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P '1."" ~ff .. \r,;' c A!!\, ""'~, 
FM CG III MAF/~CC v~, 
TO CG FMFPAC ,..h.'10' ..... 

t ZEM '( N Fol ~c,..I 
'iii Ii I R •• SEctiON ONE O'~F~5-----.J 
,~CONTRACTORS UT I L I ZED BY U.S. AGENC I ES DANANG AREA. 

A. TLECON FMFPAC CI AND II I MAt CI 29 AND ,0 JAN 66 ~1" 
, 1. IN RESPONSE TO REF A, THE FOLLOWING INFORMATION IS SUBMITTED:

r
/
o 

A. LIST OF CONTRACTORS AND SUPPLIERS OF MATERIAL TO III ~I 
MAF UNITS, NAVAL SUPPORT ACTIVITY AND RMK/BRJ. ,-ill'" 

B. VERBATIM TRANSCRIPT OF AN INTERVIEW OF SHELL AND ESSO OIL 
COMPANY OFFICIALS. 

, ·C. THE NAMES OF ORGANIZATIONS AND PRINCIPAL OFFICERS OR 
~OPRIETORS OF CONTRACTORS AND VIETNAMESE SUPPLIERS UTILIZED BY U.S. 
J MILITARY AND OTHER GOVERNMENTAL AGENCIES IN THE I CORPS AREA 

HAVE BEEN CHECKED WITH THE V, ETNAMESE M tL IT AR Y SECUR ITY SERV I CE 
EACH OF THE PERSONNEL AND ORGANIZATIONS WERE CLEARED TO DO 
B,US I NESS W tTH U. S. AGENC' ES. 

O. STATEMENT BY LTCDR E. F. RUESE SC USN, NSA, CONTRACTING OFFICER: 
STATEMENT OF FACTS CONCERNING PL PROCUREMENT I CORPS TACTICAL ZONE 
(I CTZ): 

POL REQUIREMENTS ARE SUBMITTED BY USING FORCES TO THE NAVAL 
SUPPORT ACTIVITY BUlK POL OFFICE. WITH THE EXCEPTION OF THE AIR 
FORCE, THE REQUIREMENTS ARE CONSOLIDATED AND FORWARDED TO THE 
SUB-AREA PETROLEUM OfFICE, VIETNAM (SAPO-V), A PART OF J-4 
DIVISION, COUUSMACV. THE AIR fORCE REQUIREMENTS FOR A~L Of VIETNAM 
ARE SUBMITTED THROUGH HEADQUARTERS, SECOND AIR DIVISION SAIGON. 

O~~~~~E~~~e~~T O~O~ I ~~~~~R~~~N~O~;O~~~~T~~ ~~E S~~~~~SE fUEL SUPPLY 
k~ CENt£R (DFSC), ALEXANDRIA, VIRGINIA. DrSC NEGOTIATIES CONTRACTS 

CO ~ITHTHE VARIOUS COtv1MERCIAL SUPPLIERS (IN THE I CTZ ONLY CONG-TY 
. StELL AND ESSa STANDARD EASTERN, INC. ARE ABLE TO SUPPLY) AND THE 

CONTRACTS ARE LET BY DFSC. THE PRESENT CONTRACTS STIPULATE 
2 D~LIVERY Of fOUR PRODUCTS (JP-4, AVGAS, MOGAS AND DIESEL) 

.J TO VARIOUS LOCATIONS WITH THE PRICES VARYING BY METHOD Of 
QF DELIVERY (TANK SHIP, RAILROAD TANK CAR, TANK TRUCK AND PIPELINE) 
AND DISTANCES TRANSPORTED. 

THE SAPO-V MAKES SPECIFIC ORDERS AGINST THE CONTRACTS fOR 
QUANTITIES Of FUEL TO BE DELIVERED TO SPECIFIC LOCATIONS (DANANG, 
CHU LAI, ETC.) FOR A SIX MONTH PERIOD. IF THESE QUANTITIES ARE 
EXCEEDED A SUPPLEMENTAL AUTHORIZATION HAS TO ISSUED BY SAPO .. V. 

THE DELIVERIES ARE CERTIfiED BY THE RECEIVING ACTIVITY, THE 
RECEIPTS ARE CONSOLIDATED BY NAVSUPPACT BULK POL, A COVERING 00-250 
lS PREPARED AND fORWARDED TO SAPO-V fOR COMPLETION ACTION AND 

. THEN FORWARDED TO DFSC FOR PAYMENTS. 

P 3112554 aff-5cne
091FM CG 111 MAF/NCC
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CONTRACTORS UTILIZED BY U.S. AGENCIES DANANG AREA.
A. TLECON FMFPAC CI AND 111 MAF CI 29 AND 30 JAN 66
1. IN RESPONSE TO REF A, THE FOLLOWING INFORMATION IS SUBMITTED:

A. LIST OF CONTRACTORS AND SUPPLIERS OF MATERIAL TO 111
MAF UNITS, NAVAL SUPPORT ACTIVITY AND RMK/BRJ.

B. VERBATIM TRANSCRIPT OF AN INTERVIEW OF SHELL AND ESSO OIL
COMPANY OFFICIALS.

C. THE NAMES OF ORGANIZATIONS AND PRINCIPAL OFFICERS OR
1
PROPRIETORS OF CONTRACTORS AND VIETNAMESE SUPPLIERS UTILIZED BY U.S.

2 MILITARY AND OTHER GOVERNMENTAL AGENCIES IN THE I CORPS AREA
HAVE BEEN CHECKED WITH THE VIETNAMESE MILITARY SECURITY SERVICE
EACH OF THE PERSONNEL AND ORGANIZATIONS WERE CLEARED TO DO
BUSINESS WITH U. S. AGENCIES.

D. STATEMENT BY LTCDR E. F. RUESE SC USN, NSA, CONTRACTING OFFICER:
STATEMENT OF FACTS CONCERNING PL PROCUREMENT I CORPS TACTICAL ZONE
(1 CTZ):

POL REQUIREMENTS ARE SUBMITTED BY USING FORCES TO THE NAVAL
SUPPORT ACTIVITY BULK POL OFFICE. WITH THE EXCEPTION OF THE AIR
FORCE, THE REQUIREMENTS ARE CONSOLIDATED AND FORWARDED TO THE
SUB-AREA PETROLEUM OFFICE, VIETNAM (SAPO-V), A PART OF J-4
DIVISION, COMUSMACV. THE AIR FORCE REQUIREMENTS FOR ALL OF VIETNAM
ARE SUBMITTED THROUGH HEADQUARTERS, SECOND AIR DIVISION SAIGON.
TNESREQBIREL OF VIETNAM ARE CONSOLIDATED BY SAPO-V
AND A REQUEST FOR PROCUREMENT IS SENT TO THE DEFENSE FUEL SUPPLY
CENTER (DFSC), ALEXANDRIA, VIRGINIA. DFSC NEGOTIATIES CONTRACTS
WITH THE VARIOUS COMMERCIAL SUPPLIERS (IN THE I CTZ ONLY CONG-TY
SHELL AND ESSO STANDARD EASTERN, INC. ARE ABLE TO SUPPLY) AND THE
CONTRACTS ARE LET BY DFSC. THE PRESENT CONTRACTS STIPULATE

2 DELIVERY OF FOUR PRODUCTS (JP-4, AVGAS, MOGAS AND DIESEL)
TO VARIOUS LOCATIONS WITH THE PRICES VARYING BY METHOD OF
OF DELIVERY (TANK SHIP, RAILROAD TANK CAR, TANK TRUCK AND PIPELINE)
AND DISTANCES TRANSPORTED.

THE SAPO-V MAKES SPECIFIC ORDERS AGINST THE CONTRACTS FOR
QUANTITIES OF FUEL TO BE DELIVERED TO SPECIFIC LOCATIONS (DANANG,
CHU LAI, ETC.) FOR A SIX MONTH PERIOD. IF THESE QUANTITIES ARE
EXCEEDED A SUPPLEMENTAL AUTHORIZATION HAS TO ISSUED BY SAPO-V.

THE DELIVERIES ARE CERTIFIED BY THE RECEIVING ACTIVITY, THE
RECEIPTS ARE CONSOLIDATED BY NAVSUPPACT BULK POL, A COVERING DD-250
IS PREPARED AND FORWARDED TO SAPO-V FOR COMPLETION ACTION AND
THEN FORWARDED TO DFSC FOR PAYMENTS.

sea laf5
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TI-£ NAVAL SUPPORT ACTIVITY BULK POL BRANCH IS AT THE PRESE~T 
TIME CONS8Ll0ATING REQUIREMENTS BY USER ANO SCHEOULINGOELIVEfUES 
In COlAERC1AL OILCOh4PANfES. AS MILITARY BUl.l( TANKAQE B~COMES 
AVAILABLE, tlULK POL WILL STOlE AND ISSUE fUEL FOR ALL MILITARY 
ACTfVITfES f" THE t OTZ. 

THE NAVAL SUPPORT ACTIVITY ALSO HAS.ATTACHEO AN INSPECTOR Of 
NAVY MATER r Al (PETROLEUM) WHu IS RESPONS t BlE fOR I NSPECTI NG 
QUALITY AND QUANTITY OF PETROLEUM DELI VEREO BY THE CONTRACTORS INTO 

J GOVERNMENT STORAGE. AS THIS JOB IS ASSIGNED TO ONE NAVY OFfiCER, 
i '--1.} IT IS NECESSARILY PERFORMED ON A SAMPLE BASIS, WITH THE GREATEST 

( EMPHAS I S PLACED ON THE lARGEST QUANT IT I ES DEL I VEREO, I.E., TANK 
SHIP DELIVERIES, WITH ASSISTANCE GIVEN ON AN "AS REQUIREO" BASIS 
IN OTHER AREAS. THIS NORMAL PROCEDURE FOR PETROLEUM PROCUREMENT 
INSPECTION. 

, THE ABOVE IS NECESSARILY A BRIEF DESCRIPTION Of THE PETROLEUM 
OPERATION IN THE I CTZ. IT IS, HOWEVER, A FACTUAL STATEMENT OF THE 
G~NERAl PETROLEUM QOPERATION AND Will VARY IN INSIGNIFICANT 
Of TAIL. /S/ E. F. RuESE 

LCOR,SC,USN _ ...... _----, 
BULK FUEL OFc;.. . 
NA YSUPPACT 0 ~~[~$~~W~~ID) 

THE NAVAL SUPPORT ACTIVITY BULK POL BRANCH IS AT THE PRESENT
TIME CONSOLIDATING REQUIREMENTS BY USER AND SCHEDULING DELIVERIES
BY COMMERCIAL OIL COMPANIES. AS MILITARY BULK TANKAGE BECOMES
AVAILABLE, BULK POL WILL STORE AND ISSUE FUEL FOR ALL MILITARY
ACTIVITIES IN THE I CTZ.

THE NAVAL SUPPORT ACTIVITY ALSO HAS ATTACHED AN INSPECTOR OF
NAVY MATERIAL (PETROLEUM) WHO IS RESPONSIBLE FOR INSPECTING
QUALITY AND QUANTITY OF PETROLEUM DELIVERED BY THE CONTRACTORS INTO

3 GOVERNMENT STORAGE. AS THIS JOB IS ASSIGNED TO ONE NAVY OFFICER,
IT IS NECESSARILY PERFORMED ON A SAMPLE BASIS, WITH THE GREATEST

4 EMPHASIS PLACED ON THE LARGEST QUANTITIES DELIVERED, I.E., TANK
SHIP DELIVERIES, WITH ASSISTANCE GIVEN ON AN "AS REQUIRED" BASIS
IN OTHER AREAS. THIS NORMAL PROCEDURE FOR PETROLEUM PROCUREMENT
INSPECTION.

THE ABOVE IS NECESSARILY A BRIEF DESCRIPTION OF THE PETROLEUM
OPERATION IN THE I CTZ. IT IS, HOWEVER, A FACTUAL STATEMENT OF THE
GENERAL PETROLEUM QOPERATION AND WILL VARY IN INSIGNIFICANT
DETAIL. /S/ E. F. RUESE

LCDR, SC, USN
BULK FUEL OFFICER

Requirements FOR 211 OF
NAVSUPPACT

DANCLASSIFIED900

HAS BEEN SENT
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, FM CC III MAF INCC 

., ~~MPG FMFPAC.~~_, ., "WfM~[~~~~~~~W . 
• " • r Pi I. SECTION TWO OF FOUR:-'" --=.-----J 

. <2. A. LIST OF ORGANIZATIONS OR INDIVIDUALS DOING-BUSINESS WITH 
U. S. ACENC IES: 
HOANG-THI-NAM ROCK AND GENERAL MERCHANDISE 
18 PHAU-DINH-PHUNG 
OANANG 

•. II TRAN-BI CH-CHI (LILLY ANNWS) 
'L.. ". TRAN NUNC DOG 

~/ OANANG 
j 

MRS SANK-NGOC-HAI 
182 BACH DANG 
DANANG 

NGUYEN-THI-NGOC-DUNG 
100 NGUYEN TRI PHUNG 
DA,NANG 

MY-PHUeC-CO AND HO-VAN-HIEN 
16·6 DOC LAP 
DANANG 

TRJ NH-VAN-DE 
9B~95 PHAN CHAU TRINH 
DANANG 

N;~YEN-THI-VAN 
34 LE LO I ST. 
DANANG 

NGUYEN-TRUe 
~CHUYEN-SUAf M,AY VAN PHONG 

5l t)J 8ft) DOL LO HUN VOUNG 
, ) D~NANG 

~NG-BAC-VAN 
5( / i~, NGU'YEN TRI PHUONG 
;"" ' DANANG 

, '"10 

snCIETE O-EQUIPMENT ELECTRIQUE 
6T MECANIQUE EN ASIE (S.E.V.F.) 
QOIT A L-AGENCE, OANANG' 
PHAN-OINH-PHUNG-ST. 
OANANG 

1 TRAN-SAT 
~00 NGUYEN-TRI-PHUONG 
;L DANANG 

GENERAL MERCHANDISE AND ROCK 

ROCK AND CONSTRUCTION MATERIAL 

ROCK 

SAND 

ASSORTED SUPPLIES 

VEGETABLES AND SUPPLIES 

OFFICE MACHINE REPAIR 

AUTOMOTIVE AND TIRE REPAIRS 

ELECTRIC POWER, ALSO REWIND 
ELECTR IC MOTORS 

ROCK AND SAND 

P 311255Z
FM CG 111 MAF/NCC

UNCLASSIFIED

TO CG FMFPAC
ZEM

SECTION TWO OF FOUR
2. A. LIST OF ORGANIZATIONS OR INDIVIDUALS DOING BUSINESS WITH
U. S. AGENCIES:
HOANG-THI-NAM ROCK AND GENERAL MERCHANDISE
18 PHAU-DINH-PHUNG
DANANG

TRAN-BICH-CHI (LILLY ANN'S) GENERAL MERCHANDISE AND ROCK
33 TRAN NUNG DOG
DANANG

MRS BANK-NGOC-HAI ROCK AND CONSTRUCTION MATERIAL
182 BACH DANG
DA NA NG

INGUYEN-THI-NGOC-DUNG ROCK
100 NGUYEN TRI PHUNG
DANANG

MY-PHUCC-CO AND HO-VAN-HIEN SAND
166 DOC LAP
DANANG

TRINH-VAN-DE ASSORTED SUPPLIES
93-95 PHAN CHAU TRINH
DANANG

NGUYEN-THI-VAN VEGETABLES AND SUPPLIES
34 LE L01 ST.
DANANG

NGUYEN-TRUC OFFICE MACHINE REPAIR
CHUYEN-SUA, MAY VAN PHONG

seas
80 DOL L0 HUN VOUNG
DANANG

the

AUTOMOTIVE AND TIRE REPAIRSHANG-BAC-VAN
7.6 NGUYEN TRI PHUONG
DANANG

SOCIETE D*EQUIPMENT ELECTRIQUE ELECTRIC POWER, ALSO REWIND
ET MECANIQUE EN ASIE (S.E.V.F.) ELECTRIC MOTORS
DOIT A L'AGENCE, DANANG
PHAN-DINH-PHUNG-ST.
DANANG

TRAN-SAT ROCK AND SAND
100 NGUYEN-TRI-PHUONG

2 DANANG

Sec 2ap5
#79(3)



TRAN-HOAN-D I NH 
17 TRAN BI NH TRQ,He 
OAHANG 

• 
BRASSERIES AND CLAe,tERES 
DE L· HI)OCHI NE 
DOC LOP 5T. 
OANANG 

LE-TH l-MA I 
, 0 t NH- PHUNG 

~Y'c~"FtJE ' 

NGUYEN THE. HUNG 
\" '" ,·AGENT-PHLEU ,GiAO HANG..---","" 

197,OAI-LO, DOC LOP 
"DANANG. """",,-r' 

MRS. ANGELE PADUA 
8'17 NGuYEN TESUNG TE 
HUE 

~AN-LAC 
--;) ~ ,8 NGUYEN TR I PHUONG 

OANANG 

FRUITS ANO VEGATABLES 

ICE 

VEGETABLES AND ICE 

FURNITURE, FORMICE AND GLUE' 

VEGETABLES 

AUTOMOBILE PARTS 

THE BELOW LISTED CONCERNS DEAL WITH RMK. 

NGUYEN VAN DUONG 
" HAM-NGHI 
DANANG 

HOANG-SON 
, 270 HUNG VUONG 

DANANG 

NGUYEN-HUU-TUY 
1;0A TRUNG NU VUONG 
DANANG 

CHE-THANH-PHUONG 
11A HAM NGHI 
DANANG 

SAO-MA I 
40 NGUYEN THI GIANG 
OANANG 

TRUNG-HOA 
~ TRAN SINH TRONG 

ld OANANG , 

CEMENT PIPE 

CEMENTP IPE 

BRICK 

LUMBER 

LUMBER 

+t 79(4) 

FRUITS AND VEGATABLESTRAN-HOAN-DINH
17 TRAN BINH TRONG
DANANG

ICEBRASSERIES AND CLACIERES
DE L' INDOCHINE
DOC LOP ST.
DANANG

VEGETABLES AND ICELE-THI-MAI
1 DINH-PHUNG
HUE

FURNITURE, FORMICE AND GLUENGUYEN THE HUNG
AGENT-PHIEU GIAO HANG
197 DAI-LO, DOC LOP
DANANG

VEGETABLESMRS. ANGELE PADUA
817 NGUYEN TESUNG TE
HUE

2 IRAN-LAC AUTOMOBILE PARTS
38 NGUYEN TRI PHUONG
DANANG

THE BELOW LISTED CONCERNS DEAL WITH RMK.

CEMENT PIPENGUYEN VAN DUONG
13 HAM-NGHI
DANANG

CEMENT PIPEHOANG-SON
270 HUNG VUONG
DANANG

NGUYEN-HUU-TUY BRICK
130A TRUNG NU VUONG
DANANG

CHE-THANH-PHUONG LUMBER
11A HAM NGHI
DANANG #79

LUMBERSAO-MAI
40 NGUYEN THI GIANG
DANANG

LUMBERTRUNG-HOA

344 TRAN BINH TRONG
DANANG

4

2af5(Contd)see
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( NaUYEN-THI-TRUYEN 
51 KHAt OINH 
OANANG ' 

• • 
SAND 

NGUYEN-BA-CAN AND TON-THAT-DUEYN QUARRY ROCK 
215 DOC LOP . ".,. 

DA-NANG 

BANH-NGOC-HAf AND TRAN-THI-BE-TUC .. LA TERITE CONTRACT 
DIEN-HOUNG (THIS IS A BIG CONTRACT) 
62 LE 0 I NH DUONG 
DANANG 

DU-THA I 
84-BACH DANG 
DANANG 

OAO-VAN-MI NH 
12 THANH THAI ST. 
OANANG 

PHAM-XUONG-TUC-THOA I 
f) 278 PHAN THANH G I AN 

_1_Dj~ANG 
r:""'.,.1 

j O~NG-TH_J-HJEN 
'70 HONG VUONG 

DNA NA NG 

" ·~UYEN-THI-HOANG 
, 60 LE D INH DUONG 
.DANANG 

, K I M-NGUVEN-HUNG 
106 DOC LOP 
DA,NANG 

NGUYEN-TH1-TRANG 
40 NGUYEN THI GIANG 
OANANG-

HIN ... THACH ... BAO 
'219 -DOC LOP 
OAN~NG 

. HUYNH-QUUNG 
'LY THUONG KIET 

DANANG 

STEEL (ANGLE IRON) 
METAL ROOFING 
HARDWARE 

CONCRETE BLOCK 

SHEET METAL AND FILL SAND 

SAND 

CEMENT BLOCK 

STEEL ROOF I tIC 

LUtd3ER 

CHARCOAL 

LUMBER 

NGUYEN-THI-TRUYEN SAND
51 KHAI DINH
DANANG

NGUYEN-BA-CAN AND TON-THAT-DUEYN QUARRY ROCK
215 DOC LOP
DANANG

BANH-NGOC-HAI AND TRAN-THI-BE-TUC- LA TERITE CONTRACT
(THIS IS A BIG CONTRACT)DIEN-HOUNG

62 LE DINH DUONG
DANANG

STEEL CANGLE IRON)DU-THAI
84 BACH DANG METAL ROOF ING

HARDWAREDANANG

CONCRETE BLOCKDAO-VAN-MINH
12 THANH THAI ST.
DANANG

SHEET METAL AND FILL SANDPHAM-XUONG-TUC-THOAI
278 PHAN THANH GIAN

4 DANANG

3
SANDDANG-THI-HIEN

70 HUNG VUONG
DNANANG

NGUYEN-THI-HOANG CEMENT BLOCK
60 LE DINH DUONG
DANANG

KIM-NGUYEN-HUNG STEEL ROOF ING
106 DOC LOP
DANANG

NGUYEN-THI-TRANG LUMBER
40 NGUYEN THI GIANG
DANANG

HIN-THACH-BAO CHARCOAL
219.000 LOP
DANANG

LUMBERHUYNH-QUUNG
LY THUONG KIET
DANANG

see
2af 5(Cont')
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.-6. <c,U/ t«;UYEH-V AN-M I NH 
~ .:; 122 HUNG VUONG 
Jjf15A-NA NG 

1-1 ~OYEN-VAN"OOAN 
28 PHAN 01 NH PHUNG 
OANANG 

THI-KI M-HUY 
46-48 DONG KHANH 
D'ANANG 

. J PIiAN-VAN-H I EP 
. I ~~ HOANG-DIEU 

,~NANG 
L£-VAN-NU I 
35-37 YERSIN 
SAIGON 

F?HANCHAU lOAN 
1,77 HOANG D lEU 
DANANG 

9£0£0 

• • 

CORRUGATED TRANS lTE 
ROOF ING 

CLAY ROOFING TILE 

F ILL SAND 

FILL SAND 

FILL SAND 
THIS WAS CANCELLED FOR 
NON PERFORMANCE 

fILL SAM} 

HAS BEEN srN 

SECIAL
CORRUGATED TRANSITENGUYEN-VAN-MINH
ROOFING122 HUNG VUONG

DANANG

CLAY ROOF ING TILEINGUYEN-VAN-DOAN
28 PHAN DINH PHUNG
DANANG

FILL SANDTHI-KIM-HUY
46-48 DONG KHANH
DANANG

FILL SANDPHAN-VAN-HIEP
/ 53 HOANG-DIEU

DANANG
2

FILL SANDLE-VAN-NUI
35-37 YERSIN THIS WAS CANCELLED FOR

NON PERFORMANCESAIGON

UNCLASSIFIEDFILL SANDPHANCHAU TOAN
177 HOANG DIEU
DANANG

HAS BEEN SENT

900

See
2 a 5 5

(Contol)
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P 311255Z 

, FM CG I I I MAF INCCCEC' t';~)E'-T, 
TO ct; FMFPAC v \ . 
ZElA 
SEC RET SACT ION THREE OF FIVE 
~.B. VERBATIM I NTERV lEn TAKEN BY A RECORDER OF THE QUESTIONS AND 
ANSWERS PROVIDED BY THE RESIOENT MANAGERS OF THE ESSO AND SHELL 
elL COMPANY: 
2030 30 JANUARY 1966 

GOL PELTZER: THE PEOPLE PRESENT ARE COLONEL V.A. PELTZER; 
MR. FRANK JOHNSON,. RESIDENT MANAGER SHELL OIL COMPANY; MR. YO 
SA PHuoe, RESIDENT MANANGER ESSO OIL COMPANY; LIEUTENANT 
COMMANDER EOWARD R. RUESE, SUPPLY CORPS, NAVY SUPPORT ACTIVITY, 
OANANG; AND CAPT A I N DO,NALD R. KNEPP, U. S. MAR I NE CORPS. 

COL PELTZER: AS YOU GENTLEMEN SEE WE HAVE A REPORTER TO RECORD 
EVERYTHING SAID AND THE PURPOSE OF THIS DISCUSSION IS TO INQURE 

;J. INTO CERTAIN COMPLAINTS THAT APPEARED IN THE NEWSPAPERS IN TH ---u: S. TO THE EFFECT THAT PEOPLE WHO ARE CONTRACTING WITH THE J 'MARINE CORPS AND OTHER AGENCIES OUT HERE ARE PAYING OFF THE 
VIET CONG, AND IWM SURE THAT AS LONG AS YOU MAY HAVE BEEN IN 
THIS BUSINESS AND WITH YOUR EXPERIENCE OUT HERE YOU HAVE HEARD 
T,H1S TYPE OF ACCUSATION BEFORE, THIS IS NOT THE FIRST TIME YOU 
HAVE HEARD OF IT, AND THE PURPOSE IS NOT THAT ANYBODY IS SAYING 
T.HAT YOU GENTLEMEN COULD BE INVOLVED BUT TO ASK YOU ON THE 
RECORD TO EXPLAIN TO US HOW YOUR OPERATION FUNCTIONS AND TO 
HELP US FIND OUT WHEHER OR NOT THIS TYPE OF PAY OFF TO THE VIET 
CpNGIS POSSIBLE UNDER THE PRESENT SITUATION. DO YOU UNDERSTAND? 

All PRESENT INDICATED IN THE AFFIRMATIVE. 

COL PELTZER: I TRUST HTHIS IS NOT OFFENSIVE TO YOU IN ANY WAY. 
H IS A QUESTION Of AKING YOU COOPERATION SO THAT WE CAN FIND 
OUT THIS INFORMATION. 

, .~ JOHNSON: COLONEL WE OPERATE AS A VIETNAMESE CORPORATION 
, CO I NG BUS I NESS I N V I ETNAM. OUR STOCK OF COURSE I S HELD BY THE 

PARENT COMPANY BACK THROUGH THE ROYAL SHELL GROUP BUT WE ARE 
HERE CONSIDERED A LOCAL COMPANY. WE ARE A MARKETING ORGANIZATION • 

. OUR BASIC OPERATION IN THIS COUNTRY IS A MATTER OF BRINGING 
.3 ~TROLEUM PRODUCT FROM ANOTHER BRANCH OF SHELL, STORING IT AND 

hJ MARKETING IT. AT THE MARKETING POINT TERMINALS WE THEN USE . 
I CONTRACT TRANSPORTATION WHEREIN WE DO NOT OPERATE COMPANY TRUCKS 

OR TRUCK FLEETS; WE H IRE LOCAL UN ITS AND THE PR ICE I S BASED ON 
LITER PER KILOMETER, THIS IS THE HAULING RATE WE PAY TO THE 
TRANSPORTER. IN THIS ARE WE DO BUSINESS WITH ABOUT FOUR OF FIVE 
TRANSPORTATION COMPANIES. . 

COL PELTZER: WI LL YOU TELL US WHO THEY ARE? 

P 311255Z
FM CG 111 MAF/NCC

SECRETTO CG FMFPAC
ZEM
S C R E T SACTION THREE OF FIVE
2.B. VERBATIM INTERVIEW TAKEN BY A RECORDER OF THE QUESTIONS AND

ANSWERS PROVIDED BY THE RESIDENT MANAGERS OF THE ESSO AND SHELL

OIL COMPANY:
2030 30 JANUARY 1966

GOL PELTZER: THE PEOPLE PRESENT ARE COLONEL V.A. PELTZER;
MR. FRANK JOHNSON, RESIDENT MANAGER SHELL OIL COMPANY; MR. YO

BA PHUOC, RESIDENT MANANGER ESSO OIL COMPANY; LIEUTENANT
COMMANDER EDWARD R. RUESE, SUPPLY CORPS, NAVY SUPPORT ACTIVITY,
DANANG; AND CAPTAIN DONALD R. KNEPP, U. S. MARINE CORPS.

COL PELTZER: AS YOU GENTLEMEN SEE WE HAVE A REPORTER TO RECORD
EVERYTHING SAID AND THE PURPOSE OF THIS DISCUSSION IS TO INQURE
INTO CERTAIN COMPLAINTS THAT APPEARED IN THE NEWSPAPERS IN TH2
U. S. TO THE EFFECT THAT PEOPLE WHO ARE CONTRACTING WITH THE

3 MARINE CORPS AND OTHER AGENCIES OUT HERE ARE PAYING OFF THE
VIET CONG, AND I'M SURE THAT AS LONG AS YOU MAY HAVE BEEN IN
THIS BUSINESS AND WITH YOUR EXPERIENCE OUT HERE YOU HAVE HEARD
THIS TYPE OF ACCUSATION BEFORE, THIS IS NOT THE FIRST TIME YOU
HAVE HEARD OF IT, AND THE PURPOSE IS NOT THAT ANYBODY IS SAYING
THAT YOU GENTLEMEN COULD BE INVOLVED BUT TO ASK YOU ON THE
RECORD TO EXPLAIN TO US HOW YOUR OPERATION FUNCTIONS AND TO
HELP US FIND OUT WHEHER OR NOT THIS TYPE OF PAY OFF TO THE VIET
CONG IS POSSIBLE UNDER THE PRESENT SITUATION. DO YOU UNDERSTAND?

ALL PRESENT INDICATED IN THE AFFIRMATIVE.

COL PELTZER : I TRUST HTHIS IS NOT OFFENSIVE TO YOU IN ANY WAY.
IT IS A QUESTION OF AKING YOU COOPERATION SO THAT WE CAN FIND
OUT THIS INFORMATION.

MR JOHNSON: COLONEL WE OPERATE AS A VIETNAMESE CORPORATION
COING BUSINESS IN VIETNAM. OUR STOCK OF COUR SE IS HELD BY THE
PARENT COMPANY BACK THROUGH THE ROYAL SHELL GROUP BUT WE ARE
HERE CONSIDERED A LOCAL COMPANY. WE ARE A MARKETING ORGANIZATION.
QUR BASIC OPERATION IN THIS COUNTRY IS A MATTER OF BRINGING

3 PETROLEUM PRODUCT FROM ANOTHER BRANCH OF SHELL, STORING IT AND
MARKETING IT. AT THE MARKETING POINT TERMINALS WE THEN USE

4 CONTRACT TRANSPORTATION WHERE IN WE DO NOT OPERATE COMPANY TRUCKS
OR TRUCK FLEETS; WE HIRE LOCAL UNITS AND THE PRICE IS BASED ON
LITER PER KILOMETER, THIS IS THE HAULING RATE WE PAY TO THE
TRANSPORTER. IN THIS ARE WE DO BUSINESS WITH ABOUT FOUR OF FIVE
TRANSPORTATION COMPANIES.

COL PELTZER: WILL YOU TELL US WHO THEY ARE?

see says
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~ JOHNSON: WEll I CAN TELL YOU THREE OR MAYBE FOUR. BoA VAN, \ 

·:~QH!~~ttA~~f~~A f$~~~.· ~-H~~:J~E H~~·~aAt1!~g{,K~~~t.'JtfAu~i-· 
WE HAVE ANOTHrI. A MR. THIA; WE HAVE OTHERS BUT I·M NOT FAMILIAR 
WITH THEIR NAMES. THESE PEOPLE OPERATE TRUCKS; THEY COME TO 
OUR PLANT, PICK UP PRODUCTS AND DELIVER THEM AND WE PAY THEM 
A PRICE BASED UPON HAULING SO MANY LITERS SO MANY KILOMETERS. 
NOW.SHELl IN THE DANANG AREA, WHICH IS CLASSIFIED AS A DISTRICT 
OFFICE, AND WE AT THE COMPANY HAVE NO OCCASION TO PAY OFF THE VC 
AND wE HAVE NO DIRECT KNOWLEDGE WHETHER OUR TRANSPORTERS PAY OFF. 
IF THEY 00 WE DO NOT KNOW IT AND WE'DO NOT PAY THEM ANY WAY TO 
COVER TH IS. 

~ COl PELTZER: AS FAR AS YOU KNOW THERE IS NO ADD ON TO THE HAULING 
.3- PRICES? 

MR. HOHNSON: NO SIR, THE PEOPLE HAULING TO QUONGNU FOR INSTANCE 
ARE PA 10 THE SAME THIS WEEK AS THE WEEK BEFORE, WE DOWT IN ANY 
WAY ADJUST THE RATES AS TO WHETHER OR NOT THEY MIGHT BE PAYING 
OFF. A.S A COMPANY WE 00 NOT WANT TO KNOW THAT ANYBODY IS PAYING­
.oFF. 

COL PELTZER: YOU DON·T GO OUT AND SEEK THIS INFORMATION? 

MR JOHNSON: WE DON'T. AS A COMPANY WE COULD NOT SET A PRECEDENT; 
J.T WOULD BE COMPLETELY OUT OF REASON FOR SHELL, A COMPANY OF 
SHELL'S SIZE TO GET STARTED INTO SUCH A THING LIKE THIS. 
NOW WE HAVE, TO MY DIRECT KNOWLEDGE, IN THE SAIGON AREA RECEIVED 
LETERS FROM REPRESENTATIVES OF THE VIET CONG TELLING THE 
CMMPANY THAT FEES WOULD BE CHANGED ••• CHARGED FOR 
TRANSPORTINF AND IT HAS A LIST AND IT DOESN'T JUST COVER 
PETROLEUM, IT COMVERS ALL PRODUCTS, BUT WE DO NOT GET INVOLVED 
IN THI~ IN ANY WAY. 

COL PELTZER: 00 YOU KNOW IF SHELL SUB-CONTRACTS ALL THROUGH 
VIETNAM? I 6fi ' 

je ~-1iR JOHNSON: THROUGH .OTHER AREAS AND EVEN BACK IN THE U.S. WE 
~IMARILY USE CONTRACT HAULERS. WE ALSO USE OUR TRUCKSN 

5e{)Jl;) B 811UT IT IS NOT UNCOtviMON TO USE CONTRACT HAULERS, PARTICULARllY 
. UNDER THE CONDITIONS IN VIETNAM, IT IS ECONOMICALLY SOUND 

.. . :0
00 

SO. liAS BE. . SECREt 

MR JOHNSON: WELL I CAN TELL YOU THREE OR MAYBE FOUR. BOA VAN,
WHO ALSO HAULS FOR ESSO I BELIEVE UNDER A DIVFFERENT NAME;
WE HAVE ANOTHER THAT IS PHAM, HE HAS ABOUT FOUR TRUCK IN HUE;
WE HAVE ANOTHER, A MR. THIA; WE HAVE OTHERS BUT I'M NOT FAMILIAR
WITH THEIR NAMES. THESE PEOPLE OPERATE TRUCKS; THEY COME TO
OUR PLANT, PICK UP PRODUCTS AND DELIVER THEM AND WE PAY THEM
A PRICE BASED UPON HAULING SO MANY LITERS SO MANY KILOMETERS.
NOW SHELL IN THE DANANG AREA, WHICH IS CLASSIFIED AS A DISTRICT
OFFICE, AND WE AT THE COMPANY HAVE NO OCCASION TO PAY OFF THE VC
AND WE HAVE NO DIRECT KNOWLEDGE WHETHER OUR TRANSPORTERS PAY OFF.
IF THEY DO WE DO NOT KNOW IT AND WE DO NOT PAY THEM ANY WAY TO
COVER THIS.

4 COL PELTZER: AS FAR AS YOU KNOW THERE IS NO ADD ON TO THE HAULING
PRICES?

MR. HOHNSON: NO SIR, THE PEOPLE HAULING TO QUONGNU FOR INSTANCE
ARE PAID THE SAME THIS WEEK AS THE WEEK BEFORE, WE DON'T IN ANY
WAY ADJUST THE RATES AS TO WHETHER OR NOT THEY MIGHT BE PAYING
OFF. AS A COMPANY WE DO NOT WANT TO KNOW THAT ANYBODY IS PAYING-
OFF.

COL PELTZER: YOU DON'T GO OUT AND SEEK THIS INFORMATION?

MR JOHNSON: WE DON'T. AS A COMPANY WE COULD NOT SET A PRECEDENT ;
I-T WOULD BE COMPLETELY OUT OF REASON FOR SHELL, A COMPANY OF
SHELL'S SIZE TO GET STARTED INTO SUCH A THING LIKE THIS.
NOW WE HAVE, TO MY DIRECT KNOWLEDGE, IN THE SAIGON AREA RECEIVED
LETERS FROM REPRESENTATIVES OF THE VIET CONG TELLING THE
CMMPANY THAT FEES WOULD BE CHANGED. .CHARGED FOR
TRANSPORTINF AND IT HAS A LIST AND IT DOESN'T JUST COVER
PETROLEUM, IT COMVERS ALL PRODUCTS, BUT WE DO NOT GET INVOLVED
IN THIS IN ANY WAY.

COL PELTZER: DO YOU KNOW IF SHELL SUB-CONTRACTS ALL THROUGH
VIETNAM?

secm MR JOHNSON: THROUGH OTHER AREAS AND EVEN BACK IN THE U.S. WE
PRIMARILY USE CONTRACT HAULERS. WE ALSO USE OUR TRUCKSN

society

BUT IT IS NOT UNCOMMON TO USE CONTRACT HAULERS, PARTICULAR ILY
UNDER THE CONDITIONS IN VIETNAM, IT IS ECONOMICALLY SOUND
TO DO so.

SECRETHAS BEEN SENT
900
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t:DL PELTZER: HOW LONG HAVE YOU BEEN WITH THE COMPANY AND HOW 
LONG HAVE YOU BEEN OUT HERE? , 

~ JOHNSON: WELL, I HAVE BEEN WiTH SHELL TEN AM) A HALF YEARS 
ANO .l HAVE BEEN OUT HERE A LITTLE OVER FIVE MONTHS. MOST OF 

}, MY PREVIOUS EXPERIENCE WAS IN THE STATES AND THIS IS MY FIRST 
~IME IN ASIA WITH SHELL. 
/--

') -3 

qOL PELTZER: WOULD YOU CARE TO SAY ANYTHING? 

NR PHUOC: ESSO OPERATES MORE OR LESS THE SAME nAY AS SHELL. WE USE 
A FLEET OF TWENTY-FOUR TRUCKS ALL OWNED AND OPERATED BY CONTRACTERS 
AND WE PAY JUST THE SAME AS SHELL DOES BY THE UNIT PRICE AND 
SO MANY LITERS THAT ARE HAULED AND AGAIN THE PRICE IS FIXED, THERE 
.,S NO CHANGE, NO PROVISION FOR PAY OFF TO VC OR ANYTH.ING THAT I 
KNOW OF. JUST MR. HOHNSON SAID, I DON-T H KNOW OF ANY PAY OGG 
ay ANYONE IN THE COMPANY. 

CQL PELTZER: YOU DON'T QUESTION YOUR SUB-CONTRACTERS OR HAULERS? 

MR PHUOC: NO SIR. 

COL PELTZER: HAS THE PRICE OF SUB-CONTRACTING RISEN OR STEADILY 
G.ONE UP SAY WITHIN THE LAST YEAR; HAS THERE BEEN A GRADUAL 
INCREASE OF CASTS. 

MR PHUOC: YES THERE IS AN INCREASE. I FEEL THIS IS DUE TO THE 
HIG COST OF LIVING AND DUE TO THE NEED OF TRUCKS, YOU KNOW 
AS THE U.S. FORCES BUILD UP THERE IS A GREATER NEED FOR TRUCKS 
AND THE SPARE PARTS, THE PRICE OF SPARE PARTS HAS GONE UP DUE 
TO THE INCREASE IN THE USE OF THE TRUCKS. 

NR JOHNSON: AND FROM BASIC CHANGES IN THE IMPORT REGULATIONS 
tHAT REALLY DON-T LET YOU BRING IN ANY NEW EQUIPMENT. IT IS 
VERY DIFFICULT FOR A TRANSPORTER TO REPLACE A TRUCK IF IT IS 
WORN OUT AND IT IS VERY DIFFICULT FOR HIM TO GET ADDITIONAL 
TRUCKS AND THERE ARE DIFFICULTIES IN EVERY PHASE OF THE 
TRI-NSPORTATION, AND THE PRICE OF TRANSPORTATION IN GENERAL IS 
GO I NG UP •. NOT JUST TRUCK RATES, BUT I TH I NK THE SAME TH I NG BY 
SHIP TO SAIGON AND TO DANANG AND BY ANY OTHER METHOD YOU MIGHT ~ 
TRYTO TRANSPORT THIS. AS THE VOLUME OF BUSINESS HAS GONE UP 
THE TRANSPORTATION COSTS HAVE INCREASED; WE ARE COMPETING 
NOW WITH THE U.s. FORCES TO SOME EXTENT, USOM, AND OTHERCONTRAGTERS ' 
COMPETING WITH ALL THE OTHER PRICES. SO I THINK IT IS NORMAL 
THAT THESE COSTS WOULD GO UP. 

COL PELTZER: YOU DON-T CONSIDER THEN THEY ARE BLOWN UP OUT OF" 
PROPORTION TO THE INCREASED CONSTRUCTION AND THE COST OF LIVING? 
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COL PELTZER : HOW LONG HAVE YOU BEEN WITH THE COMPANY AND HOW
LONG HAVE YOU BEEN OUT HERE?

MR JOHNSON: WELL, I HAVE BEEN WITH SHELL TEN AND A HALF YEARS
AND I HAVE BEEN OUT HERE A LITTLE OVER FIVE MONTHS. MO ST OF
MY PREVIOUS EXPERIENCE WAS IN THE STATES AND THIS IS MY FIRST
TIME IN ASIA WITH SHELL.

COL PELTZER: WOULD YOU CARE TO SAY ANYTHING?

MR PHUCC: ESSO OPERATES MORE OR LESS THE SAME WAY AS SHELL. WE USE
A FLEET OF TWENTY-FOUR TRUCKS ALL OWNED AND OPERATED BY CONTRACTERS
AND WE PAY JUST THE SAME AS SHELL DOES BY THE UNIT PRICE AND
so MANY LITERS THAT ARE HAULED AND AGAIN THE PRICE IS FIXED, THERE
IS NO CHANGE, NO PROVISION FOR PAY OFF TO VC OR ANYTHING THAT I

KNOW OF. JUST MR. HOHNSON SAID, I DON'T H KNOW OF ANY PAY OGG
BY ANYONE IN THE COMPANY.

COL PELTZER: YOU DON'T QUESTION YOUR SUB-CONTRACTERS OR HAULERS?

MR PHUCC: NO SIR.

COL PELTZER: HAS THE PRICE OF SUB-CONTRACTING RISEN OR STEADILY
GONE UP SAY WITHIN THE LAST YEAR; HAS THERE BEEN A GRADUAL
INCREASE OF CASTS.

MR PHUOC: YES THERE IS AN INCREASE. I FEEL THIS IS DUE TO THE
HIG COST OF LIVING AND DUE TO THE NEED OF TRUCKS, YOU KNOW
AS THE U.S. FORCES BUILD UP THERE IS A GREATER NEED FOR TRUCKS
AND THE SPARE PARTS, THE PRICE OF SPARE PARTS HAS GONE UP DUE
TO THE INCREASE IN THE USE OF THE TRUCKS.

I MR JOHNSON: AND FROM BASIC CHANGES IN THE IMPORT REGULATIONS
THAT REALLY DON'T LET YOU BRING IN ANY NEW EQUIPMENT. IT IS
VERY DIFFICULT FOR A TRANSPORTER TO REPLACE A TRUCK IF IT IS
WORN OUT AND IT IS VERY DIFFICULT FOR HIM TO GET ADDITIONAL
TRUCKS AND THERE ARE DIFFICULTIES IN EVERY PHASE OF THE

TRANSPORTATION, AND THE PRICE OF TRANSPORTATION IN GENERAL IS
GO I NG UP. NOT JUST TRUCK RATES, BUT I THINK THE SAME THING BY
SHIP TO SAIGON AND TO DANANG AND BY ANY OTHER METHOD YOU MIGHT
TRYTO TRANSPORT THIS. AS THE VOLUME OF BUSINESS HAS GONE UP
THE TRANSPORTATION COSTS HAVE INCREASED ; WE ARE COMPETING
NOW WITH THE U.S. FORCES TO SOME EXTENT, USOM, AND OTHER CONTRACTERS
COMPETING WITH ALL THE OTHER PRICES. SO I THINK IT IS NORMAL
THAT THESE COSTS WOULD GO UP.

COL PELTZER: YOU DON'T CONSIDER THEN THEY ARE BLOWN UP OUT OF
PROPORTION TO THE INCREASED CONSTRUCTION AND THE COST OF LIVING?
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tdtJOHNSON: NO SIRf OON·T; IN FACT PM SURPRISED THEY ARE 
AS lOW AS THEY ARE. 

,l:COR RUESE: ALONG THIS LINE DIDN?T YOU USE EIGHT TRUCKS WHERE 
T-HE CON)RACTER TOOK THE TANKS OFF THE TRUCK AND TURNED THEM INTO 
DRY.CARGO TRUCKS BECAUSE HE COULD MAKE MORE MONEY HAULING DRY 

~RGO THAN HE COUlD HAULING PETROLEUM PRODUCTS? 

T;'J .I\.R JO.HNSON: YES AND THIS ALSO IS REFLECTED IN SAIGON. IT IS 
/ PRETTY EASY TO BUY A TANK FOR A TRUCK BECAUSE THEY HAVE BEEN 

TAKEN OFF AND CONVERTED TO SOME OTHER TYPE OF HAUL I NG. 

COL PELTZER: 00 YOUGENTLEMEN ENGOTIATE THE CONTRACT FOR THE 
HAUAL I NG HERE. 

MR JOHNSON: NO SIR, IN SHELLwS CASE WE HAVE A TRANSPORT 
DEPARTMENT WHiCH IS PART OF THE OPERATIONS SUPPLY DEPARTMSNT 
IN SAIGON AND WE HAVE A MAN THAT VISITS DANANG PERIODICALLY AND 
BEVIEWS OUR COSTS. IF THERE IS A CONTRACT PROBLEM HE SEES TO THEM •. 

. COL PELTZER: YOU DON«T REALLY NEGOTIATE ANY CONTRACT? 
; . 

I~'HONSON: HERE AT THE DISTRICT COLONEL? 

90L PELTZER: YES1 

,MR JOHNSON: NO SIR, WE DO NOT COLONEL. 

COL PELTZER: IS THAT THE SAME IN YOUR CASE; YOU DON·T NEGOTIATE 
ANY CONTRACT WITH ANY HAULERS AS TO HOW MUCH IS GOING TO BE PAID? 

MR PHUOC: WE KNOW HOU MUCH IT IS BUT WE DON-T SET THE PRICE. 

MR JOHNSON: EVEN IN OUR CIVILIAN MARKETS WE HAVE TWO PRICE SCALES, 
ONE FOR THE CONSUMER AND ONE. FOR THE DEALER AND THESE ARE FIRMLY 

4/ $ET ALTHOUGH THE DISTRICT MANAGER MIGHT HAVE SOME LOCLA LEEWAY, 
~U MIGHT CALL IT, AS FAR AS MAKING ALLOWANCES FOR A DEALER OR 
"J./SOMETHING OF THAT MAUTER, BUT WE DO NOT HAVE ANY PRICE AUTHORITY 

l-£R, WE DON·T DECIDE TO SELL AT A DIFFERENTPRICEWITH(JUT 
HEAD OFFICE APPROVAL. 

, COL PELTZER: THE CONTRACT PRICE FOR THE FUEL IS SET IS WASHINGTON 
IS IT NOT, NEGOTIATED BETWEEN THE COMPANY AND NEGOTIATED 
BETWEEN THE OFFICE OF THE DEFENSE FUEL SUPPLY CENTER? 

MR JOHNSON: I KNOW IS SHELL·S CASE, AS I SAY WE ARE HERE A 
VIETNAMESE COMPANY AND AS AN AGENT WE ANOTHER BRANCH OF SHELL 
OIL COMPANY WHICH IS THE ASIATIC PETROLEUM CORPORATION WHICH 
HAVE OFF1CES IN NEW YORK AND WASHINGTON FOR THE PURPOSES OF 
NEGOTIATING AND BIDDING ON THE VIETNAMESE CONTRACTS. 

COL PELTZER: ALLYOUR PEOPLE THAT DRIVE AND COME ON THE BASES ARE 
CHECKED BY THE MILITARY SECURITY SEVICE OF THE VIETNAMESE? 

MR JOHNSON; YES SIR. 
9013 

MR JOHNSON: NO SIR I DON'T ; IN FACT I'M SURPRISED THEY ARE
AS LOW AS THEY ARE.

LCDR RUESE: ALONG THIS LINE DIDN?T YOU USE EIGHT TRUCKS WHERE
THE CONTRACTER TOOK THE TANKS OFF THE TRUCK AND TURNED THEM INTO
DR Y CARGO TRUCKS BECAUSE HE COULD MAKE MORE MONEY HAULING DRY

3 CARGO THAN HE COULD HAULING PETROLEUM PRODUCTS?

MR JOHNSON: YES AND THIS ALSO IS REFLECTED IN SAIGON. IT IS
PRETTY EASY TO BUY A TANK FOR A TRUCK BECAUSE THEY HAVE BEEN
TAKEN OFF AND CONVERTED TO SOME OTHER TYPE OF HAULING.

COL PELTZER: DO YOUGENTLEMEN ENGOTIATE THE CONTRACT FOR THE
HAUALING HERE.

MR JOHNSON: NO SIR, IN SHELL'S CASE WE HAVE A TRANSPORT
DEPARTMENT WHICH IS PART OF THE OPERATIONS SUPPLY DEPARTMSNT
IN SAIGON AND WE HAVE A MAN THAT VISITS DANANG PERIODICALLY AND
REVIEWS OUR COSTS. IF THERE IS A CONTRACT PROBLEM HE SEES TO THEM.

COL PELTZER : YOU DON'T REALLY NEGOTIATE ANY CONTRACT?

MR HONSON: HERE AT THE DISTRICT COLONEL?

COL PELTZER: YES ?

MR JOHNSON: NO SIR, WE DO NOT COLONEL.

COL PELTZER: IS THAT THE SAME IN YOUR CASE; YOU DON'T NEGOTIATE
ANY CONTRACT WITH ANY HAULERS AS TO HOW MUCH IS GOING TO BE PAID?

MR PHUOC: WE KNOW HOU MUCH IT IS BUT WE DON'T SET THE PRICE.

MR JOHNSON: EVEN IN OUR CIVILIAN MARKETS WE HAVE TWO PRICE SCALES,
ONE FOR THE CONSUMER AND ONE FOR THE DEALER AND THESE ARE FIRMLY
SET ALTHOUGH THE DISTRICT MANAGER MIGHT HAVE SOME LOCLA LEEWAY,

be/ YOU MIGHT CALL IT, AS FAR AS MAKING ALLOWANCES FOR A DEALER OR
SOMETHING OF THAT NAUTER, BUT WE DO NOT HAVE ANY PRICE AUTHORITY
HER, WE DON'T DECIDE TO SELL AT A DIFFERENT PRICE WITHOUT
HEAD OFFICE APPROVAL.

COL PELTZER : THE CONTRACT PRICE FOR THE FUEL IS SET IS WASHINGTON
IS IT NOT, NEGOTIATED BETWEEN THE COMPANY AND NEGOTIATED
BETWEEN THE OFFICE OF THE DEFENSE FUEL SUPPLY CENTER?

MR JOHNSON: I KNOW IS SHELL'S CASE, AS I SAY WE ARE HERE A
VIETNAMESE COMPANY AND AS AN AGENT WE ANOTHER BRANCH OF SHELL
OIL COMPANY WHICH IS THE ASIATIC PETROLEUM CORPORATION WHICH
HAVE OFFICES IN NEW YORK AND WASHINGTON FOR THE PURPOSES OF
NEGOTIATING AND BIDDING ON THE VIETNAMESE CONTRACTS.

COL PELTZER: ALLYOUR PEOPLE THAT DRIVE AND COME ON THE BASES ARE
CHECKED BY THE MILITARY SECURITY SEVICE OF THE VIETNAMESE?

MR JOHNSON: YES SIR.

4085(Contel900
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MR PHUOC: THEY HAVE TO CLEARED BEFORE THEY CAN GET INTO THE BASES. 

COL PELTZER: THE CONTRACT IS NEGOl IATED BY THE DEFENSE FUEL 
J~~SUPPLY CENTER. WELL, IS THERE ANYTHING ELSE YOU GENTLEMEN COULD 

.,I~Dtl TO THIS. DO YOU HAVE THE NAMES OFANYSUB-CONTRACTERS MR. 
) PHUOC, THAT MR. JOHNSON HASWT MENTIONE01 

~---':&' ' 
~jj(MR PHUOC: WELL I HAVE ONE MAN, ONE CONTRACTER BY THE NAME OF 
po 7 DAM NAN NOGN, HE HAS A LOT OF TRUCKS. 

GAPT KNEPP: WHAT lS YOU ACCOUNTABILITY SYSTEM WHEN YOU ARE 
Q.ELIVERING WITH YOU SUB-CONTRACTERS? . 

M\ JOHNSON: WE HAVE A DELIVERY TICKET WHICH GIVES THE VOLUME OF 
lHE PRODUCT AND THE DELIVERY POINT, IT CONTAINS NUMBERS AND WHAT 

HA VE YOU AS FAR AS OUR I NTERNAL ACCOUNT I NG IS CONCERED, 
AND THEN WE HAVE A TABLE OR LIST THAT SET UP THE RATES FOR 

) HAULING TO THOSE VARIUS POITS AND THEN THE TRANSPORTER INVOICES,' 
----HE GETS A COpy OF THE DELIVERY TICKET AND USES THAT IN HIS 
; INVOICING TO US AND HE BILLS US SO MUCH IN PIASTERS PER LITER FOR 

HAULING TO THAT POITN AND THEN HE SUBMITS HIS INVOICES PERIODICALLY, 
WEEKLY IN MOST COASES, TO OUR OFfiCE, THE LOCAL OFFICE, AND 
THEY PAY, AGAIN IN PIASTERS. 

CAPT KNEPP: SAY, TAKE AS AN EXAMPLE ONE TRUCK, THAT MAN TAKES 
TEN THOUSAND LITERS, DOES THE DRIVER SIGN FOR THIS AND THEN GET A 
SIGNATURE WHEN HE DELIVERS IT? 

t..R JOHNSON: AS FAR AS THE PLANT IS CONCERNED THE VAR IOUS PEOPLE 
THAT HANDLE IT INITIAL IT AND HE SIGNS THAT HE RECEIVES IT 
FOR HI S SAFE CARRY AND TRANSPORT, IT DOESN·T IN ANY WAY 
CHANGE HANDS, IT REMAINS OURS UNTIL DELIVERED, UNTIL 
SIGNEO FOR AT THE BOTTOM OF THE TICKET THAT IS RECEIVED IN 
GOOD COND IT ION. 

CAPT KNEPP: WHAT WOULD HAPPEN FOR EXAMPLE IF A GUY CAM BACK, 
THEY WOULDWT ACCEPT IT BECAUSE THE TRUCK WAS HALF EMPTY OR 
SOMETHING? 

MR JOHNSON: WHAT WOULD HAPPEN? 

CAPT KNEPP: YES 1 

.fA ~ JOHNSON: DEPEND I NG ON WHAT WE COULD ETERM I NE WAS THE REASON. . 3 ,WE·O HOLD THE TRANSPORTER RESPONSIBLE FOR ANY SHORTAGE OF THE PROGWCT. 

, .. PIi100: HE IS CON:SID'ERED RESPONSIBLE AN) If OtLY HALf THE FUEL . 
IS RECtEVED IN GOOD CONI1HTION BY THE CUSTOWERW£ OON-r PAY 

THEM UNTIL Tf£Y C:AN PfUlV£ TO US TttAT Tl£· FuEL tSiES£t'IfD IN 
GOOD COfi(HTION BY THE CUSTOMER. ' . 
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MR PHUCC: THEY HAVE TO CLEARED BEFORE THEY CAN GET INTO THE BASES.

COL PELTZER: THE CONTRACT IS NEGOTIATED BY THE DEFENSE FUEL
SUPPLY CENTER. WELL, IS THERE ANYTHING ELSE YOU GENTLEMEN COULD
ADD TO THIS. DO YOU HAVE THE NAMES OF ANY SUB-CONTRACTERS MR.
PHUOC, THAT MR. JOHNSON HASN'T MENTIONED?I

R

MR PHUOC: WELL I HAVE ONE MAN, ONE CONTRACTER BY THE NAME OF
DAM NAN NOGN, HE HAS A LOT OF TRUCKS.

CAPT KNEPP: WHAT IS YOU ACCOUNTABILITY SYSTEM WHEN YOU ARE
DELIVERING WITH YOU SUB-CONTRACTERS?

MR JOHNSON: WE HAVE A DELIVERY TICKET WHICH GIVES THE VOLUME OF
THE PRODUCT AND THE DELIVERY POINT, IT CONTAINS NUMBERS AND WHAT
HAVE YOU AS FAR AS OUR INTERNAL ACCOUNTING IS CONCERED,
AND THEN WE HAVE A TABLE OR LIST THAT SET UP THE RATES FOR
HAULING TO THOSE VARIUS POITS AND THEN THE TRANSPORTER INVOICES,
HE GETS A COPY OF THE DELIVERY TICKET AND USES THAT IN HIS
INVOICING TO US AND HE BILLS US SO MUCH IN PIASTERS PER LITER FOR
HAULING TO THAT POITN AND THEN HE SUBMITS HIS INVOICES PERIODICALLY,
WEEKLY IN MOST COASES, TO OUR OFFICE, THE LOCAL OFFICE, AND
THEY PAY, AGAIN IN PIASTERS.

CAPT KNEPP: SAY, TAKE AS AN EXAMPLE ONE TRUCK, THAT MAN TAKES
TEN THOUSAND LITERS, DOES THE DRIVER SIGN FOR THIS AND THEN GET A
SIGNATURE WHEN HE DELIVERS IT?

MR JOHNSON: AS FAR AS THE PLANT IS CONCERNED THE VARIOUS PEOPLE
THAT HANDLE IT INITIAL IT AND HE SIGNS THAT HE RECEIVES IT
FOR HIS SAFE CARRY AND TRANSPORT, IT DOESN'T IN ANY WAY
CHANGE HANDS, IT REMAINS OURS UNTIL DELIVERED, UNTIL
SIGNED FOR AT THE BOTTOM OF THE TICKET THAT IS RECEIVED IN
GOOD CONDITION.

CAPT KNEPP: WHAT WOULD HAPPEN FOR EXAMPLE IF A GUY CAM BACK,
THEY WOULDN'T ACCEPT IT BECAUSE THE TRUCK WAS HALF EMPTY OR
SOMETHING?

MR JOHNSON: WHAT WOULD HAPPEN?

CAPT KNEPP: YES?

of MR JOHNSON: DEPENDING ON WHAT WE COULD ETERMINE WAS THE REASON.
WE'D HOLD THE TRANSPORTER RESPONSIBLE FOR ANY SHORTAGE OF THE PRODUCT.

3
MR PHUOC: HE IS CONSIDERED RESPONSIBLE AND IF ONLY HALF THE FUEL
IS RECIEVED IN GOOD CONDITION BY THE CUSTOMERWE DON'T PAY
THEM UNTIL THEY CAN PROVE TO US THAT THE FUEL IS RECEIVED IN
GOOD CONDITION BY THE CUSTOMER.
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CAPT KNEPP: IN OTHER WORDS THE CONTRACTER LOSES? 

..,.JB ,JOJ;l.rl~ON: i1 A SHOi\IAG.kl)_ffROJJUC,.. UNJ",J;:$~._ WV~.".90!JYl.J~S!.AB--b' SH IT 
WAS Ttt\OUGH NO FAUI.. T OF I ST iT WAS SHORT. If HE ACCEPTEO· A FULL 
TRUCK AND CAME BACK WITH I T SHORT WE'D HOLD THE OWNERS OF THE . 
TRUCK RESPONSIBEL NOT NECESSARILY THE DRIVER. NOW WHETHER HE HELD 
HIS DRIVER RESPONSIBLE, THAT WOULD BE HIS PROaLEM. 

CAPT KNEPP: WHAT I MEAN WAS HE GOING TO GET THE SIGNATURE FOR 
THE FULL TRUCK OBVIOUSLY WHETHER .HE DELIVERS IT OR NONT, BUT IF 
A GUY GOES DOWN AND WOULD ASY REFUSE DELIVERY BECAUSE 
SAY HE HAD TAKEN OFF HALF THE LOAD, TECHNICALLY HE LOSES MONEY 
RATHER THAN MAK I NG MONEY? 

MR JOHNSON: OH YES. 
LCDR RUESE: THERE HAVE BEEN TRUCKS THAT ARRIVED HERE AT FLSG 
LOADED WITH EIGHT THOUSAND LITERS FROM THE TERMINAL AND THEY 

. J SHOW UP HERE WITH S IX THOUSAND LITERS Af() WE START TO CHECK THE 
~UCKS AND IF WE SEE THE PRODUCT I S NOT UP TO THE PROPER MARKER WE 

fA SENO THEM BACK TO THE TERMINAL. THIS HAS HAPPENED ANOT IT '# PROBABLY WILL HAP EN AGA I N. , 

GAPT KNEPP: YES, THAT'S WHAT I MEANT TO CLARIFY; TECHNICALLY 
WE DOESN'T GO BACK AND GET ANOTHER TWO THOUSAND LITERS. 

~ JOHNSON: NO, HE SURE DOESN'T. . ' 
C9L PELTAER: 00 YOU HAVE ANY OTHER QUE~tONS? 

NEGATIVE INDICATION. 

COL PELTZER: IS THERE ANYTHING YOU COULD ADO TO THIS TO HELP 
US UNDERSTAND THE SITUATION? . 

MR PHUOC: NO SIR, I CAN·T THINK OF ANYTHING. 

~ JOHNSON: NO. 

GOl PELTZER: THANK YOU VERY MUCH GENTLEMEN. I APPRECIATE IT. 
~ KNOW IT IS AN IMPOSITION TO BRING YOU DOWN THIS TIME OF 
A 'SUNDAY EVENING. THANK YOU VERY MUCH; YOU HAVE BEEN VERY 
COOPERAT I VEe THE 0 I SCUSS I ON TERMI NAT ED AT 2053, 30 JANUARY 1966. 

? INQUIRY AND INVESTIGATIONS BY VIETNAMESE OFFICIALS AND 
SEPARATE CHECKS BY U.S. AGENCIES HAVE FAILED TO DISCLOSE 

"I <ANY CONNECTIONSWITH .. 9ft,PAYOFFS TO VIET CONG AGENTS BY 
i' BUSINESS PROVIDING SERVICES TO U.S. AGENCIES. 

~J~ " . 'HAS ,BEENSE 

CAPT KNEPP: IN OTHER WORDS THE CONTRACTER LOSES?

MR JOHNSON: BY A SHORTAGE OF PRODUCT UNLESS WE COULD ESTABLISH IT
WAS THROUGH NO FAULT OF 1ST IT WAS SHORT. IF HE ACCEPTED A FULL
TRUCK AND CAME BACK WITH IT SHORT WE'D HOLD THE OWNERS OF THE
TRUCK RESPONSIBEL NOT NECESSARILY THE DRIVER. NOW WHETHER HE HELD
HIS DRIVER RESPONSIBLE, THAT WOULD BE HIS PROBLEM.

CAPT KNEPP: WHAT I MEAN WAS HE GOING TO GET THE SIGNATURE FOR
THE FULL TRUCK OBVIOUSLY WHETHER HE DELIVERS IT OR NONT, BUT IF
A GUY GOES DOWN AND WOULD ASY REFUSE DELIVERY BECAUSE
SAY HE HAD TAKEN OFF HALF THE LOAD, TECHNICALLY HE LOSES MONEY
RATHER THAN MAKING MONEY?

MR JOHNSON: OH YES.
LCDR RUESE: THERE HAVE BEEN TRUCKS THAT ARRIVED HERE AT FLSG
LOADED WITH EIGHT THOUSAND LITERS FROM THE TERMINAL AND THEY

3 SHOW UP HERE WITH SIX THOUSAND LITERS AND WE START TO CHECK THE
TRUCKS AND IF WE SEE THE PRODUCT IS NOT UP TO THE PROPER MARKER WE
SEND THEM BACK TO THE TERMINAL. THIS HAS HAPPENED ANDT IT
PROBABLY WILL HAPEN AGAIN.

CAPT KNEPP: YES, THAT'S WHAT I MEANT TO CLARIFY; TECHNICALLY
HE DOESN'T GO BACK AND GET ANOTHER TWO THOUSAND LITERS.

MR JOHNSON: NO, HE SURE DOESN'T.
COL PELTAER: DO YOU HAVE ANY OTHER QUESTIONS?

NEGATIVE INDICATION.

COL PELTZER: IS THERE ANYTHING YOU COULD ADD TO THIS TO HELP
US UNDERSTAND THE SITUATION?

MR PHUCC: NO SIR, I CAN'T THINK OF ANYTHING.

MR JOHNSON: NO.

COL PELTZER: THANK YOU VERY MUCH GENTLEMEN. I APPRECIATE IT.
1 KNOW IT IS AN IMPOSITION TO BRING YOU DOWN THIS TIME OF
A SUNDAY EVENING. THANK YOU VERY MUCH; YOU HAVE BEEN VERY
COOPERATIVE. THE DISCUSSION TERMINATED AT 2053, 30 JANUARY 1966.

3. INQUIRY AND INVESTIGATIONS BY VIETNAMESE OFFICIALS AND
SEPARATE CHECKS BY U.S. AGENCIES HAVE FAILED TO DISCLOSE
ANY CONNECTIONS WITH OR PAYOFFS TO VIET CONG AGENTS BY

SECRE
BUSINESS PROVIDING SERVICES TO U.S. AGENCIES.
900
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TEXT PI IS 

IO~s 
THE PR IDE 

aup OF OFFICER AND 

PAGE TWO RUMNMF I 5 E eRE T 
EI':L1STED CHINESEf,jARHH! CORPS TO H~l xu t1M' 1'0 OBSERVE NILrII\R)f 
AND CIVIC ACIION PROGRAMS. VISITORS 10 BE HEADED BY COMDT 
CHINESE MARl CORPS. COL MOHR USMC, SENIOR MARINE ADVISOR 
RECOMMENDED 10 AceD Yc ADM GENTNER, ALSO DESIRES TO BE 
IRCLUDED IN I ITAIION. UoS. CHARGED MR@ HUMMEL, PRESENt WHEN 
BEN GREENE EXTENDED I ITAT N% 
2@ I! IS m~DERS100D THAT THERE I\FlE CURRENTLY SO~1E CHINESE ARNY 
OFFICERS NOW VIS IT !NG SAIGor~ ON HJVl '[iHION SOUTH v YE'HlMl'JESE 
GOVEiHlMEN! 0 

3", YOUR ASSISTANCE IN EX1"Er~DING THE HWrfA'IIO~~S DESIRED BY 
GENERAL GREENE IS REQUES'fEfh t10ST i~BlE THAT PARTY NOT 
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GENERAL THI INFORMED. UNQUOTE. . 
2@ IN ADDITION TO THE FOREBOI I GENERAL. GREENE REQUESTED 
THAT INVITATION ALSO INCLUDE VISIT TO MARINE CORPS UNITS ON 
OKINAWA~ REQUEST YOU TAKE NECESSARY ACTION TO HAVE INVItATION 
EXTENDED TO GROUP 10 VISIT OKINAWAo CMC SUGGESTS INVITATION 
SHOULD BE EXTENDED tHROUGH ADM GENTNER~ 
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HAS BEEN SENTSECRET
PERSONAL FOR LIGEN KRULAK FROM MAJGEN WALT INFO PERSONAL TO
GENERAL GREENE, MAJGEN FIELDS, AND BRIGGEN HENDERSON
A. MY 1503262 JAN66 NOTAL
1. REF A WAS ADDRESSED AS PERSONAL TO GENERAL WESTMORELAND
WITH INFO PERSONAL TO GENERAL GREENE. THE TEXT OF REF A IS
QUOTED FOR YOUR INFO:
QUOTE 1. GENERAL GREENE HAS INFORMED ME THAT IN CONVERSATION
WITH PRESIDENT CHIANG IN TAIPEI ON 13 JAN, THE PRESIDENT
INDICATED HE WOULD LIKE TO SEND A SMALL GROUP OF OFFICER AND

PAGE TWO RUMNMF 173 SECRET
ENLISTED CHINESE MARINE CORPS TO HQ 111 MAF TO OBSERVE MILITARY
AND CIVIC ACTION PROGRAMS. VISITORS TO BE HEADED BY COMDI
CHINESE MARINE CORPS. COL NORRIS, USMC, SENIOR MARINE ADVISOR
RECOMMENDED TO ACCOMPANY. ADMIRAL GENTNER, ALSO DESIRES TO BE
INCLUDED IN INVITATION. U.S. CHARGE, MR. HUMMEL . PRESENT WHEN
GEN GREENE EXTENDED INVITATION.
2. IT IS UNDERSTOOD THAT THERE ARE CURRENTLY SOME CHINESE ARMY
OFFICERS NOW VISITING SAIGON ON INVITATION SOUTH VIETNAMESE
GOVERNMENT.
3. YOUR ASSISTANCE IN EXTENDING THE INVITATIONS DESIRED BY
GENERAL GREENE IS REQUESTED. MOST DESIRABLE THAT PARTY NOT
ARRIVE PRIOR TO 10 FEB 66 IN ORDER TO AVOID CONFLICTS WITH
OTHER VISITORS.
40 IF YOU CONCUR AND INVITATIONS ARE EXTENDED, been WILL KEEP
GENERAL THI INFORMED. UNQUOTE.
2. IN ADDITION TO THE FOREGOING, GENERAL GREENE REQUESTED
THAT INVITATION ALSO INCLUDE VISIT TO MARINE CORPS UNITS ON
OKINAWA. REQUEST YOU TAKE NECESSARY ACTION TO HAVE INVITATION
EXTENDED TO GROUP TO VISIT OKINAWA. CMC SUGGESTS INVITATION
SHOULD BE EXTENDED THROUGH ADM GENTNER.

PAGE THREE RUMNMF 173 SECRET
3. WILL ADVISE IMMEDIATELY ON RESPONSE FROM GENERAL
WESTMORELAND TO REF A.
GP=4
BT
DIST: COPY 1 OF 3 COPIES - FILE
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III Marine Amphibious Force
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m

for

D 1553262
FM CG 111 MAF
TO RUMSMA/COMUSMACV
INFO RUNGEM/CNC
BY
SECRE
PERSONAL FOR GEN WESTNORELAND, INFO PESONAL FDP GON GREENE
FROM MAJGEN WALT
is GENERAL GREENE HAS INFORMED NE THAT IN CONVENISATION WITH
PRESIDENT CHIANG IN TAIPEL ON 13 JAN THE PRESIDENT INDICATED
HE WOULD LIKE TO SEND A SMALL GROUP OF OFFICER AND ENLISTED CHINESE
MARINE CORPS TO HQ III MAF TO OBSERVE VILITARY AND CIVIC ACTION
PROGRAMS. VISITORS TO BE HEADED BY COMOT CHINESE MARINE CORPS.
COL NORRIS, USMO, SENIOR MARINE ADVISOR RECOMMENDED TO ACCOMPANY

PAGE TWO RUMSDN 847 SECRET
ADMIRAL GENTNER ALSO DESIRES TO BE INCLUDED IN INVITATION. U.S.
CHARGE, MR. HUMMEL PRESENT WHEN GEN, GREENE EXTENDED ENVERATION,
2. IT IS UNDERSTOOD THAT THERE ARE CURRENTLY SOME CHENESE ARMY
OFFICERS NOW VISITING SAIGON ON INVITADION SOUTH VIETNAN GOVERN-
MENT.
3. YOUR ASSISTANCE IN EXTENDING THE INVIPATIONS DESIRED BY GENERAL
GREENE IS REQUESTED. MOST DESIRABLE THAT PARTY NOT ARRIVE PRIOR
TO 10 FEB 66 IN ORDER TO AVOID CONFLICES WITH OTHER VISITORS
40 IF YOU CONCER AND INVITATIONS ARE EXTENDED E WILL KEEP GENERAL
TRI INFORMED.
GPA
BI
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