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FM-COMUSMACV 
TO C-INCPAC 
INFO STATE 
SECDEF 
JCS 

S "E C R E 'T ~836? FOR ADM SHARP FROM 
>( GEN WESJMO-Rb -

SUBJ CITK1YNDS u l -
l • IS l THEfiCHAS BEEN A RECENT :EXCHANGE ·OF •MES.SAGES .BETWEEN 

STATE DEpT AND EMBASSY/USAID, :SAIGON :cONCERNING ASSI:STANCE.•IN.;KI:ND 

' · .. 

I A I K l FuND s F 0 R M A c v • . T HE s E M s s AGE s I N ~ l c A T E -THAT : c y T 9 6 B A L~_:JlLJJ~ 0 s 
9 MAY BE .CURTAILED TO A NEGLIGIBLE AMOUNT, "THIS MATTER IS OF GR.AVE 
' -ccn::n:·tR'N-~f(r··"HE:"";c·~'~ · · - · -

·2 o I U l AS A I K "FUNDS ARE· "THE ONLY F l'NANC I AL :RESOURCES AVAILABLE ~0 
MACV WHICH MAY BE ADMINISTERED :uNDER 'TrHE "FULL .LATITUDE AUTHORIZE!D :xy 
WARTIME FUNDING 'PROCE:DUR(s., THE AMOUNT~AVAILABLE-'HAS A g.iRECT -&ND 
M A J 0 R I t:1 P-~G-T 0 N M A C V ' S A B l L I T Y T 0 RES P 0 N D : R A P I D L Y T 0 T, H. L 0 C A L · ; S I T • 
6ATION; 'THESE ·RESOURCES :CAN BE ~P~LlED-:EXPE6fTiO~S[Y ·io MEET "EMERGENC 
y 

PAGE 2 RUMSMA 2501J S E :c R E ·r 
AND CONTINGENCY REQUIREMENTS WITHOUT'•DELAYS 'THAT MAY BE :C~USEO -BY 
COMPLYING WITH MANY PEACETIME 'REGULATORY AND .LEGI'SLATI'VE RESTRICTION 
PLACED ON U•S• APPROPRIATED FUNDS~ - . 

3• lSI THE UNPRECENDENTED MELDING :OF CIViL AND :MILITARY :RESPONSI· 
B ·r L r T I E s FoR THE · ,U • s ~crcr-ll'r1"AC'I-FTC'.A:4''1'0 r't ··Fr}{S'':"'C'RE'Xtt·o· ·v'f1",~;[Cy~ T:M P 0 R T · 

-....~-_....,._.,.,,._,,.........~ ~~-<,.,..,._-.~-=<-•-<-.--~,"'o!'-P.-?-·...-~:.-.,:p. ..... l" ~- -

ANT NEW F~NCTONS HHOSE FINANCIAL :~EQU I ~EMENTS 'UNDER !MACV ·SPONSORSHIP 
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INFO SSO 001NSCE 

. . "i 
-~~g-~OQ~C~Q-0~~---~Q 

P ~21082e!Z SEP 67 
FM AMEMBASSY SAIGON 
TO SECSTA!E WASHDC PRIORITY 7282 

C 0 N F I D E N T I A .L ·SAIGON ·6539 

AIDAC 

TOAID 3025 

SUBJECTs USE OF DOLLARS TO PURCHASE PIASTERS 
~~------~- ----~------ -... __ _ 

RE~i STATE 19869 IAIDTO 12511 
~-----,­

GRANT FROM MACDONALD 

lo WE APPRECIATE AND HAVE GIVEN FULL CONSIDERATION 
TO YOUR CONCERN EXPRESSED PARAS 2 -THRU-:4 REFTEL • 'NO 
QUESTION THAT PAST EXPERIENCE .WITH-PURCHASED PIASTERS· 
HAS .HAD SOME PAIFUL ASPECTS• "THERE rs .A FUNDAMENTAL 
DIFFERENCE, HOWEVER1 BETWEEN PRESENT PROPOSAL AND 
PAST ACTIVITIES. WHILE IN PAST; EXCEPT-FOR SUBSECTOR 
FUND; WE CHANNELED PURCHASED PI ASTE~.?--~'J)iROUGH -

~~.,. -.,.--~...,--~r=>-.:':-"'~~----..'l:"+">;r.>~~-";"'f<:..,._... __ ~.-.-.,-"" -~ • 

_ll~I.NA.M.&S~ Q AND THERE I N- . l A Y THE R 0 0 T 0 ~ 0 U R SUBSEQUENT 
·a ! ~ F I CULT I E S., WE ARE P R 0 P 0 S I N G · ~ U R CHASE Q P I ASTERS . F 0 R 

PAGE 2 RUMJIR 6539 C 0 N F I D E N T I A L 
LOCAL CURRENCY AVAILABLE TO THE US AND MANAGED 
.Q.~hJ.!~J_Y.EI,:_'(_Ji.Y'-_~M~E R.J_~.N§. __ ~I~~.o-~.!_'G.:~Ctf:iC~Li§_:· __ f_!_~~~f I. A_!:. 
SYSTEMo ·THIS WAS DONE WITH SUBSECTOR FUNDS VERY 
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SUCCESSFULLY WITH NO PAINFUL AFTER.,AFFECTS, :CONSEQUENTLY, h, ~f.-
WHILE WE RECOGNIZE THE VALiDITY OF THE- HISTORY 0~ QSE ;OF __ A··J.\C"'··):;_ -""' 
PURCHASED PIASTERS YOU HAVE RECOUNT ED ·f. EXCEPT 'FOR . . ->{rfo""'-rr 

OMISSI ON IN REFERENCE TO IMPORT ANT RESULTANT .LONG RANGE 1 '"'"1- ::>·-
BENE F I T 1 I o E o 1 g.fi~-~J: NT . ,§J!J R 0, __ ~ U D G_~_} __ ~~""'?__? T EM .l 1 -~· .R_q,__~~ Q);/~t.J,~~~~ ... ~ y G !//t/ :' 
CONSIDER IT RELEVANJ _ _IO CCJ"RffENT PROPOSAL• - -(J" a·'r<-~c tJ 

__ .... ::::.. ... -c::;::::::::::-::---·~-"""\.._,--~····· '1. _ • .....,,;;_..·-·-· '----\.;;..... .. -' . • ~~ •• ~- •• - ·- --<~·-··~. --·- ·- '1. 

~. ... r,_::l_·{ ·,}, · ~r ,~...._ ... ( 
2o WITH REGARD TO ALTERNATIVE SOURCES OF OBTAINING ~'-" .. ,((::"· 
THE NEEDED PI ASTERS (PARA 5 REFTEL ), li,L_W}bJ:~ .• ~~itq,& _ _lliS,. §.E.LtfAl. <.'NT- -

FUND TO EXTENT POSSIBLEo WE HAVE RECENTLY OBTAINED FUNDS ~.::•.c.l:_,,, 
FOR-FH: F U GEES AND C H I E U H 0 I AND WE MAY BE ABLE T 0 U T I L i Z E ' 
FUR THE R • H 0 WEVER P W E H A V E 8 E EN UN A B 6 E T 0 D A T E . T 0 0 B T A-~ 
FUNDS FROM THIS SOURCE ~0 SUPPORT~I~,O~E~{ff~~~ AND 
THIS ACTIVITY CAN BE EXTREMELY IMPORTANT-1~-SUPPORTING A 
NUMBER OF OUR FIELD PROGRAMS IF rT :CAN ·sr,~Ji VEN 'THE 
NEEDED FLEXIBILITY • WE ALSO PLAN !O USE 0_1 K 0 
MAX I MUt-1 EX TEN~ POSSIBLE • RE PARA 5C, A~ .L NG AS '!HE ------.......... 

---.. /t,{/ 
-,fl..A-&E-3-~c..R.uMtilR-6"5"39"'"C~-~fr>~t.t~'F~~T-o-·-:E~,,N~r~'"'I~A--:·l.,.,.~·- t v, -" 

DOLLAR SUPPORT FOR _T.H.~$£,.~PROJECTS--~I.s F..INANCED--BY,AJD, . rT I;S -~~: 1 
"'fE:rf~-,_-HA·T--DO·L·CA.RS PROV I OED FOR PURCHASE OF PI ASTERS AGSO ·sHOUL!D i 
COME FROM AIDe . - - i 

. . --,.::::;.-- ------.·~-..'\ . . 

~THE REAL/~~"~oF THE !'SSUE, HOWEVER; IS THAT ~E . 
':/:MUST HAVE ADD~!TIONAL FLEXIBILrTY AND INSURANCE AGAINST 

\I: D r ~-E.~E CiV:EC::1f'C:~YE::oc:cruK:eKal::o .s~EJt:;·crTo~N"::-o R ~u i.K E L v .~ 
'inJ}i.~~J ~9~ .. B'LIHE ... GVN., USE 0~ SPECIAL FU~!D AND A I K STIll;. 
; , SUBJECT TO NEGOT! AT I ON W! TH GVN AND COULD S T I.LL BE DEN I ED JUS 
'llDELIBERATE:LY OR THROUGH !NACTION. T~ERE ARE NOW, FOR y EXAMPLE, 3 REQUESTS AGAINST THE SPECIAL FUND AMONG A 

'r;/r1 GROWING P l.LE OF PAPERS ON PM 1 S DESK, .:.:r-t).~ __ i:f.£_E_C.I.LYEJ~E_SS i,l)-·A:.-,._::2J;) 
~\ I 1\ 0~- THE 'GVN DUR I NG_f:.Q.tJJ_N_G __ ~~.O!'L'LJ:i.~ __ l§_Ji~ Q_ljl_L 9YESLL9.~A B.L.E .. •. 1

1\ . \;.;, .f .. -lf-~-~ ·r 
. \'--L·fHrHTSSTONCDtJNCIL HAS REVIEWED THE ·s!TUATION AND . ,.,,__,' ', , 1 

\t; C 0 N C L U DE D . T f-IAT - THE FUNDS R E QUE S TED ARE .. ~. N A B S 0 LUTE L Y . c u < ( ,. / -~ . : ; .1 

. ;ij ESSENTIAL I NSURA"N:C!,~Q:J:j:CYo=-=-~0<~· -----~~ -...--
\:.____:.......~-~---~---.... ·---·"'" · ., i -.-....~-.,..,_--=-~ ~r-""._..,.,....,,.....,...-_,..,,.~ ..... -.,.~·--•-~·-·-·""···-r"'·''"-

; \\, 4 o APPRECIATE PRIOR tfY:'.RESPONSE Q 

/ ~---. -~··-- .- .... -<>··"·- .,,c~_\·:~,'' -.:"'· ... ., ... . ~ 
-· BUNKER ~ ~ . 

.... .,.., ':;..""-~: \.-
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