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A S U.S., POREIGN POLICY DEVELOPMENTS

State of The Union

On February 2 President Nixon presented to Congress an
overview of his annual State of the Union Message. “An
America whose word is believed and whose strength is respected,”
he said, is essential to continued world peace and understanding.
"The peace with honor we have achieved in Vietnam,” the
President said, "has strengthened this basic American
credibility."

Vice Preasident Agnew Tours 8.BE. Asia

Following the cease-fire agreement, Vice President
Spiro Agnew made an eight-nation tour of East Agia to
reagsure the leaders of South Vietnam, Laos, Canbodia,
Thailand, Singapore, Indonesia, Malaysia and the Philippines
cf continued U.8. support.



Rogers Testimony To Congress

During testimony before the Senate Foreign Relations
Committee, Secretary of State William P. Rogers welcomed the
Lao cease-fire settlement, which he said "is yet another
important step in the overall solution to the Indochina problem"
and that "it gives hope for a resolution to the Cambodian
situation."

Although some members of Congress expressed a view that
the United States should not assist a former enemy at a time
when the President was proposing cutbacks in domestic
programs, Mr. Rogers received expressions of support from
a number of committee members for U.S. financial participation
in a rehabilitation and reconstruction program for Indochina,
including North Vietnam. Such a program had just been set
in motion -- subject to Congressional approval -- by the
Pregident and Dr, Kissinger.

During a hearing before the House Foreign Affairs
Committee, Secretary Rogers said: "One possibility is a
multinational arrangement of some kind, either through
ingtitutions that presently exist, such as the U.N., or
some consortium arrangement. Whatever we do we expect
others to assist."” (Japan and West Germany have already
expressed a desire to help, and other countries are reported
interested.) Mr, Rogers expressed confidence that the
American people and Congress would support a U.S.-assisted
reconstruction program for Indochina if they were convinced,
as the Administration is, that it would be "an investment in
peace,"

Foreign Aid

On the last day of February, acting under an eleventh
hour deadline, the Congress passed legiglation providing
continued funding of America‘'s foreign aid and military
assistance programs through next June 30 at levels lower than
requested.



International Trade and Financial Problems

On February 12, Treasury Secretary George P. Shultz
announced a 10 percent devaluation of the U.S. dollar and
said President Nixon would shortly send comprehensive '
proposals. for trade to Congress. Washington welcomed the
concurrent floating of the Japanese yen.

President Nixon said the dollar devaluation "is at
best only a temporary solution to the problem of trade
imbalance” and that he will seek authority from Congress
to raise tariffs if necessary "to get a fair deal for
American productsg abroad."”

. "We believe that the world is going to be better
served by lower tariffs," Mr. Nixon said, "but it cannot
be that we lower ours and (other countries) keep theirs
up. Other nations must get away from their discriminatory
policies and we must be in a position to bargain harder.”

In Tokyo on February 10, William Eberle, U.S. Special
Representative for Trade Negotiations, said serious differences
remained over the trade imbalance between Japan and the U.S.
Mr, Eberle said an agreement was reached to hold another
working session in April or May, "where there can be some
negotiations."

Meanwhile, the White House announced that former
Commerce Secretary Peter G. Peterson would journey to Japan
in March to discuss trade, political and security gquestions
of mutual interest. :

A high U.S. official said the most difficult negotiations
of the next year of two are likely to be economic exchanges
between the United States and its allies rather than political
talks between America and the communist powers.

What Washington will attempt in coming talks with Japan
and the European Common Market, he said, will be to find an
economic and monetary formula beneficial to all.



The official said negotiations may be easier with Japan
than with the Common Market because the Japanese see no
advantage to the 4,000 million dollar trade imbalance such
as occurred with the United States last year. Neither, he
said, do "the Japanese see a virtue in the. two national
currencies being badly aligned. He warned that a trade war
would be disastrous to everyone.

-0 -

The Paris Conference on Indochina

The Paris Conference on Indochina opened February 26
attended by representatives of North Vietnam, South Vietnam,
the Viet Cong, the U.S., France, the Soviet Union, Communist
China, the United Kingdom, the members of the International
Commission of Control and Supervision -- Indonesia, Poland,
Hungary and Canada -- and U.N. Secretary General Kurt Waldheim.

Secretary of State Rogers urged the participants to
help bring a stable peace to Laos and Cambodia as well.
Mr. Rogers also called on the conference to establish a
meaningful relationship with the control commission to see
that the terms of the peace agreement were carried out.
Canadian Foreign Minister Mitchell Sharp stressed that the
conference should create a broad international body, with
responsibilities for keeping the peace in Vietnam, to which
the ICCS could report. Otherwise, he suggested, Canada
might terminate ites membership in the control commission.
Secretary Rogers called on the Paris conference to produce a
*simple mechanism” which would enable the parley to reconvene
if six or more participants think that peace is in jeopardy.

Mr. Rogers opened separate negotiations with Chinese
Foreign Minister Chi Peng-fei on private American property
claims against the Peking Government and Chinese assets
frozen by the United States.



Mid-East

President Nixon also turned his attention to the Arab-
Israeli problem. He conferred in Washington with two top
Arab leaders -- King Hussein of Jordan and Egyptian envoy
Hafiz Ismai.--on the present state of efforts to move
towards a negotiated resolution of the problem. On March
1 he began talks with Israeli Prime Minister Golda Meir.

o -
Brezhnev

In a letter to President Nixon, Soviet Communist
Party Chairman Leonid Brezhnev expressed satisfaction over
the Vietnam agreement. The White House, as is customary, did
not disclose details of the letter but press reports said
it indicated the peace agreement would have a positive
effect on the relations between Moscow and Washington.
Elsewhere in Washington, a high official said a visit by
Chairman Brezhnev to Washington may take place "sooner
rather than later.”

Sky-jacking Aqreement With Cuba

At a press conference on February 15 Secretary of
State Rogers announced that the United States and Cuba had
agreed to prosecute hijackers of aircraft, each in its
own courts, or to return the hijackers to the country of
origin for prosecution. The United States and Cuba have no
diplomatic relations but the agreement was negotiated through
the Czechoslovak Embassy in Wagshington and the Swiss Embassy
in Havana.
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