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[SRV Internal Trade Ministey Hoang Quoc Thinh's icle: '"Tranaform old-pashioned
Trade am! Bulld Socialis{ Trade In the Seut Region of Our Country)

(Text] Before 1iberatien day goods production wess Trelatively developed In ths southern
reglon of ocur comntry, amd ospitalism was beginning to develop. This developaent was
linked with the sxpansion of the war of aggression of the U.3, imperialists gnd with the
implementation of theair aystea of Neocolonialism, Since the southern econemy was
ependent on foreign sountrias, though it possessed a number of capitalist moderm
establishments, small scale production was still prevalent, " {HOC TAP foothote: Reso=
lution of the 24th pamty Central Committae Plemum on the tasks of the Vietnamese revolu-
tion in the new stage)

Orer the past years trade in the southern region developed umler special eircumstansces.
 the cne hand, developmen:c of goods production required expansion of eirculation and
markets, M the other, the ocmmercialized, substamtial military ald that the Maited
States poured intc the Scuth required rapid eonsuzptien, To this end, the puppet admin-
istration often had to sell goods at dirt-cheap prices to obtain money to reed the U, S3.-
Puppet war apparatus, This was an appetizing bait which attracted many people into commer-
olal am service activities, Wholesale trade became 8pe=elalized in specific categories
of goads, and the ccrmercial network spread to both urban and rural aress, Buying

and se2lling were closely linked as were trade and credits, Comditions of commerc..as
dealings and settlements were easy. The various service sectors and trades became
rgther developed, Hotels were rather numerout but were mostly owned by foreighers,
Restairants, dance halls, eoffee chops and night e¢lubs mushroomed everywhere, This
made for a soclety with commodities, a consumer society with false prosperity, Behim
store windows displaying lumrurious commoditiss was & preduction system depending

mainly on freign raw materials, Supplies, technology and capital, and oharacterized

by dishonest commereial derls and swindles,

Porelgn capitalists amnd the domestic compraler bourgeoisie controlled and monopolized
the economy of the south in both preduction and eireulation and domestic and foreign
trade, The comprader bourgzolsie colluded Wwith the ruling militarists to control all
econcmle arteries, almost all economic relatiens with foreign countries and almost all
econoemic relatlons between Industry and agriculture and between ci-ias and the country-
side, They menopolized irports, exports and wholesale sales on the domestic market,
They resorted te nunerous business trlelm and set Up well organized amd extensive
networks in cizles and rural areas. They enriched themsplves te our people's de-pi-
ment duping the recent e¢riminal wap.

In the seuth there werse too 3any small tracers and a large number of uniempleyed people,
and irflatlen was serdous, The law of war and material values governied all marke:
activities, wicth the result that prices fluctuated I'requently and that the mapket was
constantly in disarray. For mere than a ¥ear the revolutienary administration has

Tl 7o scwiel: pretuction ard 5tibllize the people's livelihood by stmgegling :o
overthrow a section of the cemprador bourgecisie, to nationalize banks, te change the
nrpah; "0 moherellize “- -ancs and exports, to control irportant industrlal enter-
P1iS=: 0 manage tas Sulp.y of assentizl <echnleal materials used in industrial ard
azrieuliural preductien mi in transportation and to apply certain xministrative and
eccneohlc zeasures alled at controlling ths purchase and distribution of a mumber of
Focds essenmtial to the peenmla's 1ife, Ooppczing the speculative activivites of ‘the

£’ .. gradually strefg:hsning “he state-run economis

forees,
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However, circulation of geods and cemmercial activitles have inevitably experienced
dirfficulties and disruption beesuse in the past the southern trade and markets did

not depend mainly on the development of demestie preduction and also because ever

since the liberation of the south, U,3., aid has stopped and U,S, treops and puppet
officers are no longer consumers. Moreover, it has heen rather dirfficylt to organize
and manage the mariet because small scale prodoction 1s still rather prevalent in the
south, because there are scute osontratictioms batween the supply of and demand for goods,
because free market operations gpe still extensive wvhile the organized market 1is very
limited amd because s0lialist trade 1s st111 weax in pany areas and cannot yet develop
its leading role in the market,

Over the past year in the south the bourgeoisie--especially the comprader bourgeeisie
and dishonest tradere-~have taken mivantage of the gbove-mentioned difficulties to specu-
late and to hoard goeds, Their activities have adversely affected the market, Many
bourgeolsie have narrowed their production and business scope, manufactured bad quality
and phony goods, dispersed their stock, steeply raised prieces or slowly put goods on
Bale and even tried to buy precleus and pare goods te heard, They have extended their
activitles to the rural areas by raising the prices they will pay for agricultural
produsts three, four and in some oases, eight or ninefeld over the state~-fixed priges
in order to compete with the state-run trade sector. They have bribed eadres to
extract state economie secrets and to take hold of state materlals amd goods and

have evaled taxes and used g numbepr of degenerate cadres to hide their 1llegal aots,

Moreover, Jjobless people have eagerly engaged in trading secondham merchandise, thus
increasing the number of smail traders, buying and selling gosds in a disorderly fsshisn
and further disrupting tha market, The Pricee of goods on the market have risen dally,
and the prices of many kirnds of goods have increased two, three, rive and even tenfold
since the south was liberated. The labering people have been living in Aiffioult cire
cumstances because their lov and unstable income hes besn greatly affected by market
Prices, Ths net income of emires, workers and government employees has also baen
greatly reduced, Meanwhile, many bourgeoisie have had the opportunity te further anrich
themselves, The prefit made by speculating bourgeeisis 1s illegal and criminal ss

Lenin sald: "Speculators, dishenest traders snd sadoteurs of state-run monoplies arw
our principal internal ensmies sinece they are ensmiess of the e conomic measyrpe of the
Soviet administration." (HCC TAP footnote: Selected Works of V. Lenin, Su That
Publishing Bouse, Hanoi, 1959; Velume II, Part II, page %89)

If these negative manifestations are allowed te continue, they will greazly d amage
economic restoration and development; lower and deetabliize the living comditions orf
the laboring people; amd have a bad effect an the worker-peasant glliance, social order
and securlcy, md the confidence of the mazsas in the revolutionary arminis€ration amd
the pew regime,

In the course of the current soclalist transformation and constmuction, it 13 therefore
urgent to transform old-fashioned trade rapidly, cozprehensively and thoroughly and to
endeavor to bulld and vigorously develop socialist trade with a view to developing an
organized and unified socialist market which will effectively promote the develcpment
of an ecopomic system with large seale socialist production,
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Seclslist transformatien and socialist comstruction are twe closely related elepen:s of
the secialist revolution, Tha traneformation of Private capitalist trade amd the trans.
formation of small trade Iinto sccialist trale are closely related tasks whish irfluence
eech other, nly by stepping up the soelalist transformation of Private capitalist
trade amd small trade can we rapldly build secialist trade, Conversely, only ty tuilding
sufficlently strong secialist trals om we Profitably transform private capltalis: trade
and zmall trade, Withsut surficfently strong econemic forees, the revelutionary state
cannot struggle sl force the bourgeeisie te mccept the Policy of socislist transforma-
tion, We must sirultaneously tramaform ard build, eimultancously and gradually expand
the organized market and narrow the free market, duild tha southern market inte a
socialist market sid combine it with the Dorthermn market in a natiorwide unified social-
ist market,

Socialist transformatien and comtrugtion of the market involve 3 hard, complex and pro-
tracted struggla which is part of the elass Struggle between sceialism amd eapltalism to
enswer the question of "who will dafeat whom". This struggle can be seen most clearly
ard 15 most fierce in the market, We st know how to draw lesséns form suteesses and
fallores in the Borth in oxder to meid undesipable shorteomings and to taye steadiepr
and quieker steaps to tramform and build the southern market to bacome uniform snd
socialist,

To tramsfora the southemm market into a Soclalist market, it i= Decessary to rapidly
build and develop two forem of 80cialist trade--gtate~run trade and cecparative trale,
A atate-run trade based en the system of all-peopls ownerehip of means of production
is the prineipal economie compansnt ef soclalist trade and its mole is teo lexd the
entire domestic market, During the intital stage of socialist trapsformat ion when
there are still many economic compenanta in the south, the state most strengthen and
vigerously develop the state-run trade forcas amd atruggle againat “rightist®
thought which makes ene hesitant and afraid to develop the state-run trade, theretky
sllowing the bourgecisie to manipylate the market, It is therefore becessary to
build and vigorously develep sState-run trale and imsure that it eompletely consrols
wholesale trade, soundly organize an! manage retail sales, and conirel the pa~ker of
a1l geods essential to the Peopla. The state must now firmmly control all kinds ef
goods produced by state-mm enterprises and Joint state-private enterprises, all kinas
of import goods, all kinds of goods sent from the north by the state, &1l kinds of
handicrafts and goods Produced by artisan imdustry by using raw materidls mabaged by
the state, smd all kinds eof agricultyural goods amd foeds essential for imdussrial
Produetion, export, and the people., The Ministry of Internal Trade mist uniforely
Ranage wholesale grods which are eirculated threugheu: the country or in marny large
reglons,

It 13 necessary to thoroughly erganize amd Strengthen level-I wholesale corpoTacicns

ad form a network of wholesale corporations, warehouses and stations esteblithed by

the central level in the south. The local adninistration must take charge of the dis.
tribution and direct retail sale of geods to ths people. It 1z necess ary to strengthen
the level-II state-run trade sector in provinees and municipali-ies. 'The actual situa-
tion in each locality must be taken into considerstion in Soundly setting up general

or apeclalired corporations whish mst pe able to control sources of goods, broaden theip
business scope, manage the market ard alse Insure the highest economic efficiency of zheir
business, 7I: is necessary to ratiocnally erpand the network of retail outlets of tha
state-run trade szeeter In minieipalities, cities, and towns, Accordinz to loeal dexmardgs
and pessibiliiies, thesa shéps will desal in many kirnds of goods or specialize in enly
some,

T A ——————— e e
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As fer public eating places gnd varieus kinds ef services, the state-run trade
sector must direetly manage a number of natiomalized hetel® and hetels from which
the ownert are absent; cater foods and drinks at certsin places if negessary;
organize tha repair of tools used by the pecple, 2sreeially electri: and meehanicsal
utensils sold by state stores; csoordinate sales with repairs; ssdl pew goods and
buy old ones; guarantee the goods 30ld by tha state-run trade gastor to buyers;
and gruaduglly expand other kinds of business amd sarviee.

Coopgrative trade is eomstituted by collestive economis organirations of the laboring
people in rural and urban areas, It i= ne¢sssary to rapidly set up and vigercusly
davelop marketing scoperatives in the seuthern rural areas, The duty of marketimg
cooperatives is to help states-run trade promote agricultursl production, handierafts
and household subsidiary industry, to serve the labering people's welfare, gnd to
participate in mapaging the rural market. Mriceting cooperatives play an important
role in premoting thw sosisalist transformation eof agriculture, bringing the peasantry
onte the read ef collestive business, leading agricaltural produetiem to large-seale
socislist produoticm, and alss helping transform private trade alemg soeialist

lines. Thersfore, 1t 1s first necessary te set up marketing cooperatives in
villages, ’

4 village marketing cooparative iz a busimese auditing unit which soordinates 1its
setivities with the villagers' production and life and s led by the village party
somzittse and people's committee in all aspects. It is also being guided by the
distrist marketing eocperative managing committee in the implementation of the
aarreting poliey and the business management systam, A village marketing eocopera-
tive i3 entrusted with buying agrieultursl preducts and foods for the stats-rua
trade sastor and acts as &n agency to sell iadustrisl £e0ds of the ptate-run trads
Seoctor to villagers, to use produets whiah peasarts meed to sell, and even to duy
oartain preducticn means for peaczants suah as fertilizers, inseoticides, breeding
livenstock, and plant seeds. The business ecapital eof g aarksting cooperative 1s
contributed by its menmbers. If capital is lacking, toe marketing ssoperative may
berrew mecey from a eredit cooparative er bank, The staite-run trade gsator will
give marksting geoperatives emeugh sapital to buy goeds for the seetor. It is
2180 neoessary to sat up stable distrigt margeting cooperatives becauss these are
both busiress units and managimg agenciea at a higher eel#lon than village marketing
ssoperatives,

A comgumer aecoperative is & ¢dllestive sceial ist t acs Coanization ¢ the labering
people in urban areas. At the Cutset these soopersniives developed to supply the
necesslties of life in the scuthern eities, eapeeially in Ho Chi Mimh City., The
duty of a eonsucar ssoperative is to meet tha e53¢ntial npeds of the cecperative
mexbor's daily lives, to distributs goods 23tTuntnd ty the state-run segtor, to
ingure that goods reach the sonsumers amd to buy eariain reutine goods whieh are pot
manzswd by the stats and to sell tham Lo eccpa.ative ceabars, A eonmnker sooperative
is a busineas unit whian ia volentarily set ap by - Peupls whe will thamselves
assune responsibility for profits ard lesses am: wrish 2° s Eaicly t. eervs the
cooperative members, Experienee in Ho Cchi Mnh City nas cenomstratad thas eongumer
socoperatives snit the present elrgumstanes3, really bersfit tha labeoring people and
are welcomed and supperted by them. Therefore, it is necessary to vigerously devalop
this form in other eities and alse to further sompclidata and expand 1t in He Chi
Minh City itself, Party committasss and peescle s corzittess im city wards and blocks
must direetly 1lead coas—mer cooperatives te . ly izrlzmant ths dezocratic mamagcaent
systena,
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We oust also scundly organize and manage markets In the countryside and citiess so that
these markets will play a us2ful role and supplement the unified socialist market,

Transformation of private cazitalist trade and small trade is an urgent tasi and wilil
result in the gradual revolullonary change of old-fashioned trads. Zach progressive
step of socialist trade will narrow the scope of private trade and will be an advance
in transfeorming and reorzanizing private trade.

The general line of transfer—ing and reorganizing private trade 1s to rapidly eliminate
the commercial monopoly organization of bourgeois traders and to resolutely struggle
against dishonest traders'! hoarding for speculation and ceornering the mariet. It is
recessary to decrease the commercial dealings of the bourgeoisie engaged sinmultancously
in production and processing and in commercial trading, and to transform then by actively
transferring them to production, Those who are consildered necessary for the circulation
of goods will be selected and employed by the state-run trade sector in <he retail sale
field in accordance with th2 price and distribution systen set by the state, and will
recedve reasonable commissizns for specific commoditiles. They will alsc have to do
bookkeeping and gdeliver invoices, They will be contrclled by state orzans.

Sore private capitalists must be enployed whille the commereial network for each cate-
gory of good Is reorganiced. This section will be considereé a support for state-rmmn
trade and the use of this section means that the bourgeoisis's abilities in manpouer,
capital, material ard techrizal bases and their professional lmowledge will be used in
the retail sale of foods. At the same time It Is necessary to limit exploitation by
these bourgeois elements and srovide onportunities for thes teo trancsform thermselves
froa expleiters Into labeorers,

Small traders are laborers Iinied with the market and tale part in thz goods circulatizn
system of capitalist trade, Uhile abolishing the organizational siructurz of the commereini
bourgeeisie, we nust, therefore, transfor: and recorganilzs small tradars, trarsfzr Lost

of them to produetilon and czlzct 3 number of them for such jobs as proceccing, trans-
portation, paclkdng, and retzil sale of joods in the service of state-run tradsz ard cooper-
ative trade. Though the trorsformation and reorganization of small tradars is uront and
must be continuous, 1% must 2 Sradual aceording to an overall plan 3 i il

cther tasks suech as precductizn dovelopment, labor :anarcmens, ponulatio
food marnzerment., I:¢ musts fnoslve specific necasures consissont with
catesory of zacd, and tyme o occumatisn. This trarsioriation uch
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small Sraders stasilizz thei- 11fe with a rzasonabl: ircoms ui

aflfzeting the fuifilloont of sther noads af soeiziy.
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Mearwhile, preparations must be made to orzanize the neceasary cadre apparatus amd forece
to continue the socialist transformation of rivate trade. Forees must te soncentrated
to satisfactorily do these tamks in the key eity, Hc Chi Minh City--which is the fceal
polnt of the commercial bourgeofsie small traders and arteriea of trade and whizh is also
the prineipal market in the szouth.

To rapidly btuild a new trade aystem and tragnsform the old system, It 1s necessary %o
develop the integrated strength of proletarian dictateorship. It 1s necessary to cleaely
ceordinate the consclidation of management through administrative measures of the rervolu-
ticrary government concerning private capitalist trade with the development of the laboer-
ing people's sense of eollective cwnership in both production and conaunption, It 1is
also necessery to continuously increase the forces of atate-run trade. '
The true alm of socialist transformation of private capitalist trade 13 to completely
aboligsh the system of capitalist exploitation in commerce and to make the bourgeoisie
becore labtorers. Por thia reason, the bourgeoisie is relustant to accept sociglist
transformation. Therefore, we must closely coordinate and simultanecusly carry out
economic, administrative, educational, and mass metivation measures. We must net rely
only on education and persuasion to transform the bourgecisie. ©f these zeasures, the
econcalc ones are the most impertant since using economic memsures to transform the cap~
italist econcmy and the bourgeoisie is aimed mainly at changing capitalist production
relations into socialist relations and simultanecusly transforaing exploiters into
laborers.

We have attached great importance 4o propagandizing and educatin: small traders. We have
truly helped them solve personal difficulties. At the same tize we have taken s=und econ-
anic and adainistrative measures relating to the tax, population, labter and fccd pclicics
to insure a successful sceialist transformation.

In short, to correctly carry out the sccialist transformaticn of [rirate trade, we must
therouzhly understand and apply these guidelines: esombine trarsformation with cconstrue-
£ion; carry out tasks with a revolutionary offersive spirit and insure thelr satisfactory,
stead; and complete execution; coordirate economle, administrative and educatlonal Teas-
ures with mass motivation: and eomtine transfermation with the task of launching and
intensifying the mass movement to successfully carry out immediate tasks.

All tke activities of the home trade sector must thorcughly refleet the g:idelines and
task of buillding a socialist economy throughout the country and Dust involve efforts to
serve and promote eccnomic restoration and develcprent mnd statilizaticn of the pecplets
livelirood. This is a primary duty of the home trade sector ard is al=o a tasic and
practizal measure to golve one of the great difficulties now facins us--that 1s, =ain-
talning a balance between supply and demand. The socialist transformaticn of private
trade alns mainly at prom-ting the fulfillment o* this basic Auty since the otlective

of trarsformation is to promote econormic prozress and step up the develcpent of Zecods
rreduction and eirculation. The otlective is nct to hamper produeticn and eireulaticn
of goods--wiich would make it difficult to beost production and would affect the pecple's
l1ivelihood. Along with the soelalist transformation of private trade, the home trade
sector zust, therefore, properly do the follewing tasks: ® orfanize service for pecple
living in new economiz areas and supply moduction means to agriculture within 1:is area
of reszpensitility; premcte Sfishery and the treedins of fresh water shrizp and f2e- ard
relp Tevelcp tae prodastdicn of sals a-d Pinn save v &nd ende-vor to serve and heost lighe
industry, food industry, ertisan industry and various handisrafs trancnes, espesfally the
age-old traditional tranches among the southern people.
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An irmediate tasik of the home trade sector is to j_mprove methods of zoods distribution
and to insure that goods reach consumers in an equitable and convenient manner wishout
&8llewing speculators to act as Intermediaries and disrupt the market. The home trade
cector must soundly organize and manage retail sales through its own network, Including
the state-run trade secicr, marketing ccoperatives in rural areas, consuper cooperatives
in cities, canieens In public agencies and enterprises and a mumber of traders selected
and nominated as agenis by the state.run trade sector. On the other hand, the home
trade sector rmust rely on the adminisiration and mass orgenizations at the grassroots
level to equitably and democratically distribute to the masses varieties of goods for
which demand is great and which cannot yet be widely distributed because of limiteg
Jpossibilities, By doing so, the home trade sector will contribute simultaneously to
building and consclidating the administration and mass organizatiors at the grassroots
level and to bullding 2 stable soclalist commercial organization and training it own
cadres,

By satisfactorily carrying out the socialist transformation of private trade and building
a stable soclalist trade sector, we will be able to successfully develop production and
provide Jobs for the people, reorganize the goods circulation and distribution systen,
and stabilize prices and the market--thrus contributing te rapidly stabilizing the liveli-
hood of cadres and people in the south and taking the entire country rapidly, vigorously
and steadlly to socialism.

ERIEFS

BULGARIAN CINEMA DEISGATION--Hanoi, Noveater 23--A Bulgarian cinematographic dele, u.icu
has paid a friendly visit to Vietrnam, It was led by pPeter Karrangov, first deputy-
director of the ecinematographic centre under the Commission of Culture and Aris of the
People's Republic of Bulgaria., Wnile here, the delegation was received by lguyen Van
Eieu, Vietnam's minister of culturs, anc Ha Xuan Truong, chairman of the Vietnam Cinema
horkers! Asscclation. It also visited Ho Chi Minh City and Quang Ninh Province, [Texc]
{Hanol VA In Znglish 1521 gM~ 22 Nov 75 oW

HUNCARIAN CGIST--Hanoi, November 27--A ceremory was held here this afterncon to receive
latoratory equipzent presented by the Minisiry of Education of Hungary to the Ministry
ol Education‘of Vietram, Present on this occasion were representatives of the minis-

" tries of educaticn and foredgn affairs and of the Commission for ~ultural gejations
With Poreign Ceunsries. Hungarian Aotassador Jajos Karsal was also present, Vietnan's
Viee Minister of Zducation Ho True thanzad the Hungarian people for the token of their
warn friendship and wished the co-coperation between the two countries further develcep-
ment, [Tex:] [Hanoi VHNA in English 1327 GHMT 23 Nov T6 O%]

YUGOSLAVIA NATIONAL DAY--Hanoi, lcvembes 25--4 press conference was held here today by
Yugoslav Chavge d'Affaires a,1, Blajewk: Risto to mark the 33rd anniversary of nis
country’s natvicnal €ay (liovember 29)., =Z. Risto spoke of the great achieverents the
Turcoslav pecple have recorded in rnaticnal censtruction, and dwel® on the directiocns and
taslts of Tugeslavials sixth five-year plan, The speaxer wished the friendship and co-
opeératicn betwWesn the peoples of Yugoslavia and Vietnan constant development, [Tex:]

TUtmet A dn TmoliEn 1327 o 25 MNew 7o gW]
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