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What i'a atteeotlng tc de is take so1e cf the ~uess wcrx 
out cf establishi~~ c ~ife ~es~ership Fee. ihe apprcach 1 've tar.en 
is based on crese~t value :aiculations. 

what iiiO'-lrt I~St we hi'IE! r,me, 

Variables: 
Interest Rate 
Prcje:ted ~eabership Life 

!f average age is now 43 an: life excectancv is 75 years. 

32 year life expectancy 
interest rate change 

teras of pay1ent 

payeent 
1nterest rate ---) 
teres o; pavsent 

payeent 
interest rate ---> 
terss of pavaent 

oavl!ent 
interest rate---> 
teras of oayeent 

32 years 

t20.00 
E.OOZ 

32 vears 

S2C.OO 
9.001 

32 vears 

10. 00! 
32 vears 

~rejected "etbership Life Cbange 

paytent 
interest rate ---) 
teres of paytent 

oaysent 
interest rate ---> 
teras of oaytent 

~ayeent 

interest rate ---! 
terss of payeent 

i:DNCLUSHJ!i: 

$20.00 
8.001 

30 years 

S2C.OO 
8. 00! 

35 years 

$20.00 
s.oot 

40 vears 

Net ?resP!lt v~ue 

Net Present value 

~t Present value 

~et ?resent value 

Net Present value 

ket Pres~t value 

Not being an actuarv. a good Iiddle of the road nuaber 
would be 32 years at e%, or S22B.70 round to t230.00. 

228.70 

208.12 

190.53 

233.09 

238.49 
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