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X GEN WESTMORLA
SUBJLAIK FUNDS YU
,:.(%g;:Tﬁgﬁt“HAs BEEN ‘A RECENT [EXCHANGE :0F MESSAGES :BETWEEN
STATE DEPT AND EMBASSY/USAID, ‘SATGON CONCERNING .ASSISTANCE=IN«KIND
({AIK} FUNDS FOR MACVs THESE: MSSAGES INDICATE "THAT CY 1968 AlK FUNDS
MAY BE .CURTAILED TO A NEGLIGIBLE AMOUNT« 'THIS MATTER IS OF ‘GRAVE
CCHNEERN YO ME
‘2o {U) AS AIK FUNDS ARE THE 'ONLY FINANCIAL :RESOURCES AVAILABLE TO
MACV WHICH MAY BE ADMINISTERED ‘UNDER THE FULL LATITUDE AUTHORIZED /XY
WARTIME FUNDING PROCEDURESs THE AMOUNT AVAILABLE 'HAS & gLEELL_AND
ﬂiiQE,AMaArT ON :MACV'S ABILITY TO RESPOND:RAPIDLY TO THE LOCAL SIT-

UATION> THESE 'RESOURCES !CAN BE APPLICD EXPEDITIOUSLY TO ‘MEET "EMERGEN
Y

PAGE 2 RyUMSMA 2561J S ECRE T
AND CONTINGENCY REGUIREMENTS WITHOUT 'DELAYS "THAT :MAY 'BE !CAUSED BY

COMPLYING ‘WITH MANY PEACETIME '‘REGULATORY AND LEGISLATIVE RESTRICTION
PLACED ON UsSe APPROPRIATED FUNDS,

'3s (S) THE UNPRECENDENTED MELDING .OF CIVIL AND MILITARY \RESPONSI=
BILITIES FOR THE Usse Fﬁ“FmTﬁ“P%fﬁ ICATTON [KS™EREATED VITALLY TMPOR

T s e g

ANT NEW ‘FUNCTONS HWHOSE F;NANCIAL:REOUIBEMENTSfUNDEBfMKCV'SPONSORSHIP
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AMOUNTTO (o5 BILLION PIASTERS FOB Cy 968w IN ADDITION MACV®S
LMINIMUM FUNDING REQUIREMENTS™TO CONTINUE MILITARY 'PROGRAMS : SUPPORTE
8Y AIK WITH ANY DEGREE OFUFLEXIBLLITYFOR(CY 1968 AMOUNT

'T0(Z+0 BILLION PIASTERSS

.4+ {S) MACV HAS PROVIDED USATD, SAIGON WITH DTAILED: INPUT 'TO
SUPPORT 1TS..CY 1968 AIK REQUIREMENTS. fﬁESE DETAILS HAVE BEEN 'PASSED
TO AID/WASHINGTONo T /4 s e,
5S¢ {S}] THE AVAILABILITY oF( §ﬂ§ijlON‘AJKWRLASLE&SWFQ&wCYW¢968 1S
CONSIDERED ESSENTIAL 'TO- ACCOMPL SHMENT 'OF 1OUR 'OVERALL MISSION IN

A A T sz“‘r»a\‘:‘,af

o

=~ VIETNAMe. IN VIEW (OF THE- 'FOREGOINGs "I "THEREFORE {URGE . "THAT "YOU SUPPORTV:'
MY REQUEST THAT 'THESE MOST IMPORTANT FPNANCIAL RESOURCES BE- PROVIDEC7

DURING :CY 19683 "FURTHER» THAT "YOU" SOLICIT 'SUPPORT :0F 1JCS /AND :pQD"

..pOR THESE REQUIREMENTS.-GP# _ ety -
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SUBJECTs USE OF: DOLLARS TO PURCHASE PIASTERS ' j

REF: STATE 19849 !AIDTO 1251)

.._//

GRANT FROM MACDONALD

le WE APPRECIATE AND HAVE GIVEN FULL CONSIDERATION
TO YOUR CONCERN EXPRESSED PARAS 2 THRU -4 REFTELe 'NO
QUESTION THAT 'PAST EXPERIENCE WITH PURCHASED ‘PIASTERS
HAS \HAD SOME PAIFUL ASPECTSs THERE IS .A FUNDAMENTAL
DIFFERENCE, HOWEVER, BETWEEN PRESENT PROPOSAL AND
PAST ACTIVITIES. WHILE IN PAST, EXCEPT FOR SUBSECTOR
FUND» WE CHANNELED PURCHASED PIASTERS THROUGH

VIETNAMESE S AND™THEREIN LAY THE ROOT "OF .0UR SUBSEQUENT

DIFFICULTIES=WE ARE PROPOSING 'PURCHASED PIASTERS FOR

PAGE 2 RUMJIR 6539 C OONF I D ENTI AL

LOCAL CURRENCY AVAILABLE TO THE US AND MANAGED
EXCLUSIVELY BY AMERICANS THROUGH THE 'us FINANCIAL
SYSTEHe ‘THIS WAS DONE WITH SUBSECTOR FUNDS VERY
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/J/EXAMPLE; 3 REQUESTS AGAINST THE SPECIAL FUND AMONG a

L FHETMISSTON COUNETL HAS REVIEWED THE 'SITUATION AND
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SUCCESSFULLY WITH NO PAINFUL AFTER-AFFECTS. .CONSEQUENTLY, A
WHILE WE RECOGNIZE THE VALIDITY OF THE RISTORY OF iUSE iOF_ 4.cies- b
PURCHASED PIASTERS YOU HAVE RECOUNTED -FEXCEPT FOR Lmﬁf*
OMISSION IN REFERENCE TO IMPORTANT RESULTANT .LONG RANGE
BENEFIT, I.Eos PRESENT GVN RD BUDGET 'SYSTEM), WE DO NOT. 7ﬁ:3&ft%» Gy
CONSIDER 17 RELEVANT 0. CURRENT "PROPOSAL « T S Af

P e sl

| 2¢ WITH REGARD TO ALTERNATIVE SOURCES OF OBTAINING e
THE NEEDED PIASTERS (PARA 5 REFTEL), WE WILL 'USE THE.SPEICAL <07,
FUND TO EXTENT POSSIBLE. WE HAVE RECENTLY OBTAINED FUNDS i ara LEet
FORREFUGEES AND CHIEU HOI AND WE MAY BE ABLE TO UTILIZE
FURTHERs HOWEVER» WE HAVE BEEN UNABLE TO DATE 'TO OBTAIN
FUNDS FROM THIS SOURCE TO SUPPORT (V1S FIECD OPERATIONS AND
THIS ACTIVITY CAN BE EXTREMELY IMPORTANT TN SUPPORTING A
NUMBER ‘OF OUR FIELD PROGRAMS IF IT ‘CAN . ’;mc VEN 'THE

NEEDED FLEXIBILITYs WE ALSO PLAN TO USE (Alk JTO

MAXIMUM EXTENT POSSIBLEs RE PARA 5C, AS .U NG AS ‘THE
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_DOLLAR SUPPORT_FOR_THESE.PROJECTS.IS FINANCED.BY.AIDs IT IS
FELT THAT DOLLARS PROVIDED FOR PURCHASE OF PIASTERS .ALSO "SHOUU'D !
COME FROM AIDSs ?

5 3. Q&EQXvOF THE TSSUE, HOMEVERs 1S THAT WE
/' MUST HAVE ADDITIONAL FLEXIBILITY ANp INSURANCE AGAINST
\ DISAPPROVAL BY GVN OF OURTPROPOSED ACT.ION OR, MORE L IKELY,

“INACTION BY THE GVNa USE OF SPECIAL FUND AND AIK STILL

\"SUBJECT TO NEGOTIATION WITH GVN AND COULD 'STILL BE DENIED 'US
' DELIBERATELY OR THROUGH INACTION. THERE ARE NOW, FOR

GROWING PILE OF PAPERS ON PMtS DESK.-THE EFFECTIVENESS (4t .o
( OF THE ‘GVN DURING COMING.MONTHS IS HIGHLY QUESTIONABLEs| 4

>~ CONCLUDED 'THAT THE FUNDS REQUESTED ARE AN ABSOLUTELY
:% ESSENTIAL INSURKM\:”PUEﬁCYn ' ——

'_.—MM e s AP B2 T S

e oot s e VNP e

N 40 APPRECIATE PRIORITY "RESPONSE.

CONFIDENTIAL




