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THere's a surprise: Newsweck reporis that Air Ameri-
ca, which serves the CIA in Southesst Asia, is now sne of
the bigrest U.8. airl.aes — raoking just bekind National
and just abead of Nortncast.

The surprise, of eourse, is that it isn’t the biguest. I
suppaso iL's Lhe service. Who wanis 10 .1y o an airline
run by the CIA?

‘Take fhe casn of Aurvin Munch, a defrocked Luther-
an transvestiln who wis being shipped homa o Feoria
from Saigon in disgrace,

Wasdering hrough the Ton Son Nhut Airport, Munch

took a wrong tarn, fcll through a wapdoor, and landed in

a heap in [ront of the Air America Uicket counter,
SMileavens o Beisy!” said Munch,
“1'm glad you know the password,” the ticket agent,
a dashing type wearing a black eye paleh over his left
sar, said a3 he put away his 38 Aston-Martin automatic.
Humming a few bars of “¥Fiy the ¥riendly Spics of
America,” the agent wrols out a ticket for Munch in
lavisible ink, buroed it io ap ashiray and hapded him a

U.S. FUNDS

worpcetation of the Fulbright
as ained In

w
this {ashion by Bray:

The Fulbright amendment
provided that nothing In the
Defencs Appropriation Act
should be consirued &%
authorising the use of free
world forces in actions de-
signed to provide milltary

. support and assistance 1o the

governments of Cambodis or
Laos. Also nothing should be
construed as limlting funds in

i1y the Friendly Spies of America

boarding pass. “Afler you memorize this,** whispered
the ugent, “gat it.”

MUNCH NERYOUSLY did so. “his Right, should

ou decide 10 accept it,"” said the agent grimily, "is now

éoardmg through the broom closet, tunnct D-12, You'll

recoftuize il easity. The aireraft is disguised as a four-
enging waler buiCale.

© Muneh had sio frouble finding: the plige, 1t was e

only forr-ongine water hullalo on the fick). He was greel-
cd st Ihe lop of the gongway by an atiraclive slewardess
woearing dirk glasses amd a black moeustache,

“Coffee, toa or, in ease of caplure by the encmy,
hemlock, siv?"” she inquived, “Please extinguish all fuses
and fasten your parachules for Lake-off.”

Onee airborne, the pilot came back inlo the cabin.
He was weuring pullaes, a leather helmet and a whita-
silk scarf, Bending over Munch, he whispered in his ear:
*This is your caplain, X-132-2(B) specaking. We have
reached onr cruising allifude of 15 fecl We estimate s
flight time of two hours and 18 minutes-lo our top-secret
destination. Do you happen 1o know, old chap, where
we're going?”

“1'd like 1o go to Peoria,” said Munch,

“Joly peod show that,” said the pilet, nodding. *“It's
70 kilometers through hell. But so’s Decatur.”

AN TOUR LATER, the plane landed at Whar Dhat,
capital of tho neulralist Asian kingdom of Cao Dog.

“Geod luck, men," said the pilot, shaking each pas-
senger's hand. "This plane will sell-destruct in five sce-
onds.”” And he led the hasly exit, waving a
umbrelta and shouting, “Peoria for the Peoriana!”

‘The waler huffalo blew up on schedule and the resul-
tant biast lvppled the neutralist government, a shaky
coalition at hest. .

The pilot surveyed the wreckage with satisfaction.
“Damn fine job.” he said proudiy. “It’s heariwarming to
know Peoria will now be on our side.”
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Musich said he didn't think this was Peorda.

“Never mind,” said the pilot, “Wherever it is, it'son
our side now. And we're keeping alive the finest tradi.
tions of the CIA, it's the third government we'vs foppled
this week."

“Bui why?" asked Munch.

the withdrawaland disengage=
ment of US forces in Vietnam.

*We have taken the posi-
tHon,” Bray sald, *that free
world forces were formally
arganised units provided hy
other governments under the
command of natlonals of those
governments. Those would be
rogular units such as have
been committed by South
Korea, ‘Thalland, Australia
and New Zealand,

“This amendment does not
speak to the quastion of Thai
nationals who may be serving
ag irregulars in lLaos under
Lao command,” he said,

Bray insisted that there
are no Thai regular army
troops fighting in Llos:

The Abshire leteer alsc
ageured Case that there is no
internationn] agreement au-
thorising Thalland to divert
assistance received under the
Thal mliitary assistéance fund
to the Government of Laos or
to the Thal volunteers operat-
ing in Laos,

“1 can assure you that we

Paul Linsirom who
headed Remember the
Pueblo committee. He
stated that he had
learned from an intelli-
Kence source that among
other American POWs
there are 64 airmen who
were transferred to
Chinese prisons from
Laos between October
1971 and January of 1972
and that they were being
held in Yunnan Province
of Red China just over
the Laotian border. He

“RBocause,” said the pilot, lossing the end of his
white silk scarf jaunlily ever ona shouider, *it is there.”

said that he had learned
that four persons were
shot down on Dec. 27,
1971, and were being
held prisoners in China.
He identified four, one of
which was Roy Townley.

In 1975 Diane was able
to obtain a photograph
from another member of
the Missing in Action
group of families and
friends, that looked
much like her father,
The person was in & bed
with an arm in a cast.
She forwarded this to the
State Department and
they conceded that the
picture did have a

do_take precaution against
such diversions,® he sald,
*Military assistance o Thai
forees in Thailand is carefully
monitored,

*Requirements for miil-
fary assistance aredeveioped
in the fleid by the IS military
assistance advisery group In
consultation withour embassy
in Bangkok and the US Ambas.
sador.

*These requirements are
vajidated at the headquarters' /
of the Commander in Chief of
U8 Forces in the PRacific
(Pear] Harbor) and fore
warded to Washington,

*In Washington they ares
jointly reviewed by the de-
partment of Defence and State
before the programs are

finally approved.” -~ AP

definite similarity in the
facial structure but that
the resuits of identify-
ing it as Townley were
inconclusive,

Diane ssid that about

300 attended the 1979.
Washington Conference
of the MIA and POW
National League of Fam-
ilies. This was a lot less
than previous MIA and
POW conferences be-
cause the government
has lately presumed
many of them as dead.

“Iknow:that my father
was taken captive be.
cause of the reports in
the CIA files and the
reports that we have
continued to receive
from refugees coming
out of Thailand, Laeos
and Cambodia,”’ Diane
says. "I still retain hope
that with the prayers and
continued support of
those that want to help,
that my father will be
returned to the United
States.”’

Is this Roy Townley? His family thinks it might be. This

poy where in Luos oc Th

Enemy Guns Slowly Reduce to

LONG CHENG, Luos (AP)
— What was once a CIA base
is now a ghost town, slowly
heing reduced to rubble by
North Vielnamese artiflery,

The ridgetop above it is a
holocaust of bomb strikes and
incoming mortars.

For seven days, out-
numbered  Laolian  govern-
ment iroops supported by
American _alr power have
been battling Communisticd
forces for control of this val
ey, 78 miles north of Vien-
tane.

The oulcome is still ju
duubt.
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avert the immedhate fall of
Loy Cheng.

On Wednesday, the U,
Euihassy in Vientiane the cap-
stal, agreed to fet newsmen
visit Long Cheng of they would
pay to charter A America
piaties and helicopters. They
were prected by a host of Lag-
Gan generais  watehing  Lhe
var drem the king's villa and
vonterrayy with o mimber af
uindentibed  Americans.

Some  of  the  Americans
wore eivilian clothes Others
were armied  and  wenrng
camouftage  tatignes,  Usder
Fules for newsmn, they eould

Sniper fire echoes in the
ruing of sbanduned homes and
offices that still bear “Hoppv
New Year” signs. Aulomatic
weapons chatter when goveru-
ment troups cngage small
bands of infiltrators in housc-
to-house combat,

A man can't tell where the
{ire is coming from unless he
is hit.

Heavier fighling rages on
the bomb-eratered lunar Jand-
scape known as Skyline
Ridge. Laotian treops have
dislodged the encmy from
their [ortified hunkers on the
ridgetop, but they must en-
dure constant mortar tire and
repel periodic counterattacks.

Impacting shells send wp
geysers of dirt, bombs nuuk
the enciny lines with nush-
room clouds and there is a
never-ending roar of airerait
engines and explosions.

The sky is never ciaply. Air
America helieanters ferry

his forces had on “a greal vie-
tory ... We killed 8,000 and
wounded 6.000 ta 7,400

At the same time, Yang Puo
claimed his forces suffered 16
dead and 85 wounded.

Body bags lying on the uir
port renway buck at Ban Son
and Jarge numbers of band-
aged government  truops
raised doubts about his statis-
tics.

Vang Puo also insisted he
had 8,000 troops fighling in the
Cheng area. The Amert-
sl U owas more
Like 3,088, They estimated ene-
my strength at 8,006 and said

froops and supplies. Lumbher-
ing cargo planes make para-
chute drops 1o hard pressed
government posilions, keeping
away from the wooded hill
sides when guniire crackles.
1.8, jets and obsolele Laotian
bombers pound the slopes.

mee so top sceret that it
appeared on ne maps, Long
Cheng is a secrel fo more.
RBut il remains a symbol of
US. invoelvement in the Lao-
tivn war, sod a focal point in
the hipgest dry season off-
enstye ever launched by North
Vietnam i this land-locked
couniry.

Pour miles long and 2 mile
wide, the Long Cheng Valley
~ryed  as a Cenfral  In-
telligence  Ageney  listeping
post in the mountainous aud
military regon. 1 was head-
sguarters for Gen. Van Pao’s
srmy of fough ClA-supported
Mou tribesmen irregulars, and
a refugee canto for 35.000 Meo

heen killed and 69 wounded in
the past three days. Soon af-
ler he spoke, Chanh becume
the 76th wounded when a mor-
lar fraogment hit him,

“We get a couple of martar
rounds  every 10 minutes,”
said Chanh as a medic band-
aged his hoad. *The fighting
s yery tough”

Vang Pac insisted: “The
ecnemy cannot take Long
Clieng.”

But he added: “They will
fry until February. They have
supplies for one snonth and in
staall groups they are strong.
We can liold them off.”

The general began studying

nut e pholugraphed  or 5600 to 600 prebably had been

named. nor could their cespec- killed so far.
e goveramenl agencies be
disclimed.

The Americans had no casu
alty count for Laotian govern- Read

Sipping peach juice, Gen. ment forees, bul seme  of
Vang Pao preeled  visitors  Vang Pao's officers privately qnlag‘e

wonmly wml toil them Loryg  adinitied these were heav
Chent bad been g by 6624 :
cnems arlllery roands e the aouni entrenched on 8k

i

By JACK FOISIE

tral ship so chepe .
News Journat Gannett Service b somewhore iy

arca. "We hear a beeper.”

LONG CHENG, Laos — The “Yen, we've  started  the
dieaded sound for an avialor SAR (search and rescue),”
suddenly broke through the Cricket replied. '
chatter ‘of vur helicoprer radio
= 2 staceate serics of boeps.

It meant that an aiweraft  Damese anti-airerall (ire was
Wiy down somewhere n the 2@ Lao-piloted fighter-bomber
rugged area below us and a  Known s the “Mighty Muie,”
survivor had turned on his The result of the SAR was not
vest-pocket emergency radio.  Fevealed.

The “beeper” has an urgent
Mhssupe — “Find me -~ get  tressing frequency these davs
me out of here,” : Y

It was later learned the my-
craft downed by Notth Viet.

VBeepers™ sound with di-

as the air war in Lavs heats

Muy. Chanh, commander of

y.
yline

st s waske e eliiined  Kudoe. sad 28 of his men had

Beeper’ Signals Are Heard More

creased ground combat of the
Laolian dry season.

In the fight to hold onte
Lum: Cheng, the key airbuse
in the war in nerthern Laos,
the US. aod Lao air forces
have pounded North Vietnam-
Caearmy  positions on the
ridges around Long Chepg for
mure than a weck.

Even the spectacular pin-
sacles of Grey Roek  have
been hit hy the Lao T-28
“Mighty Mites” in some mad-
cop thig, When the small

eailinns eseaping the enewy's
annual  incursion  inte  the
Pluin of Jars.

The valley fleor is littered
with villas and villages, wili-
by compounds bristling with
r dig a.ennas, refugee hovels
and o hillside house belonging
to King Savang Vathana.

There is an air strip, but
lixed-wing aircraft ne longer
lad there because of encmy
fire.

The  refugecs were  evac
uated Inst weck following the
Communist  command’s  un
precedented,  72-bour  attact
that captured the Plain o
Jurs, and the resulling ad
vanee southward by the Com:
nuist troops.

Major fighting erupted b
Jitt. 12, and Thai mercenuric:
und Royal Laotian reinforce
nents from sther military v
gons were flown in fust Sin
day. These reinforcements
along with air strikes helnge

Rubble Ex-CIA Base at Long Cheng

# tar-off hillside with his tele-
seupe. Suddenly he snapped
out iostructions to ane of his
aides  who  relayved  orders
through a diolelephone.

A US. fet streaked down
and the hillside exploded. 1
suw six cnemy,” said Vang
Pac. “The air strike got two
ol them. Four fo go.”

1)
9",@“

Are Coming

Sunday

This is the first authovized
visit of newsmen to this Jong.
secvet base, This may be u bit
of a show arranged for our
But General Vang Us.
Pao, the flamboyant Meo trib- .
al general whe commands the
defenders  of Long  Cheny
swears that he can see eney

benefit.

Ty manage fo hit these soar-
ing peaks, the explosions are
magnified and  the orange
flash of impact scems bright-
er when viewed from anotiicr

tlenecola Ny flg g, G

CIA ‘Fronts’
Made Profits

WASI-IIN_(:’KDN (AP) — The Central Intelligence Agency
hqs made significant profits on two of its front aperations, CIA
Director William E. Colby testified today,

Colby toid the House intefligence committee in
i prepared
lesm{my tha:t the CIA ;nade considerable profits from Air
an airfine that aided CIA efforts in So
Amemo.‘ CLA arkine thal 4 utheast Asia, and

Air America is being disposed of while the pension fund
cantimues to operate, although Colby said the profits have been

turned into the since 1973, Colby di i
proft lovets Treasury olby did not specify the

!f!ost pf the CIA's front operations, which the agency calls
mp:'}et‘anes, have been unprofitabie, the director said,

~1 loresee a continuing need to use the proprietary me-
chanism to further accomplishment of agency operations,”
Colby saict ’

Colby deﬁngd proprietaries as “apparently commercial
fmities that are in reality controlled by the agency.” He said,
m&g:ug)maﬁmmmvide cover and support for clandestine

e us to carry out administrative tasks
discreetly,”

Most proprietaries have fewer than ten employes, but “a
very few of ur former proprietarses, such as Radio Free Eurape
and Air &nerica, have been fairly large entities,”

Fadio Free Europe, which transmits broadcasts to Eastern
E\gmpe. has been funded under regular congressional appro-
wmm i?:: its link with the CIA was revealed,

r rica "provided cover and otherwise supparted our
efforts in Southeast Asia,” Colby said, “Its net assefspgre being
turned in to the Treasury.”

The pension fund was described by Colby as “a financial
enterprise which enables the agency to administer certain
sensitive mts. annuities, escrows and insurance arrangements
without attribution to the agency. it enables us to insure with a
:om.rolled‘mmpany some of our activities we could not expose
16 regular insurance companies. It enabley us Lo pay annuities to

Because H Vg myals whase links with the U.S. government must remain

In the past, the proprietary companies retained their

profits, Colby said The intelligenace chief said that b

N . ? y 1923

l‘ t?b. J ! accumulated profits amounted to a considerable sum” so the
xcess was reported to Congress and used to reduce the amount

Jppropriated.

However, the CIA's general counsel advised that this did

ROt constitute the full appropirations process and "subsequent
g&ﬁt& have been and will be delivered to the Treasury,” Colby

A Pentagon official was quoted as telling the committee

T\de!y that two U.S. intelligence agencies split over whether
Egyptian troop movements in 1973 meant maneuvers or an

Dr. Robert C. Hall, assistant secretary of defense for

ir_ulligeme, said publicly that the advance intelligence also was

g::umted by ug:?:;‘ officials. The israeli officials have admitted
were ca surpris¢ by the Egyptian att ich

off a Mideast war., P ek which set

Ha.!{ tefused to say if the disagreement was between the
military intelligence agencies and the CIA. Colby also

refused Tuesday nipht Yo sav if the CIA was ane of the two

MiA League in September 1372,

Yur Ar Amenwea belicopter BB 30 wnisan with the s bomdis and rockets they ear-

Creaman first felt through his
a%n Usurvival jacket” he was
weariny 1o be sure his “boe-
per” had not accidentully acti-
vated,

Our ot switched vadin fre-
quencics amnd contacted
“Cricket,™ the awborne con-

observation pusty on the P

Frequently in Heated Laotian Battle

tles, He personally directs
s radio Hie tiny T-285 into the
Gusel. When a “Mighiy Mite”
prio! veleases s bombs {rom
s tugh an altitude, the gen-
Cral roars out his anger.

“We knotk them out, the
chemy no more can shoot his
biy 2uns aceurately nio ihe
” he explains in broken

1sh

Vang Pao, alwayy exuber-
ant sn s figures, elaims the
Long Cheng hase, located in a
vithey four miles Jong and a

mile wide, has been hit by

some 000 rounds of North
Vietnamese arry heavy artil-
lery shells,

More conservalive esti-
males  put the humber at
ahout 300, still a peunding for
the base. The asphalt and
gravel airstrip has not been
cratered. However, it's un-
useable by fixed-wing planes
because they must fly low
over enemy-held ridges to
land.

In addition to the *“Mighty
Mites™ and their orchestration
by Vang Paso, the American

Alr Force base in Thailund
sends over relays of silvery
F4 Phantom jets with their
more powerful bombing di-
rected by American air con-
trollers in their hight spotter
planes.

Sometimes in the distance
we also hear the rumble of
B-52 big bomber attacks. Usu-
ally they are made in three-
plane formations, dropping a
combined total of 300 bombs.

Central Intelligence Agency
and Awcerican AID  mission
charlered transports, flown by

pilots of Air America and Con-
tinental Airways, also fill the
skies, dropping supplies to
Lao army forces or carrying
rice fo the mountain people
who have fled from the war
wone.

By almost every large Meo
tibal village of thatched huis
ttere is a dirt airstrip where
s all transports known as
“purters’ can land snd stop
wittin the length of a toothail
field. Ouher porters have
‘‘bamb  bays” for para-
dreniing  supplies.
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