R~,!" .wililead to further ,defo~estation. Elephan.ts and tigers are ·. 
" among ten endangered mammals," thIS watershed, . ",f ,.. '. ,c,.~ 

,11" The World 8ank/United Nations'Tropicai Forest Action Plan proCess in Vietnam \vas a shambleS. 
, ', Consuttants flew into Vl9tnam, produced their reports; too.k their fees and left hundreds of reports sitting 

iii the Ministry of Forestry inHanoi. Meanwhile, the failure 10 address the ieal issues of deforestation - . 
Ii; logging, commercial plantations, resorts, darr\S 'and the migration-of displaced farmers·- remain . . 
·'·1. ,..., " .'...' .. -.,.! ./. Ii,.. " "-·:Chris R. Lang. 

· Adapted from a paperdillivered at tile annual AssoCiadon of South EaStAsianScho/8IsIuK conference. 
· ,For the full report, write Earth An:;BOx £,111 Magdalen Road, OxfoniOX4 1RO, uk.' ;,. .., c,' 

" "";. '" '(i'" .' . Y'''.. .' _ '.J' . 

-

.... 

...I 



May 26, 1994 
The New York Times 

Members of a French tour group examining hand-embroidered T-shirts in Hanoi alongside Hoan Kiem 
Lake. The shirts, sold for $2 by street entrepreneurs, symbolize a receptiveness to foreigners and commerce. 

Big-Time Tourism Courts Yietnam 
By EDWIN McDOWELL 

Da Nang is now a stop for cruise 
. ships. Cam Ranh Bay may get Club 
Med as a neighbor. And the Boa Lo 
Prison, nicknamed the Hanoi Hilton 
by Americans held the"re during the 
Vietnam War, is really becoming a 
hotel. 

The .travel industry, which has 
been slowly discovering Vietnam as a 
tourist destination over the last few 
years. is scrambling to cut more 
deals there since PreSident Clinton 
lifted the American trade embargo in 
February, making it easier for Amer­
icans to invest and travel. 

Cruise lines are adding Vietnam'S 
ports to their itineraries. Avis, Na~ 
tional and Hertz are negotiating to 
rent cars there. Club Med wants to 
open a multimiflion·doilar resort 30 

The U.S. embargo 
lifted, companies 
are competing for 
opportunities. 

miles north of Cam Ranh Bay, which, 
like Oa Nang, was the site of an 
American military base. 

And several hotel chains, including 
Radisson, Marriott and Choice, are 

, talking to developers about opening 
hotels in Vietnam. 

"It's estimated Vietnam needs as 
much as $40 bilJion to upgrade its 
infrastructure," said Jim Olson, sen~ 
ior vice president for Hawaii and 

Asia~Pacific development of Minne­
apolis-based Radisson. "With that 
kind 01 demand you')) have lots of 
businessmen, technicians and sup~ 
port personnel needing roofs over 
their head, in addition to the growing 
number of tourists," 

To prevent "our competitors wind­
ing up serving our guests," as Mr. 
Olson put it, Radisson and potential 
partners from Thailand and Malay­
sia anticipate putting up hotels in 
HanOi, Ho Chi Minh City (the former 
Saigon). and Da Nang. 

Avis is also moving aggressively. 
"We've had a Jot of interest from 
mvestors who want franchises In Ha· 
noi and Saigon," said Michael Collins, 
an international vice preSident, "and 
because we see good growth opportu~ 

Continued on Page 019 
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J3ig-Time Tourism Courts Vietnam 
~ 

----. ---.- About $200 million is being invested 
Continued From Firs t Bw:mess Page in five golf courses. A few months 

, ago. the Oa Lat Galt Club opened the 

nities there, we're moving as quickly 
as we can to stay ahead of the pack." 

Travel companies view Vietnam as 
an important link In an expected 
;urge in travel to and within Asia. 
!.'Tourist recejpts in the Asia-Padfic 
region will account for 30.8 percent of 
$527 billton in worktwJde tourist reve-­
nue- In the year 2,000, up from IS-I 
percent in 1990, according 10 . the 
World Tourism Orsaniu.ttcn Air 
thivel in the region is expected to 
grow 7.S percent a year - nearly 
twice the world a\1!rage. . 

'·"All the statistics shoW~that Viet­
nam tourism is on a faster growth 
crack than any country in Asia, may­
lie' even more than the rest of the 
WOrld," said CWck Y. Gee, dean of 
the School of Travel Industry M .... 

Il ",:ment at the University of HawalL' 
;'::-So'me travel expens warn against 
~r-optimism and note that Vietnam 
is'J:ar from ready to play hOst to 
visitors on a large scate.. Still, ~ 
tOurist companies elbowln& co the 
front of the line envision a market 
that can avera,e 10 percent ,MUSI 
growth.in the number of visitors 
throughout the decide and aenerate 
much more than the S230 millkx1 that 
the Vietnamese: Tourism Department 
said ·the countrY earned from 670,000 
:foreign visitors last year. 
:,!:Nguyen lbl Hong, • press officer 
-~. 

.~' , 
~ 

,~lub Med wants to . 
'bpen a fancy resort 
{~O miles north of 
~arn Raith Bay. 
, 
• . . . 
'With the Vietnamese Mission to the 
;Unlted Nations, said the COWltry ex­
~ted a million tourists this year and 
;l.6 million by the end of the century. 
While that is a far ery from Hong 
Kong's B.9 ·million annual visitors, or 
'Singapore's 6.4 'mlllion, It would be a 
vast leap from the 20,000 who visited 
'"'t'ietnam in 1986. 

"We want to develop tourism, $Owe 
.,.-elcome everyone," Mrs. Hong said. 
Americans, she said, would receive a 

-warm ~lcome. 
Expatriate Vietnamese and Arnert. 
~ veterans of the Vietnam War are . 
.expected to account for much of the 
first wave ' of American visitors. 
A~ericans., no longer forced to obtain 
Vietnamese visas In Thailand and 
-Hong Kong, can get them in three to 
five weeks by applying to the Viet· 
namese MiSSion in New York. . 

Ulting the embargo also ended the 
'Treasury Depantnent's $200 daily 
limit on expenditures by Americans 
bt Vietnam. When the regulatory 
.agencies work out details, prohibi· 
tions are also expected to be lifted on 
the use of credit cards Issued by . 
American banks. . 
- Because only a Quarter of Viet­
nam's estimated 22,000 hotel rooms 
are up to i.ntemational standards, 
do:tens of hotels are under construe· 
'Uen, most as joint vt1ltures between ' 
the Governmt1lt and European and 
Asian 'hotel companies. A Singapore 
group, for example, is teaming up 
with Vietnam in a $33 million pro!ect 
to turn the Hoa 1.0 Prison into a 22-
Story hotel and oUice tower In Hanoi. 

country's first IS·hole course. Mem­
berships in the club, a $-40 million 
joint venture with Hong Kong inye~u· 
ors, range from $15,000 to $60,000. 

Several United Slates a irlines are 
awaiting permission to fly to Viel­
nam. Which carriers are awarded the 
routes will ultimately depend on 
Washington and Hanoi, but United, 
Continental and Northwest have al· 
ready staked claims to routes. And 
Delta Air Lines, with few Pacific 
routes, recenl1y _Breed with Vietl'lam 
Airlines to coordinate flight sched­
ules to an intermediate city in Asia 
that has not yet been designated. 

Many cruise lines In: considering 
offering Vietnam \'Jslts this year. 
while Royal Cruise, Holland America., 
Royal Viking, Orient Lines and Seven 
Seas Cruise Line may add more Viet· 
Rlmese ports to cntises, some of 
which have been stopping at Viet­
namese ports for several years. 

Seaboum Cruise line was so 
pteased with two sold-out cruises that 
called at Vietnam that .it is adding 
two more next year. The Club Med 2. 
Seabourn's sailing ship, will have five 
'llfeeklong Vietnam cruises. And start­
ing Nov. 21, Pearl Cruises is otrering 
a 17.<fay Vietnam trip that will lJl. 
elude a 30-h0ur m-board seminar 
with Vietnamese officials and forei&n 
investors in Vietnam. 

Book publishers are getting into the 
act, too. Houghton MifOin, Lonely 
Planet and Passport Books recently 
published new or revised guidebooks 
on. the country. 

While some expens say that the 
number of American tourists. drawn 
by the allure of a desUnaUon that has 
been off·limlts for so long, wiD in· 
crease substantially after normallza­

, lion of i:liplomaUc relaUODs - some­
thiDg the travel industry hopes for no 
later than next year - they also warn 
that some assertions about Vtetnam's 
tourist potential are overblown... 

"Some investors will strike It rich," 
said Dr, A, Terry Rambo, a specialist 
on Indochina at the East-West Center 
In Honolulu. "But everybody and his 
brother seems to want into Vietnam, 
fOI ' reasons not entirely economically 
rational." . ' 
Hardly a Full-Service Count!")' 

"Vietnam only has a lew good hi> 
tels and not much other infrastruc­
ture neeessary to handle a big in­
crease in visitors.," said Dan Sullivan 
Jr .. head of Collette Travel Service in 
Pawtucket, R.I., a major tour opera· 
tor. "OUr customers are not t.alking 
about visiting Vietnam." 

Passport Books warns in its guide­
book that Ute Vietnam tourism indus· 
try "Is still unable, because of bu­
reaucratic obstacles, to offer many of 
the different services that are readily 
available in Ute rest of Asia" 

A group of French bankers recent· 
.Iy discovered as much when they 
spent the night searching for a hotel 
in Hanoi because the Orient Hotel 
forgot that the group had made reser­
Vlltions. And the Vietnamese Invest­
ment Review, a journal published in 
Hanoi, recently reported that some 
Vietnam tour agencies sell package 
tours without having hotel rooms or 
rental cars available. 

Charles Man, the owner of Sfno. 
American Tours in New York's 0Ii­
natown, said It Is hard to sell Vietnam 
as a single destination. "Because of 
the distance and cost," he said, "Viet· 
nam visits have to be combined-with 

other destinations," often HO:'lg Kong 
and Bangkok. 

Sino-American, Absolute Asia, 
South Sea Tour and Travel. All Ad­
venture Travel, Myths and Mountains 
and Creative Travel are among the 
growing handful of companies offer­
ing tours that inelude Vietnam. ~ 
pending on length and stopOVers, 
most tours from the United States 
run $1,800 to $5,000 a person. plus air 
fare. Visitors from Asian countries 
tend to.spend less. 

Tourism expens acknowledge that 
trade. rather than educational or let­
sure travel, will initially be more 
profitable, although they expect each 
to .~mp!eroen.t .f.!le other. 

"OUr beSt esumate is that there's 
likfly to be $2 billion to $4 bUlkMl in 
trade between the two .countries in 
~ next couple of years," said Virgin­
ia Fooce, director of the United 
States-'Vietn.am Trade Council in 
Washln&ton. About 90 percent of that 
is expected to come in the sale of 
American goods., she said, especially 
consumer products. 

But for toUrism to develop into a . 
big business, the Vietnamese must i 
have repeat customers. ! 

"So unless Vietnam Improves Its : 
inadequate infrastructure," Profes.: t 
sor Rambo said, "all those rosy tour-; 
ism projections are likely to prove! 
disappointing.·, ! 

Otis Elevator 
Is Returning · 

HANOI, Vietnam, May 25 
. (AP) - The Otis Elevator 

Company signed a jOint-Yen- ' 
ture agreement here today to 
sell, install and maintajn eleva­
tors and escalators in northern 
Vietnam. 

1be agreement with Lilama, 
the Union of Building Compa­

. nies., will create a company 
known as Otis Warna Otis pre­
viously operated in Vietnam 
from 1950 untill97S, wben the 
Communists took control of the 
south and reunified the c0un­
try. 

Vernon Stait, head of Asia· 
Padfk operations., said at a 
signing ceremony: "Otis Is 
very pleased to be back in Viet· 
nam and proud to be partners 
with Ulama, which has a 10ng 
and impressive track record in 
engineering and construction 
projects. 

"We believe that Vietnam's 
e6)nomiC success - annual 
C.O.P. growth exceeding 7 per­
cent for three stnlight years -
will eventually spur growth in 
the neighboring economies of 
cambodia and Laos." Vietnam, 
he added, "Is our focal point for 
growth in Indochina." 

Mr. Stait said there was sub­
stantlal pott1ltial for elevator 
sales and service with the 
planned construction of offices, 
hotels and · residential and in· 
dustrial buildings. 

Otis employs nearly IS,ooo 
people and services roughly 
80,000 elevators., escalators and 
moving walkways a year in 
Asia and the Padfic. 
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Americans~ Come Back 
.. . ' 

Paths to reconciliation in Vietnam. 
t HO CHI MINH CITY. Vietnam-An American report­
er who lived and worked here a quarter<Century ago re­
turned last month with trepidation. What sort of recep-

· . tion could I expect from the Vietnamese who boast of 
their victory over the United States, who built musewns 
to memorialize American ""'ar atrocities," who lost 2 mil­
lion of their countrymen in a decade of war? 

Trepidation was wmecessary. Some bitterness and an­
ger must survive here. but they are well hidden. Those 
who remember the war seem eager to bury the memory, 
to start afresh with the United States. And a huge num­
ber of Vietnamese don't remember the war at all-the 
30 million bom since it ended. 

I encountered about 50 of those young Vietnamese on 
a recent afternoon along a path in their native village of 
Song Phu in the fiat, emerald-green rice-growing country 
of the Mekong Delta. School was getting out. A crowd of 
young Vietnamese walked by, looking curiously at the 
visitor. A girl of about 11 said knowingly, NScr.iet.H She 
was corrected by another visitor who spoke her lan­
guage-not Soviet, American. American? That stopped 
the parade of students in its tracks. A growing crowd 
gathered te gape at the American-their first American, 
evidently. With the new generation, Americans get a 
clean slate . 
. Even their ~ents and grandparents give Americans a . 

warm welcome. Vietnamese have found a path to recon-
· ciliation, perhaps because'they had to find it first in their 

own families. Most Vietnamese families, it seems. were 
divided. by conflicting allegiances during three decades of 
civil war. But that really-is over now, long over. 

Preparing for this visit I found it hard to imagine south­
ern Vi,etnam ",ithout Americans. During the war Ameri-

· ; cans were everywhere, nearly always in a superior posi­
F tion to the natives. The curfew in Saigon didn'tapp!y to 

us; customs officials at Ton Son Nhut airport gave us spe· 
cial consideration; merchants in the markets charged us 
specially high. prices, on the (correct) them}, that we had 
a lot more money than the locals. 

We built massive installations in Vietnam, U you had 
toki us in 1970 that most of them could simply disappear, 
.... -e wouk!. have laughed. But most of them have disap­
peared. The mammoth army base at Long Binh, perhaps 
the biggest Army base the United States ever construct­
ed on foreign soil, a vast collection of bunkers, buildings 
and tents covering hundreds of acres, is now a vacant lot. 
The Third Field Hospital in Saigon, where American ci­
\ilians went for medical care and often saw wounded GIs 
being helicoptered. in from the field for emergency treat­
ment, is also gone-a vacant piece of ground now used as 
a depot for air freight for nearby Ton Son Nhut airport. 
At the airport, the oki helicopter terminal known to gen­
erations of war correspondents as HoteL Three, from 
which we flew off to see the war and to visit every comer 
of South Vietnam, is now Ho Chi Minh City Heli)Xlrt, ac­
cording to a sign. But there are no helicopters \isible­
the place Jooks vacant too. 

Helicopters were part of the landscape of \\o-artime 
South Vietnam. Their thwoketa-thwoketa rumble was 
nearly always in the air. Now there are no helicopters 
anywhere. The loudest noise in the countryside is the 
two<yc!e hum of Honda motorbikes, which is ubiquitous. 

The recent end of the American economic boycott of 
Vietnam is a source of great excitement here-and of 
many rumors, too. A recent visitor to Hanoi reports in­
tense speculation there about the impending sale of en­
tire city blocks to American businessmen. In Ho Chi 
Minh City people speculate about the fate of the old 
American Embassy, a strange structure built behind a 
concrete screen to deter rocket-propelled grenades. It's 
now u:;ed by Vietnam's state oil company. Vietnamese 
from all y,-aIh""S of life ask a visiting American when the 
Americans will come in force to take advantage of Viet· 
nam's new openness to foreign investment. 

Advance parties have already landed. Pepsi and Coke 
are both here. American corporations, law finns, ac­
counting firms and more have established beachheads. 
There's even a baron Hy Ba Trung Street here owned 
by an American war'vete"r3ri from San Jose, Calif" named 
Bob Shibl.ey, and his Vietnamese wife, Hien-''Bob and 
Hien's Place." It offers a real ham and cheese sandwich 
and, at night. the company of )'ooog women who look 
painfu1Iy familiar-a new generation of bar girls, alas. 

Engtish is well established as the preferred foreign lan­
guage. French, which was still a useful reporter's tool 
here duriJlg the war, is fast disappearing-French toUT-

ists visiting this remnant of their colonial empire have to 
use English to be understood by waiters in the restau­
rants here. Russian, briefly the most popular foreign Ian· 
guage after the war, has all but disappeared. Vietnamese 
with just a smattering of English can make extra money 
tutoring the many others who are eager to learn what 
they percei .... e as the official language of commerce. 

When America .... -as important here, South Vietnamese 
mimicked American ways and American institutions. The 
South Vietnamese government ..... e helped create had a 
president, a vice president, a legislature, a supreme court 
and so on. That government failed. So did the Marxist· 
Leninist state that succeeded it after 1975. No ..... , as the 
Vietnamese search for a new model, they talk a lot about 
Tai ..... an, South Korea and Singa)X)re-Asian neighbors 
that started, as Vietnam does, "ith authoritarian power 

structures, built thriving free-market economies, then 
began to e"-olve into real democracies. ~llght that be the 
right path for Vietnam? Many here ob,,;ous!y hope so. 

Dean Rusk, secretary of state to John F. Kermedy and 
Lyndon 8. Johnson, argued eloquently that the United 
States had to :fight the "'-ar in Vietnam to contain China. 
It was an appealing argument at the time, but it was his· 
torically flawed. In fact Vietnam and Ch.i.n.a have been ri­
vals for centuries, something we failed to grasp 30 years 
ago. Now that rivalry is much discussed by Vietnamese 
nervous about China's vibrant growth. The Vietnamese 
are palpably eager for deeper . .o\merican involvement in 
their affairs now because they see a large American pres· 
ence as a way to .•. contain China! 

A two-week visit to Vietnam after a 24-year inten'31 
was cathartic. Many of the Americans who fought or 
worked here took away a lot of psychological baggage 
that hasn't been easy to carry. To discover now that 
here, where it happened, the war really is a closed chap­
ter, is a comfort, a relief. 

So i recommend a visit. The restaurants are terrific, 
and it's hard to spend $15 on a splendid dinner for t ..... o. 
(Yes, the airplane ticket here isn't cheap, but a good trav­
elagent can find one for less than $1,500 rowld trip.) 
Vietnam is a lot more crowded than it used to be, but re­
mains beautiful, even beguiling-tbe more so for the ab­
sence of guns firing. And if you buy mangoes in the mar· 
ket, you'U still be charged a premium for being a rich 
foreigner. 

This applies even to Americans who look like Vietnam­
ese an~' speak their language-:-Vietnamese Americans, 
ofwhonHhere are more than a million. For America, this 

. new vietnamese diasPora will be the most"perTnanent 
consequence of the war. Already the Viet Khieu, or over­
seas Vietnamese, have an enormous influence here, and 
it will certainly grow. History has knit a Vietnamese 
strand into the American fabric, and has made America 
permanent part of Vietnam. 

The wTiuT is managing editor of The Post. 
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Terry Anderson 

Lew Puller 
Was No Victim 

The death of Lejv Puller Jr. last 
Wednesday was a tragedy for this 
'country, for his family and for me 
personally. He was a good friend 
and a man I admired greatly for his ' 
courage. idealism, grace and kind­
ness. There ate few enough heroes 
left for us today. He was one, and 
not just because of what he did as a 
Marine officer in Vietnam to earn a 
Silver Star. He showed himself to 
be a hero in all the battles he 
fought for the next 25 years­
against his physical disabilities, 
against depression and alcoholism 
and drug dependency. 

He was not a victim. Nor would 
he want the million other Vietnam 
Vets of America fo be seen as vic­
tims. The coverage of Lew's death 
has revived that worn stereotype 
of vet as damaged human being, 
plagued by demons and unable to 
live again in a normal world. What 
of aU those vets, the vast majority 
of whom 'are successful business­
men and'educators and politicians? 
Men like]imKimsey, who built and 
runs America on Line, or Sen. John 
Kerry? There are three times as 
many Vietnam vets in the U.S, 
Senate-as their numbers in the 
general population would suggest. 
They are not victims. They are 
men who fought ~ terrible war, 
then went on with their lives, tak­
ing out of their experience what 
they could use and build on. 

And what of Lew himself? His 
search for personal healing 
brought healing to others here, 
through his Pulitzer Prize-win.iug 
book, ''Fortunate Son." And it led 
him to attempt a much greater 
healing, between America and 
Vietnam. As a director of the Viet­
namese Memorial, he worked hard 
for reconciliation between the two 
peoples and helped conceive the 
VMA's main projecc-a living me­
morial to the 2 million men, women . 
and children who died in Vietnam 
in the fonn of several schools to be 
huilt in Quang Tri Province, the 
poorest in the COWltry. He went 
back to Vietnam and chose a spot 
for the first 'school, raised mbney 
toward its construction, and was on 
the verge of seeing ground broken. 

Lew was a man who carried 
many burdens, heavier than you or 
I could imagine. He carried them 
with strength and grace for 25 
years before they finally became 
too heavy for him, C1nd he laid them 
down in the only way he could 
think of. But don't tell me he was a 
victim, And don't try to make vic­
tims out of tbe rest of us, 

The writer, a journalist held 
hostage in Lebanon/or many 
years, is co-chairmall of the . 
V£et1Zan'leSe Memorial 
Associatio1l. 
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.'Foreign Trade Bank Mid-Week E~change Rates 
. : . ... ' . ' .. .".' .. ~ ' . . " ' 

, Buy ' ';, </-i.z·, ··, .. · 5ell ·· 
-'--'-="'-'---'-11 

__ ··-,C:..;a"s-,h___ ': ... ~:Transfer .. 
Hanoi HCMC Hanoi .. ' HCMC . ,Hanoi ·' ;HCMC ·· 

•• I I'. 10,979 10.980 10.989 10.990 

GBP .· 16,204 17,037 .. 17,170 17;~09 17,424' · 17,407 

HKO 1,335 1.393 1,407 1.401 1.436 1,444 
F, F .'.1,966 ·2,044 2:072'· '· 2,056 .' '2,114 2,112·· 

S Fr 7,961 8~284 8,406 8,367 8,560 8.595 

OM 6,883 7,146 7,114 7,167 ' 7,245 7,215 

JPV 106.00 111,24 111.76 111.69 113.81 114.05 

AUO 7,590 : j. , , , , 
SGD : .. 6,819·' "'''7,165. . 7,200 ,· 7,208 · 7,332 .~. 7,390 

. Mid~Week Prices .' 

: .Com rT1 0dity Unit , Hanoi Oa Nang HeMe ' 

1, Rice VNOlkg 2,200 2,100 2,300 

6,500." " ·7 ,000 · · ·7,000 . 

3. Gas' ~NDIk9 2,800 2,600 2,600 

. 4. Urea· ' VNDlkg . ·.1,950 :, .. 1 :950 ' ' 2,100 

5. Cement VNOlkg 760 860 890 
6. Gold1 , .... ,YND1,OOOltael .. , ·5,220 . ·5;250 . ' ' 5,200 

7. S dotlar2 VND/1 USO 10,970 10,990 10,975 

VNDlkg , ~.: " :'5,500 ' · 18,000 8. Pork 22,000 · 
; ' '. 

. . . One tael ,01go1d is equal to .37.5 grams: 
2. M~iket rate. . .', " 

Ha~oi / HCMC dong to the dollar & spread 

11,025. 

1 j,OOO' 

§ 10,975 
:> 

10,950 
Hanoi: VND 10,970 
HCMC:VND 10,975 10,925 L_..:.... ____ ~ _____ .. 
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REDISCOVERING VIETNAM 
A WAR CORRESPONDENT RETURNS ' 

Blasted Village 
Reconciles Past 
Scars of u.s. Bombing Error 
Recede as Nhi Qinh Prospers 

Stcond of two arlides 

By Robert G. Ka;ser 
"' ........ PMlStIIJWtWcr 

NHI BINH. Vietnam 

O nJan. 14. 1970. The Washington Post 
published a front·pa~e story describing 
how American B-52s had bombed Nhi 

Sinh village by mistake two years earlier. 
Perhaps 150 bombs had fallen silently from 

giant bombers flying five miles up in the sky. 
killing 80 villagers and wounding 70 more, 
damaging or destroying many of the villagers' 
thatched huts and leaving vast craters 
throughout the neighborhood. 

Two years after the bombing, the residents of 
Nhi Binh still waited for promised American 
compensation for the death and destruction. 
When Americans showed up in 1970, villagers 
flocked "to greet them, hoping that they were 
bringing the cash. But the visitors came with 

questions, not Cash. 
Those visitors were this 
correspondent, his wife 
and Vu Tbuy Hoang. a 
Vietnamese reporter 
..... ·ho worked in the 
Saigon bureau of The 
Post from 1966 to 1973. 
during most of 
America's Vietnam war. 

Hoang is now an 
American citizen who 
works fo[' The Post in 
Washington. The three 
of us recently returned 
to Nhi Binh after 24 

. years. In this village 
, about 25 miles 

northwest of Ho Chi 
Minh City, Conneriy Saigon, we found the new 
Vietnam. 

It is a crowded country. The population of 
Vietnam has doubled in these 24 years-it is 
now about 72 million people-and the 
consequences are visible in Nhi Binh. The ... 'illage 
has many more structures than it did a 
generation ago; numerous brick and stucco 
houses have joined thatched huts erected by the 
farmers who live here. Television aerials have 
sprouted above houses and huts alike. Nhi Binh's 
agricultural economy is prospering. 

At first it was hard to belie"e that this was the 
same Nhi Binh, but a stone·and·mortar turret, 
once part of a militia outpost in the village, 
provided a familiar landmark. This v.-as the place. 

We sought out a local authority and quickly 
found Thai Van Tan, 66, the Conununist Party 
secretary in Nhi Binh. Tan is a small. sinewy man 
whose most striking physical characteristic is the 

See VIETNAM. Al7. CoL 2 

NGUYEN HUU VY: Crea/Qr of a 
famous Viet Cong ballalion 
acknowledges heavy casualties. "but 
we didn·t 1..- our ejfectivemss. " 

o 100 
~ 

Nhi Binh 

Ben Tre City 
BEN TRE. 

THAI VAN TAN: Now Nhi Binh's 
Communist Party secreiary. he lost 
his ann in a 1969 bailie and spent 
much of lhe war in a prison camp. 
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\Village Bombed in Error by B-52s Reconciles Its Past 
j VIETNAM. Fl'tlm AI gathered around the visitors. Tan told them the crater:; 24 years ago are gone. He aulho- ing the war; we met from tillle to time," and 

I who we were and that we knew about the B- fired photographs of the craters. after 1975 Le worked with Tan in the viI. 

absence of a right arm. It was blown off in a 52 bombing. We had asked to sec any of the Presently. an unexpected sight loomed in lage government. on "culture and intorma-

battle in 1969. Until then he had been an un- craters left by the 8-S2s, and the villagers frout of us-a large, modern villa, stucco tion," he said. In other words, Le was one of 

: deeR round Communist cadre in Nhi Binh. op: began discussing where they could be found. over hrick, ils air conditioners visible above the countless Vietnamese who played both 

! erating .sec~etly and livi~g lit.erally under· Most had been filled in, Tan said; a few were the stucco wall that surrounded the slroc- sides of the street during the American 

grou~d In hideouts dug With hiS own ha~ds, being used now to raise fish. ture, The house was bigger even than the war. 

he said. Tan was captured by the South V,et· The conversation turned to the war. Man brick and stucco viUas in Hi Chi Minh City His rich brother in America paid $85,000 

name:sc army after he was.wounded .and was acknowledged that he had served in the that now sell for as much as a Quarter'million to build his vitia, Le said. He came lor a visit 

held In a pnson ~mp .untl1 the Pans peace South Vietnamese militia; he was one of the dollars. It looked uninhabited behind a big at Tet last January, i.e said, rererring to the 

agreement was slRn~ II': 19~3.. . soldiers who had operated out of the outpost iron gate. Vietnamese lunar new year holiday thM i!l by 

We found .Tan With IllS wif~ In hl~ rather whose turret had been preserved. lIe point-. far the most important occasion of the year. 

large house Just aU the rcd-dlrt maIO. ~oad. ed to an ugly wound above his left knee that, The Amencan Connection He'll probably come again for Tet next year, 

He reacted nervously to unexpected VISitors he said left him unable to do physical work. Nh' 0' h b ' I ' b Le 5.1id 

f Am , H Id h I II Ih d" .. I In a VIOUS y was prospermg, ut . 

rom enca. e wou ave a ca e IS- So he and T;m were on oPPOsite Sides? I ' h d hi ' Reconciliation economic growth , Com-

'I ffi I be 'I II ' htt t Ik .... tllswas muc gran ert ;m anyt Itng a suc- , , 

tnc 0 Ice 0 sure I was a rig a a Yes Man s'lId With a gnn ge:;turmg al the r I V' r ' h munist Party official proud of the huge lio"'" 

I h 'd d' I . th 'et abo t' I ' . cess u letnamese armer Inlg t construct. 

a us, e sal, ISP aymg e an;,u r u party secretary, II those days, he said, the Who bu'lt '1' "M he' Arne ' a" T built by his rich nephew who had fled to 

the Western press comillon now m Vietnam. militia knew who Tan was and tried to track I' d' 'd' I Y neP
d w, 'In n~ '. an America and people who seemed at peace 

The Foreign Ministry's press office in Ho him down. "If I had fou nd him" Man saki '1 rep Ie ,eVI ent.y prou 0 tie as;;oCJalIOn. . . . 

Ct · M' h C't th ff ' I for the 't .,,' . ' Tran Van LO! was the nephew S name, ac- With the past, no matter how hOrrific It had 

lon"g knlnown',Y,' Sae"gOOn 'Ch"'dnC"I~:red the ~'.yy wouldkhedave I,hodt 1nm
l
.dead. dThlS codm~~nt cording to Tan and other members of the ex- been-here was the new Vietnam, all in one 

,,,,, provo a au reac Ion an some enstve . .. villa c 

for the visit so Tan returned quickly from h t ( th . th d tended family who now enJOY a speCial status g , 

the village C:lfice where he made the phone ooW~a~O~laO :~~n af~~r~~7'5? Man was ~ Nhi Binh becauSt; of the!r.rich. relati~e. ~i .T~ere are permanent scars, to be s.ure-

call and announced that he was authorized to pp I ' d h Ii W IS a computer engllleer livmg III California, mlssmg arms, craters dug by 8-525, the 

MuCt a tour of modern-day Nhi Binh But ~ske(i. They bcca~e nen. hS' e re
l
P ed, as his relatives said. He was the 10th son ill a stone turret-but they are old enough now 

co . It easy to make Inends Wit your ormer en- b' I ' d h b ' h b' 'I I be' 'I' I f lhe I d And Ih' 

no photographs of the villagers he said not ? "S bl" M r d Ig amllyan ad mit not only t e Ig Vi la, a aml lar, par a an scape. IS 

this time. "emy ure, no pro em, an rep Ie . but a formidable brick house next door for time, ~o one asked for America to pay com-

We had brought a copy of the article about On Both Sides of the War his mother.. " pcnsatlon. 

the village that ran on The Post's front page After studYlIIg these 1II1posmg structures, 

in 1970 and also two photographs taken the Tan explained that after liberation day, we all walked back toward the center of the 

day 01 our original visit. Tan and his wife the new authorities appealed to all former village. On the way, we met the fourth broth· 

studied the pictures, which showed several South Vietnamese soldiers to turn Utem- er in Loi's family, Tran Van Le, who was 

villagers. They immediJtely recognized one, selves in, and most did. They were given working on his Vespa motor scooter on the 

Nguyen Van Dong, who had died years earli- three.days of reeducatioolectures, Tan said, main road. 

er. Dong's son lived nearby, Tan said as he then went back to their fami lies. Many {ami- Le's 31-year-old wife and 12'year-old son 

began to warm up a little. lies had members on both sides in the war, were killed in the accidental 8-52 bombing, 

Setting off down the rQad, Tan pointed out he said, Everybody was reconciled now, he recalled matter·of-factly. At the time, he 

the stone turret lrom the old South Vietllam- Guided by the recollections of numerous was a chauffeur for the U.S. Agency for In­

ese outpost. A lot of the men who served villagers, Tan set out to show the visitors ternational Development, Le said. Did that 

there were still in the village, Tan said, and some of the remaining 8-52 bomb craters in mean he had been sent away for reeducation 

within minutes one or them appeared. Nhi Binh. We walked down paths lined with arter liberation day, as were many who 

A12 MO:'iDAl' MAY 16 1994 , He was I.e Van Man, 58, who had a ready coconut palms and fruit trt!:es. Tan found one worked for the Americans? 

, ,j • smile that displayed his few remaining teeth. crater, then another. They arc just ponds "Oh no," I.e said, grinning at Tan, the 

Man was one of a number 01 villagers who now-the mounds of dirt that surrounded party secretary. ''We knew each other dur-

Robert G. Kaiser, IIOIU mal/ogillg 
editor 0/ TI,e Wasllingloll Post. was a 
corres/Nmdell/ in the ne,ospaper's 
Saigon bllreau ill 1969-70. /Je rcctlltly 
relllTlled 10 Vielnam wil" Vu 11/U)I 
J{txmg, a Vieh,amesejounlalist who 
WOrktd/OT The P(JSt ill Vietnam/Tom 
1966 101973. alld who is 1I0wa" 
Americall ciliull Jilling ill Washing/on' 
and working in The P(JS1's Iitaos 
research eel/It,.. Hoollg's re/JOr/illK 
cql/ l ributed to these artides. 
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REDISCOVERING VIETNAM 
--------~.~~' ------------------------------------------------------------------------------

Communist Leaders Stoutly J?efend Tet Losses 
BEN TRE, Vietnam 

For an American reporter covering the 
Vietnam War a generation ago, the 
greatest mystery was the enemy. 

Who were these resourceful, courageous and 
utterly determined men who could fight so 
well and absorb such losses? Now it is easy 
to find out. 

One of them was Nguyen HUll Vy, now 
64. He grew up near here, fought against the 
French near here. was arrested here in 1955 
in the new South Vietnamese government's 
NDenuncilition of Communists" campaign, got 
out of prison in 1959 and in 1960-respond­
ing to an order from the Communist Party­
organized a military unit here to begin a new 
war. 

He had no weapons, he recalled in an ani­
mated interview. His first squad of 11 re­
cruits armed itself with fake rifles carved 
from the heavy, butt ends of coconut palm 
fronds, With them they ambushed soldiers of 
the Ngo Dinh Diem regime, who were ap­
parently too frightened to look closely at the 
weapons. Vy built up an arsenal by stealing 
the weapons of Diem's forces, usually in am­
bushes. With the new weapons he could ex­
pand his force-to a platoon, then a compa­
ny, then a battalion. 

Vy told his story with an enthusiastic body 
language unusual in Vietnamese. He ges­
tured vigorously, and his eyebrows moved 
up and down his forehead. It was easy to see 
why other men were wilUng to follow him in­
to battle. 

When he realited that his American visitor 
had spent time in the Ben Tre area during 
the war, he asked if the American knew the 
names of any local Viet Cong units. "Did you 
ever hear of Battalion SI6?" he asked. It was 

. a famous unit, and Vy was clearly proud to 
announce that he created it. 

Did the visitor remember the battle in 
1964 when Battalion 516 cut up two South 
Vietnamese battalions, killing their four 
American advisers? The visitor did not. Vy 
was disappointed. 

What about the Tet Offensive of the Year 

of the Monkey, in 19G8? Yes, this was well 
known. Ben Tre City, the provincial capital, 
won an odd sort of notoriety as the city 9f 
which an American officer was quoted as 
saying after Tel, "We had to destroy the city 
in order to save it." In fact Ben Tre wasn't 
destroyed, but it was badly shot up by the 
American 9th Infantry Division, which had to 
pry Vy and his men out of the tOWII. 

Vy said he was given his orders to attack 
the city just 24 hours ahead of time. Sappers 
began the battle at 2 a.m.-just as Viet Cong 
guerril las were moving on the U.S. Embassy 
in Saigon, now known a!! Ho Chi Minh City, 
and other targets all over the country. 

Vy'S sappers came across the river in 
sampans and began setting off explosives in 
the city. They were followed by three battal­
ion!!, known as 516 A, B ;"tnd C. Altogelher 
Vy threw 2,000 men into the Tet Offensive. 

They held their ground for two days, when 
the Americans landed several miles east of 
town and began to fight their way toward the 
city, supported by heavy artillery and fight­
er-bombers. Seventeen Americans in the 
first U.S. unit to advance on the town were 
killed, Vy remembered. His own losses were 
heavy in the fierce combat, and at the end of 
the day's fighting he had run out of ammuni­
lion. At midnight he withdrew silently from 
Ben Tre. 

40 Percent Losses Bearable 
How heavy were his casualties? The proud 

commander refused to give a number- hun· 
dreds, he acknowledged, "but we didn't lose 
our effectiveness." 

How could that be? The losses were obvi­
ously grievous, but he: insisted·that his unitS 
remained effeclive fighting forces. His visi­
tor challenged that conclusion; it didn't seem 
possible. What was Vy'S definition of an ef­
fective force? "Unless we suffered more than 
40 percent casualties, we considered our 
forces were still intact," he replied, Forty 
percent of 2,000 was 800 men. 

Vietnamese losses during the war were 

huge-at least 2 million killed out of a war­
time population of less than 40 million. The 
United States would have to lose 12 million 
to suffer conl]>:lrably. 

Vy and other veterans interYiewed across 
southern Vietnam never suggested that they 
considered these los:ies excessive. Tran 
Bach Dang, leader of the underground Com­
munist Party i.n Saigoll during the entire 
American war, put it most bluntly in discllss­
ing his losses from the 1968 Tet Offensive. 

"More than 5,000 were sacrificed." he said 
of those killed in the attacks on Saigon. 
"More than 10,000 wo;!re wounded. Seven 
thousand were taken prisoner." 

''Wasn't that a very high pricer' he was 
asked. 

"No, we considered it not a very high 
price," he replied. "We wanted to m,lke a po. 
litical statement. And that led to the Paris 
peace talks and to the end of the war. With· 
out the Tet Offensive, the killing would have 
been greater." 

Dang was an origil1<11 member of the Na­
tioll<ll Liberation Front and one of the high­
est-ranking southern Communists during the 
war. Ironically, he now lives in a house in Ho 
Chi Minh City that was famous during the 
war as the residence of a series of young 
American diplomats who, by reputation, 
gave the best parties in the capital. 

For many years on New Year's Eve, a 
"Light at the End of the Tunnel~ p.1rty was 
held in the house at 47 Pilan Tall Gian 5(. 
(now renamed Dien Bien Phu Street). Diplo­
mats, CIA agents, journalists aud American 
officers gathered there to drink and gossip 
about whether that light was yet visible­
whether, or how, the war could ever end. 
Now No. 47 is Dang's house. His t-,'Iercedes, 
an old model, is in the garage. 

Dang was born ill Saigon in 1926. He 
fought against the French in the first IlIdo­
china war and was captured. He tells his sto­
ry now out of the right side of his mouth; the 
left side is paralyzed-"tortured by the 
French, in prison,~ he explained. 

In 1957, he was c:'liled into the jungle to 

help form the National Liber<ltion Front <lnd 
was a member of its first presidium, or exec­
utive committee. In 1965, he was sent to 
Saigon as first secretary of the city's Com· 
munist Party. He came in the guise of a pro­
fessor. "I had suits, shirts and ties, a car to 
go b<lck and forth as though I was a profes· 
sor ," ite recalled with a grin. 

Saw Own Face on Posters 
Eventually hi!! identity did bet:ome known, 

Dang said; spies in his organization or mem­
bers who defected or were taken prisoner 
saw tel that. "I used to see my own f<lce on 
posters around the city,~ he said, so he grew 
a mustache and wore sunglasses. 

Dang became one of the South Vietnam­
ese Communists who openly cri ticized the 
leadership in Hanoi over its clumsy efforts to 
absorb the south after 1975. lie opposed re­
education, believing that ugood people" could 
be converted to the revolutioll in a few days, 
and that hard cases could 1I0t be convinced in 
15 or 20 years. 

"We deluded ourselyes," he said. "Person' 
ally, I would have just let the people go who 
wanted to go." For several years Dang has 
spoken out for greater freedoms and more 
liberali1..ation. 

Writing for the official newspapers, press· 
ing his views and meeting with foreign jour­
nalists constitute Dang's principal actiYities 
these da)'s. 

He expressed s,1tisf<lction with new eco­
nomic policies that have turned the country 
toward individual enterprise. There's e\'en 
something in it for Dang. The Foreign Minis­
try's press department - which requires 
"capitalist" journalists to pay a fee [or assis­
tance in setting up interviews here- in turn 
pays those who give the interviews. For 
spending two hours with The Washington 
Post, Dang was paid 50.000 dong-roughly 
the weekly salary of a mid·level civil serYant, 
equal to $4.50. 

-Robert G. Kaiser 
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To Vietnamese, 'Times Have Never Been Better' 
First of two orticltJ 

Dy Robert G. Kaiser 
WMIoWI(IO> Pooe 5utf WrlIcr 

110 CHI MINH CITY, Vietnam 

W hen helicopters lifted the last Americans of( the roof of tht; 
U.S. Embassy in Saigon in April 1975, they etched in our 
memories the vcry image of defeat, America's first 

defeat-or so it ~emed lor yean. 
Dut a return to southern Vietnam puts that defeat in a new 

perspective. Then it looked as if 
conmlUnislTI had triumphed in 
Vietnam-the tight at the end of the 
tunne l illuminated a hammer and sickle. It 
doesn't look so simple today. 

There WOJ a light at the end of the 
tunnel: the headlight on a Honda 
motorbike. In 1970, there were 175,000 
motorbikes in Saigon, their whining engines 
and smelly fUlIles evidence of spreading 
consumerism lueled by American doUars. 
Today there are probably 1 million . 

. motorbikes in the city (and nearly 3 .rumon 
in all of Vietnam), consumerism Is rampant 
and the U.S. dollar is legal tender and 
accounts lor half the money in circulation, 
according to a banker here. 

The Communist Party of V}ctnam still 
rulell the country, but its old 

. Marxist·Leninist doctrine has been trashed. 
The values of Western capitalpm now prevail. The Communists won the 
war, but lost the peace. 

An old acquaintance from wartime Saigon, 3 man who turned out to 
be a Conununist agent who stayed behind to welcome the revolution, 
offe red a comforting explanation of the ultimate outcome: "You won 

l ( ( l ( l 
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I ne pOliCy 01 dOl mOl, or renovation, 
adopted in 1986, has meant the abandon­
ment of central planning and control, and the 
eager pursuit of a free mtuket. Even state­
owned enterprises, a shrinking sector of the 
economy, now behave like private firms and 
have to make a profit. 

"Now we are following our own path," said 
Nguyen Nam Sinh, a humorless party official 
in Vinh Long province. The path is a new one, 
he acknowledged, but the goals are still "the 
goals of socialism." And what are the goals of 
socialism? "To create a prosperous country in 
which the peoplc are rich," 

"Rich peoplc, strong nation~ is an official slo­
gan, repeated by government officials and the 
official media (which remain predictable and 
dull).· 

The rush to make money upsets many ide­
alistic intellectuals. One of them is Duong 
Quynh Hoa, a medical doctor who left a corn­
for:tabte life in Saigon in 1968 to join the N,,­
tional Liberation Front "nd became deputy 
minister of health in the Communists' Provi­
sional Revolutionary Government, 3 short­
lived front for the North Vietnamese. 

She has broken with the Communists over 
their postwar policies, but said: "I prefer so­
cialism, to have more social justice .. .. Now 
I am very arraid, because for moM people 
money is too important. And I don't see that 
moral values have significance. ~ 

Those who share her anxieties readily admit 
their helplessness before the onrushing surge 
of free enterprise all arowld them. "Everyone 
in the city is corrupted~ by the hunger for 
money, Hoa said empnaticaUy in an interview 
in her large office in tne children's hospital 
here, which was built by the French. 

Southerners seem relatively content that 
the leadership in Hanoi is dominated by prac­
tical men who are permitting the south to 
pursue the now-sanctioned goal of a thriving 
market economy. The prime minister, Vo 
Van Kiet, a southerner himself, is an impor­
tant promoter of economic reform. 

There is grwnbling about rigidities in the 
old bureaucratic structure (which is more 
rigid in the north than in the south), and 
open criticism-officially encouraged-of 
corruption, which is widespread and appar­
ently getting worse. But politics isn't a popu~ 
lar subject in the south. Newsstands in Ho 

r 

Chi Minh City dOll'l even sell me \"'UJlI/IIUIIISl 

Party or army newspapers- those closest to 
the seat of power in Hanoi. "People don't buy 
them," a newsstand owner explained. 

To a long-absent visitor, the new opti­
mism among southern Vietnamese feels like 
the sense of relie( of survivors. These people 
survived grim years of deprivation. The con­
querors imposed harsh couditions after 
1975, driving more than 1 million people to 
emigrate, often at great risk, and leaving 
millions more to suffer from loss of status, 
loss of security and simple hunger. 

And hundreds of thousands were sent off 
to reeducation camps. for those considered 
most incorrigible, particularly officers of the 
old South Vietnamese army and police, the 
conditions were appalling (sec accompanying 
article) . Many died in camp, and others were 
held (or as long as 18 years. 

Today all that is discussed here as old his­
tory, gone forever , During two weeks of re­
porting, this reporter could not find a single 
Vietnamese from any station in life who 
thought the bad old days could come back. 
On the contrary, it seems to be a given that 
free-market policies will continue. 

One who insisted on the permanence of 
reform was Nguyen Xuan Oanh, 68, an 
economist with a doctorate from Harvard 
University, who served as deputy prime 
minister of South Vietnam from 1963-67. 
Oanh stayed here in 1975, spent years un­
der house arrest, then worked his way into 
a poSItion that enabled him, he said, to help 
persuade the government to make "a 180-
degree turn" {II its policies. If the 8overn­
ment in Hanoi "decided today to try to stop 
everything, they would have a coup d'etat 
on their hands," Oanh said. 
. The· present reforms do not have a strong 
political component. HanHmers III Hanoi in~ 
sist there is no connection between free en~ 
terprise and free politics, But their ability to 

. maintain contr?' . is uncertain. As in China~ 
where economic development, especially in 
coastal regions, has raced ahead of the politi; 
cal structure, Vietnam's boom may defy tra~ 
ditional controls . 
. !he Vietnamese Communists' politicalle~ 

gilimacy never depended on Marxist-Lenin' 
ist ideology, however. Patriotism was its 
strongest card, and by organizing defeats ot 
, ., .... .. . ... _ fIR; ... .( 1:.'._. __ .... ___ ~ 
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ty's credentials as protector of the mothet. 
land are ensured. Vietnamese revolutionary 
leader Ho Chi Minh's most famous slogall 
was, "Nothing is more precious than indt!­
pentlence and freedom." 

The party "has to change," observed Li 
Qui Chung. a newspaper publisher and mem-

"Nilleteen seventY-live was "I p.m.-the 
beginning of the long night," she elaborated: 
"Now I'd say it's about 3 a.m. - still night; 
but it will soon be dawn, soon the sun." : 

It's an optimistic but widely shared prog, 
nosis-another light at the end of the tunnel: 

NEXT: The new Vietnam 

ber of the national assembly in the old Sout~ 
Vietnam who stayed to work with the Co""'; .,. .­
munists and now publishes the trade unionS: 
national newspaper. Yet he repealed an oft;. 
heard warning that for now, the party contirt­
ues to be an important source of stability in) 
society that needs stable leadership. 

The country's leaders have recognized th~ 
south's strengths. In tact, the key leaders ift 
Hanoi for nearly a decade have been southem~ 
ers and men who spent long periods in the 
sault.. Two weeks of conversations with Viet: 
namese leave the impression that at least here 
in the south, they now look to the future witl) 
anticipation, even eagerness, while recognizing 
that it wiU change them utterly. : 

Confidence and Fatalism 
There is a peculiar Vietnamese combination 

of confidence and fatalism visible in the way or; 
dinary people walk out into tralfic on the coun; 
try 's busy city streets and country roads. Of! 
ten loaded down with a bag of rice or a tray of 
pineapples, someone will step into the traffic 
without really looking, apparently assumin~ 
the drivers will find a way to avoid them. 

Americans saw this fatalism during the war; 
when intelligent Vietnamese refused to be~eve 
that their country's future would be decided by 
themselves. These people were certain that 
China, the Soviet Union and the United State~ 
would decide their fate. Now they have accept­
ed more direct responsibility. but they an! 
plunging ahead without a map or a guide. : 

"Thi.nk of our situation as a long night,~ 
said Nguyen Phuoc Oai, a well-known Saigon 
lawyer and member of the South Vietname~ 
national assembly before 1975, who wa* 
then an outspoken opponent of the South 
Vietnamese government and who stayed on 
after 1975 without knowing what might hap; 
pen to her. She turned her ho.me into a res; 
tau rant after 1975, and is doing quite nicel1 
aft~~ .some difficult ye~~s. 

( 
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War. "So you I~Sl a skin;ush herc~~o whatr 
So plenty, of course-S8,ODO American 

lives, 120 billion American dollars, lost Amen­
un Innocence. For a reporter who spent 17 
months here in 1969·70 writing about the hal>"" 
less America.n allempt to win a war and foster 
a new nation called South Vielnam, a visit now 
is '3 diuying experience, filled with a rich com­
bina tion of haunting memories and modern-day 
amazements. 

" The most haunting memory is of the very 
..re.al.defeat America suffered here, despite the 
-.way things may look 20 years later. For many 
of the Americans who lived through it, s.haking 

. off the Vietnam War has not been easy: 
~ . But the people of southern Vietnam have 
surely shaken it 0[(, or buried it. Attempts 
during a two-week visit to draw out Viet­
namese on their thoughts about the Ameri­
can war and its impa,ct on their country gen­
e rall y produced brief remarks about the 
many years of war that Vietnam has sur­
vived but no detailed renections. 

"MoSt people here would like to forget 
what happened in the past," said Tran Phuoc 
Duong, 54, the rector of Can Tho Universi­
ty, wbo earned a doctorate at Michigan State 
University. ' 

What matters now is making money and 
building a better life. This city of at least 5 
million people-Ho Chi Minh City officially, 
but still Saigon in the mouths of natives­
swirls with hwnanily and conunerce. Driving 
through town in a car feels like careening 
through a swann of bees. The bees are two­
wheeled vehicles: bicycles, motorbikes and 
scooters. They control the road and set the 
pace, rarely faster than HHS mph. 

Vietnam's new (ree enterpri~e is every­
where. On many streets, every building has a 
shop on the ground level, and more stalls line 
the sidewalks selling odorous dried fish, Pepsi 
and 7-Up, lIeineken beer (or half a dozen other 
brands, aU brewed in Vietnam), straw baskets, 
plastic lurniture, nowers, textiles, lottery tick­
ets and phD, the ubiquitous and tasty Vietnam­
ese noodle soup. 

According to Nguyen Son, spokesman for 
the Peoples' Committee of Ho Chi Minh 
City, the governing buthority, more than 
100,000 small retail businesses were li­
censed by the city at the beginning of this 
year, and he readily acknowledged that many 
more operate without a license. 
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Halll ~oc::; hit l.Ic)'UlIll ::, ll t: t:l COIlIlIl t: h .t:. Iltl t) t: ~"/U :> alc s tili wOlkmg, (Kohler Iltt.:Hsc.;d th t.: UUOHg, tht.: La u Tho Ullivcr sily It.:clOr, Ja l ili' 
new industrial enterprises are beginning to ':Jlump technology to a Taiwanese company ers growing two or three rice crops a year 
sprout up, flfTTlS like the Huy Hoang ("Glory") ~whose products are now widely sold in Viet- build elaborate dikes to hold water which dis-
Co. Huy Hoang's mammoth garment factory ' ) tid kill ff f· h ':nam. nip natura watelWays an a IS . 
covers mOre than five acres on the Dien Hoa : Use of new techniques largely disappeared Fewer fish means less protein for the popu. 
Highway that used to conncct Saigon to the during the first years alter North Vietnam lation, and malnutrition is a growing problem, 
huge U.S. air base at Bien lIoa and the Army won the war ill 1975, when farmers ' were Duong said,lI Vietnamese s~nd their money 

: base at nearby Long Binh. forced into collectives and material incen- on protein, they have less to buy a television-
The first Huy Hoang garment factory tives to work hard essentially disappeared." so some families have a TV but eat too many 

' opened in 1989 with 100 employees. Now But the co llectives have been abandoned meals consisting only of rice, Duong said, 
: 3,000 employees work in two shifts from 6 now, and land has been distributed to farm- Similarly, the more extensive use of fertil­
a.m~ t9 10 p.m. six days a week, sewing styl- ers; though they do not have legal owner- irer and herbicides has poUuted some water­
ish clothes for export to Eastern Europe, Ja- sh.ip, the land is technically for their use and ways. Ready foreign and domestic market s 
pat;! ·and other foreign markets. They are the right to "use" a piece of farmland can be for Vietnam's tropical woods have radically 
paid ' piecework rates and earn about $55 a sold or inherited, depicted the country's forests. Burgeoning 
month, big money in a country whose per A typical beneficiary of land distribution is population has encouraged division of the 
c:aPita ·income is still less than $250 a year. Vo Van Tam, a 49-year-old farmer in Song land into smalle r and smaller parcels . Coping 
Huy'lloang is owned by Le Van Kiem, a pub- Phu viUage in the Delta'" Vinh Long province. with growth will not be easy. 

, lic works engineer in North Vietnam before Thanks 10 farmers like Tam: rice yields in But tllcre is no indication that tile costs of 
he caine south alter '1.iberation" in 1975. Song Phu have gone up 500 percent since eco- . headlong economic development will deter 

' There also are several big loreign-owned nomic reforms were begun in the late 19805. ', Vietnam from its course 01 aggressive growth . 
, businesses in southern Vietnam-Taiwanese, 
Hong Kong-owned, South Korean, Thai, Aus- Tam lanns about an acre and a half of rich 1 In Ho Chi Minh City, government officials 
tralian and. mo.re. The ' government has wei- Delta land, He can rent a s~?U tr~ctor when r readily admit they fear becoming another 
corned foreign investment, allowed the negoti- he needs one. H.e buys fert~r' lfl .th~ mar- Bangkok, where unplanned growth has 
ation of labor contracts paying Vietnamese as ket and m~ke~ his own deals Wl~h. nuddIemen choked a giant city and left it virtually unliv­
little as $17 a month and pennilted full repa- who bu,y hiS nee. J:le clears 1 million dong for able lor many of its residents. Foreigners 

, tri.Hion of profits. each nce croP-Just les~ than $lOO-~d have been asked to suggest plans for a city 
~uihern Vietnam has received a large gets two cr~ps a year. ! .a,n, w~o lought Ul subway and lor bridges over the Saigon Riv-

the South Vietnamese nu\ltla dunng the war, er to alleviate traffic. . share of all foreign investment in the coun- Id d . . h" 11 
; try7--So large that the authorities in Ilanoi ~~., unexpecte vISitors to IS VI , a"ge, Similarly, the authorities hope to get foreign 
,have' r~directed some investors who wanted limes have never been better than this. help to build a highway through the Mekong 
'(o ,gQ south to sites'in the north instead. For- The atmosphere ~ere suggests the early lliver Delta, with giant suspension bridges to 
'olgri'- investment would be even greater if stages of an economic boom, from the ceUu- replace the ferries that now must be used to 
~ l/,idnam had a legal code that foreign inves- lar phones and beeper~ worn by members ~f cross the branches of the Mekong River. 
'to~9 fO:uld rely on-one is being written-as , . ~e new ~ntreprene~al class to the teleVl: "We know we are going to- be a suicide, 
"well as the electricity, water and work force Sian aenals ,sprouting fro.m p~asant~ and we cannot prevent it," mused Duong, 
:'. to handle more new plants. thatched ~IUtS In the countrysld~. Vlet~am s suggesting that the country was prepared to 

:Prosperity Has Its Costs 
gross national product has bee~ growmg at choke itself if that was the price o( a better 
more than ,8 percent a yea~ for thre~ years, standard 01 living. "People wa1lt it," he said, 
and twcrtlurds of t~e GNP IS created In what referring to the benefits of modem life that 

! A four-day tour of the Mekong River Del- used. tp be South VIetnam. have blossomed all across Southeast Asia 
'ta south of Ho Chi Minh City revealed a Growth Will become boom onJy if Vietnam but are just coming into bloom in Vietnam. ' 
:countrysjde that is also prospering. Rice can manage the abrupt and dramatic changes 
lfann'er~ in the Delta have made Vietnam the now churning tile country. The population is Communism 'Didn't Work' 
'world's third-largest exporter of rice, behind gl·owing much too fast-doubling in about 
:'the United States and Thailand. 30 years-and the infrastructure is still , And what happened to the communism 
; More than 20 years ago, American workers much too frail to support a modem economy . . that conquered South Vietnam 19 years ago? 
'from,the Agency for International Develop- The country suffers from a shortage of man- "It didn't work," said Nguyen Khanh, 58, 
~ment taught the Delta's- fanners to use "mira- agers and skilled workers. Rampant smug'- once the director of a s~ipyard in the north 
,cle nce" that could double traditional Ylelds gling is hurting Vietnamese entrepreneurs . . and now director of the Corporation for De­
:;J.nd allow a second and even a third crop every Vast .differences have ope~ed up between velopment of the B!en. Hoa ,Industrial Zone, 
"year. Growing tile new rice required fertilizer I the nchest and poorest Vletn~mese, and northwest 01 Ho Chi Mmh City. 
'~arKj · water pwnps to control irrigation, aJld I there are nu~erous shantytowns, beggars "The party and the goverrun~nt realized 
lisome of the American-made Kohler water and other reminders of the poverty that still that econolTUC development reqUires the par­
. . . ----- - - - _ almcts much of the nation. ticipation of individuals and of foreign coun-

'---.------.---~,---.. ---- - tries," Khanh added, so they changed course. 
-.. , -- '._--'---- -'- -, .. . . . . 
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A6 TilE NEW YVUI{ TIM/iS INII::HNAlIONAl 'ru/:::-i/JAY, MAY JU, IVV~ 

Where Monuments Speak of a U.S. Defeat, the Talk Is of 'Peaceful Contacts' 
1 - , . . 

'Uy MALCO LM W. BROWNE 
': !.po<1. ,Nl"' ... . Y .. ~,_. 

UftNOI. Vietnam - In lIanol ~nd 
Ho.ChI MInh CII)' there are V~!n.rll· 
e.o ·who wash down pill' wllh Colic, . 
pI, Jor thinu with Amer/un dallus, I 
we" Amerlun 1111 pItches !)II/lick· 
(I$.ind yell "hello,".at ,ny "bt, 
note" IOfeillle( Ihey S~. . 

l)ullhe (1H1IlEry sti ll r.lses patr lOI· . 
Ie t\ilnntu 110alin, over WhDI Ihe . 
Coml1'lunlsts rc"rd" America's de- . 
lu\ .fof Iht Vie'Nlm War. Iknealh In I 
':jS:::!~se'(~i:y ~~~~~y A::~r. 
tim', pred,lory undertone IinRed 
Wi '" bitter ruentmcrIIls ollen detcct· . 
.. bl" ' Thert are many reminders for . 
ArQeik:lns villelni Vietnam of the 
11CII"JIllon5 le lL by II WRr that ended 

. lIeuLy Iwo dendu lID but Ihl' sti li 
'colon Vletn.meu .ttllUdeS. 
. Vietnam'$ pollllti l Itaders lice 
IlIlOcihlng of I quanduy .. Ihey re­
$h'llt'" nltiQllal policy loward the 
Unk~ Statu. 
~ one h.nd, the 197$ ylelory oyer 

Ih<r_$tIulh VItU\3mese Goyernmenl 
Illd, IWI American all)', sll ll Iresh In 
Ih l!""Jnlnds 01 min)" IS commemorat, 
ed 'u a MSlork triumph eompllrable 
10 AOlj!rica 's yj"ory oyer the 8rlll$h 
at !(orklown. America, 10 some, Is 
slillaO enemy - a 118hlln8 tnem), 10 
Coi)!r..unlsl milita ry n ltrlns, and I 
ptC1'dlo'.n lormer Ir iend to those 
vlq,mamese who reg.ra America' s 
wiLlld?iwallrom the waru. belfl),­
II. ,:--~ ' 

~J~ Is Needed 
AJ><J .u.S. Can Help 

"1I"~rooyer, thcre Irc somc who rc· 
seN l hc 19 )'ean il look W.shinglon 
to ')1ft: In tnde emblf80, Ind Ihe 
I lllt ti~ 01 American conlerv.Uyc. 
wh4'tOntlnue 10 block diploma tic ree· 
oamo.n 0' ll he llano; Coycrnme<lt. 

The wall. of H OI La Prison, the " Hanoi H illon" where malty American lerYiccmcn were imprisoned, s!inlaoln ,rlmly in the Vietnamese COIIpital. 

!I.III 'Klipslnl Ihese IrritlnU, Viet· 
n. !'rIe1C leaders h.ye come to belicyc 
Ih~~ t~~ II .. preulnl Ileed lor 
AI OoIrk:an inyutment , IKhnk.1 lid. 
louNt yisits.nd man)' other kind1 01 
COIlUCl wllh lhe United SI.tn. H.nol 
Is t-ren trylnllo persuade thousantis 
of pYiuns Vletnlmese (known IS 
Vic.!' . Kltu), Including Vletnlrnuc· 

~~~~:~J~I~lh~ipt~:t!!~dnilt.o~~~; 
:~~:,ed~:lr~u~:'::~':!~'IWe ~~s~~~ 
Un\t~ Stl tn, uped to remaIn. 

1 L1e· Goyernmeni is celebrating I 
d~e InnIYHIIr)' - Ihe 191h 01 Ihe 
1.ltq! SalgQll, rCllamea 110 Chi MInh 
c,,~ .. floCr Ihe war, 00 ArrlllO, 1915, 
In .me 40th ollhe 'illi 0 Inc French 
b. w.;. ~t Oicn Bien Phil on Mol), 7, 
19 •• ' . 

AlIIt·A merlcan lentimenlS lOOrned 
s0'l'>-: 0' Ihe rcd·lnd·gold cclebulory 
bl4ner1 IIo"n oyer slrcea lor Ihe 
OC(,.')'5iDn, but IS I sign 01 Ihe Bmes, 
VIQl MmCSe IUlhorUic i did nOI In· 
cl44e t::ngllsh or French tunslatlons 
Ih=it'ClMght haye ollcn&:!d (oreign YIII· 
tOl~:~lide from the Communi$! I~ 

Klns. ylsWn& Americans - touri"', 
oosLnen uecullyu, journlUl1t IIld Vietnam Revisited 
ofrieilis 01 Ihe Unllcd States Missing ~ pcriod;e repor" 

~j,~f~::" 1~IS::n~ '~I:~e~~~!I1~ , ------------
eourlelY and <VI1tiILliton. 

rc~Sc~~ ~~~I~c:~~~~ts~:.lr::~~':;;: 
pie, Ih l$ corrcspondent wu r«elycd 
It tnc home 01 Gen. Vo NKu)'cn Glap 
lor. brief eh.t. llte .l·)'ur.oki gtn' 
eral, who commanded the Vietnam· 
esc Commun iSI lorces 'lalnS! bolh 
the French Illd lhe Amerluns, hn 
becn rllca by Western mILita ry anlO ' 
IYSli .1 line 01 Ihe grutest IIclieuls 
ollhe 20lh centu ry. AUI " Ihe ylclorol 
Oien Blcn Phu," as he Is of len c.lItd, 
docs fIOt Iloat. 

Old Warrior Muses 
On Today's World 

Ol\e slIbjecl 01 the conyerllilun 
WIS Ihe 1111 of Sllgon in 1 11~, which 
Ihls correspondent coyerco lor The 
New York Tilnu. 

Imposing tn his oliye'Krecn unl· 

lorm IIld general's shoulder Ilbs. 
Gener. 1 Glap WI! Iyuncullf Ind cor· 
dial, and clearl)' rclu(;lInl to II), .ny· 
thin. he lhought .n Amerl(.lln mllhl 
lind obj«lioo.ble. Spelklnl In 
French, he deferred benlgnl ), 10 Ire· 
qUtllt Inlerjcctlon, Ind (;orrcc tions 
Irllm his wile, Danl Bleh II., who was 
once • soldier In the Communist 
lorces hencil. 

AI hIs ea rn fort able yillll' lew hun. 
dred yards Irom tlte Lenin"I)'le mau· 
SOltU," of 110 Chi Minh. General GiIP. 
the supremc ('ornmanOcr 01 lIallo.l', 
legions Irom IU2 111'11111911. mused on 
Ihe chanslng Sllte o( the world. 

"in Ihe Iraditlonll l ulIse,lhe Ihreat 
01 COlonialism IOnd Imperla1l1m hll 
disappeared," he said, "amI we shill 
probahly not need to conlronl such 
Ihre-I' IC~ln, We Vletnamtse HC 
optiml~lJ. Rut eYl'n though we lace no 
shooting war In Vletnlm. the world;s 
In a Ycr)' uncer"il'l "'Ie, <1110 VI~t· 

".m mU1\ . Iways be wlllll'li to ncrl · 
lice 10 prot~ t les freedom." 

He pr.lsed the "1.lrnell" 01 Amer. 
ICin Journalists, and ukl that .lier 
fctlrlnl lrom .etiye comm.nd he had 
lurlled his attention Increlllngiy 10 
Ihe war as,IMt pollutlQn .nd Ihe 
pruervllion of the enyJronment -
causes he knew to be popular wllh the 
Am~rlaon press. 

Gener.1 GI.p·s muterl), commlnd 
of Jollslles and m.neuyer, lind hll 
dcplo~ment 01 artillery Illhe lsolaled 
Ditll llIen Phu 1(Hl ress In 1154. 
U"Iht lhe Fr('och deltndcn b)' sur· 
prise and slllmned world leadcrl; • 
penanl urn)' had hroughl • well· 

Ir~e~il~:': ~:lin;~i~~p~!;s 
W.t people'l Army," which oullines 
the mlxlure 0' poli tical warlarc and 
mllllar)' stfltel)' thll was his hall. 
mark, bec.me • teJl lboolllor guerr ll· 
la Insurlentl In many parts 01 the 
work!. and was hlghl)' reglrdea CyeR 
by such longlime blluleflcld IOC$ II 
the "ie Gen. William E. OePuyol the 
Unlttd Statu Army, 

,_. 
Hanoi is frlled wilh bolh American 
symbols and rcminden of Ihe war. 
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Although motorbikes have joined the bicycle traffic on Ho Chi Minh City's streets, th~ are beggars as well. 

Crowcling and Managerial Gaps Imperil Vietnam 
By MALCOLM W. BROWNE 

S(IetloIIO not' New Yn Tlfts 

HO CHI MINH CITY. Vietnam -
Their $l~ are blocked by ped­

.dle:rs, beggars and parked motor­
tikes, their houses are overflowing 
· ... ith young chiJdrm and visiting rela­
tives, and even after death the urns 
'COntaining their ~ must mmpete 
-for space on the crowded shelves of 

lluddhist pagodas.. 
Vietnam is bursting at the seams 

with people, and unless the nation can 

C:hange its demographic, .oelal and 

~nomic trends, the Vietnamese will 
'face a catasuophe, many experts be­
lieve. 

As the populatiOn booms. the Com­
)nunis[ Government seems to be 

fiounderiDg in its efforts to balance 

the demands of a frft-mant1 econ-­
ortIy against the stale supervision 
and support needed to maintain na· 
tional social and economic cohesion. 

Liberalized Govemment economic 
.policy has attraCled roreipl invest­
ment and allowed shopkeepers to fUi 
their stores with imported television 
sets and motorbikes.. But predatory 
,packs of thieves roam Ho OIl Minh , 
Oty - wh~ is still caned Saigon. 
.except in ofrlcia) usage - unchecked 

by police forces that are PIIid so Uu)e 

that the officers must exton bribes 
to·feed their families. 

~ Public heatth., education. road· 
~lding and other nation-building 
pursuits have been starved of money 
8nd official support. The Government 
has moved at glacial speed to meet. 

growing need for new laws on lAX· 
atiOn, trade, banking, traffic. and 

Vietnam Revisited 
A pen'odie report. 

The writer Of this articie covered 
Vietnam during the war years, S1.tc· 
cessively for The Associated Press, 

ABC News and The New York Times. 
Now a senior science writer for The 

. limes, he WQS the paper's last bureau 
chief in Saigon wnen the city fell in 
J975. He spenl April in Vielnam. 

eountless other aetivitiH. 
Many Vietnamese experts say that 

• lack of mll:nagerial skill is the coun­
try's most serious shoncoming and 
that because of the decline In the 
country's education system, new 

managers are scarcer than ever. Be­

cause Improvement of the education 

system depends panly on ~ruitin8 
effective new manll8ers, the oountry 
is lodI:ed in a vicious cycle, some say. 

Since 1975, when the "American 
War" came to an end, Vietnam 's pap­

ulation has ~ncreased by more than 60 

pen::ent. This impoverished land. 
which Is only about the site of New 
Mexico. now has more than 72 million 

'people, making it the 12th most popu­
lous country on earth. Demographers 
predict that by 2025 the population 
will reach 168 million, a staggering 
number considering the limited space 
and resources available. 

Hanoi has mounted a campaign to 

reduce the birth rate, and most state 
and recently privatized businesses 
now threaten to fire any worker who 
has more than two children. Bill­
boards that graphically depict the use 
of condoms, intrauterine devices and 
vasectomies adorn intersections in 
cities and towns. 

But In a country where t'lo'O--tbirds 

of the population Is still agricultoral, 
such advertising has limited effect. 
"We city dwellers don't need to be 
told to have only (","'0 children," a 

shopkeeper said. "Most of us already 
use birth control" 

Throughout Asia, farmers (radi· 

Cominued on Page 12, Column 3 
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Crowding and Economic Trouble Imperil Vietnam 
ContuUlrd Fro", Pot~ J 

tiCIoally bave Large families to shirt­
the lIbor of lrowinl and blilYUting 
rice, and to make up for high Infant 
mortalily and short Ufe expectanc:)', 
Vietnamese farmers, by all aCCOUllts, 
bave lariely IgnOred the ofJielal iJt. 
jWlCtiOn against lIrce families.. 

And many farmen have recently 
taken to moonlighting in the towns 
and C:ilies 10 earn money for Japa· 
nese motorbikes and dectrvnic sada· 
ets. Between crops. many flllDers 
misrale 10 toWDS to take temporal')' 
jobs as bieycJe.taxi drWers or man­
ual lIboren.. ful'tber swellin8 aly 
populaUons. 

Teeming City Lacks 
Many Public Services 

The populltioo of Salt:on In 1975 
.as lbout 2.5 milllori, bul today this 
braesl city In Vietnam ltas 4,5 million 
permlnent resktents and another 
balf mlllion temporal')' residentS, 
most of them migrant farmers. 

D,nin, nearly two decades of prI­
vltion under Communism, many 
Vietnamese accumulated SII..-inp 
they Irt DOW spending on imported 
motorbikes. le)ev)sions, videO rteOt"d­
ers, boom boXes, reif'i8erators and 
Olher luxuries from the inctustrial 
WOTId. Few buy lutomobiles, for 
whldI the import duty is 170 percen t, 
blt most Vletnameselamilies own II 
)east one motorbike, costing around 
Sl.IOO. 

Although Vietnam's people hive 
besun to acquirt some of the prod­
uctS ISSOClated with prw,perity, the 
Govemment remllns too poor to sus­
tlin public services_ 

Despite the policy of dol mol -
renewal- introdua:d in 1986 and ll'Ie 
rapid rec:em transition from stlte so­
cillism to I chaotic mlrUt: economy, 
the Hanoi Governmenl has yet to 
learn bo1Ir to coJlect the taxes It needs 
to pay for roads, raitwlys, clean WI­
ter, health care, industrial research 
and an honest police force. 

OWcl.Ls acknowledge thai Govern· 
ment sallries Irt so low (. police 
Officer Is paid about $16 I month and 
• teacher makes IboUt $25) that ,rift 
Ind corruption art fi r mo~ . wide­
$prtld than they were under the noto­
riously corrupt SaipI Government 
up 10 1915_ 

Medical Care 
And Schools Scarce 

Medical CI~ in many parts of the 
CXlUIIlrY is virtually oonexislenl, even 
though 5()fM 300 ckIctors art CUI'l'aIt· 
Iy unemployed. 

Or. Do HOtII Ngoc. c!irectoI' of 
health information and education for 
Ho Chi Minh City, said about JOO 
doclors ,raduate trom medical 
school$ ... _them VJetruom _en 
year, bUl to work they m"'t spend 
their first threeyean lIS GovemrDtnt 
emp1oyees. paid S25 I. month, If I 
youna doctor can survtYe for three 
years on $UCh I salal')', he or silt- is 
then permiued to go into .pnvlle 
practIce Ind make a Oeeent living. 

"5U.rting doctors can ma!te much 
~ money .5 t.nItk:rs and business 
people, so many of them lbandon 
their medical eareers." Dr. NJOC 
said. "Young people »011:: UptIII our 
,tnfl'Ition or OoclllMl .nd scientistS 
.5 poor people, not to be emulated." 

The same problems plague public 
education, 

'The Vietnam News Servkt,I Gov· 
emment Igency, recently rtported 
that in the mounl.inous ct:I\tral provo 
lnee of Cia Lli. 203 hamlets Irt with­
(JUt schools. NllionWide, a report by 
the Ministl')' of Education and Train­
irII estimated that about two million 
Vietnamese between the Iges of 15 
and 35 were unable 10 read or write, I 
mlrked decline in the literacy rite 
from Whal It was:in 1975. 

American visitors who luIew Viet­
nam before the Communlst victor)' In 
19751~ startled these <lays to see the 
shoulden of most of the roads in 
southem Vietnam covered by golden 
kernels of rice drying In ll'Ie sun. lbe 
new drying system is I symbol of 
both the promise .nd the potentlll 
catastrophe flcing !he ISesperately 
overcrowded country, 

... _I_""._y_ T-. 
Vieuwtl 1$ bursting at the 5eIJDS and ~y be hading for a aocW and economic catastrophe. Markets like this 
one in Ben Tre arc crowded with people and roods. bitt the gap between. rich and poor is widening. 

In Ho au Minh City, buaineA is 
boomin(, and 110 ia theft. 

Rice Crop Booming; 
So Are 'I':raffic Jams 

The Communist GoYemment aIwt­
doned coIJecttvtzed farmlng 1111988;, 
PrIce then. lind has been distributed 
by the stile to small flllDers under 
»year renewlble leases. Rice pT'O­
duction has boomed as a resuJt, and 
once apln viemaPl is I maJor ex· 
porter of rice, which he)ps to pay for 
the economic recovery. 

But 1he~ is I debtt side to this 
boolll_ . 

Before the 1975 "liberaticn," most 
privllely owned firms were ~lltive-

~:=~~~~v:.~:~; 
most a few .cres _toO little to Wlste 
on SiUI-dryins rk:e lbe rice, never· 
theJes.s. must be dried. so flrmers 
have Wtfl to spreacUng out their 
grain lions asphalt-paved rOad $haUl· 
den. Foreip illlporters of Vietnam-

~":s~J~~rt~~~ 
ll'Ie wheels of t/"UCk$ and motorbikes, 
Ind the drnpplnp of bir$, ckIp and 
firm lnimlls. 

'The population boom and. the CGnSe­
quent crowding Ind elbowing touches 
evel')' facet of life. 

Townspeople IIU1h ruefully It their 
monumental JnO(orbike traffic J.ms. 
Imong the wont in the world. But the 
casually rale is no lIughinl; IIIltter. 

DuIin8 the first th.- months of 

Uris year there were 3!16 serkIus acci­
dents in ~ alone, calZ!iing 133 
deaths, Injury to 434 people and heavy 
damage to 498 vthit::le5. Stoplights 
Irt few and f.r between, and even 
when they wor1t. many people simply 
Ignore !hem. The bard)' pedestrian 
bent on crvssIng I street customarily 
ball closes his eyes. smiles benignly 
and Wilks into the thick of the beep­
ing. yelling, roaring maelstrom. 

The pedestrian usually $UMvts. 
but driVers sometimes come to grief. 
lbert is 1'10 11",. requiriD8 motorbike 
users or bicyc:lists to wear belmeu" 
and 1'10 _t«11 law for car driveTs. 
Owners of most motorbikes, t:httse 
with engines rated II 51 eubk centi­
meters or less, do not need drivers' 
lk:enses, IDd lIIany biken Ire down­
rtght reckless. 

The police often stop them - !bey 
stop even the 1110$( 1I ... bkling drtv­
ers _ral times I .eek - but fflJ' I 
bribe of I dollar or two. I driver is 
aped on his or tier wlY Yithout undue -Gap Between Rich 
And Poor Widening 

The Go¥ernment bill atveQ top pri­
ority 1<1 .. mulllllll devdopmenl by 
crating I market ecdnOmy and by 
aUtlctin& extensive fo~18JI in_t­
me!l1 and techrtical heIp_ But this l'IIIS 
cruted huge problems ChIt .re won­
ened by the population expbsion, 

One problem dted by Deputy for· 
eign Minlster Le Mills the widen1n& 
lIP between ridt and poor, I direct 
Iffront to the kiea.ls of .sodalism_ 

Tbere I~ painfully Ipparent dif­
ferences between the SWIdIr$ of 
living of ~I.tively wealthy entrepre­
neun Ind the SUftt people who sell 
lottery tickets, po5tcar$ and stolen 
w.tdles. 

Huge families thai live in the tropi­
ell squalor of crumblina brick-and­
ItUCeO buih:llnp bave almost noWng 
In common with the brokers and busI­
ness people who Irt making fortunes 
by arranglns deals between ~IY 
pnvatiz.ed VieUllmese C!!lterpnse$ 
and fore1Cn companies. 

There is.Lso I large and potential , 
ly Clangerous ec:onomic plf between 
northern Ind southern Vietnam, 
which in many ways remain separate 
CXlUIIlries despite the postwar unl1ica· 
lion. Fo~iBn inVestors still feel more 
comfolUb!e dealing with enterprises 
:n the former South Viewm than 
they do In the north, I flct rtflected 
by the substantially larger invest, 
menu being mude In and lround Sli­,00. 

M.ny SliJtone$e believe th.I.t within 

sharplY defined limits, Hanoi hiS de­
Cided to leave southern Vietnam to it.! 
own devices, provided thlt the south­
ern part of the COUJItl')' continues 10 
bring in the lrade and inv6tment 
essential 10 naliaml development. 
Hany Vietnamese say they feel more 
free in the IOUth than In the north. 

Foreign Criticism 
Not Appreciated 

But despile It.! _I to join the de­
veloped, industrialized world, Viet­
nam is unWilling to Iccommodate 
pleas from the United Slates Ind ()th. 

.tT" Western COUDtJies for greater tol­
. eration of Cavernrnenl critics. 

"Humin right.! :involve national 
perspective," Mr_ Mli Slid In In in­
tervlew. ''!be United Slates may be 
trtubled, for example, by China's in­
sistence on limiting flmilies to two 
ch.ildrea. For their part, the Chinese 
mly ~rd wjdespread JWI owner· 
5hip in the United Stales aslthreat to 
buman rights. 

"AS for Vietnam. we fully support 
human rigbts, but we oppose initia­
tives by (JUtside nations to interfe~ in 
our lntemal.".In.. .. 

In lao;t, maDY lorel,pl bwi;lnfIoBmen 
Irgue ChIt Vietnam needs tougher 
Iepl &nd -.nnic rt5tI'1I.ints, .nd 
that liberalization of human rights 
policies is not one of the OOWltry'S 
immediate priorities. 

''llIis country is out of eorllrol and 
JUSt growing Iille Topsy," Slid In 
Americlll trader, wbospolce on condi­
tion that he IJOI be identified "There's 
nocomprebenslve system of law (:(IV. 

ertna inveslmenl, UIJtes, IDOrtp.I;es, 
blnkruptcy, insurance or the other 
cornerstones of I free-mlnet ec0n­
omy. Most of al~ this countl')' need.s 
law. And it needs to create the ~ans 
of enfordrlg laws_" 

The fiMos Imposed for civil infra~­
lions art tiny. The B.G.!. Tier! Ciang 
Company. a French·Vietnamese;omt 
voenture that makes beverages, WIS 
recently convicted of Idulterating 
one of its products wIth SlcclLanne­
I SWffIener that I. illegilin Vietnam. 
The company .... 15 fined the equivI· 
lent of lbout Sl00, a penalty severll 
American businesSmen called w0e­
fully inadequate. 
~you can get .WIY With limost 

Inything:in Vietnam If you have I few 
dollars to pay I tiny fane or pay 
someone off," In American said. 
''lbII'S got to stop If this country 
wlnts to make real prngrtS$." 

Most of aU, Vietnamese leaders 
agree, there I~ too many v~lm-

:' :~. ::.~e= ~~:: : 
double the populltion in 23)'Urs. 

"We'll never Ipply the drlCOClian 
measurts used in Chinl 10 curb popu­
lation growth," sak1 Nguyen xu.an 
Oanh, In economist anG inve-stment 
con5Ultanl. "But we'~ sot 1(; do 
something befo~ it', 100 Lale." 

, 
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· Tourists Swarm Into Vietnam, but Not 
· Without Reservations; Inns AreScarce 

MIJUAMJORDAN 
stIJ/f ReporteT of Ttr£ WALL STRE:!:T J oi1JtNAL 

HO CHI MINH CITY, Vietnam - Adele 
; Z. Silver, a museum manager from Qeve­

land, didn't think to ask about the view 
when she reserved a $l75-a-night room at a 
reputable foreign-run hotel bere . . She 
should have . . _ . '. . .' . 

,. After she cheeked in, hotel staff showed 
her tD a windowless chamber. A room with 
a window, they 'said, would cost $200.·So 
she started to gather up her bags: It was 
only after the hotel manager saw ' her 
talking to a foreign journalist, Ms. Silver 
says, .that she was given a suite - for 
$175. 
· .;;Ms. Silver was fortunate. AS"ever-more 
toUrists descend on Vietnam, lured by 

. attractions that travel·industry executives 
say constitute the ideal Southeast Asian 
destination, the volume of traffic has far 
surpassed what the country:. hotels can 
handle. . Reservations must be made 
months ahead; visitDrs who arrive without 
them are often turned away. Likewise, the 
room shortage has allowed hoteliers to 
jack up rates so that even basic accommcr . 
dations carry five-star prices... . '." . 
RIsing Chorus . . 

Tour operatDrs report a'rising chorus of 
complaints from travelers unhappy about 
paying big sums for small comfort, espe­
cially compared with such other Southeast 
Asian countries as Thailand and Jodone­
sia .. "We've had a · lot of· disappointed 
Clients,;' says Sarah capes, Jodochina 
manager at Tour East/OSC Travel bere . 

. Worried .toitrism·industry . executives 
say that without an increase soon In the 
number of rooms, Vietnam's nascent tour· 
ism is at risk. As Ms. Capes sees it, while 
Vietnam "is the flavor of the month . .. the 
honeymoon period will end unless hotels 
are built and infrastructure in general is 

•• •• - - - ••• •• •• • • • --",1' 

improved." But with red tape and financ· Vietnam is working tD make travel to 
ing problems delaying work on several 'and within the country easier. The number 
foreign·inveslment hotel projects, ana· . of foreign airlines flying to Vietnam has 
lysts say it will beIour to five years before doubled to 24 in the past two ' years, and 
'supply catches up with demand. . state-owned Vietnam Airlines has greatly . 

Meanwhile, visitDrs continue to pour in expanded its domestic route network. The 
as Vietnam closes the door on its war·torn passenger terminal at Ho Chi Minh City 
past and opens itself to the world. Last airport has been enlarged and renovated, 
year, .670,ooo foreigners .visited the coun· and passport control has been speeded 
try, up from 440,000 in 1992 and. 300;000 in there and at Hanoi's airport. . . . ." 
1991, according to the Vietnam Natiorlal .' :' Overall, hotels remain the main source 
Tourism Administration. Vietnamese offi· ,·of complaint. Jo the current climate, visi· 
cials expectone,million visitors in 1995 and , tDrs can expect to pay at least Sl,ooo for 
hope for three million by 2000. ' - seven hotel nights iri Vietnam, compared 

Asians dominate Vietnam's foreign with SSOO for equivalent accommOdations 
toUrism. Last year, Taiwanians beaded in Thailand. "The hotel prices are com· 
the list, "With 95.100 visiting the country. pletely unjustified for the quality you get," 
But travel agents say the fastest growth is says Francoise Chabrier, Paris.based 
now . among Westerners, pru:ticularly product manager for Asia at French tour .; 
Americans eager to visit since the U.S. ' operator Kuoni Travel Ltd. 
embargo ,was lifted in February. (The Hotel supply is improving in Ho Chi 
Vietnam ' National Tpurism Administra· Minh City, which currently has 1,320 
tion's "other category" last year ac· international-standard rooms. Still, rates 
counted for21>1,ooo visitDrs whose national· probably won't start tD fall until around 

· It!esweren'tspecified.) . . '1996, accordirig 'to research by Horwath 
Pristine CaastIlne Asia Pacific. 

Tbe room sbortage aside, Vietnam .. 'FIlled to Capacity 
'can .boast of its leafy, French-colonial 0.' 'InHanoi, ·the situation is ' dire. No ' 
capitai, long stretches of pristine coastline riew l!Iajor hotels are due to open in the 
and rugged mountains. Such attractions capitaifor a!least two years. The l08-room 
embolden many tourism executives to Hotel Sofitel Metropole, the city's only 
liken the country's potential to that of . luxury hotel, is adding a 135·room exten­
Thailand, which~drew almost six million sion, but that won't be completed until late 
visilX>rs in 1993. . " . 
. Says Robert Heeker, dire<:tDr at HOI'· 1995.or early 1996. The Metropole has been 
.... th,Asia Pacific, a Singapore-based hotel fIlled tD capacity since the day it opened tri 
and }mirism·· consulting ruin: ··'It's . as 'Im after a S9 million renovation . . 
mulilttimensionaJ as Tbailand, It .can at· The longtime lag between approval and 
tract as many people; It·bas a similar mix completion of a projeet refleets the main 
of .• - attracti9ns." . obstacle to a speedy . alleviation of the 

Ms. capes and other·tDur operatDrs say botel shortage: the 'dilficulty . of doing . 
Vietnam haS beCOme the star of travel business in Vietnam. "Tbere are 119 
promotiOns in ·the U.S. and Europe, and stages you have to go through in any 
with good results. Business for Tour East, 
which caters"'mainly to wealthy travelers joint·ventiJre projeet," says one we.ary 
from Europe and North America, rocketed. !. ~eveIoper" wbo asks not ~ be ldentifled. 
t<>:2,ooo clients last year from 100 in 1990, .• ; It takes a lot of patience. . i . . 
whim the company started sellingVieinam I . Meanwhile, foreign tDurists will con· 

Jlackages, Ms. capes says. She expects the .tinue having to 'reserve accommodations 
number tD reach 5,000 this year. . far in advance-and still pay hefty prices-

. A year ago, the 140-room Century Riv· or opt for a room in a minihotel. These 
:erside Jon in Hue had more e.mploy~ establishments have been popping up 
than guests. This year, the hotel IS turning . aCross the country as Vietnamese families 

I "Ev ry tour stops ill Hue " .peop e away. e Martin. . .' ... discover they can profit by converting an 
_ says general manager .:~t,~.) ., . . '. , •• ;. ;.; . old building. or part of their 'home into 
. Perfume River '.' • ... ..... . . .. ' . .. .. lodgmgs. Prices range from $25 to $80 a 
.... Down the rolUI, Hue's only other inter- din h th th b I 

· national.standard inn, the Huong Giang night, depen g on weer e room as 
Hotel, ' is also packed to capaCity ;with air conditioning, a minibar and satellite , 
foreigners drawn to the city's centuries-old TV. . 

' dtade~ imperial tDmbs and pagodas on the '. Luxury accommodations they aren't. 
.,Perfume River. With no other hotel proj. . "We counted 122 flea bites between us," 
«ts under way in the area, the 'Century says a Hong Kong'based American writer 
Riverside and Huong Giang are likely tD be 'who recenUy spent a night with his wife at 
tUrning away.touristsJoryears .tD _come. : . a Hanoi minihotel. "God knows what lived 

,;:;;.ilDdeed, 8ll "along .the S;:urvelength in those mattresses." 
· ofihis natJori'cii 72 million 'people, interna· 
··!1onaJ-slADdard· hotels are jammed, with . 

oa:upancy rates hovering around 90% in 
most titles and 80'1;, In Ho Chi Minh City. 



The Graves of. Indochina 

WA.SHINCTON 

R
'Chard Nixon's 'JXlwers of 

political stagecraft 
seem to have outlived 
him. Contrary to much 
of what has been writ· 
ten and said siru::e his 

death, when he became President In 
January 1969 he had no intention of 
ending the war in Vietnam. 

His greatest foreign policy chal· 
lenge was neither the opening to China 
nor detente with the Soviet Union, as 
significant as these accomplishments 
were; In Mao Zedong and Leootd I. 
Brezhnev, he was dealing with other 
powerful and ruthless men with whom 
he could do business. Mr. Nixon's 
great~t challenge was !he war in 
Vietnam. His failure to respond to it 
wisely brought death and suffering to 
his country and Indochina, and ulti­
mately wrought his own destruction in 
the series of crimes and misdemean· 
ors known as Watergate. 

Mr. Nixon was elected in 1968 be­
cause he gave the public the impres­
sion that he had a secret plan to stop 
the fighting. ln his old age, he admitted 
that no such plan existed.. His real 
plan, which he proceeded to carry out, 
was to continue the war and attempt to 
win it with a new approach. 

He called his scheme Vietnami18-
lion. The strategy was to appease 
American public opinion and to buy 
time with gradual withdrawals of the 
nearly 543,000 American troops servo 
ing in Vietnam when be took office. 
The burden of the fighting was simul· 
taneously shifted to the South Viet· 
namese Government's armed forces. 

Neil Sheehan is author of "A Bright 
Shining Lie: John Paul Vann and 
America in VieLllOm," which won the 
National Book Award and Pulitzer 
Prize. and "After Ute War Was O .... er: 
Hanoi and Saigon." 

They were strengthened on Mr. Nix­
on's assumption that they would one 
day be able to Sland alone against 
their Communist opponents, the na­
tionalist·inspired followers of Ho Chi 
Minh, and presel'Ve the separate South 
Vietnam tbat had always been the goal 
of U.S. policy'. . 

There was an altemati ... e. Mr. Nixon 
could probably have negotiated a 
cease-fire in exchange for a rapid 
American withdrawal with a publicly 
announced deadline. But that would 
ha ... e entailed admitting tbat the war 
was a hopeless cause, and Mr. Ni/l:on 
could not bring hlmseU to admit that. 

Actually, Nixon 
didn't want to 
end the war. 

"j will not be the first President of 
the United States to lose a war," he 
told the Republican Congressional 
leadership in tbe faU of 1969. 

The naw in Mr. Nixon's strategy 
was tbat the regime in Saigon was 
fundamentally corrupL It would al­
ways be dependent for its survi ... al on 
the muzzles of Suns wielded by for­
eigners. The artillery, tanks and ar· 
mored personnel carriers, the squad· 
rons of jet fighter·bombers and hun. 
dreds of helicopters Mr. Nixon la ... • 
Ished upon Its armed forces did noth· 
ing to change Its moral bankruptcy. 

The strategy also required time -
and in war. time means blood. When 
the Paris Agreement was finally 
signed In January 1913 and the last 
U.S. combat units were withdrawn, 
21,000 Americans had perished during " 
Richard Nixon's Presidency, more 
than a third of the 58,000 who died in · 
Indochina. 

And these numbers" were paltry 
when measured against the li ... es lost 
by the Indochinese. Nearly 16{l,OOO of 
Saigon's troops were ·killed fighting 
Richard Nixon's war./ 

In ' 1970. be threw another entire 
country into the slaughterhouse when 
he sent American troops into cam~ 
dia and precipitat,ed a war there to try 
to divert the energies of the Vietnam· 
ese Communists' from the struggle for 
South Vietnam.' 

Hundreds of thousands of cambodi· 
ans died in the connict, and in 1915 the 
outcome bjought to power the homj· 
cidal Kh~er Rouge, who murdered 
800,000 to one million of their people in 
the "killing fields." . 

Time also meant that the Opposition 
at home against Lyndon B. Johnson's 
war, an outcry that had divided Amer­
ica more profoundly than at any mo­
ment since the Civil War, would renew 
itself against Mr. Nixon's. 

The protests brought out the worst 
in his character. His White House be· 
came a place of paranoia and arro­
gance, with an "enemies list" and a 
secret "plumbers" Wlil 10 illegally 
wiretap aides suspected of news leaks, 
to pull dirty tricks on political oppo­
nents and to commit burglaries. 

The dead of ' Indochina exaCted a 
kind of revenge when Mr. Nixon be­

. came the first President to rP,$ign his 
offiCe in disgrace. 0 
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rMohil Strikes Oil Deal With Vietnam 
kompany Gets Go· Ahead for Exploration in Parl of South China Sea 

By Martha M. Hamilton 
WIIItiaItOD Poll SbtI Wtter 

"It's one of those areas that we are very excited about 
just because it is opening up to Western industry now; 
said Steven D. Hall, producing adviser for Mobil's 

Mobil Corp. signed a production-sbar contract in 
Hanoi yesterday with Vietnam's stat~wned 'oil aod gas 
company, almost two decades after the collapse of the 
government of South Vietnam forced the company to 
abandon oil exploration there. 

AsiafPacific/Middie East group. ~ 
The stage was set for Mobil's return to Vietnam in 

1990, when the second-largest U.S. oil company began 
informal talks with Vietnamese officials about leasing off­
shore acreage, anticipating the eventual lifting of an em­
bargo 011 trade with the Southeast Asian nation. Mobil owns half of a consortium that hopes to produce 

oil from the Blue Dragon field in the South China Sea­
just 3D miles east of another field where oil haS been dis­
covered. The company estimates the chances of finding 

.. oil there at 25 percent. 

President Clinton eoded the 19-year~ld trade embar­
go Feb. 3. 

Mobil is an old Vietnam hand. The company began ac­
quiring seismic data in the area in 1971 and drilled its 
first. well in Vietnam in 1974. . That's high in an industry where the recent odds of 

striking oil have been closer to 10 percent to 15 percent, 
according to Mobil officials. 

That well was in the White Tiger field, Vietnam's only 

Mobil to Explore S. China Sea 
,In Contract With Vietnamese 

MOBIL, From CI 

producing oil field, which accounted 
for more than a fifth of the country's 
export income in 1990. 

After Mobil's departure, White 
Tiger was developed by a joint ven­
ture of Vietnam and the Soviet 
Union. 

When Saigon fell to the North 
Vietnamese army, Mobiloabandoned 
its efforts in the White Tiger field 

~ and in Big Bear, an area under de­
Velopment by Australia's Broken Hill . 
Proprietary Co. 

\eum Ltd., which owns 15 percent, 
and Nissho lwai Corp., a Japanese 
corporation, which owns 10 percent. 

In December, Vietnam awarded 
the consortium a 12.5 percent inter­
est in Blue Dragon. 

The award was formalized in the 
productiol\ agreement signed yes­
terday .. 

Mobil Chairman Lucio A. Noto 
said yesterday that Blue Dragon "fits 
our strategy of finding and develop­
ing new core assets for the long 
term'-

Like other oil companies, Mobil is 
looking for new sources of oil and 
gas asexisting supplies are depleted. 
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, Seismic data collected prior to the 
.collapse of South Vietnam was an 
advantage in evaluating acreage that 
PetroVietnam bas recently ' made 
available for exploration aod devel­
opment, HaD said. 

Mobil controls 50 percent of MlC 
Petroleum Co., which bid on the par­
cel that contains the Blue Dragon 
field in October. 

The other partners are Japan Pe­
troleum Exploration Co., which 
owns 25 percent; Indonesia Petro-

MaDy of the most promising areas 
right now, including Vietnam, China 
and parts of the former Soviet 
Union, are areas where political bar­
riers to exploration and development 
by Western companies are being lift­
ed. 

Producing oil in the South China 
Sea presents some geologic difficul­
ties, said Mobil's Hall. 

Extremely high temperatures.,- ., 
as high as 350 degrees Fahren­
heit-in the rock formations there " 
are hard on drilling equipment, and ' • 
high pressure in the formations ~ 
means the possibility of an accidental 
rupture, he said. _:~ 
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Many Want to Fly to Vietnam, but Only SomeMay Land 
U ,So Airlines Jockey for Rights to Serve Market After End of Embargo 

By SL'SA.'i CAREY 
And u'UUNCEZvCKElUlAo" 

Slall R .. porter. ofT",: W.u.t. STJIr.~ J OWL ....... 
Now .that the U.S. embarro against 

Vie!nam has been l irted', the largest U.S. 
airlines are eager to start serving the 
Southeast Asian rountry. But not all or 
them may be allOwed in. by Hanoi or by 
Washington. So the intense lobbying thai 
pre«'ded the embarro's end is tuming into 
a hOtly competitive horse race. 

U.S. airlines are eager to add a new 
country to their Asian route maps, es~ 

VIetnam Draws Ad Agencies 
MldilMJlI Avenue hu let iLl ,i,hLt OD. 
V~tnam.. At lcut 1m .. major U.s. ad· 
""rt isinc .,enc1u alrudy hive informal. 
offien in that COWltry. ud with the 
tmb&rro', hlYin, bee.!!. lltled. they eJ[. 

peel to be up and runniD, almo,t imme­
diately. Ac!yuti.inr, pare 84. 

aally one where they woull!n ' \ ,have to 
$heUaot miUions of doUars to pay for route 
rights. They expect a flood of busin!SS 
travelen intent on doing deals in the 
countryol72 mlillon, as well as traffic from 
some of the one million ethnic Vietnamese 
wbolil'e in the U.S. "Vietnam Is one of the 
I1\O$t prornisinr countries in Asia." says a 
Continental AJrllnes executive. 

In the past few days, carriers bave 
peppered wasblnrton with route applica, 
tions and dispatched squads of UKUtiVes 
to Hanoi and Ho Chi Minb City to further 
their cause with airline and government 
officials there. "This is the 20th century 
venion of the Oklahoma land rush," de­
Clares an official of another U.S. airline 
jockeying to enter the market. 
Quick Moves . 

Within two DoI.IrS of President Clinton's 
limnr of the embargo Thursday, UAL 
CoI';I:s United Airlines announced that it 
intends to fiy to HoChi Minh City from 1.O.s 
Angeles, probably. via TaiPeI. The nut 
day. Northwest Airlines said It applied to 
the U.S. Transportation Department fo~ a 
license to fly to Ho Chi Minb Cit)' .from 
Detroit via Tokyo. 

Continental confinned that its Conti· 
nental Micronesia unit applied 'last year 
for route rights to Vietnam and has,had 
extensive disCussions with VIetnam Air· 
lines on traininf, aircraft leaslnf, support 
activi tles and jOint meMs from Guam and 
Honolulu. Delta AIr Lines said It haSn't yet 
filed for route authority but called Vietnam 
"a market that has appeal." The earrier 
probably would serve Vietnam as an exten· 

· sion of Its f1irhts to Taipei from Los 
Angeles, a spokesman said. 

American Airlines' parent, AAm Corp., 
said it Cilntinues to be interested in sellinr 
airport management and other aviation 
services to the Vietnamtse. (American, 
wruch has dropped aU o! its Asian destlna· 
tions except for Japan, probabty wouldn't 
want to ny to Vietnam) . Cargo carrier 
Federal Express Corp. also has indicated a 
desire to Oy to Vietnam, according to the 
U.S. Transportation Department. 

U.S. airlines flave spent the past two 
yem wooInr Vjetnamese rovernment Ind 
airline officials in order to get a leg up once 
the embargo ended. But It may not be in 
Vietnam's best interests to let all the 
U.S. tarrie('$ In. "The Vietnam marleet is 
so small it might be spoiled by too many" 
airlines, says Nguyen Nrc<: Quanr. dlrec· 

· tor of corporate affairs at statHwned ' 
Vietnam Airlines. Moreover, "there is no 
agreement between the two countries" on 
air services, adds Mr. Quang. 

"I can't Imagine" the Vietnamese 
opening their sides. says one U.S. airline's 
representative in Southeast Asia. "With 
only one national carrier, they would be 
overwhelmt'd." Moreover, "they can exact 
whatever they want from the U.S. cUTien 
that want to get in there," he says. 

Complicatinr this is Vietnam Airlines' 
· own problems. The carrier wants to offer a 
credible service to the U.S. but it laCks the 
necessary aircraft for such long nights, 
Mr. Quang says. The small airline, which 
carried 800,000 passengers In J992. has only 
two types of modem, lonrodlstance planes: 
leased Doell\{ Co. 761s that it nies to 
Australia, Russia, South Korea and some 
regional destinations ; and five Airbus In· . 
dustrie A·320s It recently leased for shorter 
hops. The bulk of Its fleet consists of ~ 
elderly Russian·buHt jets and turboprops. I 

''They almost certainly won't operate 
(on routes to thl U.S.) themselves," says 
Stephen Miller, whose Hong Kong·based 
Trtnlty Aviation Ltd., leases the Boeing'S to 
Vietnam Airlines. "They'll probably opt to 
operate with a U.S. carrier in a joint 
venture. They'll go with wl'loever will give 
them the best deal." 

Without reciprocal service to the U.S. 
by Vietnam Airlines or the aation's small, 
troubled Padfic AIrlines, It's doubUul that 
Hanoi Would open its skies to a 51ew of U.S. 
airlines. "The Vietnamese know in a war 
of attrition on the Pacific, they could 
never win," says Mr. Miller. 

Washington has "not recrived notice 

that the Vietnamese want to fly here," 
says one administration official, "If they 
don) wlnt tocome here, they'd dearly call 
the shots." And if the Vietnamese aren't 
willinr to admit all U.S. operators, "this 
administration might have to make some 
choices on which U.S. carriers will go in." 
he says .. 

United believes \t has the best case. It 
inherited operatinr authority to Vietnam 
from several Asian dties when it bourht 
Pan Am Corp:s Pacific routes In 1986. 
While the U.S. Transportation Department 
hasn't yet renewed United·s lictnse to ny 
to Vietnam, the carrier last week urg~ the 
department to notify Hanoi that United has 
the roUte authority. . 

A United spokesman notes that the 
airline will need permission from Vietnam 
as well, both to Oy thert and also for rights 
to piclc up passengers at an Intennediate 
point ~u 'h as taipei. He oonfinnt'd that 
Stephe olf, UAL's chainnan and chief 
eXeal ve, is scheduled to visit Hanoi Feb. 
l(,'his second visit in a year. 

"We've had quite a close relationship 
with United over the past six months," 
says Pham Phu Khai, Vietnam Airlines' 
Honr Kong·based m.tnarer for Northeast 
Asia. When presst'd, he adds that the two 
airlines have had lots of talks, but not 
made any deals. 
Initiatives Discussed 

Northwest, United's biRest rival In the 
Pacific, also beJiev!$ it has a rood chance. 
Northwest since 1991 has flown charter 
flIghts bet'll,een Ho Chi Mmh Ci ty and 
BanrkOk, canymr Vietnamese refugees 
resettlinr in the U.S. . 

But the others bave been active as well. 
Mr. QuanG' says he visited Houston, 1.Os 

Anreles and san Francisco late last year, 
courtesy of Continental. He and Continen· 
tal representatives discussed many initia' 
tlves, indudinr having Vietnam Airlines 
piCk up Continental passengers In Manila 
(or onward nights, he says. 

Continental. which new charter mrhts 
in Vietnam during the Vietnam War, bas a 
sitaJ)te presence In the Pacific through its 
Continental Micronesia unit. Continental 
expects that "all U.S. airlines will have an 
equal opportunity to compete for whatever 
(tramc ) rights are agned upon" by the 
two rovernments, a spokesman says. 

Delta's chainnan, Ronald Allen, visit~ 
Vietnam in 1992 and the airline that year 
bested Vietnam Airl ines offidals on a visit 
to Walt Disney World in Florida. 

. Stili , in the absence of diplomatic rela· 
tions bel'llleen the U.S. and Vletnam, it's 
not clear when the two countries will sit 
down and negotiate an aviation agne­
menL A U.s. retulation still in eUect 
bars U.S.-registered aircraft from flying In 
Communist-controJled Viell1am. The U.S. 
Ft'deral Aviation Administration will have 

. to certily that Vietnam's airports, air-tra!· 
fic control system and security measures 
are adequate. The U.s. Treasury Depart· 
ment, which enforced the embargo, will 
have'to make new feguJations governing 
relations without the trade ban. 

One Continental ex~tive predicts it 
will be at least three to six months before 
O.s. planes land in Vietnam. "This shOuld 
be looked at as an entirely new ball game," 
says a Transportation Department offi· 
cial. . 

Indeed. Vietnam Air's Mr. Quang last 
week in Hanoi said that his company plans 
meetings today to decide what .to do. 
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AN INDEPENDENT NEWSPAPER 

Opening Up to Vietnam 
THE TRADE embargo had come to repre­

sent the last seli:imposed restraint on re­
newal of American relations with Commu­

nist Vietnam. Ostensibly I the embargo had been 
kept on strictly to ensure Vietnamese coopera­
t!on in searching for Americans still regarded as 
missing in the Vietnam War, which ended for the 
United States in 1975. But1JJl.Questionably Amer­
iCans needed time to come to terms with a 
Conflict that had taken 58,000 American lives, 
convulsed American politics and society and end­
ed in an unprecedented American defeat. The 
reclaiming of a vestigial honor was rightly seen to 
lte in a due respect for the MIAs. Vietnam played 
on this American preoccupation in the bargain­
ing. delaying (or years the lifting of the embargo 
tbat Presid~t Clinton announced the other d1!.Y. 
:: As men of the right, Ronald Reagan or George 
Bush could easily have taken this major step 
t.oward normalization. had the MIA and Cambodia 
issues been ripe. But as one who opposed the war 
m his'student days and avoided military serVice, 
Bill Clinton needed an even larger showing of 
Vietnamese cooperation, It took him a year, but . 
he got it, last year in Cambodia, where Ha'rioi ' 
~upport~d a peaceful denouement, and now with 

Washington Post 4-11-94 A17 

{

Stanley Roth, a former House Foreign Affairs 
Committee aide, was deputy assistant secretary of 
defense for East Asian and Pacific affairs. He moved 
over a few weeks ago to tie special assistant to the 
president and senior director for Asian affairs at the 
NSC. Career State Department official Kent 
Wiedemann left that job at the NSC to take Roth's 
Defense job. 

At the same time, the administration has beefed up 
the NSC's economic expertise on Asian mattersby 
creating a new senior director of Asia-Pacific 
economic affairs-filling it with Japan expert Sandra 
J. Kristoff, who had been at the U.S. trade 
representative's office and before that at the State 
Department. Career intelligence specialist Robert L. 
Suettinger replaced Kristoff as director for Asian 
affairs. 

Calvin A. Mitchell, formerly in the Middle East 
public affairs shop at State, was brought in to beef up 
the public affairs operation·. 

. Morton Halperin, whose nomination for a defense 
j~!> .was_ ~th.g:r:aY!T!, mo'y~ in to w9rk on de.mocracy 

the MIAs, where he promises to keep ·· looking . . 
Mr. Clinton also needed, and got, a full measure 
of support across the political spectrum at home . . 

A president who: premises his whole foreign . 
policy on adjusting to the global economy said he 
had refused trade brieflngs so as to emphasize the 
exclusion of trade considerations from his embar- . 
go deciSion. But of course there are trade consid­
erations. Vietnam's ardent interest in the econom­
ic opt.rungs to which·only Washington bas the key 
provided crucial American I~verage. Vietnam is 
poor, still unrecovered from its war wounds and 
shackled by a system of lingering central planiUng. 
However,.it has ·a large (70 million) population 
whose energies many Americans came to respect . 
in the .war. Expectations of quick and fancy profits 

. court 'diSappointment but business 'opportunities 
do. exis~, plus opportunities fC"!r regional accommo­
dation. On' its part; Hanoi is especially' eager to 
eiilist the American strategic weight against its 
traditional rival, China. 

As things go along, some Americans will be 
drawn to explore common human ground v.i th 
the' fonner foe. Many, we hope, will try to see to 
a widening of the tiny space now available in 
Commwtist Vietnam for human rights. 

VIETNAMESE CITY TO GET W IRED 

Vietnam plans to spend at least 51 
billion by the year 2000 to upgrade telecom' 
munications in Ho Chi Minh City, the 
state· run Vietnam News reported without 
detailing funding sources. 

Demand for conventional and mobile 
phones and facsimile services has in­
creased with an innux of foreign investors 
and rising incomes in the country's com· 
mercia l center, formerly named Saigon. 

Ho Chi Minh City, Vietnam's biggest 
Cit)" with more than four million people, 
has only about 150,000 telephones. Last 
year. it installed 24,000 phones. almost 
as maey as Ihe total in use in 1990. It plans 
next year to increase the number of regu· 
lar phones to 240,000, mobile phones to 
14,000 and electronic pagers to 200,000. 

Vietnam , with total population of i2 
million. had 3.; phones for every 1,000 
people in 1993, one of the lowest ratios in 
Southeast Asia. The national telecommu· 
nications agency hopes to have one phone 
for every 100 residents by the end of 1995. 

..... 
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Most favored nation status 
still needed, Vietnam says 
By Marilyn Greene 
USA TODAY 

Vietnam is celebrating the 
end of a 19-year-old, Us. ec0-
nomic embargo. but still faces 
big burdltS before It can com­
pete in the global marlc.erplace 
as Asia's newest "litUe tiger." 

In Hanoi tonight. ,US busi· 
nessman James ROCkwell is 
throwing an "end of the embar­
go baSh" at the old Thang Lot 
Hotel ''fm ecstatic" at the 
prospect of being able to start 
work on agreements held tor 
monthS in limbo, he says. 

Rockwell's consulting mn. 
Vatico. was the nrst Us. com­
pany to win a Vietnamese o~ 
crating license. 'Ibtee dozen 
others DOW have licenses and 
abo\lt 160 more are in line. 

Tbey see Vietnam as a 
SOW"Ce of cheap Ja. 
bor, a potential 
market and a mod· 
erately rich source 
of oU, some miner­
a1s. rice and bandi­
aafts. 

In addition, 1 
mlHion Vietnam· 
ese in the USA ~ 
act as middlemen 
or joint venture 
partnus in devel· 

Without most favored nation 
status, says Bang, only Us. 
business beneMs. "11 means 
the Us. can export to Vietnam, 
but we can't sen in the Us. We 
stUl can't compete," be says. 

"Utt1ng the embargo Is real­
ly DOt the end but the befJnnlog 
ot the proc:css," says John 
MCAuliff. director of the New . 
York-based U.S. Indochina 
Reeonclliation Project, an edu­
cational exc:bange. 

Olnton's decision amounts 
to "recognizing the ioevitable," 
says University of Georgia 

. e<:onomLst Dwigbt Lee. "I['s an 
example of govemme.nt's l0s­
Ing control over economic 
events. Capital and technology 'ow allover the global market- . 
place, and governments are In· 
c:reas:IngIy unable to control 
economic decisions." 

utting the em­
bargo is the latest ' 
marker on the 
"road map" to nor­
malization 
launched tbree 
years ago by Presi­
dent~ 

oping new busl· . BANG: Vietnam still 

The crumbling 
of the economic 
wall has contin­
ued.. Intematiooal 
teleptlone im­
proved; Travel 
agents began book­
Ing tours. Bans 

n5U~ ma~~ 
Dol .... experts 

see the country as a potential 
security blanket kl a region 
clouded by Duclear threats. 

With the e[)lbargO'S end, vls­
iting Us. dtizens now can: 
~ Pay with Us. crec11t cards 

for dinners and botel r'()()Iffi. 

.. Start selling everytblng 
from Avon lipstlCk to caterpil-
lar bulldozers. . 

.. Travel dJredly to Hanoi 
without 'rst stopping for .. isas 
in Bangkok or Hong Kong. 

But If they get In a jam or 
lose their passports, there'll be 
no U.s. Embassy to tum to. 
Wasllington sHU hasn't esta~ 
lished tonnal diplomatic rela­
tions with HanoI. 

.Vietnam's U.N. Ambuador 
Le Van Bang cautions that 
President Ointon's dedslon to 
end the embargo Is "just one 
more step" toward relations. 

Olnton made It clear thurs­
day the f'A.·o couotries are 'not 
ready to trade ambas5adors, 
and Vletnam Is oot in line for 
iaw tartl!s enjoyed by virtually 
all Us. trade pal1Jlers. . 

were lifted on shipments 01 hu­
manitarian goods. Last July. 
Qlnton removed the biggest 
obstade to Vietnam develop­
ment Us. objections to Inter· 
national ioans. 

"I thjnJt it's dear tb1s admin­
istration came In wanting 10 
complete the process and 
theY'Ve been working on It," 
says Richard Solomon, chIel1.y 
responsible for the road map 
as BUSIl's assistant secrewy ot 
State for East Asia and Pad~c 
Atfai~ . 

RockweU, In a pbone inter­
view trom Hanol. said POW 
groups have been calling to 
protest hls party plans. 

But he says they Should be 
joinlng In: "Uft1ng the embargo 
w1lI not hurt our dort to find 
our MIAs but wW assist IL The 
more AmerIcans · on tbe 
ground, the better the chances 
for · ~g out exactly what · 
happened. ~ ; :.: 

.. Embargo litted. 1 A 

.. Business opportunities. 19 

u SA TaDk'! 
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POW-MIAfa'miliesilam-y 
'business before morality' 
By Carol J. Castaneda 
USA TODAY 

Angry POW·MIA families 
say the end ot the embargo 
against Vietnam leaves them in 
limbo, without final answers 
about the tate of their missing 
fathetS, sons. husbands and 

--"" ''The families have aiways 
got the shaft, ~ Dolores AUond 
ot the National AlliaIa ot 
Families for the Rerum ot 
America's Missing Servicemen 
said Thursday. "'We got the 
shaft when the men were aban· 
doned after 1973, and we've 
gotten the shan today." . 

For 19 years, the econorruc 
embargo was viewed by many 
families as their last bargain­
ing chip. Now, families tear 
Viemam will have no incentive 
to release information on the 

2.l38 U.s. servict:men still list· 
ed as missing in Southeast As1&. 
"Wh~'s the integrity in our 

government? asked Barbara 
White, ~6. of Huntsville, Ala. 
Her brother, Air Force Capt. 
Larry James, has been rniSng 
since 1973. . 

"We asked these soldiers 10 
risk their lives, then when they 
get into trouble, then our coun­
try says. 'Too bad for you:" 

President Clinton met with 
POW-MIA families be fore 
making tbe announcement 
Thursday. But many still were 
angry. charging that runten 
caved in to businesses pressing 
the embargO's end. 

"It goes without saying they 
put business before morality," 
says Bruce Adams ot Laratnie. 
Wyo .• whose brotber, Air Force 
Master Sgt. Steye:n AdamS. has 
been ~ing since 1966. -
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In Clinton's Words: 'Fullest Possible Accounting' of M.I.A~'s .! 
WASHINGTON, Feb. 3 (Reu!ers) ' Last July, I said any improvemetll has affirmed that. 

- Followin, (I re excerpts from Presi· In our relations with Vietnam would 
ie-nt Clinton'.!i anl10lUIcemenL today depefld on tangible progress in four 
:hal he was lifting the 'rode embargo specific areas : first. the recovery and . J have made the judgment that the 
JIG/nst VllI!lnam, as Iranscribed by return 01 remains of our P.O.W.s and best way to insure cooperat ion from 
:he Federal News Service, a private M.l.A.'s; second, the continued re~ Vietnam and to continue geuing the 
:ompany: lution of discrepancy cases. cases in information Americans want on 

h" h the . bef "ndl- P.O.W.'s and M.I.A.'s Is to end the 
. From the beginning of my Admin- 'II' Ie re IS reuon to IIIve I tr:ade embargo. I've also decided to 

..stration, I have said that any decl- viduals could have survived the inci- establish a liaison office in Vietnam 
lions about O\Ir relationships '!fith dent in which they were lost; third, to provide services for Americans 
Vietnam should be guided by one further assistance from Vietnam and there arxl help us to pursue a human 
factor and one factor only - gaining UOS on investigltions Iiong their righu dillogue wilh the Vietnamese 
:.he fullest possible accounling for our common border, In area where many Govemment. 
;>risoners of war and Ollr missing in U.S. servicemen were lOSt and pilots 1 want to be Clear: These actions do 
lction. We owe that to all who served downed; Ind fourth, accelerated ef- not constitute a normaliulllion of our 
in Vietnam and to the families of forts to provide all relevant P.O.W .• relationships. 
those whose fate remains unknown. M.I.A.·related documents. Today I Earlier today, I met with the lead-

Today I am lifting the t rade embar- can report that significant· tangible en of our nation's veterans organ ita­
JO against Vietnam because J am progress has been made in a1l these tions. I deeply respect their views. 
lbsolUiely convinced it offers the best four areas. 

President says the 
M.I.A. search will 
continue. 

way to resolve the fale of those who 
remain missing and about whom ""-e 
are not sure. 

We've worked hard over the last 
year to Ichieoa progress. On Memori­
al Day, J pledged 10 declassify and 
make available virtually all govern­
ment documents related to our 
P.O.W.'s and M.J.A.'s. On Veterans 
Day, I announced that we had fulfilled 
that pledge. 

Four Areas of Progress 
LAst April, and again in July, I sent 

two presidential delegatkms to Viet_ 
nam to expand our search for re­
mains and documen(~ We intensified 
our diplomatic efforts. We have de­
voted more resources to this dfon 
than any previous Administration. 
Today more than 500 dedicated mlli· 
tary and civilian personnel are in· 
vOlved in this effort under the leader· 
ship of General Shalikashvili, Secre­
tary Aspin, and our commander in 
the Pacific, Admiral Larson. Many 
worked daily in the fields, the jungles. 
the mountains of Vietnam, Cambodia 
and l...aos, often braving very danger­
ous conditions, trying to find the truth 
about those about whom ~ are not 
SI:. .. e. 

First, on remains. Since the begin· 
ning of this Administration. we have 
recovered the remains of 67 Ameri­
can servicemen. In the seven months 
since July, we've rectlvered 39 sets of 
remains, more lIIan during all of 1992. 

Second, on the discrepancy cases. 
Since the beginning of the Adminis­
tration. we've reduced the number of 
these cases from 135 to 73. Since last 
July, we've confirmed the deaths of 
19 servicemen who were on the list A . 
special Uniled States team in Viet­
na m continues to investigate the reo 
maining cases. 

Third, on cooperation with LaOs. As 
a direct result of the conditions set 
out in July, lIIe Govemments of Viet· 
nam and Laos agr~d to work with us 
to investigate their common border. 
The first such Investigation look 
place in December and located new 
remains as .... -ell as crash s ites that 
will soon be excavated. ' 

Fourth, on the documents. Since 
July we have received Important 
wartime documents from Vietnam's 
mili tary archives that provide leads 

·on unresolved P.O.W.·M.t..A. cases. 
Continulnl the Search 

TIle progress achieved on unre­
solved questions Is encouraging, but 
it must not end here. I remain person­
alty committed to continuing the 
search for the answers and the peilce 
of mind that the families of the miss­
Ing deserve. There's been" substan- · 
tial increase ir. Vietnamese coopera· 
tion on these mailers over the past 
y~ar. Everyone involved In the issue 

I talked with them about my decl- I 
sion. and I explained the reasons for i 
that decision. Some of them, in alt 
candor, do not agree with the action 1 1 
am taking today, 'oull believe we all 
agree on the ultimate goal: to secure 
the fullest possible accounting of 
those who remain missing. And I was 
pleased that they committed to con. 
tlnue working with us toward t.h.3t 
goal. 

Whatever the Vietnam War may 
have done in dividing our country in 
the past, today our nation is OtIe in 
honoring those who served and press· 
ing for answers about all those who 
:iid not return. This decision today. I 
believe, renews that commitment and 
our constant, constant effort never to 
forget those until our job is done. 
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