
.. 

MR. VAN CLEVE: Were you ever "told that because you were 
engaged in a special operation, you might not have to obey any 
United States law? I 

MR. DUTTON: No, I was not • 

MR. VAN CLEVE: I believe you testified previously that you 
did, in fact, discuss several specific relevant United States laws 
with General Secord. You mentioned specifically the Neutrality Act, 
the Arms Contol -- exc~se me, the Arms Export Control Act. And I 
believe you testified that General Secord informed you that the 
operation was to be run in a manner that was consistent with those 
laws. Is that cQrre.:t? 

MR. DUTTON: 

MR. VAN CLEVE: And you SQ infQrmed the employees Qf the 
operation, is that correct? 

MR. DUTTON: That's correct. 

MR. VAN CLEVE: At any time, did you request any of the 
employees of the operation to operate in a manner inconsistent with 
either of those statutes? 

MR. DUTTON: NQ sir, I did not. 
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MR. VAN CLEVE: Colonel Dutton, if I might, let me emphasize I 
don't plan to ask you about the specific details of any of those 
other operations, for what I think are obvious s~curity reasons. 

MR. DUTTON: Okay. That--

MR. Excuse me, do you get my --

MR. VAN CLEVE: The question was, though, do you know of other 
such operations? 

MR. DUTTON: I know of other operations, cor~ect. 

MR. VAN CLEVE: Okay. I thought your answer would be "yes." 
Can you explain to the Committee, please; the differences between 
your participation in the Central American operation and those 
other operations you're familiar with. What I'm interested in here, 
sir, is wh~t is the difference bet· .... e"?rl the circlJ.lnstf,lflce'5, thr;~ 
support and so on, the funding of the Central American operati~n, 
and the other United States government operations of which you're 
away"e? 

MR. DUTTON: I think I know yQur key ,point, and it's well 
t;.J.kf"n. The other operat ion~; th;;1t I hf,lvE' hE:.'en i. nvol ved wi th """.,,'r,.: ""J J 



Badger (?) and Rice Bowl (?), we spent a great deal of it very 
rapidly. In this particular instance, we did not have that luxury.· 

And I thi nk the KL-43 messages and th(~ hi stm- ')' co f t:ow- oper at i c·n 
show the hand to mouth nature of the operation in C~ltral America. 
And it was a result of the fact that we had to take whatever money 
we could and divide it up, ostensibly between two operations. And 
there was~'t enough to just go buy what you needed. And in som~ of 
my messages, I believe, I refer to the fact that we are not dealing 
with a bottomless pit, that we have to be vert careful with our 

I 

MR. VAN CLEVE: Following up on"that, were you ever told that 
United States governments [sicJ were involved in any way in the 
Central American operation? 

MR. DUTTON: Was I told 

MR. VAN CLEVE: Were you ever told that United States 
government funds were involved in any way in the Central American 
operation--

that? 

MR. DUTTON: --Government funds, I'm--

MR. (Off-mike) 
He left the Air Force 

Could we (?) have a time frame 
I 
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MR. VAN CLEVE: Between May 1, 1986 and December 31, 1986, were 
i 

you ever tc.l d? 

MR. DUTTON: No, I was not. 

MF.:. VAN CLEVE: Thank you. And further, refen-ing to the 
discussion you had with General Secord at the beginning of your 
employment by STTGI, in connection with the Central American 
operation, did General Secord ever tell you, and again referring to 
thi~ 1986 time period, that you were a contract employee of the 
United States? 

MR. DUTTON: No, he did not. 

MR. VAN CLEVE: Did he ever tell you that STTGI had a contract 
with the United States? 

MR. DUTTON: No, he did not. 

MR. VAN CLEVE: Were you ever told that you would be eligible 
for Uni ted States government life insuran.:e, df?:lth benefi ts, ':11-­
pension benefits? 

MR. DUTTON: No, I was not. 
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MR. VAN CLEVE: Colonel Dutton, if I might, let me emphasize I 
don't plan to ask you about the specific det.ils of any of those 
other operations, for what I think are obvioJs security reasons. 

MR. DUTTON: Okay. That--

MR. . . Excuse me, do you get my --

I"1R. VAN CLEVE: 
such operations? 

The question was, though, dq you know of other 

MR. DUTTON: I know of other operations, correct. 

MR. VAN CLEVE: Okay. I thought your answer would be "yes." 
Can you explain to the Committee, please, the differences between 
your participation in the Central American operation and those 
other operations you're familiar wi~h. What I'm interested in here, 
sir, is what is the difference between the circum~tances, the 
support and so on, the funding of the Central American ope~ation, 
and the other United Statps government operations of which you're 
away"e? 

MR. DUTTON: I think I know your key point, and it's well 
t~kon. The other operations that I have been involved with have all 

-.. ... _ .... -~.-
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But in order to save time for the committee, I'll stay here, as 
opposed to changing places with Mr. Ballen. 

Let me just start, if I might; by reviewing with you briefly 
your testimony about your background in special operations and the 
relationship between that your participation in the Central American 
resupply operation. 

MR. DUTTON: Yes, sir. 

MR. VAN CLEVE: Do Y':'L\ kn,:)w of any c,thet- special ':)perations, 
based on your experience, that used or relied on private firms or 
contractors for the performance of part or all of a mission -- as 
compared to this Central American operation, is the question? 

(Col. Dutton conferred with his attorney.) 

CONTINUED ON PAGE 30-1 
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MA. DUTTON: Yes, I did, to Beirut. 

(11:27) 
(2736) 

t·lR. BALLEN: And what were the circumstances behind you 
traveling to Beirut? 

MR. DUTTON: Because I had th~ KL-43 with me, Gen. Secord and 
Col, North wanted somebody in Beirut when David Jacobsen was 
rel~ased. I went to Cyprus, was briefed there, and then flew in on 
army helicopters to the embassy. I met Ambassador Kelly, and we 

--;;;n'ducted a four-and-a-half to five-h,:)ur debt-ief of David Jacobsen; 
spent the night. Col. North came in the next morning; got to meet 
the hostage he had worked so hard to ge~ released. And he gave him 
a quick briefing o~ what was going to happen when we got back to 
Larnaca, and what would be happening over the next few days. And we 
flew out, and that was the last I saw of them. 

MR. BALLEN: 
communicate? 

I 

And, sir, did you use, in fact, the KL~43 to 

MR. DUTTON: Yes, I did,: 

MR. BALLEN: And did yelu send a message b:. Gen. Se.:ord that 
said that the captors of the hostages would not give -- would not 
releas€ any more hostages on this trip, and that they wanted the 
hext delivery before getting another --beforb ~eleasing anothSY 
hostage? 

MR. DUTTON: Yes, that's correct. 

MR. BALLEN: I take it that means that they • .... anted anotlH'?r 
delivery of weapons to Iran before they were willing to release 
another hostage. Was that your un~erstanding? 

MR. DUTTON: Yes. I When I was in conta.:t with both Gen. Secord 
and with the White House situation from the embassy in Beirut, I was 
told that we were hoping to get three hostages out, not just one or 
two. By the time I was there, of course, we had the one. They were 
still hoping to get the two others. In the debriefing, David said 
that, from his information, he didn't believe that we would get the 
other two until another shipment was made. And I'm passing this 
information, I believe, it was to Gf.m. Secol'd who • .... B.<3 in L':)ndon at 
the time. But I may have also sent this to the White House 
situation room. 

MR. BALLEN: 
further questions 

, 
I 

I 
Mr. Chairman, thank y':Ju very much. 
of hte witness. 

CHAIRMAN HAMILTON: Mr. Van Cleve? 

I've no 

MR. VAN CLEVE: Thank you. In order to save time and I 
apologize, Col. Dutton, it's a little difficult for me to see me. 
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if that particular opinion had indicated that you could drop non-US 
combatants into Nicaragua, would you have challenged that? 

COL. DUTTON: N'J, si r. I f the opini ()n stated that we could 
have ur'.Jl-lpt:::d combatants then -- if the opinil:_m stated that whatever 
we !""ere d':.ing was legal, that would have been ':Jkay. 

SEN. COH~: Whidl is precisely what I asked you the fir~t 
time: Whatever -- . 

COL. DUTTON: I'm sorry, I misunderstood you. 

SEN. COHEN: All right. Whatever that legal opinion said you 
would not have challenged it because you assume that Oliver North 
had authority from either Poindexter or the President or Bill Casey? 

I • 
COL. DUTTON: Yes, iSlr. I misunderstood the point of the 

question. I thought you were saying that I didn't care whether we 
broke the 1 aw or (1,:,t. 

SEN. COHEN: 
that's as far as 

COL. DUTTON: 

No, no. As long as you got a legal opinion 
you wanted to go? 

I 
That was jgood for me, yes sir. 

SEN. COHEN; And, so as long as you didn't use any 
Americdn-made equipment or equipment coming from the United States, 
tht:.H-e was 110 problem of ley.;.tl i ty even under the terms of that .legal 
opinion, right? 

COL. DUTTON: I don't believe that legal opinion dealt with the 
source of arms. That would have been in the arms export control 



i 

~rcai this une was dealing with what we could deliver. And the fact 
1I1_.·t ',.'1.: .,',.·t.;}d d 11 ___ L,' ;,~'iiL. L •. dr.8 thl,ju~h l'_",ld ~\'J': ,,_1.'_':'" 

seN. CDHEN: Did y.:::.u d~liver' <lily t1"7') gL:~rndlh1 I <3u;.chi2(::".-;:' 
I.c'pt 5011110: pi ott:,' detailed P,.'(;c)t'ds .;),bc·ut the inv;..:nlor:l. 

You 

COL.. DUTTON: I did. I wc,uld have to \,-L\·'!i",~\,J tQ be sure. I 
didn't study the loads, but it would not surprise me if we had. 

I 
SEN. COHEN: If it had, vJQuldn't that haVE' viQI.::.~ted the 

tc~ttictlon about selling cr d~liv£rin~ US'-madu e4uipment? 

COL. DUTTON: Sir, I think it WQuid depend on what the S';:'Ui~ce 

• .:..f that wa=.>, if it was an (.,vet'l:Ocas S(Alt-ce. But "-'\gain, ther-e's 
':';;,,,)liILll._.dy thdt' s lIIuch mol" e e~";per t than I c.n that. t1y under standi ng 
,oJ';.:::; Ulcit gr";.:.:.::.,t cat'e was tak£:n as feU' as ~Jhat Inunitb:.ns were procured 
:H.J .... 'he .. e th8y WE:l'e PI'ocul-ed f,:;,r delivery. 
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SEN. COHEN: ~Jhat about ni ght sc.:;tpes, di d YC'1,l del i vel" any 
ni ght-::,c'':'pes? 

COL. DUTTON: We used night vision goggles Qurselves. I would 
have to review the record to see if nightscopes were in fact 
delivered. 

SEN. COHEN: And if nightscopes were delivered, that in fact 
would have been a violation, if it came directly from the United 
Bt;.lG2S'-;:· 

COL. DUTTON: If it came directly from the United States. 

SEN. COHEN: What about bushmasters(?)? 

COL. DUTTON: Again, I'm not familiar with that. 

SEN. COHEN: Max or Rodriguez was a problem for you frQm tho 
';iLl:/ bt:;:Ui rilling, wasn' the',?' 

COL. DUTTON: N,-,t fr'OIll the very boginning. l·Jhen I first Illst 
him I thc1uUht he was gcdng to;:. be d it..!<..,l benefit t.:.J u-:.; bec,:;lusf.,? he is 

he com~~ across very personably and he did (lave good connections 
both in the host cc.untty and up' here. 

SEN. COHEN: Right. L-Jeren't you aware ,that he cCHTlplain(;?d, as 
a J'n';'1.tter of 'fact, .::\bout a Illuchanic who was dl'''unk (.:til the j()b? lie "",3S 

con·::ern(;?d i.lb,;:·}ut sel:urity of the OP81""ltion? 

COL. DUTTON: I don't recall him bringing that up, but I would 
havli! been ':Jlcid f(.Ir hi;, attt::nd:mce tl:::' that. 

, 



SEN. COHEN:- Di~ he ever complain to you about the fact that 
Tom Clines was ripping off the contras making extraordinary 

.. tJ(·:....fi t? 

COL. DUTTON: He mentioned that at one time. I found that 
, lather LlI1Lv;"Llal. My undf~r£;tanding ._- I believe one of his comments 

wa.s, "lJa'rc buying gernades f.:;)y three dallal's and selling them f.:;)y 

nine dolL.u 5." L.Jhi.::h I find rather strange lJ€:caLlse (;;very munitic'I'l 
that I delivered out of the warehouse was being given to the contra 
or to the southern force, not sold to them. 

SEN. COHEN: So you thought that was without any merit? 

COL. DUTTON: Excuse me? 

SEN. COHEN: You thoLluht his complaint wa!~ withQut merit? 

COL. DUTTON: Yes, sir. 
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SEN. COHEN: How about Mr. Quintero? Did he ever complain 
about his prespnce in the operation? 

COL. DUTTON: Did II? 

SEN. COHEN: Did he? 

COL. DUTTON: Not b;:) me, sir. 

SEN. COHEN: Well, to anybody in the gr.::>up? 

COL. DUTTON: I d.::>nt' t kn.::>w. 

SEN. COHEN: You indicated that at least there was suspicion 
by yourself and others, including Oliver North, that Mr. Rodriguez 
may in fact have been aiding and abetting the enemy of the contras. 

COL. DUTTON: My infor~ation was coming from Colonel North so 
Dh! Aiding and abetting ithe contra? 

• 

SEN. C:DHEN: The enemies of the contras. 

COL. DUTTON: Oh, the enemies? I'm not sure that I could say 
that directly aiding the Sandinistas? 

SEN. Cm'IEN: No. The people --

COL. DUTTON: The communists, possibly. 

SEN. COHEN: people who were ~eeking to put a halt to the 
contra aid program. 



, 

.. 
; 

COL.' DUTTON,- ¥es--the pe.::;,ple that were t;r'yillg t'J put a ha.l t to 
it and trying to expose it. 

SEN. COHEN~ You mean to say you were going to keep -- you 
.:lnd others '..Jcluld keep a (f.an on the oPQYatioll whe. in fact was 
actively seeking to undermine it? . 

COL. DUTTON: Sir, that wasn't my choice as whether we kept him 
.:.r IK.t. And the fact that he was kept was prl:;.bably determined by 
his ',:I.)nnections down theye. 

SEN. COHEN: And here in Washington? 

COL. DUTTON: That ~ould be. 

SEN. COHEN: He's well connected 

COL. DUTTON: There were others that knew how strong those 
connections werei I wasn't really awaye. 

I 
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SEN. COHEN: When did you decide -- you said you indicated you 
decided to leave the Air FoYce on May 1st and went to work on May 
2nd with Stanford? 

COL. DUTTON: Yes, sir. I made the decision long before that, 
but that was the date of my retirement -- the official date. 

SEN. COHEN: Were you persuaded to come onboard because the 
i~sue had become too hot foy General Secord to maintain a high 
pyofile in terms of controlling the operation? 

COL. DUTTON: No, sir. My decision had been made before level" 
had a discussion with General Secord, 

CONTINUED ON 9-1 
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ar.d it wd:.n't d matt~r of the issue being to hot when I came 
Ui,L.);.trd, it I.,.}a·::,;; that .-- thE: issue \oIas that we \oIet'en't getting the 
j .... !; dl.:.r,;:.: .cllid he needed Shllll::!I:.KI.:J;;y' ',,'ho could apply full-time b::> it. 

SEN. Cm'IEN: On e:.dlibiL 3, ~,'hid1 is dated June 18th '85, you 
have a handwritten note which says, 1I~:dlph t"e lawsuit." Would you 
tell uS \Jhat that means? (jJause) 

COL. DUTTON: Sir that'5 not my handwt"iting. That isn't my 
no1..8. I St':llt the message th""k' s at the top. ~·Jhat W·3,·,'i wr it ten c."\t the 
bottom wa~ by somebody else. 

SEN. COHEN: You don't know whose handwriting that is? 

COl.. nUTTON: No:. sit", I don't recognize it. 

SEN. COHEN: 

CHAIRMAN INOUYE: Senator Heflin. 

SENATOR HOWELL HEFLIN (D-AL): Colonel Dutton, you have . 
testified tc,day, and I believe you ptevio..:1usly te::>tified t.:1 it, that 
G'2Ii(~~al Se,,:cl~'d and Nr. Hakim had told you on a flumbl;:r of occasion::;, 
1Iiat th~y ,,Jere interested in operating this CCl\ltl'a ..lid project in 
c"der to p •. )!:;iition themselv€:"", with the White H •. Juse to take full 
aJv...lntage '.Jf the fifHll1l:ial ':..pportunities that they buliev'ed wO:Atld be: 
forthcoming at the end of the Iran-Iraqi war and U.S. efforts to 

..... ,.. ... '- .... ,,.. T_-,,_ T_ ... l""_ .... .,. ..-.-.v-_-.._ .... _ ............. _~~..,. .... .., 
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COL. DUTTON: Sir, if I cCiuld, I b~lieve m:;' le:::;timoll:;' ..... ,,~';:) th_":, 
t1 .• t·L;.ddiri dnd General Secord were willing to supp.:,rt the LJnit.~d 

~~!:J.t,::'.: !J'Y.:;?(nment in thc~ effort to resuppl~1 th'...! COlltr;_\~:.. Thi_~ f.J.ct 
th.J~ tll{~:t ..... I:'.:re tied up in the Iran resupply -'- 1::)1' the Il"an alr,TlS S<llt:> 
.--- wa~ dn issue that would have IClny-ter-m ber-,efits to thf::~m. T~l;:: f·3.ct 
tll~t the; brC)ug.lt ill\: .:!nbQard and said W8 .:an affoi-J t.:! h':\\/(2 
C . ..;.l'.:mf.::l DU.t:toll \-.I •. n-king tQtally fClt' the Southc.:i'n PI'-oj,,~ct ()O 'A.I( 

&:-!uii" 11 i~ becau",o ~ ... e see in the l.::.mg term that tht:;rt2 are gOLiQ t..:; 
L.;:: • ..:ont .:"'-:.l s made. Tht::y '"Jet· e tryi ng to wor k wi th a meder' ate fa.: t i c.n 
ti.2;tt v.),JuLJ lead to busine:::·s conta.:ts. And thdt thL!Y could see in tht=' 
l';)lig--t et .0, ther-e we'Lll d be busi nes';;; to be done: I,,,i t h these uusi 118SSilil":ll 

in Iran al'ld they w":l.nted to have b~en the ones t.::. make c'::Jntact with 
them. 

SEN. HEFLIN: And you came onboard on May the 2nd 1986. Was 
this statoment made to yc.u, in and around that time, say during th(_: 
year 1986? I 

COL. DUTTON: It was made during the year 1986 to:. -- to:! tJin J. 

date 011 it sit-, I t-eall~' couldn't do that.! 

SEN. HEFLIN: Did you -- Was it repeated to you by General 
Se~ord on several ocassions? 
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COL. DUTTON: No sir. I can only remember that it was explained 
to me once, and that was sufficient. 

SEN. HEFLIN: Did at any time during that time, did General 
S~cord indicate to you that he wus interested in returning to the 
government service? 

I 
lIE? 

COL. DUTTON: No sir, '1 heard that in his testimony, and that 
had not cC'flfidcd in me. 

SEN. HEFLIN: So, in '86, 

CONTINUED ON PAGE 10-1 
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his statement to you was to the future, was pertaining to the issue 
of perhaps, profits, contacts that might be made in Iran, pertaining 
to some endeavors there? 

COL. DUTTON: I think the ide'a that in the l.::mg term, thc! 
company would be in a better business position, w~s certainly an 
e:(planatt.:m for an obvious questi.:JI'l, !"Jhi.:h was, "l-Jhy am I getting 
paid $5,000 a month to run a -- try and run a Southern Air 
c'per at ion? 

SEN. HEFLIN: You mention~d during your testimony, various 
things abc.ut "Top Boss." And, you asked abc.ut whether it cc.ul d 
refer to Admiral Poindexter. In any refer~nce that you ever had 
with Colonel North, did he ever refer to Donald Regan as his "Top 
Boss," wi th those w':Jrds? 

COL. DUTTON: No, sir. 
as that. 

I never heard him refer to Donald Regan 

SEN. HEFLIN: I believe that's all. 
I 

CHAIRMAN INOUYE: I You still have time. <Pause.) Senator 
Trible. 

SENATOR PAUL TRIBLE (R-VA): Thank you, Mr. Chairman. Mr. 
Dutton, you and General Secord were close associates, were you not? 
You worked together on a daily basis? 

COL. DUTTON: Yes, sir, that's correct. 



SEN. T17::IBLE: 

COL. DUTTON: t'1y title i~-j "Staff Dire.:to(, II but I don't Ildve 
mUo..:h of a ~.taff ~.J,:,d.:iflg for- me. 

SEN. TRIBLE: 80, you're his man? 

em .. DUTTON: 
I '.n my Ilian. 

SEN. TRIBLE: All right, sir. But, you worked for Mr. Secord? 

COL. DUTTON: That is "--rre-t - 1. .. 1 ~- •• 

SEtt. T:-:::IBLE: Now, an;- you awal'e that dUI'ing the tillle ,:.;,f L1lese 
'.:'pur"ations I.Hlder review hel i:.~, th;;;.t SC'~c,..:.rd anliJ Ih.l.im ·,,'c·te j..lLU-sLllr·lg .::; 

ilumbel' ';;Jf high-cost investillL:nt (.)pportuniti.:.~:..; willi DOli MOLlf€.'stll.':"(?) 
2.i.,ld LJX r'}' P0L1Cr (?) .,? 

COL. DUTTOtJ: I knew o:)f Lari"Y Rew£H', and I hild he.£1rd the rHnll2 

r·k.Ui t.cstikcl, but I h':td not I didn't get to s.:;c:nd mudl dE:2t..:.dlc:d 
t .i. 1012 .:on it. 
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SEN. TRIBLE: But yo:)U knew about those transactions? 

COL. DUTTON: Oh, yes. 

SEN. TRIBLE: Okay. Now~ did you kno:)w that General Secord and 
his associates were pursuing ~he purchase of American arms, and the 
manufacture o:)f armament? 

COL. DUTTON: I know that they -- I was given to understand, 
Amet" i .:.:an At-ms was gcti ng bankt·l.Ipt, and that thut- e was an at tempt to 
save them, and to find il !Jla.:e in the United States that they could 
mcHlufactut"e ..... \ we"'\p.;.;,n klH.:.wn as the "American--180." ~.nd I was asked 
to yo up to a company called "Foreways(?)" up in New Jersey, and see 
if, perhaps, they could do -- accomplish the manufacture. 

SEN. TRIBLE: So, y.::.u I::now dbout the pursuit of that investment 
c'pp.;.;.r t un it y? 

COL. DUTTON: To:) the d~gree that I have said. 
dc:,t:d 1·:.:,. 

I do:)n't know the 

SEN. TRIBLE: Now, let me direct your attention to Secord 
E..:hitllt 28'-C:, l,.,Ihich is now b€..'fo\"e: you. Have )/ou seEm th6.'\t docLUilcmt 
Lufore, or do you know about its contents? 

MR. DOWD (COUNSEL TO MR. DUTTON): Excuse: me, Senator, Mr'. 
Chai r m;:.~n. I dQn' t Sl:2 .::l11j' :::::8·C:. 



.. 

• 

SEN. TRIBLE: Well, there are two docuruent~. I ~auld refdt you 
t.::> the one that's headed "t\iliey-b::an Arms Pr-.:oject." 

MF:. DOl m: It-Je' ve got (I'-IETWORK I NTEF<:RUr'T ION) ---

COL. DUTTON: Yes, sir • 

t1r: • DOl JD: I h""-.'8- SC:C()I d--16 and 17. 

I 

SEN. TF:II3LE: There ~::.h • ..:.uld ue a documenl; --- there are t~ ... o:o 

J":,''':Lhh£:nts that have just been hanueu to ~'ou, ,:oul-l';::;elQ\'. 

Is this it, Senator? 

SEN. T!~:IBLE: That's it. PYecisely. 

MP. DOI..JD: IAII right. 

SEN. TfUBLE: And Ii'd ask Mr. Dutt'on ag .. \in, have y'Ju seen this 
document b8fore, or are you familiar with its contents? 

COL. DUTTON: No, sir. I've never seen this document. 

SEN. TPIBLE: It summarizes, though, does it not, the ongoing 
di :::;,:us~-i ':)115 about the Amer i can Arms prc.ject? 
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COL. DUTTON: Sir, I have no way of knowing. If I've never 
';iE.:t:':i1 the document befc.r e, I don' t k£1o'"" what it summar i zes. 

SEN. TPIBLE: All right, sir. For the record, Mr. Chairman, 
let me say that from the sworn testimony of Mr. ~euer and Mr. 
Moure~tika, we've learned tl1at this was the working paper used by 
GenU't-al Secord, 1'1o:.iutestika and Peuer, 

CONTINUED ON PAGE 11-1 
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when the purchase of American Arms was dis~ussed in Denver in April 
of 1986. I would add further that that's just before you became a 
party to this enterprise. 

And I would add further, Mr. Chairman, that in his testimony, 
Gen. Secord said that he had never seen this document. 

direct attention to a sc·,:ond document 
;,' C)l...l. 

MF-:. DO~JD: t11-. Chainn.::if1, I don'.t kn.:.w what the relevance of all 
that is. If this witn~ss has nothiny to know about it, I don't se~ 
the c,:'llne.:ti.;:)n with Ii~an QI- ':';)ntra or anything. S.;) I object t.;) it. 

CHAIRMAN INOUYE: We will soon learn whether there is a 
':.:onne,:ti.;)n, but please pt"oceed. 

SEN. TRIBLE: Mr. putton, let me direct your attention now to 
the second document. Can you identify this? 

C:OL. DUTTON: Ve::" sir. 

,-



• 
COL. DUTTON: I did. 

SEN. TF:IBLE: l\nd it ,-us prepayed f'.)r t'lr. Si..'!COt d and lL--tki II., -:'l.nd 
il i'':; tel£:\;:\nt, <;\Yi.dn, 1.;.;.;. tll'~ i\lllE:n-icdn ';;\1"-10-:3 tr·: ... il;. ••. l,_1.1 ..... 1 •. ~ji'.1 '::;(!.,.~ral 

• Ihl"':'O( io.:: '~I .. 
COL. DUTTON: Sen. Triule, what this is, is I had been tcdd 

about a numbey of pt'ojects that Iwel"'e being PLIt"'.iUf~d. \·Jhat you 111"-\:'" 

sl.Ze here I::. my military d~sire b:::o have some ';;;Ol't of all Qyganizi:Ati':Jn 
plan back down on pdpey that everybody could, yefey to. I could 
nevey keep stYaight who was supposed to be d~ing what in any 
p:H'" tic ul .. u· '.)P DY at i on. They e f Oy e ----

then. 

SEN. n::IBLE: That's thQ problem we've had as well, Mr. Dutton. 

COL. DUTTON: WDll, w~'ye all involved in ~ ~pecial operation, 

SEN. n::IBL~: My. Out t c.n, 
i 

this document, then, was preparEd by 

COL. DUTTON: Yes, it was. But not payticulayly at the r~uqE5t 
cof anyb.:.dy. It was -- I wa'~,:> in the office, I h .. id the time. I 
thouyht I'd tyy and put som~thing down to see if, in fact, Gen. 
S,,~,:.:: .• 'd said, "Yes, that's the way it's g.:ting tCI woYk." 

SEN. TF.:IBLE; Okay. Hhat it yeflects is that, at the top, }'OU 
h_.lVC FPCI H.:::olding CClcllpc:m:>i'. And then below that, thet .. ~ aye listed 
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four subsidiayy companies -- Ameyi~an AYms, SeYatech(?) 
Internatil:Jnal, Tyi-'PedC"?) Ceday Associates and Biotech 
Ph,;,tyma.:eutical. 1;;-; that .:orrl.O:.:t? 

COL. DUTTON: 
co.-Yect. 

It's Biofine(?) PhaYmaceutical, but that's 

SEN. TRIBLE: Biofine? 

COL. DUTTON: Yes, siy. 

SEN. TRIBLE: All Yight. Now My. Mouyastika has testified that 
you and Albert Hakim gave this to him, as an outline of discus~ion 
that took place on July 17th in Washington, D.C. Is that accurate, 
':'l.t:;c.,)ydiflg to yOUY l"~cullection? 

(Whereupon, the witness confeyyed with counsel.) 

COL. DUTTON: Let me check the chyonology on that because I 
don't -- I may have met My. Mouyastika. I don't ye~all meetinu him, 
but, if I did, it was only one occasion. 

C'CI\I ""1:- T 01 c. 1.1"" 1 1 -:"1.4:-' \.Js·-sf.Y .-.-.III\i:'::-..::Iil.--.v , <: 



• 

• 

pursuing that, let me go on and we can fill that detail in. The 
point i::;, I guess, that I'iTt ll-ying to /flake herd is, y:ou klll~:~.J dll.)llt 

tfie':..i£l c.')mpiJnie<:>. Y",u kne'''' ,:1bol.lt the mef::tlngs I,h~t wl;.~re tiikirHJ 
jJI'::'\(.E', the telephone calls, the ""'or\:: being (j.:'II(: to Pl.u-':.;ue thC?':,,~ 

invc·';;;.t.ment ':':lpportuniti8~. That's ,:.~ fact, id it Il(:.t:'~' 

COL. DUTTON: 

SEN. TfHBLE: It's not? Well, how could you h",\vl:'~ cJr'afted ~hi:; 

Jocument? This details all of those very same invest~ents. 

COL. DUTTQN: What you said was, I was -- that I was 
I::il,_,,,,,'ledge.:lble dr all the tel(~phc.ne calls ':;lnd all the financial 
ti"" up';;., 1;"'11 it. I was n.r.,l;. I • ..... dS not j.\ .... , .... ne elf the ph(.me c..:.'!l15, •. \lId 
I w~s n.::.t; iH.J,.3Xe of 1I,:.w tIlt:: finall.:ial P<llt of it was g0ing t'J work. 
Whclt I understood was, there were four projectu that STTGI was going 
t.::;. wQrk. And that was ratht::t- t?.-ICOul'dying tco me, bth,:ause, if we 
didn't make some money in that company, I wasn't going to ahve a job 
Hiud', 1 oliger. So I was doi ng what I C oul d tQ hel p, and that waiS to 
lit0li!:.::tally -,-- and I don't knclw it could have been InQre general --­
i.!utlinE::! wh<.\t the, flQW these fQur operatiQns \"o:')uld intel'relate. 

i 
That was what I was attempting to. 

indication that I was knowlegeable about 
in~orrect indication. 

And, if it gives the 
each Qf those, that's an 

SEN. TRIBLE: All right. Mr. Chairman, I have just two more 
ql .. lI:.:'stions tc. c\,..lmpl~t~ this line of inquit,y. t1iyht I c,:'ntinLle? 

I 
I 
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CHAIRMAN INOUYE: Please pl'o.:eed. 

SEN. TRIBLE: Thank you, Mr. Chairman. Now, in regard to these 
c.:ampanies. Mr. MQurastil::a has testified that these pl"';)jects 
dc:miJ.lldl::2'd a lelt c.f lIloney up front ,-,- $1 millie.n cash f .. )r Amet-ic,::,ul 
Arms; $1-$1.5 milli.;)n for the Wood ()Y()ject. Ser'dtechC"?) 
IntLn<nation .. ,l needE'd, he said, $1-'$1.5 million. And he's gone c.n to 
h'..'stify that the mQney man here was Gen. Secord. It t,.,as Gen. S€.Kot-d 
th""it was g.:.ing to provide the m'Jney. Wher~ was Gen. Secord going tQ 
get th"-lt filw::h m.;:;onl:~y? Do y.:;'I..! Lnc.I,.}? 

COL. DUTTON: In th~ first place, Sen. Trible, you kind of have 
IflC! at a. di~.J.dvantage. I h<:.\ven't :seen this testimQn;r that you're 
fufe,-ring to, so I'm not suy'e in what conte:,;t Mt-. Mcout'astika m"ule 
tile,:.;,(£! stiltC:hlents. I'm sure that, if you said he did, he Jid. But I 
.k\V8 flv idE.:l where he would have gotten that idea, wI" if, in f"-lct. f 

112 really ul1der=tuc .. d what it w,;:.s he t,.JdS taUdfl;J dbout. I mean, you 
hav!:.:: me at a disadvantage. 

SEN. TFH BLE: Well, this is your document. And I 

COL. DUTTON: 



I. 
I • 
I , 
I .-

I 

SEN. TRIBLE: --- document that you preparwd. So it's not my 
intenti.:,.n to put you at a disadvantage, but only to discuss the 
i.kll~uiflent that }'OU prepared and offered tQ 

COL. DUTTON: Nu, I understand that, si r. I ha\if.m' t seen the 
te!:;tinl':.Jny y.:.;.u't-e talldng allout, so I don't understand the conte:d in 
which any clf these statemfmts were made. 

CONTINUED ON PAGE 12-1 
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SEN. TRIBLE: So t~e answer is, then, you would not know where 
General SecQyd would ge~ that mQncy. 

COL. DUTTON: If, in fact, he needed that money. I'm not sure 
that .le wa~, the mC'fley man. In fact, that would be unusual to find 
thilt out. 

SEN. TRIBLE: All righ~. sir. I thank you, Mr. Chairman, and I 
thank you, Mr. Dutton. i 

CHAIRMAN INOUYE: Senat,:"r Rudman. 

JOHN DOWD (Col. Dutton's counsel): (Inaudible) that that whole 
1 i ne of quest i.;:.ni n9 was i r reI evcmt. There's no tie t:,:" the purposes 
Qf this investigation or to the resolutions of both the House and 
the Senate. There's flO tie to Iran, contra or anything else. 



t1F: J DotlD: Thank Y':Ju • 

• 
C! It, I Pt1.\! t I tlOUYC ~ Sena t OJ'· Rudman. 

• VICE CHAIRt1AN RUDMAN (R--NH): Thank you, tk. Chai rman. C·:.l. 
Dutton, could we take a look at number 14, Exhibit 14? 

SEN. St'W:BANES en: Off·-mike. 

VICE CHAIRMAN RUDMAN: 
ye.u'd Ii i:;e. 

I'd be h"lPPY to yif..!ld for a m':oment, if 
I 

SEN. SARBANES: Chairman, I don't think.ttlat coun~el on the 
I 

previous p.:dflt, with t-eSpEKt tc. thE~ E~;~hibit th~~t Senator" Tribh: 
used, should be able to assert its total irrelevance, because if you 
look on ~age three of that exhibit, talking about projection of 
sales, it says, "No domestic sales projected; 1,000 to 1,500 Saudi 
and Gulf states; 4,000 contras." It says, "Twenty-five percent 
commissb;)n based on $1,000 per unit; $1,375,000." Now Col. Dutton 
IRay not be familiar- with it -- it may have happened before he came, 
and he might not have been clued into it -- but it clearly 
projected, in acquiring this arms company, the sale of 4,000 units 
to the contras, and comm~ssions of 25 percent, a significant amount 
of m'.:,ne)' fo,' the enterprise. 

MR. DOWD: Mr. Chairman, if I may respond fespectfully to 
S~nator Sarbanes, the document the Senator refers to --

SEN. Sl.,RBANES: (Inaudible.) 

MF.:. Dot.JD: 
I 

-- is notj tied to this witness at all. So it's 
irrelevant to this witness's testimony. We're not familiar with any 
other testimony. No testimony was handed to us. And I suggest the 
line of questioning is irrelevant with respect to this witness. He 
simply didn't know. 
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CHAIRMAN INOUYE: As I have indicated, your 'objection has been, 
noted. Senator Rudman. 

MR. DOWO: Thank you very much, Mr. Chairman. 

VICE CHAIRMAN RUDMAN: Mr. Chairm~n, could I respectfully 
request the clock be rolled back to zero? (Laughter.) Mr. Dutton, 
have you got number 14 in front of you? 

COL. DUTTON: Yes, sir. 

VICE CHAIRMAN RUDMAN: That was prepared in July or September? 

COL. DUTTON: Well, the document was prepared at two different 
time';;;. The beginning of it, I started prepal-iny it in May/JUlie 
Lim(:!h-ame. The sec';)lId secti.:;.n of it was dated the 21st of July, but 
it was actually started to be pyepared in late June. 
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VICE CHAIRMAN RUDMAN: And Genet-al Secord pl'epcued the 
Jucument . 

COL. DUTTOn: I j.Hepilrt:.>d the dc .. :,:ument, sir. 

VICE CHAIRMAN RUDMAN: You prepared the document. 
b;) the lcl.st item of th~ do.:ument, the options. 

COL. DUTTON: Yes, sir. 

VICE CHAIF.:MAN RUDMAN: Who prepared that? 

Let's tUlrn 

COL. DUTTON: I did the actual preparation. The information 
was provided to me by General Secord. 

VICE CHAIRMAN RUDMAN: All the in formati on was submi tted t.;) yc.u 
by General Secord? 

COL. DUTTON: We had a number of discussions'about the opti.:.ns. 
These were what I came out of the discussions with, and this is what 
I wr ,:.t e dOl ... .tn. 

VICE CHAIRMAN RUDMAN: But essentially, General Secord was 
structuring this paper, and he was telling you what the structure 
was, and you, as his staff purson, were reducing it to writing. 

COL. DUTTON: That would be accurate. 

VICE CHAIRMAN RUDMAN: Let me ask one of our able young people 
11Ere to bring something down to you so you can look at it while I'm 
l.;:t.:-.. I::ing at it. No, I wasn't referring to Senator Nunn. (Laughter.) 

, 
(Staff members delivers document to Col. Dutton.) 

VICE CHAIRMAN RUDMAN: 
lhere? Hav~ you got two? 

(Inaudible) four pieces or two pieces 
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MR. DmJD: Senator, we have two --

VICE CHAIRM
1 

AN RUDMAN: You've got two, right? One starting 
with page 80? 

i 
MR. DOWD: One says page 80. 

VICE CHAIRMAN F<:UDMAN: All right, and the other's starting with 
page 106. 

MR. DOWO: 106, yes, sir. 

VICE CHAIRMAN RUDMAr..t: Let me l-epresent to you those 
transLripts prepared by a stenographer of 

CONTINUED ON PAGE 13-1 
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JOHN DOWD (COUNSEL TO DUTTON): 
it, Senator'? 

Could we take a moment to read 

VICE CI-IAIRMAN F.:UDMAN: Certainly._ 

MR. DOWD: Thank you. 

VICE CHAIRMAN RUDMAN: \-.Jhose time is this on? Is it on my 
time? (Laughter) 

(Pause while Mr. Dowd and Col. Dutton review testimony) 

VICE CHAIRMAN RUDMAN: If it will help you an~, I'm only going 
b:. talk (?) about pages 80 through 82 and 83. And on thC:! ,:.thci 
Jo~uffient, just page 106 and page 108. 
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Crduse) 

VICE CHAIRMAN RUDMAN: 
(in"\.uditJle) --

COL. DUTTON: Yes sir. 

(Off-mike) -- You all set (?) 
I 
I 

VICE CHAIRMAN RUDMAN: I've listened to your testimony very 
carefully today, and I've made notes (?). But I want to refer you 
to page 80, which i~ the first page of this transcript. Mr. Liman 
is questioning General Secord. And would you look at Exhibit Four, 

I the last page there, and he's looking at the last page that I've 
I referred to you as that option page. 
,I 
: COL. DUTTON (?): Ye~ sir. 

I I MR. DOWD (7): That's Exhibit 14, Senator? 

VICE CHAIRMAN RUDMAN: Well, it was a different exhibit in 
General Secord's case. It was General -- it was Exhibit Four there, 
it's Exhibit 14 here. 

MR. DOWD (?): All right, thank you (?) --

VICE CHAIRMAN RUDMAN: "So look at the last page," Mr. Liman 
asks. 

Answer: "Yes." 

"Mr. Liman: 'And do you recall that the first option was to 
~el1 the planes and the airstrip for $4 million tC1

1 
the CIA?'" 

"Mr. Se.:ord: 'That is the option listed by the author.'" 
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"Mr. Liman: 'And the author was Mr. Dutton?'" 

"Mr. Secord: 'Yes.'" 

"Mr. Dutt.:m's an employee of yours?" 

"Right." 

"And yc.u testified yc.u did not a:pprove of it?" 

"That's correct." 

We then skip over to page 82, because the -- you've now had a 
chance to read it, I'm not leaving anything out that's of any 
significance here, I'm onlyltrying to elicit information. On line 
1845, "Mr. Liman: 'Is it a fact that you arc the author of the 

__ • .!~.L_"'" .:_ .L. ..... :_ It 



Answer: "No, that's not a fact.1I 

N0W if I understood yOUy testimony correctly, you wrote it out, 
but Y'.)U har-dly -- you would not tall yoursel f tho 3.uthot- c.f thL, 

• document. Y.::;u certainly were the person who put it on paper, but 
the idea was not yours, is that correct? I 

COL. DUTTON: The idea was not mine. 

VICE CHAIRMAN RUDMAN: Was not yours? 

COL. DUTTON: That is correct. 

VICE CHAIf<:t1AN RUDMAN: All right. Now going on to 106, Mr-. 
Nields was interested i~ thi~ item, and 
b:;. pdye nin~. He tut"ned to page nine •. 
tIH • .:.ugh S'..)IfIl? questioning. And then the 
talking about the same option to sell. 

he asked the General to turn 
And then Mr. Nields went 
bottom of page 107, they're 

MR. DmJD: (Inaudible) 

VICE CHAIRMAN F.:UDMAN: B.:.ttom of page 107, that's 1 i ne 2371. 
Do )'Ou have that, counsel? 

I 

i 
MR. DOWD: Yes. Yes sir. 

VICE CHAIRMAN RUDMAN: 
optiQns?'" 

IIMr. Nields: 'Was that one of the 

"Mr. Secord: 'That was.lone of HIS [Rudman's emphasis] 
He wrote this paper, put it 'tjogether, seems to be a logical 
Even there you see that we prefer Option One. That was Bob 
view. It l.,l_1S not my view.'" 
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options. 
option. 
Dutton's 

And then they went on and had some more discussions. Finally, 
in the middle - well, you read it yourself on pago--- on line 2384, 
Mr. Nields says, IIWell, what does it mean? You referred us, I 
think, to N':Jte One, which says, 'We prefer Option One, with thi:: 
proceeds from the sale going back into a fund for continued sifuilar 
t- tlqui r c'ment s. ' .. 

"Mr. SecQrd: 'He appan:ntly'li -- "He, II mE~aning you " .. - "'had in 
mind going back into the fund in Switzerland to be used to support 
it --its Iran requirement, 
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I suppose. I don't know what he meant by that.,H Now, I submit to 
YOLl, t·ll'. Dutt,::on, that you've been a very straighforward, honest 
witness h~ye. You've juqt laid it out as you know it. If you 
haven't krwwn it, you haven't said sc.. The fair reading of this 
ducuffi8nt of General Secord under oath .has nothing to do with, you 
know, who happened to write it down. The clear meaning of this 
testimony is that you, nut General Secord, was tIle inventor, the 
.::on.:eivet", the authcll- clf this plan, which was never implemented, but 
that is not the pOint. If I understand Yl::)ur testimony, you deny 
that. That is not true. I , 

COL. DUTTON: Senator Rudman, General Secord testified to his 
recollection of how this was put together, and I have testified as 
to what my recollection is of how it was put together, and my 
testimony will stand that I say that I was given those options and I 
put them down as best I could. Now, understand these were over a 

l.. ____ & __ •• -I: ~."._." ... __ '; ___ .......... _I~, _1 __ .... "'" .... t .. _ .... 1 _ ..... ,..,._ ._._ 

I 
\ 
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testi mony wi 11 stand t hat I say that I was gi ven those o::;.pt i c,ns c.\l1d I 
put them down a& best I could. Now, und,rstand these were over a 
10ng period of time that many discus$ions took place, that later on 
thE:: discussion of giving the asset& tl:J the CIA did conle up. I 93,,;2 
it to you the way I know it. 

SEN. RUDMAN: Well, when -- you say n .... :.ver a long periQd of 
time n

• I believe the option itself was prepared at Qne time. Am I 
correct? 

COL. DJTTON: The two options were -- I won't say they were 
prepared at one timel There were discussions. As of the 21st of 
July, those were the two options that I saw were the ones that were 
to be put into the paper. 

SEN. RUDMAN: And, where did those di~cussions take place? 

COL. DUTTON: Oh, they could have taken place in our office. 
They cuuld have taken pLice in G€.'neral SeccH-d's h";)me. They could 
have taken place in m}j home. They could have been anyplace. 

SEN. RUDMAN: Well, I've looked at your deposition. I've 
listened to your testimony today. You're absolutely consistent on 
this point, and I think the recQrd will speack for itself. Thank 
you, Mr. Chairman. 

CHAIRMAN INOUYE: Mr.1 McCopum. 

ATTORNEY rOR DUTTON: Col. Dutton would like to address 
senator Rudman on a matter involving some aircraft that came up the 
other day in a question the senator asked General Singlaub. Just to 
-- because he has some direct personal knowledge about that 
aircraft, and he would just like to clarify it, if the Senator 
wouldn't mind. 

SEN. RUDMAN: I don't mind at all, except~ I think maybe what 
we ought to do is let the gentleman proceed with his questioning, 
and before we're done, I think if you want to clarify that point or 
others, you certainly ought to be allowed to do that. 
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COL. DUTTON: Thank you, very much. 

SEN. RUDMAN: Mr. McCollum. 

MR. MCCOLLUM: Thank you very much, Mr. Chairman. Col. Dutton, 
I have a series of questions I want to ask tel clarify a fe· .... thir)gs 
as I see them today that have q:ome out. TQ my judgment up tl":' thi:. 
point, we've kind of beaten this asset sale or asset giveaway 
quustion almout to death, but I want to be sure that we don't leave 
it with any false impres.sic'ns. With regard to the assetj:;l of the 
resupply operation that you were involvad with, did you ever hear 
Cc.l. North .;)r Gf:!netal Se.:.:lrd at any time taU{ about making a profit 
on the sale or lease of these assets to the CIA? 



• • 
COL. DUTTON: Nu, ~ir" • 

MR. MCCOLLUM: Did you ever hear Col. North or General Secc.rd 
01"" anyone else evm" suggest that the monies or the funds derived 
from the sale or lease of these assets to the CIA would go 
specificsll, to the benefit of the contras? 

COL. DUTTON: No, sir. 

MR. MCCOLLUM: I just want to clarify that. 

COL. DUTTON: Can we g.:> back t.:> your previ,:>u5 question, \>}hen 
you said "sale or lease". 

MR. MCCOLLUM: Yes 

COL. DUTTON: Under the lease option,! there wan a profit ~uilt 
in, as with Ciny proprietary but that when:l that -"- the ml:lm~y 
from that profit would go was not in --

MR. MCCOLLUM: Under the sale option, th~t"e w~~ not profit, 
that was meant? 

COL. DUTTON: No, sir. 

MR. MCCOLLUM: And, no disfussion of profit under the sale 
option? 

COL. DUTTON: No,sir. 

MR. MCCOLLUM: All right. With respect to some of the oth2r 
questions that have been asked to you, I want to clarify as well 
your knowledge with regard to the players and where you got the 
information from. A lot of it, I gather, is from what Col. North 
said to you or your impressions, but I want to make sure that 
eVEH'ybody has ~his clearly on the record. At any time, have y.: .. u 
evel' pers.:>nallY discussed with President Reagan, the resupply 
operation or your invol~ement with General Secord or Col. North in 

I 

support of the contras? 
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COL. DUTTON: Have I eter discussed it with President Reagan? 
I 

MR. MCCOLLUM: Personally? 

COL. DUTTON: No, sir, I have not. 

MR. MCCOLLUM: You testified that Col. North told you that "you 
were working for the President. You spent 26 years on active duty 
in the Air Force. Weren't you at all times working for the 
President when you were on active duty, as your commander in chief? 

COL. DUTTON: Yes, sir. 



• • 
• 

MR. MCCOLLUM: You said that Col. North told you that he was 
taking thi'5 photo album that you had and you showed us eat-lier' 
today, to the top boss or his top boss, and that some day, yCll,! might. 
get: lQ shake the hand of the Pre!:.i dent. That mi ght be yC1ur onl y 
i-ewd.rd. I believe this was to paraphrase what you SD.id. Is tIH,\t 
correct? 

COL. DUTTON: Yes,l si r. That' s ~orrect. 

MR. MCCOLLUM: Others have said that Col. North had a tendency 
to rap himself in the Presidential authority, and to 
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sometimes give the impression that he met with the President or he 
wor'ked morl::: closely with the President than in fact he actually did. 
Isn't it possible that in describing these things to you, and 
mentioning these things, that he was doing the same kind of 
implication with you, that he did with other.? 



I 

· before. And it wasn't it seemed to me a natural thing. The 
President had thanked a group like us before, and for Colonel North .e to ~ay the President was going to thank us again, fits. So in my 
fI.inJ, I didn't think he was pulling it out of pel ~;,JjL;,Ltiv~. 

REP. MCCOLLUM: Okay. With regard to the previous time you'd 
~een thanked, was it President Carter or President R~agan? 

COL. DUTTON: It was President Carter sir. 

REP. MCCOLLUM: Okay. At one point Colonel North told you that, 
"He would end up taking the heat for whomever he was running the 
O:;'fH.:r'ation for." I believe those are the words }-'ou u!5ed. 

COL. DUTTON: Yes sir. 

REP. MCCOLLUM: Did he ever i3.,:tually sily, that he w.:ould take 
the heat for the President? 

COL. DUTTON: I'·Jo sir. He neV!::!I' s,:\id th::\t. 

REP. MCCOLLUM: Were you present or did you ever overheat· any 
conversation at any time, between Colonel North and Director Casey 
Ot' Colonel North and Mr. Meese,1 or any other Cabinet Officer'? 

COL. DUTTON: Could we take them one a~ a time sir? 

REP. MCCOLLUM: Sure I'd be glad to. Were you present or did 
yQU ever overhear any conversation, at any time between Colonel 
North and let's say, Director Casey, the CIA Director? 

COL. DUTTON: No sir. 

REP. I'1CCOtLUM: Were you present or di d you overhear at any 
time, any conversation, between Colonel North and Mr. Meese? 

I , 

COL. DUTTON: No sir. 

REP. MCCOLLUM: Were you present, for a conversation, or did you 
overhear such a conversation at any time, between Colonel North and 
an~ cabinet officer in this administration -- in President Reagan's 
administration? 

COL. DUTTON: No s~r. 
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REP. MCCOLLUM: I want to ask you specifically about some o( 
the concerns that I have with regard to the connections that mayor 
may not have existed in the meetings that -- or' at least one meeting 
that Felix Rodriguez had up here in one of the offices of the 
Vice-President. At any time, have you ever di.cussed with 
Vice-President George Bush, the resupply operation e,Y anything 
rei at ed t. c. it? 
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COL. DurTONt-No sir, I have not. 

REP. 1"1CCOLLlJM: At any time, have yClu ever- been present, \.}hen 
£':lj,UIl:' JiL(U:'~l:d the t-esLlPIJly opur-.;.\ti.::.n .... "ith tilt? Vict?·.president':' 

COL. DUTTON: I'k. si t·, I ha'.lt:;) not • 

REP. MCCOL~UM: Have you ever- talked to anyone who said they 
talked with vicb-Pr-esident Bush about the resupply opur-ation? Now 
this is thti.' yesupply I:.pehatioll, not SOlllething el~e. (pause) 
(l3Llghter-) I don't knc.w if they talked about something else c.r not. 
I'll rephrase that question. If you want to talk about the time he 
went c.ut to the par-k and had an ice cream cone, that's all right 
with me. (pause) 

COL. DUTTON: If you could repeat the question, I could give 
you the diyect answer I believe. 

I 

i 
REP. MCCOLLUM: All right. Have you ever talked with anyone 

~;/hc. t..:.ld )/(.Al, e)t- said, that they t<:~lked with Vi.:e·-President Bush 
about this r-esupply oper-dtion you war-e involved in? 

COL. DUTTON: No sir. 

REP. MCCOLLUM: Have yo~ ever- discussed the r-esupply operation 
with any member of the Vice-President's staff? 

COL. DUTTON: No sir, I have not. 

REP. t-tCCOLLUM: Now have you ever been present, when anyone 
dis.:ussed the resupply operation with any member of the 
Vice-President's staff? 

COL. DUTTON: I was -- I have not been pr-esent. No sir-. 

REP. MCCOLLUM: All right. Have you ever talked with anyone 
who said they discussed the resupply oper-ation with a member of the 
Vice-Pr-esident's staff? 

COL. DUTTON: No sir. 

REP. MCCOLLUM: You did have occasion to tell us that you took 
or were accompanying Mr. Rodriguez down to an office of one of 

the staff members or in the Vice-President's .::.ffice area. 
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REP. MCCOLLUM: I believe you testified that you thought that 
W.:lS Mr. Gregg's c.ffice. CI;')uld that have been _._- cc.uld the persO::Of1 
th<J.t he vIa::. meeting with bc:en Mr. Watson instead of l'1r. Gr-egg .-- Do 
'yOLl know it; was Mr-. Gregg lie was rnel~t; iray wi th that d':J.y you t;o.:,~:: hi rn 
down there? 
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REP. MCCOLLUM: Sir th+t question was asked to me before, it 
could have been Mr. Watson, II -- It was short, it would have been 
very difficult for me to recall. 

REP. I'tCCOLLUN: I'm sQrr-y, I didn't know that had been asked • 
Okay. With regard to the involvement that you had in respect to this 
whole affair with Mr. Rodriguez, I really don't want to go into a 
lot more questions about it, but I am concerned about some of the 
meeting sequences that took place, and maybe if I was gone and they 
covered them, I don't want to get very much involved in it. But, my 
understanding is, that at some pOint in August .,.-- This meeting that 
you de.cribed took place in June of last year. Is that right? 

COL. DUTTON: That's correct sir. 

REP. MCCOLLUM: At some point in early August, Felix Rodriguez, 
Max Gomez, did indeed meet with Don Gregg, the Vice-President's 
staff member. You weren't present, you already said you weren't 
present for that. My understanding is, several days later though, 
you were in a meeting with Dutton -- I mean with Earl -- Mr. Earl, 
;:l.f1d he had been present at some of these meetings that had ~J':)fIe:: on 
with Feli~. Did he ever talk to you about what went on in that 
meeting. I just want to make that absolutely clear because you've 
~lready answered, pretty much, the questions that I wanted to ask, 
but I want to tie that down, you know. M~ impression is, thaL we're 
going to hear evidence that Mr. Earl was indeed present duriny the 
discussions with Mr. Rodriguez and Don Gregg. And later you had 
occasion to meet with Mr. Earl. Did he ever .tell you Colonel 
Dutton, c.\nything 1 
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COL. DUTTON: No, sir, he never did • 

• ' REP. MCCOLLUM: All right, II just -- that's it. I want b ... 

• 
leave that question and go on to some other things. 

j 

MR. DOWD (Col. Dutton's counsel.): Excuce me, Mr. McCollum. 
Could Colonel Dutton tell you how he arrived at the J~ne 25th ~ate 

REP. MCCOLLUM: Sure, be glad for him to. 

MR. DOWD: that might be helpful to you since you asked that 
question. 

I 
COL. DUTTON: Well, it came from two sources. One in our 

debrief. it was pointed out to me that there was an annotation on 
Colonel North's calendar on the 25th of June th~t I Ilad been there. 
I, in my initial dn-onolog;,', had put it in th~.: July timeframe mainly 
because there was a KL-43 message that said that Felix had been 
rebuffed in our area just recently. And so I had moved back to the 
previous wdek. I went back into the American Express records for 
Stanford Technology and !ound that there was an American Express 
bill -- I didn't have itl, but the Company had it, and of course we 
gave up all those records to the committee and the independent 
counsel -- when I got that, we were able to confirm it was the 
25th. 

REP. MCCOLLUM; But in any event, that meeting took place well 
before any meetings that mi~ht have been taking place in August or 
did take place in August? I 

COL. DUTTON: That's correct. 

REP. MCCOLLUM: And you were not a party in any way, even going 
down to the door, to a meeting in August, right? 

COL. DUTTON: No. 

REP. MCCOLLUM: And you didn't hear about that meeting as far 
as what went on in it from anybody? 

COL. DUTTON: No, sir. 

REP. MCCOLLUM: Okay, that's all I wanted to clarify. 
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concern about that, in giving them up and so forth. And it seems to 
me that in your testimony earlier today, at least you've implied if 
you haven't said, that thi~ is what triggered the request that went 
to the Att':Jt'nE:Y General's shop and to others to try to stop or" slow 
dol,..'r\ that probe, or delay it~ or whatever. Did the Iranian deal -­
the arms deal with Iran have anything to do with the reasoning 
behind not wanting the Southern Air Transport records revealed at 
that point in time? Do you recall? 

COL. DUTTON: No, sir, it did not. When Mr. Langton called me, 
his total concern was other classified projects with other agencies 
of the United States government that would or could come to light in 
an invest i gat i on. And if the peopl e d i dn' t krh)\,.J \vh·3t in format ic,n 
they had, it might have gotten out and it could cause a problem for 
other portions of the government. 

Mr. Langton is probably one of the most honorable and 
supportive men that I've ever met. And Southern Air Transport was 
an absolute key to the success that we eventually had in Central 
America. And I can tell you that he's a great American th~t was 
only interested in protecting American secrets. 

REP. MCCOLLUM: But the point is, it wasn't just a question of 
protecting the involvement in Central Ameri,:a, there were other 
security concerns about revealing this information that were 
motivating those involved, is that correct? 

COL. DUTTON: That is correct. 

REP. MCCOLLUM: All right. Are you aware of any Israeli sale 
or shipment of arms to Iran before the involvement in the 
transactions that is subject to this investigation?, 

COL. DUTTON: No sir, I am not. 

REP. MCCOLLUM: Are you familiar with any of those at all? 

COL. DUTTON:· No, sir. 

REP. MCCOLLUM: I have an exhibit markeU "Exhibit 15", you 
don't have it in your book, perhaps we can get a copy of that down 
to you if we would, and pass it out to the members. It's another 
one of these --

MR. DOWD(?): I believe we do, Mr. McCollum. 

REP. MCCOLr-UM: Do you have 15 in there? 

I 
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MR. DOWD(?): Yes, theylgave it to us this morning, thank you. 
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I 

REP. MCCOLLUM: Could you take a look at that, please? The 
l.3st ,_.ne is what I'm interested in. It's an':Jlher on£;; of these I::LX 
~essages; the third one down, the one that says "secret" -- looks 
like it Sclj;;;;, "FrQIn F:ob E':::ll-l(?)" at the t.:.p. Could yOU tell u:::.; uhdt 

aftl.!Y y.)U lCII:;:.k at it --- tell j us ' .... hat this i'3 all ~.beout·:· 

CPaUS2 while exhibit is examined.) 

COL. DUTTON: I think to get through it the quickest, Reob Earl 
is talking to me, he says, "My reading is thg results from the 
cq:"U(-t .;:.f last night were that Joe and Vince ll 

-- who are, thc.sc-? are 
nallies foY the Chi e fs of Stat b:.n, CIA for t\OJ':' of the countr i es -­
"hcl.LI been diyected hands off by the DCI. C.::.mbined with my report" 
-- \o,hia:h would have been Rob Earl's -- "that Jim" -- which is 
Cc.lonel Steele~ commander of the I'Hl. Group -- "didn't want to meet 
with you, Llidnrt want to meet with me, supposedly at the direction 
of the ambassador. Th~ threat of a lawsuit against (inaudible due 
to network interruption)" --- the senioy militayy official in OUY 

host country -- "for air piracy, has apparently really poisoned the 

1 I atmosphere for Jim and for the ambassador about the good intentions 
of the company." 

The threat of air piracy -- Felix had taken one of our aircraft 
~nd put a civilian individual on board and flown it over to one of 
our foyd(?) operating b~ses in direct violation of our operational 
-- Op. Sec., operationa~ security. A comment that had been made by 
Colonel Noyth was he ought to be charged with air piracy. Somehow, 
Felix managed to convince the General down theye that we were in 
fact talking about charging him with air piracy, and one more time 
-- and this was in the August time frame -- we got locked out of the 
base for a few days because the General was angry with us. 

REP. MCCOLLUM: Who is I 
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DCI"? Hh.:;;t is that, then? It says, "Jc.e and Vince had been 
Jil"el_<tIJd 'IL"nds clff' by DCI. II 

(4263) 

COL. DUTTON: Director of Central Int~lligence, Mr. Casey. 

REP. MCCOLLUM: So, at least at this point, there was a 
calliny-off of any assistance whatsoever, by anybody who was an 
ayent or an operative for the CIA, in assisting the resupply 
opIJration, or in assisting the contras, or providing intelligence, 
or whatever might have been going on. Is that my fair reading of 
that''? 

COL. DUTTON: That's what it would appear, that they were being 
asked to back away from us again. But I think, as I testified 
before, when these things would happen, the local CIA 
n~presentative, he was backed c.ff anyway. V.i.n':~ would back off to a 
degree, probably not cooperate quite as much as he had. But it 
never saemed to affect our support from the southern neighbor. 

REP. MCCOLLUM: General Secord testified that he ws frustr.ted 
with the CIA, and its activities, with regard to the contras during 
the period of time. We've already heard discussions of the fact 
that despite the Boland Amendment, the CIAidid, ind~ed, have a role 
it could play, legally, in providing intelligenc~ and weather and so 
forth. Are you aware of the efforts that General Secord made, or 
~ere you aware of them, to meet with Director Casey, to try to get 
more cooperation from the Cuntral Intelligence Agron~y? And in the 
3.reas where they legally .:,:.uld give it? 

COL. DUTTON: I was awtlre that he had had h/o meetings with ~1t-. 

Casey, because he told me he'd had two meetings with Mr. Casey. I 
know the~<e was a continuing effdrt on the part of Colonel Nor-th to 
try t,:. get Hlo:Jr-e informatioll, so that the flights that we were 
m~king, both into the northeastern section, ~nd the southcentral and 
uouthwestern areas of Nicaragua, we didn't all of a sudden get a 
s\.u'prise, and find out that the Sandinistas had movedin missiles, or 
ri.ldi::\rs, or;;;'l:;,mething; or the HINDs. That kind c,f information was 
critical to the survival of the air crews. And we ware never able 
to -- seem to get their support, to provide that information. 

REP. MCCOLLUM: Am I reading correctly into this, that the 
extent of what ~he CIA actually did down there, within the 
p,u'J.lUeters that were gi'f'en to them, was less than somo even 
interpreted that they could do? They ~ay have overstepped their 
bounds; I don't know. I can't tell that in some of this. But, to 
the degree to ""hich they ""ere invol ved, there were those of you wh,:. 
wer'e there who thought they coul d do more, or .:oul d have dl:.ne mroe, 
legally. Is that correct? 

COL. DUTTON: Yes, sir. 

REP. MCCOLLUM: Tha~k you. 
Chairman. Thank you. 

I have no more questions, Mr. 
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(":fI/\If.'t1t\N HAMILTON: I am informf':u that the House has .mothm 
vot.::, pC'ncJin!J, SCI • .... e'11 tut"n to Chilirman Inou:t~:, and the H.:ou'ii!;) 
members will b~ excused . 

CHlURt-lAN INOUYE: Senator Mi tchsll. 

SEN. GEORGE MITCHELL (D--ME): Cr..:olonel 1 DutL:m, yc.u testi fil2d 
this morning regarding a meeting that you and Felix Rodriguez, also 
known as Max Gomez, had with Colonel North. It was precipitated by 
North's advising you that he had informatir..:on t.lat Rodriguez had been 
talking on an open phone, and you made reference to:!! N.:orth's ae,:ess 
to NSA intr;:rcepts. Dc. you recall that testimon~' tlli Si morning? 

COL. DUTTON: Yes, sir, I do. 

SEN. MITCHELL: Did Colonel North say, during the meeting, that 
he had access to NSA intercepts, and that is how he learned that Mr. 
F:':Jdriguez \"as speaking 0.:10 <-\0 open jJh.:one, dificussiny rnatter"s 
involving this ':::>peration";-

COL. DUTTON: He said he had NSA intercepts that shc.wed that 
this had happened, yes, sir. 

SEN. MITCHELL: It did say that? 

COL. DUTTPN: Yes, sir. 

SEN. MITCHELL: D~d he show you and Rodriguez intercepts, or 
did he merely say that he had them? 

COL. DUTTON: He merely said that he had them, sir. 

SEN. MITCHELL: Right, right. Now, I want to got into another 
area. You testified in response to Mr. Liman's question this 
morning, regarding this ,operation -- your exact words, I think, as I 
wrote them down, were: i"This opet-ation was r"un by the US 
government." Do you recall that testimony? He was asking you about 
other special operdtions that were run by the US government, and I 
bel i eve y.::.u sai d, "thi soper at ion," refer ring to the resuppl y 
operation, which is the subject of this hearing, "was run by the US 
government." Do you recall that testimony? 

COL. DUTTON: I don't ~ecall it directly, but an answer along 
those lines would have been appropriate. 

SEN. MITCHELL: Yes. And that is your belief, that's what you 
test i fi ed to? 

COL. DUTTON: Whether by or for -- it's probably a fine point, 
and one that is trying to be made here. I felt it was being run by 
General Secord and Colonel North. It was being run for the 
President. 

FEDERAL NEWS SERVICE 202-347-1400 
NEWS FOR THE NEWS MEDIA 

.. ..-. A... ,-..n .. l"'rn A 1.J~ AO T 1\1t::~ 



to 
• 

• 

OS/27/87 - P.M. 

f.iCN. HITCHELL: Pight. 

COL. DUTTON: 
goVet'nilif.:nt • .... as --

To sar that it's being run by the United States 

SEN. MITCHELL: Right, right. The -- but you also said that 
rh;'r-U, and Secord were yoUt- co-cclmmanders? 

COL. DUTTON: Ves, sir. That was my impression. 
I 

SEN. t1ITCHELL: All rigtlt. Did -- reference wa5 made to the 
1 eg <.:I. 1 oJ-lini.::)O Y'egarding the Neutrality Act. 

COL. DUTTON: Yes, sir. 

SEN. MITCHELL: And I have a copy of it here before me. It was 
an exhibit in connection with Mr. Secord's testimony. Perhaps you 
could make copies available. And I wanted to make certain that 
we're talking about the same document. 
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FEDERAL NEWS SERVICE 202-347-1400 
NEWS FOR THE NEWS MEDIA 



NNNN 
. Em- «nwo» 

- , 

•• I'INt,IN 

• • 

IRAN-CONTRA HEARINGS 
OS/27/87 - P.M • 

18-1 

MR. DOWD: Would that be 23, Senator? 

(15:21) 
(4331) 

SEN. MITCHELL: Yes, sir. It consists of a covering letter 
from an attorney, Middleton A. Martin, and a si~-page memorandum 
~ntitled "Appliability of the Neutrality Act." Is that what you 
were referring to, Col. Dutton? 

COL. DUTTON: Yes, sir. it was. 

SEN. MITCHELL: This memclranduiTI assumes that the operation 
would be -- would involve private individuals in a commercial 
relationship, and reaches the conclusion that, under certain 
circumstances, which I'll get into in a moment, the Neutrality Act 
would nClt apply. 

My question is, I fail to see the relevance of this memoL3.ndum 
if you, as the per~on in charge of the operation, believed it to bu 
run, eithet- by or for the United States gGvenllnent, the 1:,.:oiTImander --­
or at least the co-commandet- of which -- was <.\ govenllnent c1ffieial. 
You had no doubt that Col. North was a government official at the 
time? 

COL. DUTTON: Oh, no, sir. 

SEN. MITCHELL: And you believed him to be acting in his 
capacity as a government official? 

I 

COL. DUTTON: Sir, I didn't know how the U.S. government was 
I;}' yi ny t I;) run thi s opel' at ion -- whether th~y wer e tr yi ng to run it 
as a government operation or if they, in fact, had hired or 
established a proprietary to run it for them. It wasn't a concern 
I..)f mine once I -- when I r-ead this, I was cOflvinced. Gen. Se,,:,;)rd 
said, "That's the way it's set up," and that was fine by me. 

SEN. MITCHELL: You were reassured? 

COL. DUT10N: Yes, sir. 

i . 
SEN. MITCHELL: You're not a lawyer, and It was reassuring to 

you to have a lawyer's written opinion telling you that what you're 
dl::oing was not illegal. Is that a fair ---

COL. DUTTON: Absolutely. Yes, sir. 

SEN. MITCHELL: And you didn't get into the fine points of the 

COL. DUTTON: No, sir, I did not. 

SEN. MITCHELL: --- of the legal memorandum? I'd like to ask 
you to 10k at the first page, and the sentence I have underlined. 

FEDERAL NE~S SERVICE 202-347-1400 
NEWSI FOR THE NEWS MEDIA 



• • 

• 
I pt.,N-CmnPA HEAF:: I NGS 
OS/27/87 ... P.M. 

10--2 

It says, "The company w.:.uld not transPQrt insul gent p8rsonnel fC'I­
lI.ilLHY or any othQr put-pL.~e." Thi.it's really thl2 Lli-=tin.::tion you 
under!.i>tood, is it l\CIt -- lhat yc.u eQuId trans"?r weapc.ns, but i..-iS 

long a:o.> Y'.AI didn't tr'ansfec' personnel, you wc.u1l..1 Il,_,t Ut.? violdting 
the law? i 

I 
COL. DUTTON: That was my unders~anding. Yes, sir. 

SEN. MITCHELL: All right. Then it goes on to say, "Nor would 
the company otherwise participate, beyond provision of airlift 
st~r-vice':"; in insurgent a..:tivites." 

COL. DUTTON: And that, to me, is what we were dQing is 
providing airlift servicFs, That's what my job was. 

SEN. MITCHELL: Right. So, if it turned out that a membey of 
the company, in fact, payticipated beyond pYovision of aiylift 
services, you undeystQod, then, that the activities would be 
illegal, under the Neutrality Act? 

COL. DUTTON: I think the individual that payticiated might be 
in jeopardy. And, if it wa~ Suppoyted and appyoved by the 
operational commander, then the opeyation would be in jeopaydy. 

SEN. MITCHELL: And, if it was the commandey himself who 
engaged in such activities, then the operation might be in jeopaydy, 
woul d y';)U say? 

COL. DUTTON: If the -- yes, sir. 

S(],·J. t1ITCHELL: Well, I thi nk thi s was a govet-nment opeyat ion, 
whether the wQrd is "by" oy II fl;)r. " I thi nk yQU sai d "by" 
originally, and I think you weye quite accurate when you said that. 
The cl;)mmander or the cQ-commandeY was a gQveynment l:lfficial. 

COL. DUTTON: That'~ Yight. 

SEN. MITCHELL: The evidence that's been presented is that the 
funds that were received WDre solicited with participation by 
government officials. And, indeed, the participants in the 
solicitation themselves testified they didn't think they would have 
gotten any money, but for the participation of government officials. 
Is that yc.ur undeystnading'? 

COL. 

SEN. 

COL. 

COL. 

DUTTON: Yes, sir. It is, at tHis point in 

MITCHELL: YI:.U didn't know ·i t then, though? 

DUTTON: 

DUTTON: 

When Col. Dutton was starting into 

No, no. I'm not suggesting that. 
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COL. DUTTON: The fact "that money was being provided was fine. 
Thc.1t me.~ult I coul d at I (;;!ast go to somebody anJ ask fur hel p. 

SEN. MITCHELL: Yes. I'm merely stating what the facts was, 
not questioning what your understanding of the situation then was. 
/;nu, in fa.:t, as you yourself have testified, you received 
slyni ficant assistance from the CIA station .:hie,f and the military 
,:olfilTlander in the region. 

COL. DUTTON: Yes, sir. 

SEN. MITCHELL:. (Aside) Is my time up, Mr. Chairman? All 
right. Thank you very much, Col. Dutton. Thank you, Mr. Chairman. 

CHAIRI1AN INOUYE: Thank you. This morning, in response t.::;. a 
question relating to Shirley,Napier's carrying an env(;;!lope to the 
Old Executive Office Building, you responded tllat you were not aware 
of the content of the envelope. Is that correct? 

COL. DUTTON: Not until afterwards until she returned and told 
me that sho had signed a roceipt for it. i 

CHAIRt1/\N INOUYE: So, you had n(.) idea whe:tllE'I' it was a document 
or cash? 

COL. DUTTON: N.:), si l~. 
tha.t's the way I was tol d. 

It was given to me as a package, and 

CHAIRMAN INOUYE: I would 1ike to read to you ju~t about a half 
a page fyom a transcript of the deposition of Shirley Napier, just 
foy clarification. "Question: Could you 

I 
CONTINUED ON PAGE 19-1 
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describe for us the occasiof' in 1986 when you delivered money to the 
Old Executive O~fice Building." 

Answer, and this id Miss Napier: ."Bob Dutton was trying to get 
in t..)ul.:h with Bill Cooper, I,-Jho was ,:oming to Wa;.;hingtol1. And he 
wanted him to stop in Miami and pick up documents or papers, and he 
could not g0t ahold of Bill Cooper. And Mr. Swcord was out of town. 
And I didn't have much to do, so I volunteered to go down and pick 
up the papers. Bob said he would have to make a phone call. He 
made his phone call, came back, said it was okay for me to pick it 
up, to make my reservations, and that he was going to make another 
ph ':)lle I:all. Well, I made! my reservations, and he came back, and at 
that time he b::dd me that I ',",ould be pickinu up $16,000 in cash frQm 
a man who worked for Southern Air Transport. And when I picked it 
1I{J, tCI bt-ing it back to DC and to take it to Colonel North at the 
Old Executive Office Building." 

Did you know that the e~velope contained $16,OOO? 
i 
I 

COL. DUTTON: Sir, my testimony has been that I didn't know 
until afterwards. That's Shirley's recollection of it. The 
recollection that Bill Cooper was coming up to pick up the package 
-- I don't think I would have used Bill Cooper as a courier. But-­
and it may have been that she heard me say "Bill," because we were 
loclking fClr Bill Olmstead at the time, to actually do the -- to go 
down and pick up the package. I don't -- I do not recall finding 
out that it was cash until after she returned. 

CHAIRMAN INOUYE: Are you acquainted with Mt. Robert Owen? 

COL. DUTTON: No sir, I didn't know that name until afterwards. 

CHAIRMAN INOUYE: Mr. Robert Owen appeared as a witness last 
week, and during his testimony, a document identified as Exhibit 
F:t-JO--l1, dated February the 10th, 1386, was made part of the record. 
And this is a report from Mr. Owen to Colonel North. And in this 
report, he says the following: "No doubt you know the DC-4 (?), 
Foli got ('n, was used at one time to run drugs. And part of the 
crew had criminal records. Nice group the boys choose. The company 
i:; also one that Mario has been involved wit •• in using in the past, 
c.nly they h-i.\d a qui.::k flame • .::hange. Incompetence reigns. II 

i 
You got into this business on May the 2nd, 1986 • Isn' t th,,-\t 

. :orreo:t? 

COL. DUTTON: Yes sir. 
. 

CHAIRMAN INOUYE: During the period of the special operations 
in Nicaragua, the contra assistance program, wure all the aircraft 
used -- were they owned and c.perated by SouthE~rn Ai r Transpclr-t--? 

, I 
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COL. DUTTON: No sir, they were not. I was to find out after 
the operation that some of the paperwork that was supposed to have 
been accomplished to transfer the registration had, in fact, not 
been done. And if we'd ever gotten a breather from trying to just 
y~t the opeyation w.:;.rking, I'm suye we .:ould have gotten the 
paperwork tiquared away. Bu. they were not owned by Southern Air 
Transport. I 

CHAIRMAN INOUYE: Wer8 any of those planes involved in running 
dt"ugs? 

COL. DUTTON: No sir, none of ours. We had never had a DC-4 to 
begin with, but none of our aircraft would be used for something 
like that, and Southern Air Transpoyt would never be associated with 
anything like that. 

CHAIRMAN INOUYE: Were you aware of this type of activity, a~ 

My. Owen reported to Colonel North? 

COL. DUTTON: No sir, I wasn't. I had my hands full. 

CHAIRMAN INOUYE: 
very much, sir. 

I notice that my time is up. 

COL. DUTTON: Thank you, sir. 

I -- thank yc.u 

CHAIRMAN HAMILTON: Colonel Dutton, I just have a few questions 
for you. You testified that Colonel North said he was going to take 
that photogyaph album you were shown eaylier today to the President. 
Did he ev~r do so? I 

COL. DUTTON: Sir, I have no idea who he showed it to. And he 
did not -- he referred to "top boss." It was my assumption that it 

I was the President, sir. 

CHAIRMAN HAMILTON: And you never asked him about it later? 

COL. DUTTON: No sir. In fact, after that happened, of course, 
~e had the shoot-down. And we'were so involved between that and 
then my travels to Israel, the subject just never came up. 

I 
CHAIRMAN HAMILTON: Did you have the impression that Colonel 

North reported to the President occasionally or freq~ently? 

COL. DUTTON: Yes sir. I didn't see any way that all of the 
things that we were able to get done, and the cCII:;.peri:\tion or the 
changiny of the levels of cooperation could Ilave ever been 
accomplished unless Colonel Nor-th wc.1.s operc\ting with the highest 
2I.utl1ority. I 

i 
CHAIRMAN HAMILTON: Did he yepoYl to you on any conversations 

he had with the President? 

() 
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COL. DUTTON: No sir, he did ~ot~ 

CHAIHI1AN HAMILTON: And you al~() aC;HaUlnt: 1,11 .. 1. hl~ t.aUa ... d 
fr~quently to Director Casey and Attorney Gl.c:/lL:ral 111..!(~·-"e, (:.r 
occasionally to them? 

COL. DUTTON: I would say with Mr. Casey, prc.b.:.tbly frequelltly_ 
Anrl I knew that he had occa~iQn to talk to ~r. MDO~U, as I 
IJrl~"lou:...ly le~ti fied. 

CHA1RMAN HAt1ILTON: And the reason you make the assumpt ion that 
Y'.)U do with regard to Colorll~l Nortll'~; contact"" with the Presiuunt, I 
presume, 

CONTINUED ON PAGE 20-1 
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I 
COL. DUTTON: No sir, h~ did not. 

CHAIRMAN HAMILTON: And you also assume that he talked 
fyequently to Director Casey and Attorney General Meese, or 
occasionally to them? 

COL. DUTTON: I would say with Mr. Ca~ey, probably frequently. 
And I knew that he had occasion to talk to Mr. Meese, as I 
previously testified. 

CHAIRMAN HAMILTON: And the rea90n you mak~ the assumption that 
yuu do with regard to Colonel North's contacts with tlle President, I 
pyesume, 

CONTINUED ON PAGE 20-1 
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is becausE:: of your e:/;perience with these special operations dl\d the 
L.Kt that those operations only work -- they iu-e c.ut:.:;ide the normal 
chdin of command, and that they depend on dire,:t a.:cess tel ve,-y high 
officials. Is that a fair statement? 

COL. DUTTON: Yes, sir. That is correct. 

CHAIRMAN HAMILTON: You als.:;.. testi tied 1:;112",1; Col. North told you 
the he spoke to Attorney General Meese, and the Att.::.rney Gener-al 
agreed to pull back the investigation of Southern Air Transport. 
Is my recollection correct there? 

COL. DUTTON: That's esse~tially correct, ye~, sir. As I 
recall the statement, he said, "It was taken .:are of," and that he 
didn't use the term that he had gotten the~ to pull back, but that 
the problem was taken care of for the time. 

CHAIRMAN HAMILTON: But in any event, Col. North urged the 
Attorney General to pull back the investigation of Southern Air 
Transp'::Jr t? 

COL. DUTTON: Yes, sir. That's my understanding. 

CHAIRMAN1HAMILTON: Now, do you know whether the investigation 
they were talking about at that point. was a criminal investigation 
or a grand jury investigation or what kind of investigation it was? 

COL. DUTTON: My feeling was it was a preliminary 
investigation. It was FAA and Customs, and they had seen the 
aircraft sitting in front of Southern Air Transport, and it was a 
matter of curiosity. Things were breaking in the press. The Miami 
Herald had picked up a number of stories, and I thing they were just 

I 

being responsible and g~ing on a preliminary investigation. 

CHAIRMAN HAMILTON: All right. That's all the questions I 
have. I have Mr. Stokes. 

REP. LOUIS STOKES (D--OH): Thank y.::.u, Mr. Chai rman. 

Mr. Dutton, what was y~ur military rank? 

COL. DUTTON: I was a Colonel, sir. 

REP. STOKES: Colonel? Would it be a fair statement to say 
that in your 26 years -- is that how long you were in the military? 

r-nl "I IT1'ntIJ • Vac c; Y' 
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COL. DUTTON: Not with that much power, but I had -- I have 
observed what I would c9nsider junior ranking officers that could 
make the Pentagon sit up and talk. They're just that dynamic. And, 
Col. North was one of those. I made the comment, I think to General 
Secord, that I've seen Col. Norths before and they're something to 
behold. 

REP. STOKES: Well, would you say that he's surpassed any that 
you have ever seen before? I 

I 
COL. DUTTON: On an order of magnitude. 

REP. STOKES: You testified this morning that once a month the 
administrative aid would go to Col. North's office to pick up tapes 
for the KL-43. From whom in Col. North's office would those tapes 
b2 pi':ked up? 

COL. DUTTON: On the occasions that it was done that way, sir, 
on one occasion I brouyht them bac~ out after t~e meeting that we 
hud with Felix. I actually carried some back that day, but Shirley 
would go down and meet with Fawn Hall, his secretary, Col. North's 
secretary. 

REP. STOKES: Fawn Hall would supply those? The tapes. 

COL. DUTTON: It was the convenience. She would come down from 
the office and just meet Shirley at the gate, so that she didn't 
have to sign in and out, and she wouldn't deliver them to her. 

REP. STOKES: This happened about once a month? 

COL. DUTTON: Over the 4 month period, yes, sir. It probably 
happened, maybe out of the 4-5 months, that's tIle way it was done 
three times. 

REP. STOKES: You testified further this morning that Shirley 
had picked up the sum of $16,000 dollars from Miami and then h.;;.d 
talE!n the money ba.::k and given it to Fawn H:"'l.ll? 

COL. DUTTON: Yes, si t-. 

was a matter of convenience, 
up to Col. North's office. 

It was delivery in reverse. Again, it 
rather than Shirley going all the way 

I 

REP. STOKES: Other than these two things you testified to 
about Fawn Hall, can you rocall anything elke that Fawn Hall did in 
this operation? 

COL. DUTTON: Other than provide a little sunshine to it • 
.. t ~ _ _ •• _ ~ ~ L _ _ L ___ .L. .. ~ _ • ..... -I _... • .a.. ___ . __ 1 1 n 1 1 ,: ........ , _ ..- .& .& ... -"" __ rI 



•• 

• 

.. 

-,---...... - . .,. --" -~ --_. - ,,-_. --., -- -~-- ------
talk to Fawn for ~ few jlnutes, but no;' Id6n't know of anything 
L: l, l; she d 1 d • 

FEDERAL NEWS SERVICE 202-347-1400 
NEWS FOR THE NEWS MEDIA 

IRAN-CONTRA HEARINGS 
OS/27/87 P.M. 

20-3 

REP. STOKES: All right. Vou mentioned this morning that one 
of the reasons you felt that North had the President behind him was 
becaust:! of the involvement of US agencies lin this whole operation. 

COL. DUTTON: Ves, sir. 

REP. STm(ES: Are those agencies you had in mind the CIA? 

COL. DUTTON: Ves, si Y- • 

REP. STOKES: NSA? 

COL. DUTTON: Ves, si r'. 

F.:EP. STm(ES: Any other US agencies? 

COL. DUTTON: The fact that he could talk to Justice 
Department, State Department, when dealings had to be conducted with 
Ambassad0rs in the Central American region, things that were being 
dc'ne down Lhei'e to assist us, it seemed that he had also had 
connections in State to assist. 

I 
REP. STOKES: Whe~ you mentioned this morning tha tyou also had 

t,ISA gear, were you referring to the K~-43s? 

COL. DUTTON: Ves, sir', I was. 

REP. STm(ES: No otheY' gear? 

COL. DUTTON: No, sir. 

REP. STm(ES: Okay.i l"henever Col. North referred to either Mr. 
Poindexter or Mr. McFarlane, how did he refer to them? 

COL. DUTTON: I d.:m't -- I guess on travels when for Mr. 
McFarlane in his private capacity, he referred to him as Bud, artd 
for Admiral Poindexter, I believe he referred to him as the Admiral. 

I 
REP. STOKES: On occasDons when your resupply aircraft had to 

refuel in Costa Rica, were arrangements made that would permit this? 

COL. DUTTON: Ves, sir • 

REP. STOKES: And, who made those arrangements with the 
necessary authorities? 

COL. DUTTON: The chief of station and the group commander. 

""' ..... 1""\., ..... ,..... n.,: ... .LI ____ _ 
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senior CIA field officer arrpnge the designation of standard drop 
zones, which were then used by your resupply operation in making 
drops to the southern front? 

COL. DUTTON: He would coordinate those drop zones with the 
southern force commandantes. I guess they would do the map study 
t.:;.gether, fi gure out where it was they wanted the drop, and then he 
would transmit those, usually through Rafael Quintero to myself. 
Sometimes he would send them directly up to our main operating base. 

REP. STOKES: Thank you 'very much. Thank y,ou, Mr. Chairman. 

CHAIRMAN HAMILTON: Mr. Hyde. 

REP. HENRY HYD~ (R-IL): Thank you, Mr. Chairman. Col. Dutton, 
~f Col. NOrth had shown the President that photo album; don't you 
think there'd have been some reaction to it? The fact that you 
never heard any reaction to that photo album, wouldn't that tend to 
indicate it wasn't seen by the President? 

COL. DUTTON: Sir, from the time I gave Col. North that photo 
album until December, we were operating at an extremely high rate of 

speed. I doubt if the subject' ever crossed Col. North's mind, and 
it certainly didn't cross, mine. We had muc~ bigger things we we~e 
working on. 

REP. HYDE: Npw we hear much·about the power of a lieutenant 
colonel, a lowly lieutenant cQl,.~nel in the Marines, and how he had 
t hi senor mous 'power-. . I t, just seems tome -- and' I ",'onder i f you 
don't agree -- that ~Ql. North wasn't acting in his capacity as a 
~~tnnat in .ha .M~Yin~ ~nYn& 
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CHAIRMAN HAMILTON: The committees will come to order. I would 
remind members that we will proceed now with questions by the 
principal questioners for the committee, the four. They will be 
called in this order: I Senator Sarbanes, Representative McCollum, 
Senator McClure, and the Chairman, myself. A total of one hour will 
be divided equally among the four designated questioners. With 
respect to other members of the Joint, or the select committees, I 
would remind you that if you w~nt to pose questions to the witness 
that you notify the chair so the chair may calion you after the 
designated questioners have completed their questions. We will 
begin with Senator Sarbanes. 

SEN. SARBANES: Thank you, Mr. Chairman. 

Col. Dutton, you said in your testimony this morning that when 
you went to work for Stanford Trading Technology, you had a one year 
contract at $5,000 a month? 

COL. DUTTON: ves, sir. That's ~orrect. 

SEN. SARBANES; Do you .:·::>ntinue to work then:':' no::'"",? 
~ -~--- ' 



COL. DUTTO~: Yes, I do. 

SEN. S.\RBANES: 
j 

Was your contract ~xtended? 

COL. DUTTON: No, it was not. I was tC11 d by Gener al Secord, as 
long as Stanford Technology can stay working, I've got a job. 

SEN. SARBANES: Now, who's your superior, or boss, at Stanford 
T2chnol':;)gy? 

COL. DUTTON: General Secord and Albert Hakim are equal 
partners? 

SEN. SARBANES: And are they -- do you regard them both as 
being your bosses? 

COL. DUTTON: Yes, I wo~k more directly with General Secord, 
but I consider them both bos~es, yes. 

SEN. SARBANES: Do you work for Hakim in any way? Or is it all 
with General Secord? 

COL. DUTTON: No, sir. I've done work for Mr. H~kim. 

SEN. SARBANES: And, you regard the two of them together as 
controlling Stanford Technology? 
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COL. DUTTON: Yes, sir, that's correct. 
i 

SEN. SARBANES: How come on the first day on the job on May 2nd 
of last year, you apparently asked General Secord whether all of 
thi~ was legal? Did you put that question to him? 

COL. DUTTON: In terms close to that. Once we were talking 
about it, it just came out in the conversation that, you know, are 
we, are we in good shape legally on this? 

SEN. SARBANES: In other wqrds, as it was described to you, it 
raised enough questions in your mind that you ~ere concerned about 
its legalities? Is that correct? 

COL. DUTTON: Not necessarily, sir. I was being careful. 

SEN. SARBANES: You regard it as the normal prudent thing to do 
when you go to w.:ork somewhere t.::;. ask whether what yc.u've been Clsl::ed 
t:.:: do 1-::. 1 c·gal ? 

sir. 
COL. DUTTO~: I thought this was somewhat an unusual situation, 

SEN. SARBANES: And, what did General Secord tell you, to 
reassure you on that point? 



i 
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with the legal opinion. He told me that everything we were doing 
was, in fact, legal, and that they had taken great effort to be sure 
that we were operating legally. And we discussed, first, the legal 
opinioni and, in conversation -- I don't know if it was later that 
day or later on, we went into discussing other particulars. 

I 
Once Gen. Secord -- rem.mber, sir, I'd worked for him before 

when we he was active-duty general offi£er. And, if a general 
officer tells me that what we're doing is legal, I don't go into a 
great deal of research with him on it. I trusted him. 

SEN. SARBANES: Now you used that legal opinion on the 
Neutrality Act quite often subsequently, I take it. You showed it 
to others down in Central America to reassure them, is that correct? 

COL. DUTTON: Sir, I thought it was important when I went down 
there that, first of all, Bill Cooper, my manager, understand that, 
if he was asked to fly people into Nicaragua, that that was going to 
create a prc.blem. I also thought it was important that C.:.l. Jim· 
Stm~le, who was the Mil Group commander understand that, if he got a 
request from somebody or heard that, possibly, we were considering 
flying any of the commandates in and out of neighboring countries, 
that Cooper was going to say no, and this was why. So, it was 
important -- and I had a meeting with both of them at the same 
meeting and made the findiny known at that time for that purpose, so 
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SEN. SARBANES: Would you look at Exhibit 14, please? And, if 
you would turn to page 9, first of all, just as an aside, who are 
the South Afl" 1.:ans that J'C'Ll refer t.::J here in y.:.our memo? 

COL. DUTTON: Si r, thet"e was some con fusi on when we had the 
three British gentlemen ~orking with us as to whether they were 
South African or British. I was of the opinion, at one time, that 
they were South Africa. I was told later that was incorrect, that 
th~y were, in fact, British. So that's who it's referring to. 

SEN. SARBANES: What -- am I correct in calculating that the 
recurring costs on a monthly basis for this operation were aobut 
$95,000? That would be addi.g up everything under recurring costs. 

I 
COL. DUTTON: That would probably be very close, sir. I-­

remembering that if we considered starting -- we really started 
looking at this hard in June -- we only had about a four-month 
period to determine an average. But that would be -- according to 
this, that would be a pretty good ---

SEN. SARDANES: Well, now, if you tUrn over to your options 
page, which is the last apge in the memo. And I take it these were 
options thGt you testified were given to you by Gen. Secord, is that 
.~ clr {' t-act? 
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2-2 

SEN. Si~RBANES: l-Jhen you say "given to you," in '.:Jther words, 
he, in effect, formulated the options, and then you prepared, as it 
wt2re, the ba.: k-up memo t':J the opt ions. Is that ':',)1' r e.: t? 

COL. DUTTON: That's corredt. 

SEN. SARBANES: All right. Now in Optipn Two, 

CONTINUED ON PAGE 3-1 
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where the CIA was to take over operational control, but you were 
going to maintain the crews and assets, and conduct the operation at 
certain rates~. And then you conclude, therefore, the basic cost per 
month to the CIA would be $311,500, plus additi~e costs for 
operations in excess of the 50 hours per month. So, in effect, 
there was a significant profit, or surplus, that the enterprise 
would achieve, if, in fact, Option Two had been used. Is that 
c.:orrect? 

COL. DUTTON: Sir, recall, if you will, that in Septebmer, once 
we started flying heavily, if you'll ~ote, back on the recurring 
costs page, ,I had shown in fuel and oil $35,000 expended as of July, 
and an average of $12,000 a month. Considering that we were bUY"ing 
almost $6,000 a mission in fuel, that fact that we had increased the 
r3te of flyi~g was going. toincre~se the rate of expenditure a great 
deal. So, these numbers are --there has to be some flexibility put 
into them. 

,SEN.SARBANES: But n.:ow, you were going t'J charge extra for' 



• 

COL. DUTTON: The CCt'Zit that -- I think ' .... hat we have here ._-

SEN. SARBANES: Therefore, the basic cost per month would be 
$311,000, plus additive C05ts for operations in excess of the 50 
hours per month. So you would --

CHAIRI'lAN HAMILTON: Senlator Sarbanes, excuse me for 
interrupting you. But I wan'ted to e:-;pl ai n that the House, I'm 
informed, is beginning a series of six votes. And it will take us, 
I suspect, the better part of an hour. So I've asked Chairman 
Inouye if he would preside. And we will go ahead with the principal 
questioners, Senator Sarbanes and Senator McClure. And if 
rlt}Cl:?ssary, then, we will just go ahead and ask other members of the 
COflllllittees who are present, if they have questions. Mr. McCollum 
does have questions, as one of the principal questiuners. And he 
will return as soon as he can, to ask his questions. So you'll 
excuse the members of the House, please. Senatdr Sarbanes, I 
apologize to you for interrupting you. 

SEN. SARBANES: Well, Colonel, the additive costs, above 50 
hours per month, would cover most of those extra costs you're 
talking about, would they not? 

COL. DUTTON: That is probably true, sir, and I --

SEN. SARBANES: Yeah, I don't want to hassle you, but it's very 
c12ar that the $311,000 --

MR. (COL. DUTTON'S COUNSEL): Excuse me, Mr. Chairman. ror 
the second time, could he finish his answe,r? It's the second time 
h.::'s intenupted. I'd just like to give h'im a .:han.:e to anSv)ei~ yQUY 
qLtest i Cln. 
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SEN. SARBANES: Fine. Thank you. 

COL. DUTTON: Sir, in .there, I'm not disagreeing with the fact 
that there was a built-in amount that would be considered a profit. 
I think in any condition where a proprietary is hired, that there is 
an sl;pe.:ted pI' Jfi t to be made by them. 

I • 
SEN. SARBANES: It would be a substantial profit, too, would it 

Il.::ot? 

COL. DUTTON: It would depend on how the operation ran. The 
~xpenditures of keeping these aircraft in operation was extremely 
high. And the more we used them, the more expensive it was going to 
b~~. 

SEN. SARBANES: But I essentially, you had it, you had recurring 
costs of about $100,000 a month, and a charge to the CIA that you 
were projecting of $311,000 a month? 

t"nl 



e , 

SEN. SARBANES: All right. 

COL. DUTTON: And again, that's a Jul~l figur€~. 

SEN. SARBANRES: Are you fdmilicif with th~ te~timony that 
General Sillglaub gave when he appeared before the committee, that he 
could get -- he could have gotten twice as much arms for the money 
as General Secord was getting? 

COL. DUTTON: I heard that test i mony, ~,i r • 

SEN. SARB~NES: Did you think that was1accurate? 

COL. DUTTON: I have no way of telling, sir. I was, again, as 
I t~stified before, I was concentrating solely on the air operation 
ii.;:.:;clf. 

SEN. SARBANES: Did yuu have ilny familia~ity 
submachine gunlenterprise that General Secord and 
considered goihg into? 

j 
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COL. DUTTON: I had some -- it was already begun when I came to 
the company, and then I assisted some later on. 

SEN. SARBANES: Were you familiar with the fact that apparently 
they were planning to sell the machine guns to the contras? 

COL. DUTTON: No, sir, I was never aware of that. 

SEN. SARBANES: That Mr. Royer (?) prepared a memorandum in 
which he indicated that they hoped to sell 4,000 items to the 
cantras at a unit price of $1,000 each and take a 25 percent 
commission? 

COL. DUTTON: No, sir, I was not aware of that. 

SEN. SARBANES: You weren't aware of that. 

COL. DUTTON: No, sir. My relation em that 'ras trying to "find 
a place to get them manufcictured. 




