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SOUTH VIETNAM-JAPAN ECCVMONIC PROJECTS BETING DISRUPTED
Tokye KYODC in English 1zkg gMT & Apr 75 TK

[Text] Tokye April U KYODO--The stepped-up communiet drive is proving a major
Etumbling bloek to Scuth Vietnamese-Japanese Joint economie projects, Bilateral
industrial ventures, such as oil development and construction of indystrial plants,
have been suspended «1th no prospects for treir early resumption, Japanese trading

Informed sources said Japan might be forced to sever economic relations with South
Vietnam for the time being,

Kaiyo 011 Co of Japan has been notified SuSpension of work by Mebii 011l Corp of

the United States, its partner in prospecting fer oil offshore South Vietnam,
Hazama-Gumi Co, a construetion firm, has abandoned 1its telephore network expansicn
work in Saigon, and 1ts employes are expected to pull out of the country by mid-
April. VNippon Koei Co, undertaking an irrigation project, has decided to withdraw
its staff and close the Salgon office, Matzushita Electric Industrial Co and Sanye
Electric Co have instructed families or resident employes to return to Japati.

Foreign banks, inelvding the Bank of Tokye, reported g23ins in deposits as Vietnemese
started transferring their accounts “rom loczi banks.



