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in front of you al"1 exhibit which is marked "5", it's on the -- it's 
not in the book, it's right c.n the No, it',; not in the bCII:)k, Mr. 

driguez, it's right on the table in front of you • 

• RODRIGUEZ: All right. 
I 

That repr~sents an invo~ce to Lake Resources 
ncorporated frelm East Incorporated. And now let me -- let the 
eeord show that East Incorporated was alcorporation formed by 

neral Secord and his associate Mr. Hakim, but nominally owned by 
Gadd. And Lake Res.:)ur.:es is a Se.:ord·-HC'.l::im c.:)mpany. The reason 

lc.ok at this e~';hibit with )'Ou is there seems b::) be some 
misunderstanding about why some members of thi, panel are very 
interested in how the money was used. I 

What. the_ poirlt, _oLcour...se,-is,-±baLL think you- understand, t1r. 
riguez, is that when you privatize foreign policy -- be it 

selling arms to Iran, or helping the eontras through all these 
private sources -- things go awry and the policies don't get 
executed. And in your situation, people that needed eqUipment 
didn't get it. 

So I want to go through this invoice with you becaube you've 
benn talking about hand grenades -- ~ou didn't have personal 
knowledge -- here's some things you had personal knowledge of that 
will show, I think, vividly, what some people in this panel are 
c':)l1cerned about. 

If you turn to the first page of it, you'll notice that it is a 
billing called, "second billing support", and there are some names 
on there: tlBolton(?), 5trupe(?), Schmidt(?), Smith, ~Jilson, Sawyer, 
Panod(?), Herringtc.n(?),' M.:Cully(?), Hughes(?) and Van Haven(?)". 
Did you know those people? 

MR. RODRIGUEZ: Yes, sir, some of them. 

SEN. RUDMAN: And they were pilots and handlers? 

MR. RODRIGUEZ: Yes, sir. 

SEN. RUDMAN: And d.::) you happen to kno'1 what they were p,3id? 
! 

MR. RODRIGUEZ: Sir, tlley never discussed th~t with me, hut I 
thi nk it's a mat t'al' I:)f recm- d that Hasen fus sai d that he wa~; pai d 
$3,000 a month. 

SEN. RUDMAN:' That.'s co::.'rrpct. As a m8t.tel~ of f.cKt th~ P;3Y 
varied beb",een $3,000 and $4,000 a mO:)f1th. Ne.· .... ' •. 'hat was h,OI.prH:~ning 

I 

here is that Lake Re!3our.:es, which h,uj money from till? diver',ion of 
the Irani an arms sHI e, as well as fr.::tm othet" cle·na!:: ions _.- ft'O/1l ci.IH't" 
pla.:es -- billed pE~.:;.ple at the rate of 't450 a day_ 

\ 
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HEARING OF THE SOINT HOUSE/SENATE SELECT COMMITTEE 
INVESTIGATING THE IRAN-CONTF.:A AFTAIF: 

'3:00 A.M. EDT 
WEDNESDAY, MAY 27, 1987 

CHAIRMAN HAMILTON: The hearings of the House and Senate Select 
Committees will come to order. The witness this morning is Mr. 
Robert Dutton. Mr. Dutton, would you stand please and raise your 
right hand. Do you swear or affirm that th~ tnstimony you are about 
to give to this Committee will be the truth and the whole truth? 

MF.:. DUTTON: I do. 

CHAIRMAN HAMILTON: Thank you. You may be seated. Questions 
will begin by Mr. Ken Ballen. 

MR. BALLEN: Thank you, Mr. Chairman. Sir, did you serve in 
the Armed Forces of the United States? 

MF.: . DUTTON: Yes, I di d. 

MR. BALLEN: What branch did you serve In? 

MR. DUTTON: The United States Air Force. 

MR. BALLEN: How long did you serve in the Air Force for~ 

MP. DUTTON: 25 and a half years. 

And did you have any combat experience while you 
were in the Air Force? 

MR. PALLEN: 

MR. rUTTON: Yes sir, Iidid. 

1'1R. PALLEN: Hol.o.' fT1e.ny cc·mbat flying hours did you have? 
I 

MR. DUTTON: 412. 

MR. PALLEN: Sir, where did you have those combat -- where did 
you conduct your combat? 

MF.:. PUTTON: My first e~';perience was 19[,3. ("Je were flyjr;~l out 
of Benoit. And in 1966, I went back to Nakhon F~anom (?), Thailand. 
And we fl~w against the Ho Chi Minh tr3il. 

CHAIPI'lAN HAMILTON: r.-;O:::IJ.':'~:! fn'2. I'h-. DU.tb::'r1, th2.t's ,3. voi.::!': 
activated microphone, and so you have te speak right into it if yo~ 
would, please. Draw it right up to your mouth anrl speak ~nt ~"d 

then we CDn hear much bett€:!t-. 

MR. DUTTON: y~~ sir. 

FEDERAl. I"Fl--JS SFRIJH:'~ ?CJ:?·-2,·P-·j ,VIt-) 
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MR. BALLEN: I'm ;;orr'y. Mr. Dutton, you .... }pre <'::,aying y.:=tUJF1,d _.' 
you were -- 1963 was your first combat --

t'n~. DUTTON: 19f)3 WE~ fl ew, c.ut .:. f nEmoi t . And in l'3E.E., I wc~nt 
to NiO\U1on Plli.lnOm, Thc'.iland, where we fle\" ;).g~.i.nst the Ho (:hi Minh 
tr<:l.il. 

MR. BALLEN: Sir, did you, in fact, for those efforts, receive 
three distinguished flying crc·sses and 11 air medals'-::-

MR. DUTTON: Yes, I did. 

MR. BALLEN: When did you retire from the United States Air 
Force? 

MF.:. DUTTON: 

MR. BALLEN: At what rank? 

MR. DUTTON: Colonel. 

MR. BALLEN: CC,) .• :=tnel Dutt.;n, what is a 'ispecial operation," if! 
the United States military? 

MR. DUTTON: I'd say a special operations -- a special 
operation becomes a special operation when the element of secrecy, 
the fact that it's usually a very high risk operation, high pay-off 
if you're successful, low probability of succesS. 

MR. BALLEN: Sir, wh6 conducts these operations? 

MR. DUTTON: All branches of the armed services in cooperation 
with, I would say, basically, all of the agencies of the United 
States government. 

MR. BALLEN: On May 1st, 198E., did you begin work on a spEcial 
operation? 

MR. DUTTON: Yes sir, I did. 

MR. BALLEN: And for how long? 

MR. DUTTON: Oh, I'd say we stayed with it until about 
-mi d-N.:.vember. 

MR. BALLEN: What was this special operation~ 

MR. DUTTON: It was a -- an air resupply effort to 

CONTINUED ON PAGE 2-1 
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'. support the -- I was most inteyested in the sOI,I,thf:Yn foy.:e of the 
contras, but we also supported the FDN in the north!-?rn payt of 
Nicaragua. 

MR. BALLEN: And what wp.ye your duties i~ connection with this 
air resupply operation to SUPPOyt the contras1 

MR. DUTTON: 
take an operation 

MR. BALLEN: 

MR. DUTTON: 

MR. BALLEN: 

t1R. DUTTON: 

MR. BALLEN: 

I was asked to manage the opeyation, to basically 
that was not working and get it to work. 

Who commanded the operation, sir? 

General Secord and Col. North. 

Who did you report to? 

General Secord and Col. North. 

What was General Secord's yol8, sir? 

MR. DUTTON: General Secord had a great deal gf experience in 
air special operations, and I would have said that he was m'rre of 
the operations director. Col. North dealt mostly on the po icy 
side, but I dealt with them as co-equals. I could take just about 
any issue to either one of them, whoever was available. 

MR. BALLEN: So they were both in command in your 
under- st andi ng'-;' 

1'1F.:. DUTTON: Tha.t ' s c ':-:'Y' t.. t. 

MF:. B f'. I. U~N: SiY, did Col. Noyth ever indicate to you who you 
WP.YS woyking for? 

MF.:. DUTTON: He indici'.t,::!d tel m':.? +,h~.t W!2 were '",'(:n'ki!lg foy the 
Pye~id~nt of the United states. 

l'1r:::. BALL.EN: Now CI(.I. DLltton, was this the first specie-l.l 
c'peY'ation Y'::,l.! had ever engag£?d in for the PY'esident of the Unitr.'d 
States'" 

l'1F:. DUTTON: No, <;:.iy, it's not. 

MR. BALLEN: What were the previous operations? 

HR. DUTTON: In 1979, I was on the operations staff for the 
Iran rescue, code named "Ri,:e FI()wl. II And ~1t th~~ complr~tion Q'­
Desert I, when GenerAl Vauuht ('-;') ,:amp. ba . .:k, htr,~ \J~.~:f in<::;trr\cted t;h",l; 
since there wrre still hQstages in Iran that we were to go into full 
operation to determine some way to get in to get them out. We cQde 
named an operation "Honey Badger," which lasted frQm April until 
NQvember, and I was the J-3 or the operations officer for th2t 
oper a.t i on. 

FEDERAL NEWS SERVICE 202-347-1400 
NEW~ FOR THE NEWS MEDIA 



• • 

, . 
I PAN--CONTF.:A HEAR I NGS 
OS/27 /87··· A.M • 

2-2 

MR. BALLEN: Now you say Honey Badger was from April to 
November. What year would that be, sir? 

MR. DUTTON: Nineteen eighty~ 

MR. B(~LLEN: And what kinds of activities did you conduct in 
reference to Honey Badger? 

MR. DUTTON: We ~onducted 10 major exercises. Each one was an 
option that we could have executed to go in and get the hostages 
out. We h~d varying information as to where the hostages were 
located, and each time we got new information we had to come up with 
a new plan of how we might get them out. Each time we did that, we 
woulcl actually conduct the ey;ercise Ot- condu(:t the operation 
exactly the way we intended to do it, within the confines of the 
United States. 

MR. BALLEN: Now sir, who was your commander on Rice Bowl and 
Honey Badger. 

MR. DUTTON: Lt. General Ji~ Vaught. 

MR. BALLEN: And sir, who was his deputy? 

MR. DUTTON: General Secord. 

MR. BALLEN: What di st i ngui shed Honey Badger EI.nd Ri ce BOI,.,·1 EI.S 
special operations from norm~l military operations? 

MR. DUTTON: I think in this case the chain of command, which 
was directly from General Vaught to the President; the fact that we 
had tQ deal in secret .:ommuni.:ations. It I,.,·Cl.S very e~qlensive. And 
again, it had the identity of being very high risk, high probability 
of failure, but a high payoff if we were successful. 

MR. BALLEN: 
I 

Sir, who was the presidentl at that time? 

MR. DUTTON: President Carter. 

MR. BALLEN: And sir, how could the _.- yc.u testi fied that 
General Vaught reported directly te. th,,~ Pt-esident. How could t.le 
normal chain of command be bypassed in that operation? 

I 

MR. DUTTON: It was the desire of the President. 

MR. BALLEN: Sir, what access, if any, did General VEI.ught have 
to high-ranking officials in various branches of the government? 

MR. DUTTON: G'?nE'!r ell Vaught had ver y h,o<:"H:1 a.: cess to the m"".j'::" 
agencies c.f the Uni ted St-J.tes govet-nmcnt. It wc'.s ne-:r-':'ssaI'Y 

CaNT I NLJED ON F' AGE 3 -- 1 
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in order for us to be able to just do the thing~ that we needed to 
do. 

MR. BALLEN: And, sir, what enabled him to have that kind of 
authority and access? 

MR. DUTTON: Because the President gave him that authority. 

MR. BALLEN: Si t-, and h.;)w was, Honey Badger fi nanced? l-nli.1.t it 
appropriated funds, or how was it financed? 

MR. DUTTON: It was appropriated funds, but it was since 
there had never been a program set aside for Honey Badg~r, we 
spent the m'Jney and they \.,oent ba,:k to the servio:es and said, "Here's 
how much of the pie you ':) ..... e," and they tc .. :,k j.t out of the servi,:e 
funding. I understood that, when it was over, the idea was to come 
back to Congress to ask for additional money to fill in what we had 
spent. 

MR. CALLEN: But it was not specifically appropriated? 

MR. DUTTON: No, it was not. 

t··1R. nl\LLEN: lInd, :;:;ir, you testi fied, I believe, tha.t YC)'.o" 
position jn Honey Badger was 3-3 in charge of operations? 

Mr::~ . DUTTON: That's .:.:::,rrect. 

f'1R. GALLEN: ~H10 did you l-eport i;o? 

MR. DUTTON: ~ reported ~o Gen. Vaught. 

MR. Di\LLEN: And who did he report to? 

f'1R. DUTTON: The President. 

MR. BALLEN: Did you ever meet the President? 

MR. DUTTON: Yes, I did. 

MR. BALLEN: ~hat was the occasion? 

MR. DUTTON: ~fter the force came back from Desert One, we got 
the operations staff and some of the operators together in the 
Pentagon. And President Carter came over and marle a little 
presentation and came arounej iand shook evet"ybody's J·L1.fld and ,.'."Iid, 
"Thank y.:,t.t." 

MR. BALLEN: And, sir, after Honey Badger, what was your 
position in the United states Air Force? 
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11R. DUTTOI'-l: I was the Assistant Director for Special Plans f,:,r 
Headquat"t;~rs, United 'states Air For,:e. 

MF~. HALLEN: And wh2!~ doe~> that L'.nit pnga.gf'~ in'-::' 

MR. DI.JTTON: Highly .::1 ified, sensitive operations. 

MR. BALLEN: And, sir, what was your next assignment after 
Special Plans in the Air Force? 

. " . ~ -
MR. DUTTON: I was transferred to Scott Air Force Base, 

Illinois, whet-f~ I became the Deputy Chief c,f St,".ff for Operations 
for 23rd Air Force, Military Airlift Command. 

MR. BALLEN: And what is the business of the 23rd Air Force, 
sir? 

MR. DUTTON: Special operations, rescue. We combined the 
rescue forces and the sRecial ops forces under one command in order 
to get a sizeable .- ... - a sized fClrce tha.t 'nle could, in fact, cc,nduct 
the special operatjons that were required for this country. We have 
some members here that have worked very hard with us on that issue. 

MR. BALLEN: And, sir, what were your responsibilities for 
these special operations in the 23rd Air Force? 

MR. DUTTON: Well, as the Deputy Chief of Staff for Operations, 
I was responsible for any time we were operating -- if we were 
exercising, the fact that the force would b+ trained well enough, 
that they had the proper training, that the equipment was operating 
correctly, that we, in fact, were responsive to the needs of the 
people that we were supporting, which was basically the special 
forces. 

MR. BALLEN: C.::.l. Dutt.::.n, how lc.ng did y'X\ ser-ve in the United 
States Air Force? I 

MR. DUTTON: Twenty-six and a half years. 

MR. BALLEN: And how many of those years were in special 
c.perat icons? 

MR. DUTTON: I'd say alm.:,st twenty of them. 
! 

MR. BALLEN: And of those years, sir, how m~ny were rou in a 
positi':'n 1<.ll1ere you wpre r!:::spo~;:i.ble for ':onducting specia.l' 
oper at i cln~';':~' 

MR. DUTTON: I'd say eight to ten. 

MR. BAL.LEN: Col. Du.i;~on, w()uld you say thpt-e are many officers 
in the United Stat~s Air r0YCe that have your eyperinnce in ~r~cjal 

F£:DERAL ND'J~:; SERV I CE 202-3,j 7···1400 
NEWS FOR THE NEWS MEDIA 



FEDERAL NEWS SERVICE 202-t~7-1400 
NEWS FOR THE NEWS MEDIA 

IRAN-CONTRA HEARINGS 
05/27/87 - A.M. 

operations? 

MR. DUTTON: I'd say there's, less than a dozen. 
I 

MR. BALLEN: How did you happen to come to work for Ithe Central 
American air resupply operation? 

MR. DUTTON: When I made the decision to retire from the UI,ited 
States Air Force, I informed 

CONTINUED ON PAGE 4-1 
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GI?net-al SE:?::ot-d that I was going to get out in thE' ~;u.nHni?r of '8C. 
And we w~re on a trip to Colorado with the Secords, and he made an 
offor to me to come anel work for him at Stanford Technology Trading 
Group International. At that time he mentioned that he was in thp 
process of conducting a special operation that he could sure use my 
help at. 

MR. BALLEN: Now when General Secord asked you to ass{st him on 
this special operation, what was your job? 

t1R. DUTTON: I was then the DO of 23rd Air Force. 

MR. BALLEN: And what was your job to be on the special 
operation that he asked you to assist you on? 

MR. DUTTON: 
oper at i .:>ns. 

I was to be the manager or the director of 

MR. BALLEN: How did that compare to your previous experience 
in the Air Force? 

MR. DUTTON: It's what I've been trained to do. 
I 

i 
MR. BALLEN: Did, in fact, you accept General Secord's offer 

and begin work on this special operation? 

MR. DUTTON: Yes, I retired from the military on the first of 
May, and I reported to General Secord's office on the second of May. 

1'1R. BALLEN: Col. Dutton, .:ould you please ~f~scr'ibe to th·,~ 
committee who worked in this operation? You mentioned Col. North 
and Gener-al Secc.rd above )":.u. Who else wot-ked in the oper'i;3,tio:l"? 

MR. DUTTON: The people that worked with me were mostly d0wn at 
our Central American main operating base. We had air cre~ and 
maintenanc~ people that -- the maintenance folks took care of our 
small fleet ,:.f aircl-2,ft. The air ':reln'S, of CULwse, wey'e flying the 

J missions. Most of them had been hlred before I came on board, and 
we had -- I found, to my pleasure, that some very highly 9xperienced 
pec.ple had been hired. Our manage,", Bill C':>':)per, had .:)ver 25,000 
hours of flying tim~, much of it with Air America. He had conducted 
these kinds of operations all of his life. His deputy, John 
McCrainy C?), had 19,000 hours of flying time. And when you 
consider that in my 26 and a half years I ended up with something 
around 5,000 hours of flying time, you can see just how experienced 
these people were, and I was very glad to have them. The 
maintenance people had been pulled together. Fortunately they were 
the kinds ~f guys t~at could put together an operating aircraft with 
bailing wire and chewing gum. 

MR. BALLEN: And sir, Iww many pilots and flight ere",' were 
thf;~r!2'" 
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MR. BALLEN: And sir, how many pilots and flight crew were 
then~'? 
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MR. DUTTON: The average was about 19. 
I 

MR. BALLEN: Nol,.} in m.'"-n,",,ging this €~ffc'rt, ':J,S you tt'~;ti fied you 
were going to do, what requirements, if any~ did you impose on the 
'-'per at ion? 

MR. DUTTON: Over my years of experience, as I went through 
from working as a worker B (?) in special ops to trying to manage 
special ops, I had learned certain things. One of them was if an 
organization is going td work, it first of all has to be an 
organization. People have to understand who's in charge, and then 

CONTINUED ON PAGE 5-1 , 
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you must be able to hold somebody responsible for whatever hQPpens. 
People have to know who is responsible for maintenance, who is 
respon$ible for support, who is the director of operation, who is 
going to conduct the operations. 

MR. BALLEN: Did you establish any organizational chain? 
I 

MR. DUTTON: That was my first task, was to sit down and start 
doing that. 

MR. BALLEN: Did you impose any accounting r~quirements on the 
crew down in Central America who were conducting the operation? 

MR. DUTTON: Yes sir, I did. In my experiences in headquarters 
Air Force, I had learned that slush funds, unaccounted for monies, 
were always going to be a problem. And that if you didn't demand an 
accountability for the money that was put ih your charge, th2t you 
were going to end up with a problem. 

MR. BALLEN: Did you impose any financial --

MR. DUTTON: I did --

MR. BALLEN: -- accounting requirements? 

MR. DUTTON: I had our director of support, Ramone Medina (~), 

in fact, account for every penny we spent. I had b~En in -- it had 
been impressed on me by both General Secord and Colonel North that 
we were operating with donated funds, and that we had to have an 
accountability for how we spent them. And I passed that on to the 
people down there, and in fact, i~'s my understanding that we've 
turned over to the Committee somewhere around __ I between 2 
[thousand] and 3,000 documents that account for every perlny we 
5pent. 

MR. BALLEN: Now sir, did you impose any -- require the crew to 
hav~ any safety requirements for their own safety in Central 
America? 

MR. DUTTON: That's alw3ys a concern, especially when yo~'ve 
got as fe~ aircraft as you have. Any accident of any kind can 
cripple you. So yes, I asked for after-mission reports, so ~h2t the 
crews could learn from e~~h other what t~~ dangers were, what we 
were learning when we were down in the operating area. 

sir? 
f1F.:. DALLEN: 

MR. DUTTON: Yes, I did. 

MR. BALLEN: .... Jho did yOIJ Y i VI:? r C~P()t· t~; t 0"-::-
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t'1P. DUTTON: I passed reports to General Secord and to Colonel 
NOt-t;.I. 

MR. BALLEN: Now how, sir, were communic~tions conducted 
betw~en yourself and General Secord and Colonel Nort.l and the ot;her 
principals in this operation? 

MR. DUTTON: We tried, to the greatest degree possible, to use 
the KL-43 encryption 

1'1R. Bi\LLEN: l--Jhi'l.t -- I'm s.::.rry, go ahead. 

t1R. D1.JTTON: _ ... nncryption devi.:e th<3.t h.'.'.d b':?!;m pt'ovided fot-
LCo;. W(,"! kn{~\''' t h.",t all C olllmun i cat ions C l)mi ng Ol..!t 0 f Cf:?nt r al Amer i c a 
were going through a microwave relay that was located in Managua, so 
we were quite certain that anything that was being said over the 
tel~phone was being read by the opposition. And the KL-43 allowed 
us to talk back and forth with some degree of security. 

f'lR. BI\LLEN: N.)w si t-, where did YOLI get the .<L··48? 

t·1P. DUTTON: General Secord gave me the one that I was using. 

t-1R. BALLEN: And where did he get that from? 

MR. DUTTON: Hc:! g .. ..)t 'i t from Colc.nel North. 

t'1R. BALLEN: Did you ever learn where Colonel North obtain~d 
the .(:L-43' s7 

MF.:. DUTTON: He g.::.t them ---

MR. BALLEN: There's more than one, I take it. 

MF.:. DUTTON: Yes, there were. And hE~ got 
them from NSA. 

MR. BALLEN: Sir, how did they operate? How was the code 
distributed and what was it? 

MR. DUTTON: There was a tap-e that c{;.~.rne in <C~. cas'::>!"tte, on':? te:\pe 
for each day of the month. In the 
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n·:m::F:AL NFl~JS F>EF.:V I C:E :20:2-3.:.17-1400 
NEWS FOR THE NEWS MEDIA 



• IRAN-CONTRA HEARINGS 
05/27/87 - A.M. 

6-1 (0'3: 21 ) 
(050'3:\ 

morning you would pullout the tape for the day, clear the machine 
and load it, load it with the new code. And all the people that h~d 
the machines would load their own machines and then we could talk 
to ea.:h other. 

MR. BALLEN: Sir, where did you obtain the tapes? 

MR. DUTTON: We got them from Colonel North's office. 

MR. BALLEN: And would that be on a monthly basis? 

MR. DUTTON: Ah, yes. We tried to get pl!?m. Thnn'.' 1,..',3.<:1, I 
believe, on one occasion we were actually abie to get two months all 
at once. We would have our administrative assistant go down to 
Colonel North's office and pi.:k the tapes up there, bring them c·u-l; 
to us. 

MR. BALLEN: Sir, was this kind of secrecy normal for a special 
operation from your experience in special operatJons? 

MR. DUTTON: I think secrecy in communications is -- I would 
call it critical for a special operation. 

MR. BALLEN: Now, Colonel Dutton, you testified -- if I have 
your testimony correctly -- that Colonel North operated as the 
policy commander of the special operation to resupply the contra 
forces. I~:; that an accurate descri.ption? 

MR. DUTTON: If we wpre to have to divide it up, that~s 
probably as good as any. As I said, I considered Colonel North and 
General Se~0rd were my co-commanders. And if General Secord was out 
of the cou.ntry, whether it be pctIicy or any other problem I would 
have fult comfortable in going to Colonel North with it. 

MR. BN.L.EN: What W'3.S Oliver North's rank? 

MR. DUTTON: Lt. ColonelJ 

I'1R. 8t"Ll.EN: 
Security Council? 

I '_Indf::>rst;md --- I didn't ~laVf:' the title a.t tl1'2 
·time, I understand D2puty Director for politiCAl affairs or 
somethi ng on thic\t cwd('~r. 

MR. BALLEN: Sir, what access, if any, did Oliver North have to 
various officials in the Executive Branch, from your own 
obser Vfl.t i .:on·? 

~1P. DUTTD"': C'J).onel Nc.rth h,,,d very broi.,d cont·:'l.ct and I I,.,'cd,.ld 
consid~r it at the vpry highest levels of the vario~s br~nches of 

the gov!::>rnment. 
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were personally aware of? 

(;",2 

whe .. did he have .:c.ntact with th~Jl~ you 

t'1R. DUTTON: I had ht;ard him refer tel "Dill" a cc.uple of ti.!Tl€;~S 

i",nd I didn't knot"~. who he Wi.,\':; tblking about untj 1 j t w.;,,::'· identi ned 
he !""<"1'3 tall::;ng about Mr. ee'.:::;(?y. He mentioned that he had talked 

I 
Mr:;~ • BALLEN: In wflat C')rli;E'~/:t !""oul d hI::) mr~nt. ion Di 1 1'-;:' 

t··1R. DUTTON: Di seu5si 'XIS ..... i t h the CIA ab()ut our' pt'ojee t, abe.ut 
I,..,·hai; In'E-~ wer'p doi ng, and towards the end when we were I o()~:: i ng at the 
transfer of the .::operati~:'n .::ov(;:r t.:) the C:IA. 

MR. BALLEN: Sir, wh,3.t OUH?r individuals did Colonel I'~orth have 
access to, from your own observation, apart from Mr. Casey? 

t1R. DUTTON: He mr:mt i Orlpd in a telf?phone .:c;.nvers.::\f; ir::m that be 
had talked with Mr. Meese when Southern Air was coming under 
investigation. ktr.~_Langt.:.n('?).l}jd.t:L.a;:_alled me stating that there 
could Ili~ve bf'~en a pn:,bltc'?m j f they wentinto the>-r:-e;:ords they could 
uncovet' so!1lp ot:hfiH<: .... c.1assi f.1£:,(:j .::.pet-.ations that ,_were, 9.€~.i_ng . ...:~~h 
other departments of the United States government and asked m~J.f 
ther~? was something"that I cOLllddo~ , I .:.iH"1ed Colonel North and in 
the context of getting the investigation turned off, he mention~d to 
me that he had talked to Mr. Meese. 

MR. DUTTON: Colonel North mention talking to any other high 
,;:.fficials of thf:? United State~. government''? 

MR. DUTTON: Not directly, that I C3n recall. 

MR. BALLEN: How about in the Department of Defense? 

CONTINUED ON T-1 
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MR. DUTTON: I don't recall, specifically, that he named 
anybody. But in delaing with Col. Jim Steele(?l, who was the 
commander of the military group in the Central American country 
where we were operating out of, to me it was obvious that Col. 

{

Steele .:ould not be .:allsed to either rea.:t or to back a\rJay, u.nless 
his chain of command understood what he was doing, and what w~ were 
doing. 

MR. BAlLEN: And sir, was the kind of access you just 
described on the pert of Col. NortG to high officials in the 
government unusual, in your experience? 

MR. DUTTON: No. ~hey were, I would say, for Col. North, to 
say that a Lieutenant Colonel had that sort of access would be 
unusual. To a man running this kind of operation, you couldn't get 
past first base, if you didn't have that type of access, and that 
type of support. And that has been true throughout every special 
operation I've ever worked. 

MR. BALLEN: Well, was it true with General Vaught? 

n /VIR. DUTTON: In fact, I would say Col. NC'I-th had a little 
broader access thar even General Vaught did~ But, General Vaught 
had very, very broad access. 

MR. BALLEN: How did Col. North have broader access than 
General Vaught, to you knowledge? 

MR. DUTTON: I don't recall General Vaught ever mentioning that 
he had contacts with the likes of Mr. Meese. I 

MR. BALLEN: Now sir, was the legality of the, of your 
operation ever explained to you? 

MR. DUTTON: Yes, it was, at the out~et. 

MR. BALLEN: Who explained it? 

MR. DUTTON: Eeneral Secord. 

t1R. 8ALl_EN: !""hat did he say? 

1'1R. DUTTON: !.-!hen h(;:- gave me a fir::=;f; run-,do .... ·r1 on the opel'e:\tion, 
h£~ bi':\,sically said, "Het-e i~; wh",t We't-E:! dc,ing. It's.,l resupply 

. operation. It's being done at the behest of the White House. And 
here are some of the rules that we operate by." 

I 

MR. BALLEN: When did h~ tell you this? 

NR. DUTTON: This was at c.ur first, Ic.ur very first meeting, c.n 
the 2nd of May. At that time, we discussed the Neutrality Act, and 
he subsequently gave me a copy of a legal opinion that he had had 
written, that drew out the rules of engagement that said, in fact, 
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if we did not deliver people into the combat, if we delivered only 
good'':;, r-.!v~~n if it wC\~; arms, that we were leg~l as fex as the 
Neu'b-al i ty Act. 

MR. BALLEN: In fac!:;, sir, your plan WCl.S to supply arms to thE' 

contt-a reb,,?l s. Is that C(H-rect? 

MR. DUTTON: That's correct. , 

MR. BALLEN: Did you ever dis':uss the lE.'g;:;l.lil;y of the opet-ation 
with Col. North? 

MR. DUTTON: Not in specific terms. I really didn't feel that 
I had to, once I had gone over the basics with Gener21 Secord. We 
also discussed the Arms Export Control Act, the fact that no arms 
came out of or transited the United States. 

MR. BALLEN: How about with Col. 
any of those items with Col. North? 

Did you ever discuss 

MR. DUTTON: Once I discussed it with General Secord, it was, 
to me -- Col. North was operating out of the NSC. And as far as I 
understood, he was working at the, working for the President, and I 
had no need to question the legality of what we were doing. I just 
took it as an assumption, that it was legal. I 

MR. BALLEN: And sir, how were you paid during the course of 
this special operation? 

MR. DUTTON: My confract with STTGI was a one-year contract, at 
$5,000 a m()nth. 

MR. BALLEN: And did you conduct other STT 
Technc,l'::.gy 

Stanf,:;,rd 
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business, while running this air resupply operation? 

!. \)":J: ..:~u .. 
(OE/37) 

t1F.:. DUTTON: 
liked. 

I did, but not as much as probably they would have 

tlF.:. Bt,LLEN: And did Ce,lc,nel Nc,rth ever mpntion to you whether 
or not you would receive any recognition for your work on the -- on 
this special operation -- resupplying the contras? 

MF.:. DUTTON: In Sf;;~ptember' after -.- ,,,hat I cf)nsidered we 
became successful -- and I came back from my trip to Central 
America, I met Colonel North out in our office and he said at that 
time, he said "you know this has been a success, you'll never get a 
medal for this, but some day the President will shake your hand and 
than I:: you." 

t"lP. BALl_EN: Now sir, how did you understi:l.nd Cob:"'nel N,::)rth's 
remark at that point in time? How did you --

MR. DUTTON: It didn't surprise me. It had happened before, 
and to me that would have been sufficient. There wasn't any pay to 
be given or gotten for it. It was something that we were doing for 
the boss. 

MF.:. BALLEN: Colonel Dutton, when you first st."Ixted w()rkinfJ c.n 
the .')ir resupply operation, what steps did you take'? l,Jhat did you 
first do? 

MR. DUTTON: One of the first things I did was -- as I said 
went down and looked at the organization and determined that in 
fact, there wasn't an organization. 

MR. BALLEN: Did you go t.::. Central America t.::. do that? 

MR. DUTTON: VeG I dfd. 

t1R. BALLEN: And ~ ... hen .... ·as that? 

MR. DUTTON: The 19th t hr .:Iugh the 23rd I~f rlay. 

t1P. BALLEN: What was the purp.:.se of this trip? 

MR. DUTTON: Vmt can't very well ~>j.t bad:: in l'J<':I<:,hington and tt·y 
.to criticize or rec.~nstrUt:t an organization. y.::.u h2l.ve tel gel dc·I ..... n 2I.nd 
put your eyes and your hands on it. I ..... ·anted to ':"see the equi pment . 
It was -- I understood that the equipment was not operAting very 
well, that we were not getting aircraft in the air. There were 
problems in making contact ,,-'ith i;he for.::es w':~ \J~~t·C? suppo<;ed to be 
resupplying. I .... ·anted tQ go dQwn dnd see, for myself, e~,:actly how 
the operation was being run and -- and who was being effective and 
who wdsn't. 
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MR. BALLEN: Sir, when you went down there, how many aircract 
did the operation have? 

MR •. DUTTON: We had four. 

MR. BALLEN: What kind? 

MR. DUTTON: We had one C-123, two C-7's, and one Maule. 

MR. BALLEN: And what kinds o( planes are those? 

MR. DUTTON: The C-123 is -- it's two d~cip engines, two jet 
engines, about a 2,000 mile range, 10,000 poLnd payload. C-7 is a 
twin-engine recip and about a 5,000 pound payload, maybe 8 or 900 
mile range. 

MR. What is recip? 

MR. DUTTON: Oh, reciprcu:ating engine as opposed to ,3 jc·~t 

engine -- propeller aircraft -- The Maule was a single-engine, 
propeller-driven, and it was sort of our taxi wh~n we needed to get 
out to the forward operating bases rather than flying one of the 
large aircraft, we would fly it. 

MR. BALLEN: Now sir, did you have -- did you observe a 
warehouse that belonged to the operation at that time? 

MR. DUTTON: Yes I did, we had, one at our mair operating base. 

MR. BALLEN: What did the warehouse contain? 

MR. DUTTON: When I first went down there, we had parachute 
rigging, uniforms, and an assortment of munitions. 

t11? Di\LLEN: IrJhal; kind of lTIL\nition~:;? 

MR. DUTTON: h"2 had light madline-guns, ,,;,':'m{," rifles, ammunition 
for" "::~.ch. 1!1r:~ ha.d fTlr.Jrt'JYs, gr~nadt:!!.:;;, some C-4, I,.)hich i:; a. pl'::l.~d;ic 
E:qJ I osi ve. 

I 
MR. D'JTTON: Sir, did yc.'u ha.ve an airstrip dS cl fc,r'Aiwd 

operating base for lhe Southern Forces? 

MR. D'JTTOt-I: Y(E'S we did. \tJe had built one up ,:,n the Northw~::!st 

Cc·ast of onl~ of the neighbc'ring countries. 

MF.:. B(,LLEN: 
of the airstrip? 

And who did you learn had ordered the construction 

MR. DUTTON: I t ~"as my undnr <::it anal flg that GeneI' HI Secord a.nd 
Colc.nel North had .::ordered the constn.lcticln. 

MR. BALLEN: H~w do you know that? 
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MF.:, BALLEN: l-Ias the approval 0 f the ho~;t gover nrnent ever 
c.btained, where the airstt-ip was located"-::-
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MR. DUTTOH: Not c,nly the ho~;;t govel·nmflnt. Dut~.t this 

(0'3: 33) 
(0799:' 

t ' I t· ... I ,·P .. ··,] I tl,""rp "I=""e .. l...l'··tl· .... n e• '-'-''''l'ng "r) .·~ .. rlr1 p,}r lCU V.r Ime, co. 0:: ....... ' .... , r,-"._ ....... . t:.!'_ .. _ .1 ...... I "'t'· 
there w~s ~ jt\~jt thA.t thpn;~ ',J'::'lu.ld be ... - iI.nd, in f:1.,:t, there \,':15,~ 

change of government. And the und~rstanding I WClS given was ~h~t 
thClt was not going to be CI problem in that the opposition government 
was also aware that we had the base up there. And, as a matt~r of 
fact, they had their own national guard guarding the base for us. 
So it wasn't any secret to them. 

MR. BALLEN: 
bei rig c,btai ned? 

MR. DUTTON: 

Now, sir, who had told you about the permission 

Gen. Secord and Col. North. 

MR. BALLEN: Both? 

MR. DUTTON: Yes. 

MR. BALLEN: Did you ever travel to that airstrip, sir? 

MR. DUTTON: Yes, I did, on two occasions. 

MR. BALLEN: And did you ever observe anyone protecting it? 

MR. DUTTON: Yes. I saw the national guard troops out on the 
perimeter. They were in mobile -- mobile (stand?). 

t1R. f:!/\LLEN: Sir, you s,~.)' "national glli;\rd tt·oops." W'=.:t"~~ thp~:;e 

reyul~r soldiers from the army of the co~ntry involved? 

t1R. DUTTON: ;\<:; I I.mder·~;L·:\nd it, thE~ c(){lfltry involved d(:·r.~"3n't 

havl,? <~. st 'lndi ng army. Tllei r nat i onal guar dis thei r army. And it 
\..Ia':; my understanding th·.;l.t they were soldiers from that nation,J.l 
guaru. 

MR. BALLEN: Sir, wh8n had the resupply operation begun, to 
yc,ur knowl edgE:'? 

MR. DUTTON: In discussions with Mr. Gadd, I was able to 
determine that it probably had gone back to the January-Februar'Y 
timeframe. 

MR. BALLEN: How many successful air-drops to the contra forces 
had been made by May 1st? 

MR. DUTTON: In the north, there was quite a bit of business 
going on flying from our forward-operating hus~ that the FDN m~~nod 
out to their forwal-d-':'perating ba,;:,es. But thr.se ",Ierr? c"'l.ll _ ... t',e~;e 

\vere not inside Nicaragu~.. So there ',.'ere a number .-.f tl10sp 
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missiCins. ThE!n;.~ WPYP a ft~,.,· rrd.';si'':'\1'::;; that I IIndcrsto(·d had g()ne into 
Nic';:\t-agua to m;.:\kE? ~>l'JmE:) re':>upplit'!'3 to the /lorthern ty·oops. Our 
operation had not made any successful drops to the soutflern f0rc~. 
At one p,'11-ticular dE~,::>per<:\tc~ point, t u.ndf::>t"st,~lld tha.t Southet"1l (\iy· 
Transport to fly a mission out of ~ur forward-operating base ~o make 

ia re~;L\pply drc.p tel the south.: So, to my kf1o~dt~dge. that's till:: only 
one that had taken place. 

MR. BAlLEN: Could you explain to the Committee, please, sir, 
• .... hat U1E' eli ffet"enee .... 'as bl;,,,tln'ef~n the FDN in the north .3.nd the 
southern forces that you were referring to, and what purpose your 
organization had vis-a-vis both those groups? 

MR. DUTTON: In my view, they were two separate forces. The 
FDN was by far the largest and the best organized. It was also 
taking the majority of the heat from the Sandinistas. In order to 
get s.::.me 0 f that heat 0 f f thf:?m, and in ot·det" t .:. e~J;pand the 
revolution, there were a number of commandantes that had started 
developing what we called the southern force or the ~outhern front. 
There seemed to be some 'resistance between the FDN and t'lis s0uthern 
front. If the FDN could have controlled the southern commandantes, 
they would have been willing to suppot them more -- and this was 
told me by people that were working with them. The fact that they 
did not have control of the southern front, they were somewhat 
reticient. 

Therefore, we fH~.d procedl.lred the munitic)rls, btr::ored them ill tile 
warehouse -- at our warehouse, and were basically delivering them at 
no cost to the southern front. I 

i 

MP. DAllEN: How many men were in the southel"n fr.:·nt at thL:; 
time, that you know of? 

MR. DUTTON: It was about two Ulous,3nd te. 2500. But Col. North 
had told me it was growing at a rapid rate -- on the order of 150 
men a day. 

MR. BAllEN: It-Iho cornrn,:mded the FDN in the north? 

1'1R. DUTTON: 

MR. BALLEN: Who was in charge? 

MR. DUTTON: 

MR. DAlLEN: And who was the director, to your knowlbdge? 

MR. DUTTON: Adolfo Calero. 

MR. BAlLEN: Now, sir, while you made your tri~ in M~y to 
Central I\mf~rio::a, did ye.l .. 1 rn€?et t;hyeE~ Ct"(~I,..' rnr~mbf:··t<:; \"Il() :"J(~l-e ft"C·fll Cir"r"'~t 

Britain? 
, 

Fr::nr-:r?A'.. t 'r'.'\'{~ SF:F'\~-' I C:E :::~(}::? ~;- .. ~7 ~-. t ,-1 l)(\ 

NEt)!:; FOP THE I'·JEl.JS MED I 1\ 



" 

IRAN-CONTRA HEARINGS 
OS/27/87 - A.M. 

MR. DUTTON: Yes, I did. 

9-3 

MR. BALLEN: Why were they there? 

MR. DUTTON: The initial plan had been that we would hire -- or 
that the Brits would be hird to fly the missions that would h~ve to 
actually go inside Nicaragua. We did not want to have to expose 
Americans to those kind of flights. So we had hired two pilots and 
a load-master to fly those missions. 

MR. BALLEN: Whose plan was this? 

MR. BALLEN: Did they explain it to you? 

MR. DUTTON: Yes. 

MR. DALLEN: And do you know who they paid for the Britain 

1'1R. DlJTTON: 
I 

t'1R. D!JTT(lt'~ S?r, the problem-'-- did thC:~8 Briti.sh cn?'n'~; Oy 
into _.- inside Nicaragua, as per the original plan? 

MP. DUTTON: I'h), they did. Once I,.,'e got ·UH.:l1Tl on bo,:u-d, I fIE:' .... 
..,,rilh Qn8 of tht?m. I-k! ,thou~lht we ",'cre flying highly e~r;perienced 
airlift pilots. And it turned out, the one wiht the most flying 
tim? was a helicopter pilQt, and the Qther one did not have the 
e7;p~~t-ience tha.t we ·required. And they ju':;1.; th~:y didn't work out 
operation':11Iy, and then they hBd some plr()bb'::fIl~:i with thE' ICII:<:.\1 
general, 
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and were ~sked to leave. 

MR. B~LLEN: Now sir, because of the problems you were having 
with thf:) British Clre' .... , did thf~re come a time by micl···.Jun~ thi:\t Col. 
NQrth autlv.)r i zed mi ssi Qns by Amer i~: C'\n-manned .: r £.~ws i nsi de 0 f 
N icc., rag U2\"? 

MR. DUTTON: Yes, in June. 

MR. GALLEN: And what did Col. North say to that effect? 

MR. DUTTON: "~Je' ve got a southf..,t-n f,::n'ce that j ~:; despeyc\tE?ly in 
need of supPQrt. The i~ea of using the British crews has not worked 
out. We'll fly our own missions." "-MR. GALLEN: Now sir, during this same period of time, in June, 
was any additional construction needed at the main operating base? 

MR. DUTTON: Yes, it was. 

MR. BALLEN: What was it? 

MF.: • DUTTON: 
been delivered. 
the 1 ':tad arr i ved 

F.:ight ,::dter mi! first trip~ a lo=:\d ()f munition::; had 
I dep~'r t ed on the 23t" d. t1/ undet· si>:md i ng nolt; i~:; 

':'n the 24th. 
\ 

MR. BALLEN: Do you know where the load arrived from? 

MR. DUTTON: My understanding is it came from Portugal. 
I 

MR. BALLEN: I'm sorry, go ahead about construction. 

MR. DUTTON: l·Jith the additi.:.n of the nG',,J munitions, thE' 
w,~.rehouse w<:\s absolutely full. We ha.d tried b:. jc.1.m some of o I.!. t 
spare parts to take care of the aircraft into the warehouse. With 
the munitions, it became impossible. So therefore wo asked the 
local" commander, if we would pay for it, if he could assist us in 
adding an addition onto the warehouse whereby w~ could develop a 
maintenance facility f,:.r the aircraft, st,:ore our! c,wn spare p.;":1.rts, 
keep them in out of the weather. I 

MR. GALLEN: Who had approved the construction back in the 
Uni ted St::ltes? 

MR. DUTTON: On our side? 

MF.:. BALLEN: Yes. 

MR. DUTTON: Col. North and General Secord. 

MR. B~LLEN: Now sir, when did you return from your first visit 
to Central America~ 

t·1R. DUTTON: I returned on the 23rd of May. 
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MF.:. BALLEN: AftE'Y yc.t! yeturned --- I beljc:vl:> you mentimled this 
bef.::.re -- but .... ·hat, if an)lthing; happl?nr:>d to qH~ sittl<""l.tic.n • .... ith 
respect to the southern front, the soldiets fighting there? 

MR. DUTTON: As I mentioned, Col. N.:.rth said, that the force , ..... ·~s 
growing in size, which sounds good except that th~y were having a 
terrible problem with mountain leprosy. They didn't have Ithe 
weapons to give the troops that were coming 011 board. They didn't 
have uniforms for t~em. So it became ~ desp8rate situation to 
'2ithf~t" get them resupplied or 1.:;Jse them. 

MR. PALLEN: Now sir, how did Col. North become awar~ of the 
needs of thc;! sOt.tth(;!t"n for·ce5 insidF~ Nicar·ayui::\, thf!Sf! ,:.;c.nt;ya force~;;-::­

How did Col. North become aware of that need that they were having 
and their growing volumes? ' 

MR. DUTTON: The cont·::~.c1; we had for Ithe <50uthern foyce 1,0.';;'1.::; whnt 
turned oU.l latf?t" to bf~ thr:-' dd £~f c.f st'"".tiQn, CIA, fot- that countt"y. 
I only I:: "c"",' him as J,.)S'. 111' tr2nsmi tted c""l nurr:l.lE'I" of mf'~s~';ages, both 
to Col. North and to Raphael Quintero, who was working with mc, and 
Raphael would then retransmit the messages on to me. And one of 
them was a very desperate plea for helpi in fact, claiming that we 
w~rp playing with their lives. I mean, this is the way that the 
troops f~lt, when, in fact, we were flying down there trying to 
find them tp make rlrops to them, and we just couldn't find them at 
night. 

MR. DALLEN: Now sir, at this time I would -- do you have 3n 
exhibit book before you, the exhibits in this matter? 

MR. DUTTON: Yes, I do. 

MF.:. DALLE!": Col. Dutton, I'd lih:: y,:HJ to tut'n to, if YO!,.! will, 
E:dlibits twc. and three. 

(Pause.) 
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MR. DUTTON: Yes, I have them. 
I 

MR. BALLEN: You have them before you? 

MR. DUTTON: Yes, I do. 

MR. BALLEN: Do you recognize Exhibit Two? 

(09:42) 
( 1(33) 

t1R. DUTTON: Yes, I 00. It's a ~~ries of KL-48 messages. 

MR. DALLEN: And who's handwriting is ~hat, sir? 

MR. DUTTON: It's mine. 
I 

MR. BALLEN: And how did these KL-43 messages come about to be 
hand-written by you? 

MR. DUTTON: When we started the operation, we did not have a 
printer for the KL-43, and when I would either ~eceive or send a 
message, .... 'hile I could have it l::.aded in the machine ,-and I could 
read it off of there, if I was going to save it, I had to hand write 
it. 

MR. BALLEN: Very good. And did you save the KL-43 mes5ag~s, 
or most of them, that you had transmitted (inaudible) the 
oper at i'Jn? 

MR. DUTTON: If there was something in there that I felt that I 
might need later, if there had been either policy guidancb or if 
there had been a statement of the situation that I wanted to be able 
to recall, I would keep it. There were a number of messages, 
though, whet-e I w(:ru1 d senri the message and the r espl:.nse mny b(~ 3 

clear ans ... ,et" clver the telephf)nc that ~3ay5, you knell"., refet'encc? your 
second sentence, no. 

MR. BALLEN: Did you turn over the KL-43 messages, the 
transcriptions thereof th0t you saved, to th~ Committee? 

MF.: • PUTTON: Yes I did, all of themJ 

MR. PALLEN: Now Colonel Dutton, I'd like to refer you to the 
bottom of the second page on this message. And ask you if that 
r~rresent£ a KL-43 message, and ask you the date and who it'~ from 
;3 n d ..... ·h () it' s t Q • 

t1P. PUTTON: It's a m,~ssage fn:.m me to ... , .::Ina it says "T, ... t'1i..'l.?:." 
This is M,,,); Gc.mez C,t- Feli ': P()c!t·iguez. (mel th·.m t'ctt"a.nsmitted to 
Ralph, ~"hC' is RtJ.faf:>l Quintero.: The cLc<.te ~'as t!1C 17th of StHH'!, t',nd 
the m;::?s::·::',~le says, ",:'j.,,:,,-:,11 ,"l,dvi ~;i?S ,].:,<:? ','.niJ.h18 hy f:ktet'mifH~ e:';e.,:t 
location .::f the troclps." 
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MR. DUTTON: Okay. Joe was chief of station, CIA, for one of 
the neighboring countries. 

MR. BALLEN: Who is Goc.q? 

MR. DUTTON: That',::, ColOflf.~1 North. 

MR. BALLEN: Was that his coda name? 

MR. DUTTON: That's correct. 

MR. BALLEN: I'm' soy I' y. Pr()Ceed. 

MR. DUTTON: "Therefore, tomorrow fly in support of the 
northern forces. We will fly the southern missions when we get the 
Number OnTERe C-7 operat i ng or! use Number T'No 1 ater in the week. It 

MR. BALLEN: What does the bottom of the message there say? 
"Notes frc'm Good" -- I take it that's C.;:.lonel North? 

MR. DUTTON: That's correct. 

MR. BALLEN: What did Colonel North advise you of there? 

MR. DUTTON: The UNO foyces had a DC-4 and a DC-6, and 
evidently they were having some maintenance 

MR. BALLEN: Who's UNO? 

• MR. DUTTON: UNO was the attempt at putting together all of the 
rON, the southern force, under one umbrella, which would have been-­
which was .:alled "UNO" -- United Nicaraguan Oppc.sitiQn, but "UNO" 
means "cIne" in Sp ar i sh. 

MR. BALLEN: I'm sorry sir. Go ahead. What did the rest Qf 
the message -- what instructions did you receive from CQlonel North? 

One 
Bi 11 
and 

MR. DUTTON: TherE> wer'e two things in this P<:1[-t;,culsl" m':~'c;;~:;;:l,ge. 

was, he wanted me to ask -- and I beli.vc in this case, it's 
Cooper, if our maintenance people could help the UNO folks try 

fix their two aircraft. 

MR. BALLEN: What else did ask yQU to do? 

MR. DUTTON: The fQrward operating base thnt you referred to 
before, that was in a neighboring country, we called that "the 
pla.ntation." And he wantE~d tel know if i;her£? ''''Me; ,::\fly .:h,::\n.;:o of us 
getting perforated steel plank to put down on this dirt strip runway 
thai; we had. We had run int.:. a probl~m .:.f subtfJrt'a,n~an water, it 
.... ·as going under tfH~ runway. And on ,-)ne of cou.!" tI1i<:;<;j·::-.rY~, Mr. Coc·per 
had landed there and the Rircraft had actually sunk into the runway. 



IRAN-CONTRA HEARINGS 
OS/27/87 - A.M. 

11-3 

MR. BALLEN: And did Colonel North ask you to do anything else 
in that message? 

MR. DUTTON: He asked a questi':.n, and that is, "DQ ..,'e need t.=­
buy another aircraft in order to support the,51:)uthe:-rn operations?" 
And this was the first time it was mentioned~ And it was a godsend 
as far as I was concerned, because it was critical that we -- the 
123 was the only aircraft that could make that IQng a mission with a 
load big enough to do any good. And tQ have one Qf them, you were 
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always at the risk of losing the mission for maintenance, or for 
anything. SQ, finally they had m3de the offer tht~t we might get a 
SE~C .:.nd ili rc I' a ft. 

~1R" Bt'.L.LF.:N: A"d '?,;i r, I' e fer d, rig t .::' e:dl i bi t number 3, 
recognize that document? Is that another KL-43 message? 

MR. DUTTON: Yes, it is. 
1 

do you 

MR. BALLEN: I\nd ft-om wh.::.m is b::t, and tQ I,.Jh.:·m is it dil'ected? 

MR. DUTTON: It is from me and it is to Colonel North. 

MR. BALLEN: And what's the date '::tn it? 

MR. DUTTON: The 18th of June, 1986. 

MR. BALLEN: And directing your attention to the last sent£mce 
in the .'L-43 message, "I hi:lve Bill working jet engine plus looking 
fc.r anc.ther TOW (?) II What does that mean, Colonel Out b:.n? 

MR. DUTTON: Okay, we're on a different Bill now. This is Mr. 
Bill Langton(?), the Ptesident of Southern Air Transport. And Mr. 
Langton was brokering for us as far as -- he is an aircraft broker 
and he could go out and search the country for another C-123 for us. 
Plus, he was able to go out and procure spare parts. And in this 
case, we had torn up one jet engine in an accident and not only did 
I want to get that one replaced, but I'd convinced General Secord 
and Colonel North that we ought to have a spare jet engine standing 
by. So he was going to help us get those two items. 

MR. BALLEN: Now, sir, you communicat$d that to Colonel North 
the day after he asked you to start lookin~ for another aircraft, i~ 
that correct? 

MR. DUTTON: That's right, I wasn't gc.lng b:. let him off the 

MR. BALLEN: By the end of June, were any!sL\ccessfLII missions 
flown to the Southern forces? 

MR. DUTTON: We did fly one successful mission to the South. 

MR. BALLEN: How did that mission come 0bout? 

MF.:. DUTTON: As I st ated, we'd had an c-v:c i dent '".Ii th a C' 128 and 
we'd actually finally had b:-:. t-eturn it tc. thn Uni. ted St,:;l,b,~r:, t-o q~?i; , , -
s':.me major repairs d.::;.ne ':-11 it. Therefor'e, ",'f? w~~rL' l€'>ft vith only 
the two C-7s. We arranged to have -- arranged a C-7 misdion that --

f1R. ni\U_f:N: Ts Uu:\t a smal1et· aiycr~.ft than the 123? 
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MR. DUTTON: Yes, and limited range. 

sa 3 

MR. BALLEN: Okay, I'm sorry. 
with respect to the C-7 aircraft? 

Go ahead. What did you arrange 

MR. DUTTON: In .;:trder- to mal~e the fl ight; down, get to the drop 
zone, with any kind of load that would have do~e the people any 
good, we had to make arrangements to have some 'sort of -- a 
refueling stop some where in order for the aircraft to return back 
home. So we made arrangements with the neighboring country that -­
.... ·here Jc.e was the Chief of Station, and he and the I'H 1 (?) Group 
commander in that country made arrangements for after the airdrop 
f.:lr us to land at their international airpor·t and rt:>fuel. Tiley 
arranged for our flight plan to return to our main operating base. 

, 
MR. BALLEN: And when you say, "I'HI Group tt:ommander", ..... !hat is a 

"Mil Group Commander"? ! 

MR. DUTTON: That's the United States Military Group. In 
ea.:h 0 f i;hese ce.unt i res as -- well, in each of the countr i e':'.i ther e 
was a military group that would work with the local military forces 
and be the United States US military representative in that country 
working with the ambassador. 

MR. BALLEN: \<Jho made 'the arrangements fOl" thE~ C-7 tc. i"efw:?l 
with the CIA chief of Station and with the Military Group c0mmander? 

MR. ntnTON: I'm not: ""Lire I unders1tand the qUl.'?sti.on. 

MR. BALLEN: t·lell, lAw was it here in th(~ United State':~ l;h,:'\i; 

obtained the permission of those individuals, who in turn obtained 
p~rmission of the lQcal country for this refuel -- I assume thet 
refueling couldn't happen without permission at the international 
ai rport--;:· 

MR. DUTTON: That i3 correct. 

MR. BALLEN: You couldn't just land a plane out of anywhere? 

MR. DUTTON: No. 

MR. CALLEN: How did -- h.:.w was that pf-.:rmissiol1 obt:Cl.in~d, to 
your knowledge, sir? 

r MR. DUTTON: . TCI my knowledge (:.:.lonel North madco t.hE' 
~rangements with the Mil Group commander and the Chief of Station. 

MR. BALLEN: Now, sir, was that mission carried out with the 
C:"-7":" 

Nt? DUTTON: Yes, it was. And it was sU~I.~ssful. 
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MR. BALLEN: How many missions in July and August -­
successful missions -- were you able to conduct inside of 
Nicaragua to the southern forces? I take it you testified earlier 
the southern force was your maih concern in ter"ms of getting 
armaments and supplies to them? 

MR. DlJTTON: Yes, they were our primary concern. 
to help the north on a regular basis, mostly with the 

the critical part of the operation was getting the 
to be a viable force. 

We continued 
C-7s. But our 
southern force 

MR. BALLEN: Now, how many succes~ful operations were you able 
to conduct in the southern forces in July and August, to your 
knowledge? 

MR. DUTTON: To my knowledge we only had one. 

MR. BALLEN: Why was that? 
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were we sL\l:.:ess ful , 

MR. BALLEN: Well, why -- why didn't 
you that one. 

MR. DUTTON: Our suc·:essful rpi ssi on 
mission. And --

or why did we 

you have mc.re? 

was a repeat I:> f , 

(0'3:51) 
(1240) 

fail? 

Let me a<;;k 

the (:--7 

MR. BALLEN: That was a refueling, that again, Col. North 
obtained permission for? 

MR. DUTTON: That's correct. For the C-123 missions, we flew a 
number of missions. We would make arrangements with Joe to contact 
the force that we were tc'l drclp to. We wl;:tuld get inst.ru.:tions bac!:: 
that they would have three bonfires; in some cases they would ev~n 
give LIS a pattern that they !were going t() be l;,;l.id C'lIt in. We:- had 
radio frequencies that we were going to be able to talk to the 
grQund force, and if we happened to be a

l 
little bit off, they I:ould 

talk us right over their heads. 

These were all conducted as night missions. We would fly them 
<..uld th;.~se, by the wa}', are long missions. We're talking 

seven-hour missions, ,six- and seven-hour missions. We'd get down 
into the drop zone aiea, there would be no fires. They would fly 
allover t.he area, trying to make radio ccmtD.ct. There would be r1r::. 

t-,J.dio contact. And it ""Could have been rather wasteful jlJ.st t() thrf)· .... 
the load -:)ut into a triple car;t':>py jungle. So, we brought the 10<:".0 
home. 

MF.:. E:ALLEN: And sir, ye.u mentioned earlier that y.;:tu were 
having, you were looking for another C-123 aircraft, and that you 
were having -- the other C-123 aircraft was involve~ in an accident. 
Did you seek to get that -- was that one of the reasons that you 
were having problems delivering to the southern forces, because of 
the disability of the C-123 that you hQd? 

MR. DUTTON: Thilt was part ,:>f our problem. We had maintenance 
problems with the aircraft. But when you've only got one, that is 
going to be part it. Another part was, we were unable to get 
weather information, which we felt was critical, that was of any use 
to us. When we would t~ke off; when you got down to the area, 
you've got whatever you've got. There was nobody that could or 
would acurately predict -- what the weather would be. We went to 
the local CIA people, and to the local Mil Group, to try and get 
assistance on that. There were some efforts, but ~~ were nev~r 
successful at getting true, good intelligence, and good weather 
in ·f()rmat i on. 
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MR. DUTTON: In the message that I read before, we referred to 
Max Gomez or Felix Rodriguez. It was a very touchy situation, 
working with the locals in Central America. We were truly guests on 
this airbase. And if anything happened that for one reason or 
another made the commander or any of the people unhappy, they'd 
simply lock the gat~. And we couldn't get to the aircraft. This 
happened a number of times. And, for a varied number of reasons. 
One of them, We understood later that some of their military aid 
had been -- the decision had been made to transfer it to another 
Central American country. We didn't have much to do with that, but 
the end result was we got locked out of the base. 

MR. BALLEN: When you got locked out of th~ base, you couldn't 
perform any missions? 

MR. DUTTON: We couldn't get to the aircraft. We couldn't do 
anything. We couldn't work on it , 

I 

i 
MR. DALLEN: You mentioned -- I'm sorry -- you mentioned Max 

Gomez or Felix Rodriguez. Who was -- what is his name, and who is 
he? 

MR. DUTTON: I knew him as Max Gomez. I found out later that, 
I guess, his real name is Felix Rodriguez. I met him on my first 
trip down there. He had been sent down, I under~tand, to work with 
the local militatoy. In th~""J process of doing that, hPo hCl.d formed 0. 

very close relationship with the local commanding general. At the 
beginning, I thought that was going to be very beneficial. 
Unfortunately, Max was determined that he was going t() be more of 
this operation than what we had planned. And--

MR. BALLEN: And when you say "we," who wac:::. "we"'"? 

1'1R. DUTTON: Colonel North, General 
I 
and mysel

l 
f. 

MR. BALLEN: Sir -- I'm sorry --

MR. DUTTON: We had hoped to use Max as a liaison officer, to 
assist us in accomplishing the mission. He turned out to be 
somewhat of a detriment. In fact, he turned out to be a detriment. 

MR. PALLEN: Colon~] nu~ton, at tllis timp I'd like you to turn 
to F::·;hihit 1, in thlO' boo::,I: hf"'f(we you. (F'au.':>e, pages tu.rning.:l 
Agcdn, 

CONTINUED ON PAGE 14·-1 
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I'd like to ask you if you recog~ize the docume~t. 

MR. DUTTON: Yes, I do. 

MR. BALLEN: How do you recognize it? 

(09: 5(=,) 
( 1346) 

MR. DUTTON: It is a -- it was initially written out as an 
after action report from my second trip to Central America. 

MR. BALLEN: When did vou make that second trip to Central 
Amet- i ca? 

MR. DUTTON: The fifth to the eigh!h of June, and I 
subsequently put this in a KL-43 message and sent it as an after 
action r·E~port. 

MR. BALLEN: And who did you send the KL-43 message to? 

MR. DUTTON: As I recall, I sent it to Col. North. 
know if General Secord was in-country at the time. 

I don't 

MR. BAL.l.EN: Nc,w sit-, wHat did you tell C.:.1. I'h':'rth in thi r.; 

KL-43 message? And I direct your attention to the bottom of the 
first pagE~ of the message. This ',.,Iol.I.ld be around the eighth of June, 
is that correct? Nineteen eighty-six? 

MR. DUTTON: That's correct. It was right after I got back. 

MR. BALLEN: What did you tell Col. North? 

MR. DUTTON: I told him that I had discussed the reorganization 
with Cooper, Rametn (?) and Ma~;. I said Max is the cmly problem. He 
did not get an undet"standing of the con':ept, which means he didn't 
understand how we were reorganizing, whether I didn't explain it 
correctly. But he then had gone to inform Col. Steele and possibly 
others of this reorganization, and he had the story all wrong. 

MR. BALLEN: Who was Col. Steele, Col. Dutton? 

MR. DUTTON: Col. Steel e t,.NlS the commander of the mi 1 1. t E.H- Y 
group in our Central American country where we had the main 
':)perating base. 

MR. BALLEN: I'm sorry, 
in this KL-43 message? 

what els:::, did ,YCllJ infol-m Col. "'\',rth ·~·f 
I 

I 

MR. DUTTON: Said that "I .... 'as l.nformed th~t Ma~~" -- and tlH:n 



r .. 
-

of the air fOl"Cl~ of this Cent;ri":\l (\merican countl"l, end paY'entheses 
-- "has been mad~ a drputy to Sterle by St~ele for this project. Ho 
has Steele's, KL-43. HedH-is a military gl"C)UP Ci.\:". He has State 
Department mobile radio. And he now wants a $10,000 emergency fund 
that he will contn::ol. He als.:.' ... .'C3.nts partial cc.ntrol of our fuel 
fund, which is cun"ently appr".;:.~dmately $50,000." 
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MR.'BALLEN: Let me stop you there. 
What is meant by that? 

What is the fuel fund? 

MR. DUTTON: In order to facilitate getting our aircraft in and 
out of the main operating base and get the refuelings done, we would 
take cash down and give it to the host air force. They established 
a fund that if we took, for example, in this case, if there was 
$50,000 in there, then we would just -- after landing, they'd come 
out, refuel the aircraft; thE~y'd give us a ticket receipt c.f hoo,.,· 
much had been put in, at what price, and then they would deduct that 
from our account. And we'd just refer to that as the fuel fund. 

I 
MR. BALLEN: Now sir, y'::'!u mentioned in y.:.l!r KL--43 message that 

Max wanted to control -- wanted an emergency fund of $10,000 and 
wanted to control the fuel fund. Why was that a problem that you 
were writing to, in the KL-43, to Col. North? 

MR. DUTTON: As I said, in all of my training in special 
operations, the idea of slush funds, emergency fu~ds, to me read 
uncontrolled funds. And if you've got uncontroll~d funds, you're 
going to end up with problems. And I had no intention of turning 
$10,000 over to a man that I didn't know that'well and hadn't worked 
with. I wouldn't do it with Mr. Cooper. Mr. Cooper had set up a 
pilot fund where the pilots could carry cash with them when they 
went on missions. And I had him pull all that money back and put it 
in the fuel fund. 

I said there wasn't a single emergency they cduld have had that 
the amount of cash they were carrying could have gotten theili out of. 
t mean, if they'd had to land in another Central American country, 
can you imagine them saying, "Here, I've got $7,000 of cash. Would 
you put fuel in my airplane?" I don't think we'd ever h~ard from 
them again. So if you have an emergency like that, there's only one 
way we're going to get out of it, and that's get hold of the CIA and 
State Department, and we'll have to get them out that way. So here 
I had ~omebody coming after me saying -- and the red flag went up -­
said, "I want an emergency fund." And I said, "No way." And it 
bothered me that the guy would come to me and ask for that and start 
bargaining for that; and then also to have control of the fuel fund, 
again, I saw us losing control of one of t~e most critical portions 
of the opere.til:'n, and th,3t's the money. 

MR. BALLEN: Now did Col. North subsequently make a request to 
r,,~g!;1rdj, ng Ma~'; t3ome7. Ot" Fill i 7; Rc'dt" i gue;::'::' 

I 

MR. DUTTON: Yes, ,). li. '-;'I;lp L~t.er tn the m()nth he :,:\:,I·:t~r1 Uv~_t I 
have MCI.~": come up to Washingtf::.n; th::l.-I:: he had -- ht~, Col., I\k:.r"th _eo h;:ld 

~n~"\I-.rlC n; c:.-IIC::C; r\"'- ..... It"'· 



, 

t.perifiSR,SAiPAib 4AI'P@ial,lldLISgacSJ'S:sss i"tU4&UG ChIS ii' 
thought it was time that we sit down and talk to Max about that, 
possibly because of Max's other connections within the United States 
government, which he flaunted. Possibly if Col. North talked to hinl 
in his office, in the Old Executive Office Building, that that would 
impress him enough that we could get him to sta; off the air. 

NNNN 
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MR. BALLEN: Did that meeting take place in Col. North's 
office? 

MF.: . DUTTON: Yes, it di d. 

MR. BALLEN: And when, to yOLH" bE.'st r ece.ll ee t i or}, di d that 
oC':l.Ir? 

MR. DUTTON: I believe that was on the 25th of June. 

HR. BALl.EN: 

MF.: • DUTTON: Col. North, Max, and myself. 

MR. BALLEN: What did Col. North say to Max or Felix Rodriguez? 

MR. DUTTON: Col. North told him that he understand that he was 
zaluable as a liaison with tJle host military, but that he was very 
concerned ab.::>ut Max's lack .::>f what wc~ call "com !:;ec," or 
communications security. And he told that he had NSA intercepts 
that had Max on the phone talking about our operation wi~h 
unauthorized people. 

MR. BALLEN: Did Col. North have access to NSA intercepts? 
• 

MR. DUTTON: Oh, I would have no doubt of that. You ~now, ~c 

had NSA gear, we had -- I think he was in contact with them on a 
regular basis. 

MR. BALLEN: And "NSi\" is what, sir~ 

MR. DUTTON: National Security Agency. 

MR. BALl_EN: how did RodriQu~z respond? 
- i 

MR. DUTTON: He didn't believe him. He didn't believe that 
Col. North had the intercepts. 

MR. BALLE"': lmd \"'IE\t, t f anything, did Col. t":.rth d~:!ci (f,:~ h'()uld 
be Rodriguez's position in the organization, at this meeting? 

I 

MR. DUTTON: We wanted him -- we were going to have to keep him 
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.:.ffi,;:t? The fear alJII;)ngst ':111 of the pe':Jple that '.",pre aware of ·that 
r~lati0nship was that, if Max ~ent, we went, and that they would 
just thro .... • us clff the base and say, "VOl.I'I"e not welc.:.me h£?rC' any 
me.re." So t.,,€! set: him Lip ~<3 ' ... ·hat ~,'e e.al1 "th€~ !lost liaisc.n offi.:er," 
where he woul d a.:t ~"lS a g.:,·--bet ..... ·et;!n between Di 11 Cooper, whc. WiV-, by 
then the miulager dO\.,In south, and the embassy ,lnd the I,:,,:al 
government officials and local military officials. 
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MR. BALLEN: And how did Mr. Rodriguez respond to that 
designation by Col. North of his position? 

MR. DUTTON: He didn't like it. It wasn't --- he didn't 
I,u;)r k f.::>r an}'body. He w,1.nted to manage the operation. 

MR. BALLEN: And what happened after the meeting? Where 
you go? 

I 
MR. DUTTON: I went with Max downstairs intb the Vice 

W"Hlt 

did 

President's office sLiite, and went back into one of the back 
offices. And I met who I understood was Don Gregg, ~aid hello. I 
walked back out in the out~r office and sat down. They closed the 
door, and he and Ma~ had about a ten- or fifteen-minute meeting. 
Max came out, and we left. 

to 

MR. BALLEN: Sir, as part of your duties managing this whole 
air resupply operation, did you ev~r attefl~t -- ybu talked about 
organization -- did you ever attempt to reorganize it, an~ draw up a 
plan to that effet? 

MR. D'JTTON: If then? had b~:~en an organi:::a f;i l;)l1, I wCILlld have 
called what we did a reorganization. Dut what we did was, we -
yes, we did a reorganization which we gave to a name to the 
operation. And I drew up the reorganization plan. 

MR. BALLEN: Col. Dutton, at this time, I'd like to direct your 
attention to Exhibit 14. 

CONTINl~D ON PAGE '16-1 
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MR. DUTTON: I have it. 

16-1 

MR. BAllEN: Do you recognize this document? 

10:05 
(1540) 

MR. DUTTON: Yes I do. It's -- it is the reorganization plan. 

MR. BAllEN: And is this the reorganization plan that you 
dr"a Hed? 

MR. DUTTON: Yes, the first portion of it is the reorg~"nizi:.~"tion 

plan; it has some additions to it. 

MR. BAllEN: And when y()U say "the fi rst port i em," what are y()U 
referring to, which page~? 

MR. DUTTON: From the cover sheet back through page seven was 
the initial reorganization plan. 

MR. BAllEN: And when did you draft that? 

MR. DUTTON: This was -- I started writing it, actually, in 
May, right after I came back from the first trip, when I realized, 
at least, what all the parts of the organization were. I finished 
it just before my second trip down there, and took a copy of it down 
and gave it to Mr. Cooper. 

MR. BAllEN: Now, sir, the page eight through page fourteen, 
dated 21 July, '86 --

MR. DUTTON: Yes sir. 

MR. BAllEN: When did you draft that? 

MR. DUTTON: Probably during the latter part of June and 
through July until the date it was dated. 

MR. BAlLEN: Okay, and what does that 
through fourteen? 

rQpresent: 
! , 

pages eight 

MR. DUTTON: Stflrtjn~l i.n, I guess, by t:l"lP f'rld .~.f jlme, (:010nr.l 
North was convinc~d that, ill fact, the mon~y was going to be voted 
by (:':'"yr ess, so that the --



MR. Br\LLEN: 

MR. DUTTON: -.- so that the $10(1 milli':'!l, so that the CIt\ c(.)uld 
step back in and take 6ver the operation. I'm sure if at thi3 time 
discLlssicms had taken pla':t;~, but during this time there had been 
discussions with the CIA about -- what about the operation that is 
currentiy ongoing down there. The feeling at that point, and I 
really don't blame them, was that it was a tainted operation; it was 
unsuccessfull. The aircraft looked terrible. It wasn't something 
that was very attractive. 
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In order t.;:. put a fl"ame ar.;:.und what ·the operation '''''.:0:; ~·'r~ 

added the last -- I guess there's last six pages -- which basically 
outline what the operation was made up of, what the assets were, 
"',Ihere they were, h,;:.w much they were wot"th, in clrder to be able t.;:. 
gi ve Colonel N.:;)rth one pI an that says, "Here's the s.;:.uthern 
operation. Here, Mr. CIA Director, if you want it it's there for 
you." So we went through and did total up all of our assets, the 
recurring costs, went through an inventory of the warehouse to 
outline exactly how much of everything we had. 

MR. B~LLEN: Sir, what was the total value that you had come up 
with? 

MR. DUTTON: As I recall it was around $4 million, b~t let me 
$4.89 million. 

MR. B~LLEN: And the -- so the purpose of this plan, the 
reorganization plan -- how did the -- what was the purpose of the 
intial reorganization plan, not the last six pages, but th~ initial 
one you drafted in May and early Jun~, before talk of additional 
funding by Congress for the contra::;? 

I 

MR. DUTTON: The initial reorganization plan had a couple of 
purposes. The first ,;:.ne was that it allowed us to outline in .::)ne 
document exactly what the basically operhting locations were and who 
the key p~ople were, and what their responsibilities were. It also 
gave the wiring diagram, so that people could understand who was in 
charge, al1d who -- each guy could look and see who it was that he 
worked for". 

At the very beginning of the plan there was a general 
statement;. It says: "Due to recent changes in '::)perational 
l"!~quirefTlents and increa.sed t.3sking, the _._. qU.::.tf'!, 'benefactQr 
company' end quote hcr~ and after referred to as DC Washington, 

CONTINUED ON 17~1 
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has taken more direct control of Project Democracy and its 
supporting elements. 

(1.0:03) 
(1624) 

MR. DALLEN: Sir, \O,lho supplied the term "Prc1ject Democracy" t':.1 
this plan? 

MR. DUTTON: That was added. I wrote the initial draft, and it 
was -- Gen. Secord took it to C,:)!. North. And when I got it b.:\ck, 
the term "Project Democracy" was written in. 

MR. BALLEN: Whose. term was that? 

MR. DUTTON: I understand it was Col. North's term. 

MR. BALLEN: Now, referring to the page 14 of the document, 
this is in the last six pages, which you just testified the purpose 
was to submit -- for Col. North to submit to the CIA? 

MR. DUTTON: 
I 

MR. BALLEN: 
page 14? 

Now, sir, who furnished y~u with the options on 

MR. DUTTON: Gen. Secord. 

MR. BALLEN: And thE first option -- sale of the Qntire 
operation and assets, wherein the CIA takes over, was that an option 
that Gen. Secord had furnished to you? , 

MR. DUTTON: That's correct, along with the notes. 

MR. BALLEN: And the ~ote -- what does the note say, siy? Note 
One, I take it. 

MR. nUTTON: Yr=s. l·":>ll, g':)ing ()rl \o.lith the initL'l ':r'i"', :~ 

<~,::,j.d, "t,:~Les cont!'.;:.l of I;hl'.:,> entjt/.~ 1.)~H.>t "d:;.on, pl,..Is ~'<o·;~?tc 'J<:"t"",~ ',I 

0pproximately $4 millic~. The price would b~.ne~~tiate~ lat_s?~e 

£ & 



level below $4 million." In Note One, we said, "We prefer Option 
One with the proceeds from the sale going back into a fund for 
continued similar operations." 

MR. BALLEN: And what ~as meant by the proceeds going back -­
what kind of fund? Was this a fund that would be under Col. North's 
directioQ, or whose direction? 

MR. DUTTON: My understanding is, the asssts were bought out of 
a fund, and wherever that money came out of, that's where the money 
was going to go back to be able to conduct other special operations. 

MR. BALLEN: Now, sir, did you' show this plan to anyone, after 
you drafted it? 
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MR. DUTTON: Yes, I silol",'ed it to l::len. Secord and C.:;)1. NOt-th. 

MR. BALLEN: Did Gen. Secord ~nd Col. North ~pprove this plan, 
as you had drafted it? 

MR. DUTTON: Yes. It was my understanding it was approved. 

MR. BALLEN: And you mentioned that Col. North made the change 
to Project Democracy he had added that. Did he make any other 
changes to the plan, as presented to him? 

~1R. DUTTON: 

MR. BALLEN: 1'10';,1 did Col. North ever say '",hetlH::!r, in fact, he 
had discussed the plan to sell the assetd to the CIA with people 
from the CIA? 

MR. DUTTON: As far as a specific discu~sion, I don't recall 
. him saying that, "On Wednesday, I talked with somebody about this." 

It was an ongoing disl:::ussion .:;)f what was g.:;)ing to happen .... ·ith our 
organizatjon whe the CIA came in to take over. The indication I had 
'."as that therc-? f1<"ld b~?en a nurnbpr of discussions tlbc.ut what \-JD5 gcoing 
to happen when the takeover took place. 

I 

MR. DALLEN: Imd C·:::.l. Nc,y-th ,:onducted these discu';5sions .. .Jitf, 
CIA peopl t·? 

MR. DUTTON: That's correct. 

MR. BALLEN: Now the options tJ,at are mentioned on this plan 
were the sale of th~ assets. Were these assets to be sold at any 
kind of a profit? 

MR. nUTTm-h tlr:::., Wf~ h,d thE-in v-::\lued at ·:1.0889, I believe. And 
I I;hink the note ~;ay~; .-,- or', e:-r;cU~je tIlG, the .:.ption said price .... 'Quld 
be negotiated some level below four million. 



MR. DUTTON: To me, my understanding was, it was a fund from 
which the money had come to procure the assets in the first place. 

MR. BALLEN: Now did Gen. Secord and Col. North ever discuss 
with yo~ any other options on how to dispose of these assets? 

I 
MR. DUTTON: Yes. We dfscussed actaully we discussed a 

number of options. One, of coursQ, was one that we may not have had 
any control over, and that's if the CIA c~me in and said, "Get out 
of town. You know, we don't want you, and you figure out what you 
want to dQ wi th yOLn' assets .:.n yc.ur o' .... n." Tht! other one was that 
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the assets would be given to the CIA, that they could come in and 
just take over the assets in pI ace and keep the open1t ion goi rig as 
it was. 

MP. BALLEN: At the time y.::tu drafted these documents, the 
options that you were gi~en were the options that are reflected in 
the document? 

MR. DUTTON: That's correct. 

MR. BALLEN: Now, sir, did Felix Rodriguez or Max Gomez ever 
express an opinion to you on who the assets of this operation should 
be transferred to? 

MR. DUTTON: The).' didn't so mltl:h di.scus~ who thc-!y shc.uld hp 
transferred to as he said that they already ~elonged to the contras. 

MR. BALLEN: And when did he say that? 

MR. DUTTON: Oh, this was starting back, I'd say, as early as 
June. 

! 
MR. BALLEN: And what was Gen. Secord's view as tQ who the 

assets belonged to? 

MR. DUTTON: Gen. 
a private corporation. 

Secord's view was that the assets belonged to 
Thuy wert.' being used b::r aid the '::.::tntr-.:l<3. 

MR. BALLEN: And what was Col. North's view on that? 

MR. DUTTON: He, agreed with Gen. Seord. 

MR. Bi\LLEN: And di d Col. Nor t h e:l:press an opi ni (m on who the? 
<;I.sset<;;. should be tr2.nsfen-ed to -- to the contrOls directly or to the 
CIA? 

MR. DUTTON: 



. ' t(!(.:ilng W,:'~':i th<.'l.t ttl€? asset'::; '";I··I'.:'Ultl y.;:. '!;ot;tlf~ 1._1n, IT, In '" ..... l, \.'t:" 

w(:>re going tel bp able te. continUl':: sup~Jl:H·ting t'h!:" !':oL\th!~Y'n fy':;)l"lt • 

If th€:! ass",~ts \ .... fH·e givf:m i;o the FON and the)' took tc·t;3.l contre,l of 
them, tht~il" interf!st was IF,pporting tht~ nOytllF~l'n fy·:·nt. tmd '",,'1;--:: In'ere 
afn!tid that the s,::'tuthern front: woudl hav£? been 
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( 1741 :-

MR. BALLEN: Now sir, when Felix Rodriguez expressed the 
opinion that the assets belonged to the contr~s, was that to the rON 
or was that to the southern fyont? 

MR. DUTTON: That would have been to the rON. 

MR. PALLEN: Did the rDN have pilots equipped to run the planes 
that; yO:='ll had in Central America? ! 

MR. DUTTON: No. At one time, they appl'·'::.ached us. ColofH?1 
Bermudez had ar;;ked if we might train some of thE'ir pi le.ts. And ... .Je 
said that in the C"7'5, I;J(;' 1,)oLlld be glad to dc. that. And they nevey 
eame forward with a pilot for us to train, so we lost the 
opportunity. 

MR. nALLEN: Colonf~l Du.tton, during your m~'.l1agp.lnent ,:::tf the air 
re,:;upply ("'peration, ho· .... flrr~qltf.mt wa'3 }/':'Ut· ec'ntaet .... 'it~l Coit::'tnel 
Oliver Nor·th? 

I 
MR. DUTTON: J gUC~:;5 ',,,.hen we .... 'ere h{~rd ,:<.t it, and when h,;:> • .... ,3.5 

in the Washington area, it would be, if not every day, every othor 
day. 

MR. nALLEN: And your' contact with General Sl.?coyd? 

MR. DUTTON: !f he was in Washington, it would be every day. 

MR. nALLEN: Did Y".',u ':"J':'t- ,:"rr<;l,nge fell' '::..;\-11 te! be' dt~] ivet""r:~d to 
0] iv~r North at the White House? 



·- MR. BALLEN: Do you recall when that was? 

MR. DUTTON: 1 do not recall the date of it. 

MR. BALLEN: What would the -- how much cash was involved? 

. 
MR. DUTTON: 1 found out after the fact that it was, 1 believe 

$16,000. 

MR. BALLEN: 
come about? 

MR. DUTTON: 

MR. BALLEN: 

General Secord called the office and said that --

Spoke to YOLl? 

FEDERAL NEWS SERVICE 202-347-1100 
NEWS ~OR THE NEWS MEDIA ,,'\" 

\, " 
" \ ~ .) 

.i'l 

IG:flN-cmnr.~I; HEARINGS 
OS/27/87 - A.M. 

18-2 

t1R. DUTTON: He spol~e to me, and said that he wanted to g8t 
Bill Olmst~ad an airline ticket to fly down to Miami and pick up a 
p,O\.:kage and bring it Llp to C.:.lonel NOI'·th, and iisked that I havE~ 

Shirly Napier (?), our administrative assistant, get that taken care 
of. He called later in the day and said he was unable to locate Mr. 
Olmstead, and therefore, Shirley should cancel the ticket. 

Shirley was standing there and made the comment that she could 
fly on an airplane down to Miami and back as easy as anybody else, 
and she'd be willing to do that. 1 mentioned that to General 
Secord, and he said all right, fine. Let her go ahead and fly down 
and pick up the package ~t Southern Air. 

She went down, returned, and I don't recall if it was that 
-evening or if it was the next morning, she came in and told me that 

she had signed a hand receipt for $16,000 cash. And she had 
delivered it to -- I believe to Fawn Hall, Colonel North's 
se.:retary_ 

MR. BALLEN: And did you ever have any discussions with North 
or General Secord afterwards as to the purpo~e of this cash being 
delivered to Colonel North? 

MR. DUTTON: I can't recall a specific conversation, but I 
think I remember that Colonel North wasn't pleased that we Ilad used 
Shirley, but that was General Seccwd's .:all, and that':;; vlliat he hc~.d 

said to do, so we did it. 

MR. BALLEN: But you never had di scur.:;sed thp pUl' po::.C' (If the 
cash 

MR. DUTTON: No--



f 
/ .'" 

MR. DUTTON: No. 

MR. Bl\LLEN: So )i.:;tU d'~m' t I::n,:.I,.) v:h2lt 
receiving --

MR. DUTTON: Nu, I do not. 

HR. BALLEN: Did therE: cc)me a time in August .:)f 1'?86 when you 
met with Colonel James Steele in Washington? 

MR. DUTTON: Yes, in early August. 

MR. BALLEN: Now I believe you testified he was the military 
United States Military Group Commander in the Central American 
country where your main operating base was located? 

MR. DUTTON: That's correct. 
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MR. BALLEN: And why did you meet with Colonel Steele in 
Washington? 

MR. DUTTON: Colonel North antl General Seco~d wanted me to meet 
with him. He was traveling up h~re with the ambassador, ¥ho was up 
fQr a week Qf meetings. TC'\,-liJrd5 the end of the week, we were a.ble 
tQ get time tQgether, and they wanted me tQ sit dQwn and talk tQ him 
abQut getting -- having him get back into the QperatiQn. 

General Secord and ColQnel Nort.l were very displeased with the 
problems !"IE' were h.::\ving w; 1:11 Mi.\~/; and tlvJ.t -- the fact that Ma~': had 
Colonel Steele's KL--43 a.flo:! W<::lS baSically thf~ f.;: .. :al point of 
communications down there. ~e needed to get that changed, and so 
they asked that I. si t down and tal k to Col clnel st eel e and see i f ·tJe 

. couldn't -- if I could pass to them, or to him, their desires, if he 
wQuldn't step back in and assist us. I 

MR. BALLEN: Following CQI.:;tnel N'Jrth's and General SecQrd .--.. 
they both asked you to do this, sir? 

MR. DUTTON: It's IHI·(f ...... it's diffi.:I_llt to say if they both 
did. One or the other did. 

MR. DALLEN: Di d you, in fit';:: t, have a mE'ct i ng wi t h C.::. I Qnc~l 
Steele? 

MR. DUTTON: Yes, I did. 

I'1R. DALL.EN: '·Jhere W:;lS the meeting? 

t1R. DUTTON: 




