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PUBLIC AD!£INISTRATION -

a. Areas of Prol{ress Reported lr'om the Field: In some provinces the Pro"':in­
cial Councils are being permitted a.nd encoura.ged to pa.rcicipate in more a.nd 
more Provincial rna_ttel:s, 

In some provinces commupications bet\vcen ProvirlciaJ., District, USOl\>I" 
Bnd Iv1ACV officials ha.ve improved. There 5.s more interchan£;e of opinion and 
:.nformation between local government officials and their U. S, ad'risors (miJEary 
and ci vUian). 

Several provinces are conducting training for village and hanlet and distI'ict 
officials, and this is i~eported to be effective and app:..~eciated. 

In some instances. cadre are reported to be working more effeGtively tt.an 
before. 

In most provinces and districts, the quality and efforts of top-level local 
government officials are now excellent. This was a major problem on which 
the U. S. and USOM have concentrated considerable efforts. The quaUty of t'J;'->­

level men has improved. But in almost all provinces" districts l:l.nd other local 
governments there are few competent subordir;ates below the top levels of ::?ro· 
vince or District chief and some section heads. 

The Ministry of Interior" having studied losses of local government offkials 
to the enemy and to the miUtary drait and having dis(!ussed needs 'with Provinca 
Chiefs and other local government officials at a recent conference on prob10T.J.s 
of local government" has asked the Prime Miv.ister to increase the input of 
trainees into the regular pl"Ogram of the National Institute of Administration OXIA.) 
by 100 percent as Eoon as possible. Inasmt~ch as all graduates of the NIA :.i1 
recent years have been assigned to Interior for duties in Province~ Dist;:L:t" and 
small city offices, this would help considerably. However, effec'~s w:mld :t:ot be 
felt immediately since it takes several years to train a good career local govern­
ment generalist. 

The Ministry of Rural Construction has given priori1:y attention to the trc.ining 
9t.f rural construction cadre and is studying vlays to realize functior.s and r·2':Ti.QVe 

\equities between various types of cadre. The NIA is training its recect gl'2.du&tes 
(now local government" officials in Provincial or Dist:dct offices) in pacif:i.cation 
worL -

A conference of almost 100 local government offici,,"ls (including 46 Pro'.;ince 
Chiefs) held in Saigon duri~lg Octoberj> made the patterns of diffic'11ties and needs 
clear to the Prime Minister: the Chief of State, 2.nd the Minister of Interior. 

The lfReturn to the Villages" movement~ in the I Corps. continues to be 
effective. 
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PUBLIC ADlVJlNISTRATION (cor..t'd) 

In III Coz'ps. General Nguyea Bao Tri" C~rps Comr;.1<:'cPOel'. h2.8 simplified 
and standardi.zed Province reporting procedures to achieve uniformity in report­
age on hop -Cae ll" .• atters. He has also create'j a comr£1ittee a.t the regional 1evel to 
coordinate matters of social welfare. chieu-hoi, ind rural constructlol1 within 
III Corps. 

h. Problem Area Reported: Problems in local adminiE'tration continue to 
follow a familiar pa.ttern. Personnel e,re being lost to the enemy and to the mili" 
tary draft. Command questions between GVN milita:ty and civil authorities often 
impede effective action--particulady between the Division Commander and tile 
Province Chief. Pri~e rises are raising the C':>sts of construction work a11d skilled 
labor beyond present budgeted sums for rural construction work, cmd budgeting 
and allocation of budgeted amou1'l:cs lags behind infiatir:m. The omnipresent short­
coming of GVN administration continues to be the wlwillingness of Provincial 
and District and central official to release money" to a1..1thorize expenditures" 
and to use discretionary funds. U. S. civilian advisors are generally progt'E~m­
oriented and want the Province officials to spend in order to get things done. The 
Province officials, from the Chief town. are generally audit -oriel1ted and loathe 
to spend a piastre until all papers are in order. ' 

c. Headquarters overview: There is n:) particular evidence that the central 
government is addressinJ itself to the problems described under b" above. PAD 
and other Divisions of USOM continue to recomm.end increased production of 
trained men. increased in-service training of existing local officialsII' and increased 
use of procedural manuals. But the central goverdment. seems to be over­
whelmingly concerned. at this point in time .. with the s·truggle against higher End 
higher prices" a matter of considerable concern in Saigon and in other urbeD 2.:r~2J3. 

CADRE -

Very active planning for reform characterized rural construction cadre 
activities in October. On the GVN side .. the new Rural Construction Minister 
and his staff worked overtime preparing and revising proposed policies. One 
draft decree promises to bring about the long sought unification of RC cadr2s. 
Another sponsored by the Prime Minister promises to provide fringe benefi:ts 
for all cadre. 

On the US side the plann5.ng effort was likewiSe intensified. Interagency 
collaboration on cadre organization and training \\--as facilitded by a speda1 
Work Group. Headed by one of tile Senior Li.aison G:coup it includes membe::s 
from the Embassy, JUSPAO and MACV in addition to USOM. 

With this concentration on planning there has been a postponement of the 
cadre supervisory training an'ticipated in the August repo!"/:. However. a limited 
amount of field training continued in sever'al provinces. Also t!le pacifica.tion 
indoctrination program of the National Institute of Adrninistration (see SepteiJ.lber 
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, Report) 11.ras con1.pleted after quit~ a successful month. The Rurd Constructi::m 
Ministry handled its weel{ of the seminar vlell despite j.ts other pressures. As 
an aftermath, those particip.mts who are considered eligible are being inter­
viewed to select the best for prol11.otion from Deputy District Chief to District 

. Chief, Thus we may see the beeinnings of a graduc:.l return to civilian leader­
ship at this key level. Also about a dozen of the 65 pl?'.::1icJ.pants are transferring 
to the Ministry of Rural Construction. 

Reports from Province Reps continue to show considerable var;.-ktions but a 
low average performance of cadre. The best way to give some indication may 
be to paraphrase a few exerpta. There are extremes and we will start with a 
few of the more discouraging situations: 

"Of 256 hamlets targeted for 1965, only 67 are secure under GVN cont::-o1 •• ; 
Four new hamlets were pacified to everyone's relative satisfaction. On the other 
hand, VN inspectors claimed 50 other hamlets pacified apparently using a 
relaxed 4-point criterion instead of the standard six. . •• No progress has been 
made in joining NLH with GAMO cadres • . .• During October these were 7 cadre 
casualties plus a hamlet chief and assistant. The essential prerequisite of secu­
rity was lacking. Cadres often spznd little time in their assigned hamlets, es­
pecially at night. Mobile Action Cadre are still ineffective and worthless. Ac­
tll:ally, it is most difficult to find something positive. Problems remain the sam.e: 
lack of personnel due to draft and small wages; inability to live and sleep in ham­
lets due to inadeqacy of security forces. Motiva.tion on the part of leaders at 
every cadre level is lacking of the more encouraging example. Fired and ins­
pired by recent nulitary successes, the cadres have shown a markedly changed 
attitude. They have shown Inore decidation and seriousness. 

"Inspection team agreed the 12 hamlets in 3 vilb.ges they inspected all 
meet pacification criteria. Eight more hamlets completed, bringing total tv 45~ 
the highest yet for one month. The prOvince is on schedule. Of 143 hamlets 
programmed for' 65, 104 have been paCified and 39 more are due by end of ye?J.r. 
Of 257 hamlets in the province, 224 have met 6-point criteria and 16 under 
construction. Despite loss of Mobile Action Cadre .. hamlet and village councils 
trained to perform the MAC functbn are doing fairly well. With the cutback of 
cadre we are doing· a better job with wh3.t we have so the cut did Ii.O harm. Rural 
Health and NACO are doing a very fine job. 

"Mobile Admin. Cadre operate together effectively with PATs, Census 
Grievance Teams &. Armed Propaganda Teams in pacification efforts. The 
large training course included several categories of Cadre: Mobile Action, GPl.:f\.10. 
Psy-War .. Nat'l Police, Rural Health workers. Province is sincerely if slovrly 
trying to weld all groups into some sort of cohesive whole. In two areas cadres 
were used in unusual displc:y of or g. and teamwork. II 

Several reports mentioned the work of the special Survey Cadre which have 
been trained under JUSPAO leadership. For example" two Hamlet Survey Teams 
completed train~ ng and conducted surveys in 6 hamlets. Reports provided 
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vduable info in September. Aga.in ill Octo'!)er they provided very useful illfor~na­
tion for cadres and GVN ofiici2.l£. The Province Chief intends to see that d.is­
trict chiefs and others follow through on the data 2.nd recommendations of s:;n:vey 
teams. 

PROVINCIAL SELF-HELP -

After 'hoyering at the 50% level of satisfaction (as expressed by our p::oV'in­
cial representatives) for many months. the 1965 Self-I-Ielp Program finally began 
to tip slightly in our favor i.n October with 25 provo reps. reporting satisfacto:;,"Y 
pi'ogress during the mon"h. The returns were widely scattered el:ough to repre­
sent a trend. in my judgment. Thua-Thien in Region I repo_ ted a decided in­
cree.se in proj ects. Phu - Yen in Region II - - vi .. hich had no program at all untn 
a few months ago -- now reports 42 approved and ms.ny underway. Also in 
Region II. Lam-Dang's program has started to move~ with the arrival of the first 
cement shipment since July. Long-An province (Region II!) reports its education 
program on self-help is finally star'Hng to payoff. Hau-Nghia" which had only 
one project in all of 1964. completed three projects in October alone. Gia-Dinh 
has already completed 180 projects and spent 5, 500.000 ps.on its 1965 program 
to date and expects even better results during the rest of the year beccmse of 
the approaching dry season. Region IV provinces are particularly optimistic: 
Kien-Iioa reports nearly every GVN-contl'olled hamlet has at least one self-help 
project and that old problem" release of funds, has finally been overcome, b 
Vinh .. Long interest in self-help is still high; Ba-Xuyen expects to complete ElOst 

if not all of its 150 projects this year. The latter province reports the 30" 000 ps. 
limit per project has been an obstE'.cle; however, the GVN has now agreed at the 
Saigon working level to raise the liro...it ne;ct year to 50. 000 ps. A total of 204-
self-help projects, were completed in Vietnam in October, includInJ 53 claEs­
rooms, 46 wells, 26 bridges, aJ.'"'ld 7 markets ider alia. 

Again in October the biggest problem in self-help was funding procedures# 
with complaints being registered from Bhlh-DinhJ Darlacl' Khanh-Hao$ Binh­
Thuan, Long Khanh, and Bien-Boa. The Central finally released t"-mds (for 
50 projects) to Binh-Dinh during the month. The funding difficulties in Darlac" 
Khanh .. Hoa. and Binh-Thuan are not easy to understand since the neighboring 
provinces of Ninh·Thuan and Tuyen"Duc l:.aye very successful programs. Only 
Pleiku and Phu-Bon (cement) and Phong Dinh (rebar) report com.modity ShOl-t­

ages as hampering their self-help programs. With the approval or the GVN~ 
USOM/Saigon sent self-help flip charts in Vietnamese to each province in 
October as treiningaids in cadre orientation programs. This should assist 
in overcoming another major obstacle in the program, misunderstanding on t'.1e 
part of cadre who have a hand in implementing it. 

SUPPLEMENTARY PROVl1'lCIAL DEVEL()PMENT -

The 1965 Supplementary Provincial Development Program continued to 
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undanr:ay .. and Vi~1h-L,ong is bu5.lding a new ferry ;}oat and e::,:p2c'~S to f::tBz't on 
a b:i'idge an:! a market whe:'i 1::1ater:raJ.£l al'€ secured. There CI.re h~'o ma;:'~-:ets 

const:('uc~i.on in Vung-Ta.u" vrhe::-e c. ham.let elcc:tri!' i{:!ation ".n.d tv!O r08.ds 
2.~:,e also pr::>ject8c: under H'.is pl'O~r:am in '65. Kien-Giang is Lunding an old 
::cl!~.E.! hom but wJrl{ on th,:e:} cisterns al-:!d a V!1?t~r conti'ol projcc'~ has not yet 
b:gur.. Kien-:?hon:z ~till pll:'.DS to bl.:Jld a Inarkat and docks tlllS year. No v.'ork 
1-:.2.S started on approved projects i'1 Qtla.r~g-Tri al1C: Long-An. Phu-Eon ,~om:)lains 
tr2.t requests to Saigon for pr:)ject!3 h~.ve remai.l1eC '.lmmswerec. since M2.Y. (':'~he 

GVN denies this complaint, saying it told Phu-Bol1 to presei.:t its projects fo::' 
c.;1pi'Gval to the budget team tb.at visi:.ted the provint::e in July. It &.1so says dl 
?'equ'2sts received from Mar. to Aug. in S?igon have been cmsvrel'ed anrl~ since 
A1.lgust~ provinces hc.ve been '~old t:) put s1:.ch requests in their 1956 budg·zt pJ.2.J.1S). 
The GVN/Saigon seems i!Y'cent on having no Supplementaj7 Provincial Develo~Jmen't 
Program as such in 1966" and is particulc.rly opposed to giving pr'ov:i.nces SFD 
funds to administer on their own. The Go'!ernnlent apparently win foEow the 
s<'.me proce::lure as in 1965., L e. a.-:>provin'J proje~ts on ffi'l indi-vhk.al basis (:~nl'ing 
the year and adding them under other ite)~cs of the r"tlral constl"llctJ.on budget (e. g. 
Ilroad and bridges. "). Although i;h~ GVN described a USOM draft basic g'l'..iC:e-
15.ne paper on SPD as II inte resting", it Gl.dv:.sed shelving it until after 1866 . 

.!}lANSPORTPTION SUPPORT -

The ne\~te; from the pro-vinces 011 this item of the rur~l cOl1stru::::tion h1.ld!;r::1; 
continued to be good in October. Bien-Hoa 8..'1(1 Pleiku received ad:iitiontJ. nev; 
trucks in October. Quang ... Nam e.nd Ba-X:'1.yen beacn constl~uction on n8W '.72.::~­

houses~ Bac-Lieu1 s is nearin~ cOIT:pletionl and land-c1e::l.ring has begun for the 
Long-Khanh warehouse. The Cent:::-al has stc.>.rted to deEver commodities to 
Ninh-Thmm Pr'lvince in Region II t.y junk directofrom. Saigon" and the pl'oy2nca 
seems quite haz)py with this new service. Some of the old problems -- advers· 
sa.laries, VC B.:taclcs. and POL shcrtag€s -- continue to bother a fe\"! pro'lim:EL 
Gia-Dinh and Phu-Yen are un."'1appy about c.rivei~sl salaries; my GVN counter­
part informed me :i.~ecent1y thc.t saln.ries '\vould be reJEed :.0%, i. e. to 2200 ps. 
per month. The VC attacked USOM-supplied provincivl trncl{s in Phong-Di::1.h 
and An.-Xuyen during the month am.'. damaged beth trucks e:'Ktensively. VC L::d:e~­
diction of roads into Phu-Bon and Quang-Duc h2.S resulted in e};tr3~nel:r short 
supplies of POL. 

ClUEU HOI -

a. QUl Chanh COllventions. - P_ convention of I Corps Quy Chanh was held 
in Quang Tri on 23 October. Apprmdmately 450 rallio1!!.~s from all I Corps pr'.)­
vinces pa.rticipated and abotl" 2,000 local v"illagers observed the activities. 
Gen. Thi, Niinister Chinh and Mr. Bich oCiciated. 
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!."CqU·2Sts received from Mar. to Aug. in S;:-.igon have been ::lnsv,yel'ed and. since 
August, provinces hc.ve been ·~old t:) put sl.:.ch requests in their 19G6 budget pl2J.1.s}. 
The GVN/Saigon seems i!1.tent on having no Supplementai7 Provincial Develo~Jmen't 
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Long-Khanh warehouse. The Cent:::-al has st2.rted to deliver commodities to 
Ninh-ThulOl.n Pr'lvince in Region II by junk direetofrom. Saigon" and the proy':'nc:'! 
seems quite ha;,:>py with this new service. Some of the old problems -- ddvers' 
sa.laries. VC a~tacks. and POL shcrtag€s -- continue to bother a fe\v provinC:EE. 
Gia-Dinh and Phu-Yen are un.."-1appy about c.riveL~sl salaries; my GVN counter­
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ill Quang Tri on 23 October. Appro).:imately 450 rallie!~s from all I Corps pro­
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Gen. This Minister Chinh and Mr. Bieh of::iciated. 
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CfilEU HOI (cont'd) 

A provincie.l convention of Qt:.y Chanh was also conducted in Vinh Sinh 
during the month. Several other provinces heve convenUons scheduled for 
November. 

b. Armed Propa&£B;nda Platoon!_. - These platoons c.Jnt~~nue to demons­
trate outstanding work. The Hau Nghia platoon on one operation killed 9 VC., 
wounded 4. &'1d captured 3 weapons. The Binh Duong platoon was ambushed by 
two VC companies, losing 8 KIA and 1 MIA. No weapons wer.e lost &.nd H was 
reported that the VC suffered SO KIA and! or \VIA in this action. One member 
of the platoon reportedly killed 18 VC. The Vinh Binh plato011 conducted an 
ambush resulting in 14 VC KIP ... and 1 captured. 

c. Construction of C}:Ileu Hoi Centers. - Progress continued on new build­
ings for the center in Kien Tuong with'about 75% completion reported. Cons­
truction of the Ninh Thuan center is awaiting arrival of cement. I..tl Bin.,.~ Thutln" 
construction of a new center has been postponed in favor of a long term lease 
on present buildings which, when renovated, will be adequate. Plans ~i.d land 
acquisition for centers in Long Khanh and Vinh Einh have been completed with 
construction scheduled to begin in November. 

d. Number of Returnees: Number of returnees for this month was 1" 211 
(35 day reporting period). 

a. Cadre. - Several provinces (Bac Lieu" An Xuyen, Phong Dinh, ltien 
Hoa, Binh Long, Tuyen Duc~ Darlac" Phu Yen. Binh Dinh and Quang Nam) 
report shortage and/ or lack of competence of Chieu Hoi cadre. Additionally. 
many reports again point out the 10\"1 salary fl. lOO$VN) for district cadre. 

b. Facilities.- Lack of adequate facilities in many provincial centers 
continue to exist. In some provinces (Pleiku and Darlac), the Chieu Hoi centers 
have been used to temporarily accommodate refugees. There are presently 
eleven provincial centers without even one typewriter. Action is being taken 
to correct this situation. 

c. Funds. - A shortage of funds exists in some prOvinces. In most cases 
this 'is due to an underestimation of the number of returnees for this year. A 
few provinces report lack of funds to purchase POL for- the newly delivered 
Tri-Lambrettas. 

Analysis. - Despite the many unsolved problems within the Chieu Hoi 
program, the number of Quy Chanh continue to increase. Except for the August 
1965 total of 1,571 (includes 898 F..KK.), this month's 1,211 is the largest number 
of Quy Chanh since the inception of the Chieu Hoi program. It should be noted, 
however. that this month's total included five weekly reporting periods (35 days) . 
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CIDEU HOI (cont'd) 

A provincial convention of Q1.!y Chanh was also conducted in Vinh Binh 
during the month. Several other provinces heve convenUons scheduled for 
November. 

b. Armed Propa@nda Platoons ..... - These platoons c,::mt~~nue to demons­
trate outstanding work. The Hau Nghia platoon on one operation killed 9 VC., 
wounded 4, and captured 3 weapons. The Binh Duong platoon was ambushed by 
two VC com.panies. losing 8 KIA and 1 IvlIA.. Ho weapons wer.e lost 8.nd i'~ was 
reported that the VC suffered 80 KIA and I or WIA in this action. One member 
of the platoon reportedly killed 18 VC. The Vinh Binh platoon conducted an 
ambush resulting in 14 VC KIP ... and 1 captured. 

c. Construction of C:hieu Hoi Centers. - Progress continued on new build­
ings for the center in Kien Tuong with about 75% completiOll reported. Cons­
truction of the Ninh Thuan center is awaiting arrival of cement. In Bin.l.~ Thuan~ 
construction of a new center has been postponed in favor of a long term lease 
on present buildings which. v/hen renovated" will be adequate. Plans ~i.d land 
acquisition for centers in Long Khanh and Vinh Binh ha.ve been completed vl'ith 
construction scheduled to begin in November. 

d. Number of Returnees: Number of returnees for this month was 1" 211 
(85 day reporting period). 

a. Cadre. - Several prOvinces (Bac Lieu. An Xuyen, Phong Dinh. Kien 
Hoa" Binh Long. Tuyen Due, Darlac~ Phu Yen~ Binh Dinh and Quang Nam) 
report shortage and! or lack of competence of Chieu Hoi cadre. Additionally. 
many reports again point out the 10\"1 salary (l .. lOO$VN) for district cadre. 

b. Facilities.- Lack of adequate facilities in many provincial centers 
continue to exist. In some provinces (Plelku and Darla.c)" the Chieu Hoi centers 
have been used to temporarily accommodate refugees. There are presently 
eleven provincial centers without even one typewriter. Action is being taken 
to correct this situation. 

c. Funds. - A shortage of funds exists in some provinces. In most cases 
this 'is due to an underestimation of the numher of returnees for this year. A 
few provinces report lack of fWlds to purchase POL for the newly delivered 
Tri-Lambrettas. 

Ana1;rsis ... Despite the many unsolved problems within the Chieu Hoi 
program, the number of Quy Chanh continue to increase. Except for the August 
1965 total of 1,571 (includes 898 F...KK). this month's 1.211 is the largest number 
of Quy Chanh since the inception of the Chieu Hoi program. It should be noted. 
however, that this month's total included five weekly reporting periods (35 days) . 

• II •• I 



- 7 -

Funds to increase salaries of Chleu Hoi district level cadre to 2~ 2QO$VN 
per month has been req'..lested in the FY 66 budge-, now under prepD.l'ation. 
Approval of this request appears favorable. 

The shortl?ge of current funds as repol~,ed has been taken up with IVIr. Bich" 
Directo r of Chieu Hoi. who promises to take immediate action. Progress will 
be monitored by ~,he Chieu Hoi office of Provincial Operations. 

Five typewriters were procured through USOl'.~ channels to help al18vio:te the 
shortage of frJ.s item. This is just a. "drop in the bucket" against the total :i..~e­
quirement. Mr. Bich promises that he will ask for sufficient iunds in next 
year's budget to meet this need. 

MONTAGNARD AFFAIRS -

Negotiations continued during October between the GVN and FULRO (Front 
Unifie pour la lutte des Races Opprimees)1' with the objective of convincing the 
FULRO leader Y - Bham that he should return with all his followers to support 
of the GVN. The Province Chief of Darla.c Province., who. is conducting these 
negotiations for the GovernmentI' estimates that approximately G. 000 troops 
with their families follow Y - aha.m. In the last exchange between the FULFO 
negotiators and the Province Chief of BanMeThuot.. FULRO withdrew its demands 
for autoll omy and put forward eight conditions~ all of which the GVN has in­
dicated it will grant" except the request for recognition of the FULRO flag. This 
response of the GVN has been communic~.ted to Y-Rl-Iam and the Goverl1nient is 
now waiting his next move or his return. These negotiations are discussed in 
more detail in separate classified reports. 

The encouraging progress in these negotiations is partly off-set by a nev! 
development reported during the month. In Phu Bon Province the USOM Rep 
reports that FULRO has begun to organize a sub-~ unit exa.ctly paralleling 
the provincial governmental structure. Province officials became aware of this 
development and arrested a large number of Montagnards. 

The Provincial Citizens Councils. which were created to advise Province 
Chiefs on local Montagnard maters. met during October and once again presented 
their aspirations to the Government. All indications are that the Montagnards 
are still asking for the same things which were granted in principle at the Pleiku 
conference in 1964. but which have still not been implemented by the Government. 
Montagnard leaders privately express their frustration. even despair. at the 
inability or unwillingness of the GVN to c?..rry out even the most rudimentary 
programs of Montagnard development which they have promised time and time 
again. 

The inability of the Government to use the roads seriously cripples its 
rural programs. In spite of resounding victories over the Viet Cong in sever'al 
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bettles. it is sadly true 1:hat the GVN controls only p::ovinf::e capitals itnd some 
disb~ict t')v"l1S., but little if any of the territory in between. Consequently. Even 

v.rb0nb by p!:odigious airlift efforts. foodu':t:.ffe:: and. relief mate:.-ials ree.eh pr~'­
vii1ce capitalss the local officials are una;)le to make further in"t;H'nal distribu­
tion. Two e:rr~m?ks of this dwindling of visibl·3 gove~.'nment can be cited from 
the Octo-::"e!' :-eport.s. 

In the i.)110VlnC8 of lJarla.c, all te,::)';' the exist3.ng MOll~agn~.rd boardLi'J.g 
sch'J:)ls hd'1Ve been closecl beCal.lSe the con~ra-:::tors ar'·:; una')le to pu.rchEse ad€:-
C"~·!·r.> f:"...,,,l:"!tu.ff,,, ~n f'ae r.~,,)T·1{{,,+ ~t ''''''''1'"""", ·~·"'''''''''·m(.>rJ.·s'lo'''n1.Le T~i!l'i':l tile fl've-1 ~mo'l"'l'~ A"'\C;;·., ...... _;J...., ... 'W-I ~/,:;l.. ..4 __ ~_Q .... L.~_"" C- t-'<.i< :.,.IV,;.J \...oV ... J..l , __ • I,. L O. ,. ~"" _'!o. U a. _ ~.I. ..... 

a1l0·~-fec1 by the Mi::-d.stl'Y .jf E(~ucatlGi1. 'i'>is is d"le pc~rtly to inflation of prices 
Fn'oughout the country C".:1:l pz.rtly '~O the l':;stricted cnmmunicatio!ls. Even if 
8deql1ate food at reasoaEbl.e price~; were ava.Hable in the capital cities the con­
tractors cannot make deJjver~es to the distr5.cts -Nithout paying VC taxesJI r'e-i.sing 
the prices stin higiler~ or risldng VC c')r'f5.sca-~ic1ll of truc'!,.s and cargoes. 

The sacor:.d example can, be fO'.mc~ in Kontum Province, where it> 600 Mon­
taguarcl refugee families aro located at Da:,c To ar.d are reported to he near 
starvation, while the provincial w3.reh:)11ses in the capital town are bulging with 
commodities. 

Both these situation are currently bei.ng corrected, one by th:: provision 
by USOM of air transport to the Pcovince Chief of Kontum.. ~""!d the other by 
negotiations bet\7een the Chief o:f USOM Education Division and the Minister of 
Educat.i.on aimed at increasing the aEowance fo r food and granting more' fiscal 
flexibility to the Provi.nce C'liefs ~n the IT:C'.nagement of such affairs. 

At the request of the II Corps Corlnn2..nder, Brig. General Vinh Loc, USOM 
during provided blan:{ets" cooking pots J rice bowls. ca....'1.teens mosquito nets 
and uniforms to the 367 FULRO (Fz'oni; trnifie pour la Lutte des Races Opprimezs) 
ret:<.~ain.ees a;', Due My training car:.'.:.p" as well as 2, 250 bl~r:kets and 50,000 p)unds 
of PL-480 foodstuffs for the FULRO iarnilies. the Tl'uong Son members 2.nd 
their families (armej prop&.ganda teams} snd the Montagnard refugees in De..dac 
Province. 

The n Corps Commanding Ge;leral also requested USOM assistance in the 
construction as rapidly as possible of Montagnal'd hoarding houses in seven 
Highland provinces promised by t;'Je GVN in October 1984. Accordingly, three 
meetings were held during the ref'orting period 'vith the Directors of Primary 
and Secondary Education" the Dir'~ctol' of lVI:m::a.gnard Affairs, representatives 
of the Ministry of Rural Const:cuc<ion", US01\1: Education Divi8i.on and US01\>1 
Provincizl Operatim:s to di.!scuss :"eeds: ::n:'ovince by province. A field trip is 
tentatively planned for tius entire group from Noverr",ber 15 through November 20 
to visit the provin:es concerned. Each province has been requested to prepare 
pla..'I1s and estimt\tes of costs and nlater:.als !'equired. A cOl1solidated plan 'will 
than be submitted jointly to the M.:.nistry of Ed:lcation, MirJ.stry of Rural Cons­
tru.ction ;:',.!'1d the USOM Program Office. 
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The second example ca.,,'} be fo'.me; in !(ontum Province, where 1" 600 Mon­
tagnard refugee :families ar3 located at Da;{ To ar..d are reported to be near 
starv3.tion. whUe the provincial wareh::)11ses in the capital town are bulgil1g \::ith 
commodities. 

Both these situation are currently being corl~ected, one by the provision 
by USOM of air transport to the Pcovince Chiei' of Kontum.. 8.i~d the other by 
negotiations between the Chief 0:[ USOM Education Division and the Minister of 
Educa'Uon aimed at increasing the al:owance fo r food and granting more' fiscal 
flexibility to the Province C:'liefs ~n the rr.:cmagement of such affairs. 

At the request of the II Corps Comn:ander, Brig. General Vinh Loc, US OM 
during provided blan:{;ets" ~ooking pots} I"ice bowls, ca...."l.teens mosquito nets 
and uniforms to the 367 FULRO (Front ·UrJ.fie pour la Lutte des Races Oppri.xlezs) 
ret:.~ain.ees a:', Duc My training carn.p. as w'ell as 2, 250 bl~r:kets and 50,000 p)u;'''1ds 
of PL-480 foodstuffs for the FULRO far.ailles. the Truong Son members 2nd 
their families (arme:l prope.ganda teams) tnd the Montagnard refugees in Darla.c 
Province. 

The n Corps Commanding Ge;leral aleo requested USOM assistance in the 
construction as rapidly as possible of Montagnard boarding houses in seven 
Highland provinces promised by t}·le GVN in October 1984.. Accordingly, three 
meetings were held during the rer'orting period 'vith the Directors of Primary 
and Secondary Education ... the Dir':!ctor of :M::m·::a.gnard Affairs i representatives 
of the Ministry of Rural Const:cuc'::ionp USOIV! EducaUon Divisi.on and USOM 
Provincial Operatkn:s to di:scuss :·'.eeds~ ::n:-ovlnce by province. A field trip is 
tentatively planned for tIllS entire group from Noverr~ber 15 through November 20 
to visit the provin::es concerned. Each provil1ce has been requested to prepare 
pla..'1s and estimdes of costs and materials ::-equired. A consoliciated plan wlll 
than be submitted jointly to the M.:.nistry t")f Ed:lcation" J\Hr..istry of Rural Cons­
tru.ction 2I.nd the USOM Program Office. 
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M9NTACNARD AFFAIHS (cont'd) 

During the National Re701ution Day parade on. Nove:::::lbex' Ip the populati.on 
of S3ig'On had their first sight of MontagnEl.rd in their native costumes. Three 
contingents of Montagnard Home Guard from the provInces of Pleiku and Kon ~ 
tum. weari3.g loin-cloths and armed with cross-bows and spears, participated 
in the parade. In addition. forty delegates from Montagnard provinces and ten 
of the FULH.O re-trainees were guests of the ClOVernm€nt for the parade. 

In the provinces the retUl~n of Truong Son trainees to their villages is having 
d. noticeable good effect. The Truong-Son Plan is designed to produce trained 
and motivated groups of armed pr()pagandists who live in the villages, help 
the villagers with impro7ement projects c.nd defense of the villages. and serve 
as sources of intelligence on enemy activities in the a.rea. The program. began 
in May and the first trainees ha.ve now been in th~ villages for only 2. fe1N weel:.s. 

Montagnard training centers are all row in operation following the belated 
release by the Ministry of Rural Const!'1lction in September of the funds budgeted 
for 1965. 

Most provinces report that the relief supplies released by USOr-.i through the 
Directorate of Montagnard Affairs hE-we now been di.s·'ributed to Monte.gnard 
refugee groups which are not being reached by the program of the :M:illistry of 
Social Welfareo Seventy-five sewing machines were provided by USOM to the 
Director of Montagnard Affairs end are now in process of distribution. 

The major problem areas during October appear to have been: 

1. A shrinking of governmental activity outside provin~e capitals and '­
district town; 

2. Continued inability of the GVN to use the road net.. even for internal 
distribution of relief supplies delivered by air; 

3. GVN reluctance to put substance behihd its Montagnard development 
programs; 

4. Gradual inflation, which makes GVN allowances for boarding schools;> 
scholarships and refugee relief inadequate. 

SUMMER YOUTH PROGRAM -

During October only scattered SYP activities were reported from the 
provinces. In I Corps .. Quang-Nru.o., Quang-Tin., and Quang-Ngai reported last 
nurries of student activity as SYP groups received long-delayed commodities. 
In the other three Corps areas" th'3 only pro~rinces who reported on work camps 
during the month were Binh-Dh!.h. Vinh-Long and Dinh-Tuong. 

Despite the termination of the SYP,t there is still Borne interest 011 the 
part of province youth for engagen:,etlt in Bocial activities. Tuyen-Duc, Dinh­
Tuong, Kien-Tuong, Phong, Lam ... Dong .. Bac-Lieu and Quang-Nam report 
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2. Continued inability of the GVN to use the road net.. even for internal 
distribution of relief supplies delivered by air; 

3. GVN reluctance to put substance behihd its Montagnard development 
programs; 

4. Gradual inflation, which makes GVN allowances for boarding schooJ.s~ 
scholarships and refugee relief inadequate. 

SUMMER YOUTH PROGRAM -

During October only scattered SYP activities were reported from the 
provinces. In I Corps, Quang-Na.In~ Quang-Tin" and Quang-Ngai reported 12.5'1: 
flurries of student activity as SYP groups received long-delayed commodities. 
In the other three Corps areas.. th~ only proYinces who reported on work camps 
during the month were Binh-DL'1h, Vinh-Long and Dinh-Tuong. 

Despite the termination of the SYP" there is still some interest on the 
part of province youth for engageu:,etlt in aocial activities, Tuyen-Duc, Dinh­
Tuong, Kien-Tuong, Phong, Lam .. Dong, Bac-Lieu and Quang-Nam report 
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SUMMER YOUTH PROGRA~ (cont'd) 

either on non-SYP work Cal!lp activities or at least an interest on the part of 
students to keep something going in this area. Whereever possible. province 
representatives are supprolin;i these projects. 

Review 

There is little doubt that the SYP spurred provincial youth interest in social 
activities and it will be interesting to see if this desire continues. Meanwhile.., 
in Saigon a certain number of work camps or social activities carried out by 
youth are still on ... going. The NeVI School Movement carried out its first work 
camp in October; the IDgh School Movement for Social Action built a latrine in 
a primary school area; the 8th District Project continues; NVS is training a 
new class of recruits who will work in refugee areas; the Voluntary Youth 
Service held a week long camp in Tuyen Duc Province; the Buddhist Student 
Association (in cooperation with the SYP) is still deeply involved in the Vien­
Hoa-Dao construction of three dormitories for 400 was orphans; a small group 
is developing plans to continue social work in the Gia-Dinh refugee corllmunity 
where the National Liberty Youth WOl'k Camp was held: and plane are still under­
way to develop a federation of youth organizations sympathetic to sodal activities 
The USOM is supporting specific requests from the various youth groups for 
commodities,.) transportation orlechnical support. 

SOCIAL WELFARE_-

The distribution of USOM commodities to the needyl' particularly the 
refugees .. has generally increased in volume and efficiency during the month. 
Transportation remains a serious difficulty in many areas", but increased use 
of airlift (Pleiku and Vinh Binh) is relieving the problem to some extent. Pleilcu 
reports an apparent increase in fa,vorable Montagnard attitudes", as ividenced 
by increased numbers of Montagnard refugees. 

The resettlem ent of refugees is moving ahead at an encouraging rate in 
some provinces (Quang NamtJ Phu Bon~ Dinh Tuong, and Phong Dinh). Dinh 
Tuong reports that 1,042 refugees were resettled during the month of October. 
Imp. ved military security has er_abled Phu Bon to resettle 94 refugees families 
in their original hamlet. Most consideration at various levels is being given 
to the important need for vocational training; Quang Tri reports the recent 
completion of a badly needed vocational training center. 

There are still a considerable number of reports concerning excessive 
limitations and delays in the distribution of the 7$VN daily refugee allowance 
and the 3~ 500$VN (ms.ximum) res<:ttlement allowance, (Pleikul/ Kontum, 
Quang Tri, An Giang. Binh Duong and Binh TIman). Quang Tri reports that 
province requests for extension of the one-month limitation on the temporary 
subsistence allowance go tmanswered by Saigon. Other delays in payment 
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SOCIAL WELFAR~ (cont'd) 

are attributed, for the m08~ part, to insufficient numbers and ins1..1.ffici ent expe­
rience or trainin6 of social 'i.velfare cadre. In Binh TIman 1" 646 families re­
lo..:ated in 1964 are repoL tedly still awaiti12g relocation payment. 

Many refugees rho fall into the Social Welfare Ministi7' s category of 
"Refugees in Temporary Shelters" CI.re in fact neither registered nor in govern­
ment shelters, in Quang Nam, 3J, J\)J out of 35,00) refugees are "uncontrolled", 
and in Danang 5, JOO out of 10,000 refugees are "uncontrolled". ManYt but by 
no means all, of these refugees are in remote districts difficult to reach for 
security reasons. 

Lack of adequate security in same areas is severely hampering or 
preventing the resettlement of refugees in various provinces (Binh Long). Quang 
Tri reports that resettlement areas have no available land nearby for cultivation 
by the refugees. 

There has been misunderstanding at the province level as to the avai­
lability ot funds for the construction of temporary refugee shelters. Some pro­
vin.:es have felt it necessary to request specific prior authorization. 

Some provinces (Kontum) have considerably greater need for assistance 
in the construction of temporary refugee shelters and important additional faci­
lities, such as sanitation facilities and schools, than has been met heretofore. 
The problem of sanitation is one which is widespread in many of the refugee 
centers. 

VC activity has resulted in numerous indemnification and need fo r err.e r­
gency assistance claims (Go Cong, Kien Hoa. Quang Duc and Phu Yen). 

Institutional assistance to orphanages, schools, infirm people's homes, 
rehabilitation centers, etc. is always needed in greater quantity. The ever­
pressing need for such assistance should not be overlooked in the shadow of the 
more higbly publicized and immediate needs of the refugees. 

An extremely important area which should be given more attention after 
the immediate refugee needs fOL food and clothing are met is the need for employ­
ment and vocational training. Various provinces have mentioned the use to which 
refugee lairor could be put in public works programs, such as road building; 
appropriate coordination between the ministries involved would provide both Gain­
ful employments f01' the refugees and labor for useful projects. More vocati.onal 
trainil1J should be made available tJ refugees with appropriate potential ski,lls 
both for the future economic st!'e:'1;itll which this would Jive the nation 8.nd for the 
immediate morale and occupationaJ outlet for the refugees. There are too many 
refugees sitting around the centers doing nothing. 

Most of the shortcomings noted in tile previous section are receiving 
attention, even if solutions have not yet been found in all cases. The Ministry 
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dons for one weel>: T;le 1){iniztry ;lso P!<:',;'lS to !'ecl'uit 2)0 2.ddit1.0na.l cadl'c, 
bringing the total to approxim;::tely G.Y.), WheL th ese neVi cadre are rej~ruited and 
trained, the probl e:n of handling tile ref'..l~~ees 2IlD otter social v!elfa!'8 -,-r:attc!'s 
at tl1e provincial [,nel should be consider'a01y alleviated, Considez'ing::le rLC:t'.ll'e 

anti exte.lt of the refugee problem: the :Ministly of SocialWelfm:e has ,lone a 
commendab;.e jou~ even if not perfect, 'Ni,:h the inexperi:s.nced and limli ed persoE­
nel available, 

The Ministry and USOl'vI a1'e acceJ.erati!1g the px'ogram for the c::mstructic.n 
of temporary saelters for I'efugees, It is proba;)le that c. conslderable portion 
.)i' tbose refugees reported as Ifuncontrolled". or outside of government temporary 
shel·ters have found jobs and otherwise shifted for themselves to the e}'~ent that 
they would Eot live in government shelters even if more space were aV8,ilable, 

The questi.ol1 of security is, of course, a military one. Unclassified 
reports indicate that secure areas may be expanded as a result of successful 
military operations during the dry see.son. 

More assistance in the form of technical aid Cl.!'1d commodities ,nd 
equipment is definitely needed in the refugee centers, and also in resettlement 
areaSJ particularly health and sanitation facilities, schools, vocational training 
and job opportunities. Through the Office of t:1e Coordinator' for Refus;ee Affairs, 
USOM is gearin;J up to provide such assistance, but more inter-ministerial 
coordination and cooperation in the GVN for the establishment of an autonomous 
Directorate for Refugees will be necessary. 

In cases of VC violence, the Ministry. in conjunction with U801\-1 and 
tiu~ militaryp has provided commendably prompt assistance consistIng of food, 
clothing, and medical supplies. 

Popular Fo I'ce Training atld Housing Suppor~. Hau Bi Qu~ -

Nine provinces indicated that active training cent~r and housing support 
was being rendered and sigA'lificant progress being made, Of particular interest 
is the fact that 120 dependent housing uni'ta will be st:u:ted ill Dinh Tuong in 
November. 

In support of PF dependents i training center. s ami hot:sing: the <'ollO'.v! ng 
commodities have been issued: 

r'el'~ en'" t· . ...,'" r<-} '-' .!,i .. l,.,·"'~"'b 

Hoofing (sheet) 
Bulgar (bag) 
Oi1~ cooldnJ (can) 

2,740 
3" 261 

529 
410 
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The Hau Bi Quan pr.;)gl'ar.n continues to expend and six prOmI!t:es rep(nte~~ 
on this activity. No definitive $~atistics or data al'e available fron.1 provinr::ial 
representati ves at this t~.me sin~~e the progr2.n::-. has jilst le,.:;ently been initi2.ted. 
Training ,Jenerally is of ~. military nature which includes mal'chln..; and group 
discipline. Hau Bi QU<il.n cadre in Pleiku are receiving a twenty-day intensive 
political indoctrination. 

Quang Ngai an~ Phu Yen reported commodity sho),1tC?Jes, Conversations 
with Logistics Section reve31s that commodities are in the pipeline for Quang 
Ngai but that off loading faciHties at Danc.>.ng have compm:.nded the problem in the 
past. It is expected that commodities in bulk will Legin arriving in Qu~mg Ngai 
in tile near future. The Phu Yen pro olem i.s a seaso:lal one. The only bulk means 
of delivery is by sea and offshor e prevailing winds yrohibit unloading at the pre­
sent time. Howeverh some commodities are being shipped by air. 

Popular Force dependent housing and training center support continues 
at a favorable pace. Commodities utilized in these two endeavors considerably 
exceed u83.ge in September. Home Guard progress is proceeding slowly_ From 
a Headquarters viewpoint this is desirable since current doctrine is flexible and 
subject to change, and capabilities are limited. Future reports shouls be more 
definitive as test areas develop their courses of action. 

CIVIC ACTION SUMMARY -

Civic Action gives indications of awakening, with nine provinces report­
ing some activity. Though still on a very modest scale l it does involVe not only 
US military forces, but ARVN anC!. RF/PF as well. Support provided by USONI 
bas been in small amounts of cement~ tools and paint fo!' repair of schools" dis­
pensaries,. bridges and roads, and construction of a mal'!<:et a.'1d kindergarten as 
well as PL-480 food. 

PUBLIC HEALTH Comments on Excerpts -

The improvements in the supply capabilities of the Saigon USOM! GVN 
health complex are reflected in the Provincial Representatives' reports for 
October. Difficulties still exist in two areas: (l) the traditional tendency of the 
Ministry arbitrarily to cut field requisitions down to what, under today' s condi­
tions, are inadequate monthly levels; ano/(2) the still inadequate USOM airlift 
capabllties.. delayinJ some deliveries to provincial areas and allowing exhaustion 
of local supplies for purely transport reasons. Both problems are receiving 
attention and are steadily' improving. 

The reports make very clear the widespread eagerness with which the 
arrival of the l\IiILPHAP teams is awaited. By December 11 the first six MILPHAP 
teams will OP, at their operating sites in QuanJ Tri~ Quang Nga(, Pleiku, Vinh 
Binh and Bac Lieu Provinces. The second wave of six teams should a.rrive about 
February 1936. , 

tI • II .. .. I 

""'I H "Q".... t" t "'" . I lle aU.o1 ",,!Jan pr.::>gl'am con l1lues ,0 exp~n(! ann SIX provn:ces repa:'!e~, 
on this activity. No definitive s~atjstics or data CI.re available fron) provint.::ial 
representati ves at this ii.me sin~~e the progr2..lr 112.6 jilst le.:::ently been initic.te:1. 
Training Jener-ally is of a n.lilitary nature wh.kh. includes mal'chln.; and group 
discipline. Hau Bi Quan cadre in Pleiku are receiving a twenty-day intensive 
political indoctrination. 

Quang Ngai anil Phu Yen reported commodity sho .. ~tc.Jes, Conversations 
with Logistics Section reveels that commodities are in the pipeline for Quang 
Ngai but that off loading facilities at Dnnang have compol:.nded the problem in the 
past. It is expected that commodities in bulk will Lsgin arriving in Qu~.ng Ngai 
in tlle near future. The Phu Yen pro blem is a sea.so~lal one, The only bulk means 
of delivery is by sea and offshor e prevailing winds prohibit unloading at the pre­
sent time. HoW'ever~ some commodities are being shipped by air. 

Popular Force dependent housing and training center support continues 
at a favorable pace. Commodities utilized in these two €'lldeavors considera.bly 
exceed uss.ge in September. Home Guard progress is proceeding slowly. From 
a Headquarters viewpoint this is desirable since current doctrine is flexible and 
subject to chafiJe. and capabilities are limited. Future reports shouls be more 
definitive as test areas develop their courses of action. 

CIVIC ACTION SUMMARY -

Civic Action gives indications of awakening, with nine provinces report­
ing some activity. Though still on a very modest scale, it does involVe not ody 
US military forces, but ARVN anu RF/PF as well. Support provided by U50M: 
bas been in small amounts of cement~ tools and paint for repair of schoolB~ dis­
pensaries. bridges and roads, and construction of a ma.r!{et and kindergarten as 
well as PL-480 food. 

PUBLIC HEALTH Comments on Excerpts -

The improvements in the supply capabilities of the Saigon USOM/ GVN 
health complex are reflected in the Provincial Representatives' reports for 
October. Difficulties still exist in two areas: (l) the traditional tendency of the 
Mtnlstry arbitrarily to cut field requisitions down to wha.t, under today' s condi­
tions, are inadequate monthly levels; ancY(2) the still inadequate USOM airlift 
capabiltles.. delayinJ some deliveries to provincial areas and allowing exhaustion 
of local supplies for purely transport reasons. Both problems are receiving 
attention and are steadily' improving. 

The reports make very clear the widespread eagerness vlith which t~1e 
arrival of the lViILPHAP teams is awaited. By Decembel.' 1~ the first six MILPEAP 
teams will OP, at their operating sites in QuanJ Tri~ Quang N,gaL.. Pleiku, Vinh 
Binh and Bac Lieu Provinces, The second wave of six teams shol1ld a.rrhre about 
February 1966. 



HAMLET SCHOO~S (HOP TAC) 

Five of the seven administr<:-:.tive units comprising the Hop Tac area 
appear to bE' very near schedule and fill are like1y to have the 1985 Hv.mlet School 
construction p:rogram com~leted by the end of FY19Gt' In thE' reporting tecr..nicia.n's 
opinion. this perfor.n:mce is particularly outstanding in view of t>e serious in­
r:atio·1. of the piastel' in racent months. If tile officia1s in Bien H':I2\ and Binh Duong 
can contrive a scheme soon for construction, the entire Hop Tac area wnl be 
ready to embark upon FY 1968 in January. It appears tha.t Bien Hoa iF. very ~lose 
to settling the matter soonv and if CRee acts reasonably fast in allowing Binh­
Duonz supplementary funds, they, too, 'will have their house in order by January 1. 

All other components of the Hamlet School program are completed in each 
of the administrative areas, i. e. teacher training l classroom tea,<:lling kits. and 
textbooks. 

Badly needed in-service teacher education worltshops were held in Gia­
Dinh) Bien-Hoa and Hau Nghia, Worltshope are planned in November In both 
Phuoc Tuy and VWll Tau. All of these workshops emphasize the textbook method 
of instructior.. 

From the October reports, there seems to be no recognizably serious 
or preponderant shortcoming in the Hamlet School progra.."1l. Each province seems 
to have its .own unique minor problem (5) ~ exce:)t as mentioned above. 

HAMLET SCHOOLS (Region nI Minus Hop Tac) 

At this time, USOM aid has been withdrawn from Blnh Tuy Province but 
will probably be restored soon. 

The flo Chi Minh trail runs through three of the provinces which adjoin 
the Cambodian border- ... Tay Ninh, Binh Long and Phuoc Long. Phuoc Long and 
Long Khanh touch the southern border of n Corps--one of the most active combat 
zone. Roads are interdicted and m&"1.Y areas are insecure within these provinces, 

Despite these difficulties. the teacher training program for 1955 has 
been completed. By the end of November. workshops on the use of textbooks 
will have been held in four of the five provinces. Approximately l~ 500 teachers 
in public and private schools will have been reached by these workshops. Text­
book deliveries are movi.."1g reasonably well. In one of the provinces. the class­
room construction program is on schedule and in another, Tay Ninh, 8S class­
rooms will be built franl the [noney appropriated for 77. and in addiHon 22 self­
help classrooms will be completed in HiS5. 

In PhuQC Long all construction materials be airlifted, but the 15 class­
rooms allocated to this province can be built if permission can be secured from 
Saigon to substitute wood for masonry walls. 
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HAMLET SCr-lOO.L:S (HOP TAC) 

Five of the seven ,~dministraHve units comprising the Hop Tac a.rea 
appear to be very near schedule and D11 are likeJy to have the 1965 Hu.mlet School 
construction p:ccgram c01nt)leted by the end of FY196f· In the reporting technicia.n's 
opinion. this perfor'nance is particulady outstandin.g in yiew of C'e serious in­
t:o.ti01 of the piastel' in racent months. If tile officials in Bien fbi..~ and Binh Duong 
can contrive a s~heme soon for constructione the entire Hop Tac area wUl be 
ready to embark upon FY 1968 in Januarye It appears tha.t Bien Hoa is very ~lose 
to settling the matter soone and if CRee acts reasonably fast in allowing Binh­
Duong supplementary funds, they, too, will have their house in order by January 1. 

All other components of the Hamlet School program are completed in each 
of the administrative areas, i. e. teacher training l classroom teaching kits, and 
textbooks. 

Badly needed in-service teacher education workshops were held 5.n Gia­
DinhJ Bien-Hoa and Hau Nghia. 'Workshops are planned in November in both 
Phuoe Tuy and Vun;l Tau. All of these workshops emphasize the textbook method 
of instructior.. 

From the October reports l there seems to be no recognizably serious 
or preponderant shortcoming in the Hamlet School program. Each province seems 
to have its ,own unique minor problem (s)~ exce~)t as mentioned above. 

HAMLET SCHOOLS (Region III Minus Hop Tac) 

At this time, USOM aid has been withdrawn from Blnh Tuy Province but 
will probably be restored soon. 

The flo Chi Minh trail runs through three of the provinces which adjoin 
the Cambodian border--Tay Ninh, Binh Long and Phuoc Long. Phuoc Long and 
Long Khanh touch the southern border of n Corps--one of the most active combat 
zone" Roads are interdicted and many areas are insecure within these provinces. 

Despite these difficulties. the teacher training program for 1965 has 
been completed. By the end of November. workshops on the use of textbooks 
will have been held in four of the five provinces. Approximately 1" 500 teachers 
in public and private schools will have been reached by these workshops. Text­
book deliveries are moving reasonably well. In one of the provinces. the class­
room construction program is on schedule and L'1 another~ Tay Ninh, a9 class·· 
rooms will be built from the rnone] appropriated for 77, and in addition 22 self­
help classrooms will be completed in lSSS. 

In Phuoc Long all construction materials be airliftedJ but the 15 class­
rooms allocated to this province can be built if permission can be secured from 
Saigon to substitute wood for masonry walls. , 
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HAMLET SCRO~LS (Region III minus Hop Tac) COlltld 

In so:ne provinces security conditions and the interdiction of road makes 
delivery of textuC".tOks by surface impossible. To solve tIus problem" textbooks 
frorr.. Saigon . are delivered to the provinces by helicopte.;.~ and from there to dis­
trict towns and villages on Sa.turdays and Sundays when heli~opters are more 
readily available. 

The local political sItuation in one province prevents the building of 
classroo ms. If llothing can oe done soon .. the education advisor allocated funds 
to other purposes and will recommend that no classrooms be allocated to this 
province in 1966. 

HAMLET SCHOOLS (Region IV) 

Excerpts from the Provincial Representatives' reports for the month of 
October pertaining: to the hamlet school program in Region IV, witb the exception 
of Phong Dinh Province, show progress in school construction of 1964 and 
proceeding as well as may be expected. with continually rising costs of cons­
truction material and a shortage of about 700 hamlet school teachers. This 
means that any new classrooms completed will likely be without teachers. This 
is a prime factor affecting the hamlet school construction progranl in Phong 
Dinh Province. 

A breakthrough VIas made in October in improving the classroom ins­
truction program through a textbook workshop held by the Ministry of Education 
Instructional Materials Center in Saigon for fL.tty selected educators from the 
fifteen Region IV provinces. This activity should have a significant multiplier 
effect~ in that these educators will return to their provinces and conduct text­
book workshops with their teachers, thereby assisting them to make effective 
use of the milllons of USOM -programmed free textbooks now being distributed 
in their schools. Mr. James Herbert, USOM OperationsJI should be commended 
for his fruitful efforts in getting the fifty educators transported to Saigon and 
returned to their stations as per the worlUlhop proposal. He came to the rescue 
when it appeared impossible tor USOM to handle their commitment. Much 
valuable experience was gained by the USOM Regior:. IV Education Advisor which 
will assist in planning future long-range education activities. 

A problem that is causing considerable dil'ficulty is the lack of communica­
tion between the various U~OM Divisions. When the USOM Province Represen­
tative in Pilong Dinh Province was advised about the lag in hamlet school cons­
truction in his province.. he informed the Education Advisor that the date for 
completion was extended from December 31 to March 31. Also. USOM Province 
Representatives have re-fiorted that they have been advised that there is an auto­
matic increase in hamlet school teachers' salaries beginning with October. The 
Region . IV Education had not been ad~ised of this policy change. 

. ... I 
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delivery of textbC'.IOks by surface impossible. To soh-e this problem .. textbooks 
from Saigon . are delivered to the provinces by helicopte~· and from there to dis­
trict towns and villages on Ss.turdays and Sundays when helbopters are more 
readily available. 

The local political sItuation in one province prevents the building of 
classro.o ms. If nothing can be done soon .. the education advisor allocated funds 
to other purposes and will recommend that no classrooms be allocated to this 
province in 1966. 

HAMLET SCHOOLS, (Region IV) 

Excerpts from the Provincial Representatives' reports for the month of 
October pertaining to the hamlet school program in Region IV, with the exception 
of Phong Dinh Provinee, show progress in school construction of 1964 and 
proceeding as well as may be expected. with continually rising costs of cons­
truction material and a shortage of about 700 hamlet school teachers. This 
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valuable experience was gained by the USOM Regior: IV Education Advisor which 
will assist in planning future long-range education activities. 

A problem that is causing considerable difii~ulty is the lack of communica­
tion between the various U~OM Divisions. When the USOM Province Represen­
tative in Pilong Dinh Province was advised about the lag in hamlet school cons­
truction in his province.. he informed the Education Advisor that the date for 
completion was extended from December 31 to March 31. Also. USOM Province 
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The long-standing rn'o01ern of a hf::.mIet teacher sL:)l'tage of about '100 
te8.chers sEll ham,pers the deveJ::lpment of a lood school program and long-range 
plaIl1ling. The area has two of the thr~e components of a good school: a building 
and pupils eager to learn, h.lt lacks the essential component - t'1e teacher. The 
solution to this problenl is simple; £I.pprove the budget needed to train the teachers 
required. Qualified candidates are l'eaGily avaEaole and facili.Ues are ready to 
begin traininJ WiCltWQ wee~~s' notice. Pruvince officials have spent long hOUlS 

in documenting their hamlet f,chool teacher needs an,l expect Saigon to tai<e quick 
action on tile problem. The Eolution appears simple since it is I'epol'ted that 
only 7% of the l\ew Life Hamlet construction budJet has been used by the provinces. 
The Education Advisor believes that the funds should be transferred immediately 
to train the teachers needed ~.nd make an impact on counter-insurgency efforts. 

Many classroomr. are still without classroom fur'niture and cannot oe used 
fOl a school. For exam;,le. An Gian.;; Province has a shortage of 2, 000 pupil 
C,esks. WitL thl ee pupisl to the desk, 6, 'JOO additional pupils coul6 be accommo­
dated in present hamlet school facilities if the desks were supplied. 

In An Giang Provin~e, Vinh Trinh Hamlet School, there are an estimated 
20U refu~ee children who calIDot attend school because of the seven classrooms 
in the school have no furniture. There is a staff of 11 teachers employed in tae 
school. The provincial solution to the problem is to make the people pay for the 
furniture. This might iJl~ a i~ood solution in a pacified hamlet where people have 
the means of earning a livelihood, but a very poor solution to 242 refugee families 
who had enough faith to leave VC controlled areas ami settle along the main high:.­
way so they and ti1eir children could enjoy a better life. Again .. the immediate 
solution to the problem is simple - - mai{e refugee funds available for providing 
'School furniture in present school facilities that will accommodate refugee 
children located near them. 

The problem of increased hamlet school construction costs is frequently 
presented as the reason for not getting the schools built. Observations by the 
Education Advisor and his assistant clearly show that a wealmess in the present 
hamlet school development program is the lack of a people-to-people approach 
that ties the hamlet into the school and gives the people a sense of belonging and 
the "our schoollf spirit a with less dependence on a central government to supply 
every need. 

The point has been reached where a propcsal needs to be presented to 
hamlets whet'eby they will provide a suihtble scheol site and unskHJed labor for 
building their new school if it cannot be D:!ilt within the $VN 5G; 000 per class­
toom budgeted. Evidence shows tnat there have aeen very few insttmces wh:;!re 
the Viet Cong have damaged or destroyed hamlet schools built through self-help 
efforts of the hamlet people. In both Dinh Tuong and Go Cong Provinces., new 
school huildin~s have been damaged by the hamlet occupants because they con­
sidered it a government enterprise in whic11 t;ley had no part,. 
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action on tile problem. The Eolution appears simple since it is I'epoI'ted that 
only 7% of the I\ew Life Hamlet construction budJct has been used by the provinces. 
The Education Advisor believes that the funds should be transferred immediately 
to train the teachers needed ~.nd make an impact on counter-insurgency efforts. 

Many classroomr. are still without classroom fur'l1iture and cannot .:>e used 
fOi a school. For example, An GianJ Province has a shortage of 2, {lOO pupil 
C.esks. WitL thl ee pupisl to the desk. 6, '.)00 additional pupils coul6 be accommo­
dated in present hamlet school facilities if'the desks were supplied. 

In An Giang Provin-::e, Vinh Trinh Hamlet School, there are an estimated 
200 refuJee children who calUlot attend school because of the seven classrooms 
in the achool have no furniture. There is a staff of 11 teachers employed in th e 
school. The provincial solution to the problem is to make the people pay for the 
furniture. This might l)f~ a ~ood solution in a pacified hamlet where people have 
the means of earning a livelihood, but a very poor solution to 242 refugee families 
who had enough faith to leave VC controlled areas and settle along the main high:... 
way so they and ti1eir children could enjoy a better life. Again .. the immediate 
solution to the problem is simple - - mai{e refugee funds available for providing 
'Sichool furniture in present school facilities that will accommodate refugee 
children located near them. 

The problem of LT).creased hamlet school construction costs is frequently 
presented as the reason for not getting the schools built. Observations by the 
Education Advisor and his assistant clearly show that a weakness in the present 
hamlet school development program is the lack of a people -to-people approach 
that ties the hamlet into the school and gives the people a sense of belonging and. 
the "our schoollf spirit» with less dependence on a central government to supply 
every need. 

The point has been reached where a proposal needs to be .oref.lented to 
hamlets whet'eby :bey will provide a, suite.ole scheol site and unskHJed labor for 
building their new school if it cannot be D:lilt within the $VN 50; 000 per cla.ss­
toom budgeted. Evidence shows tnat there have aeen very fe'N insl<mces whzre 
the Viet Cong have damaged or destroyed hamlet schools built through self-help 
efforts of the hamlet people. In both Dinh Tuong and Go Cong Provinces. new 
school ;:'uildings have been damaged by the hamlet occupants because they con­
sidered it a government enterprise in whicl1 tlley had no part .. 
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HAMLET SCHOOLS (cont'd) 

It is evidet1f ii-:at i1cmlets will be ~lai)py to pl'ovide the labor to ~,;lild thei} 
new schools if encc,ura.;{ed to do so by provtn·:::e officials Vinh LC';")g Frovince 
continues to build and equip hamlet school classrooms at $VN 20. nO\) to $VN33 1 ~')~i 

per classroom. Kien Phon~ Province has built new hamlet school classroonH~ 
foras little as $VN 6, () ~'. with the peOiJle donating all !abor ::' :'id some of the 
material costs. The sh';)i:.~ parent teachers ol'ganizations in Phonol Dinh Provin~e 
have done an ot1tstanding job in building hamlet schools and developing the JI'ounds. 
Vinh Binh Province has raised funds through an ac1ivp PTA organization to con­
struct beautiful primary schools. 

An investigation in An Xuyen Province brought about a reduction in the 
requested price of $VNll0~ 000 per classroom by province officials to $VN 75) 000# 
which educators believe is more than sufficient. It is a well-known fact that 
building costs have increased, but it has been proven many times over that ham· 
let school classrooms can still be built for less than $VN50, 000 it there are 
unselfish province offiCials and interest hamlet people. 

In An Gi~ns Province. which is reported to be the most secure in the 
Delta~ there still remains 138 pacified hamlets without a school, and most of 
these will be wlllin~ to Duild .l new school at $VN50j> 1100 per classroom if the 
opportunity wer~ offered them, Self-Help hamlet school classrooms have been 
bullt much more rapidly in 1985 than the ones for which 50., OOO$VN per classrooro. 
was budgeted. 

The Education Advisor believes that the solution to this problem is simplE: w 

return to the original US aid concept of assisting people to help themselves. Thi:; 
was the core of our original US aid program. In other wOl'ds. build hamlet 
schools where the people want them" will help build them, and agree to help 
maintain them after they are built. This will decrease a lot of the graft and 
worry with the present construction program. If a hamlet isn't willing to coop· 
erate# construction should be oin one which is interested. The long-range desj­
Table results from this type of approach will be much more evident than in a 
program where everything !!..given to the people. No one really respects a donal­
who asks for nothinJ in return. 

Tbe following repoIts were not l'ecei ved: 

Rel:jeation 
AJricult'-lre 
-PlJ};1h' ':.'0.;"8 O'to:u.1s &: BX iJgel!) 
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HAMLET SCHOOLS (cont'd) 
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Th·,: ;·~i"a.t1· t,-':; t.18 b2.dly dB.maged Cau Lau BJidge on National Route #1 
:u qUZJlg' ',c,ED. PCQ,ri1l8e, a co:n:lbined effort of MF'W and AllVN. is a typical 
';xunple ::.f ~ht> fine C()OpEratio~1 occurring in I Corps outween the civil and 
':IIHita:y q;encies. Tl,;in combined effort h2.S alrcc::dy ;'esulted in a number 
'Jf ;l:l:1er vi'a;. br~dges bein,iS repaired 011 NaUor.al RO·.tte" 

QU;:).~,f ~;~in P:';;)vince i3 citied for eff.ective action in the repair of roads 
!ne: ::;rridC';': da,rnaged ci1.:::r iJ;g the month by the VC aQd flo~( waters. This 
lI'Ci'ir:c:€ i~ ::cr'tunate in having a highly c;uali;;'ied, aggr'~ssi.ve province engineer. 
'rh,~ :;atiE,;~;<!i c)ry resu);;:/S obtained by l':le Public WOrit6 ;)fHce indic&tes what 
:!Rl. he ac;;(,rnplir;hed in thc.se areas v/here effective le~den;hip is available • 

.An 'T:p(;;nd~'-l effort on road vi'orks is re:;lorted from Phuoc Tuy Province. 
,i\'itil the J:e:urn ()f good w?:lther and 3.fl increase in the IE,b()r force:> mainly 
'.}.'om.en. :~lblic Works is :'aced with a dire lai:or short'lJe and those areas 
',vil1inz to make fun use of the ''loman labor force will bE: able to undertake a 
:uller work schedu:te. 

Alt.tough harrl:Jered by budgetary" equipmen.t&> and security problems. the 
Sac Lieu Public 'Vorks is reported to be increasingly (:~ffective in its operations. 
Ba'! Lieu if a newly established province and has yet to reach full stature in 
its share of funds a.lld eqiupment. But the province engineer is capable and 
imaresteC' and is gradually overcoming the problems. 

A s1Kirtagc of Portland Cement is reported from Quang Tri and Binh 
Thua."1 Pr<)"!inces. 

A sh;);:'tage of aSphalt cement is reported from Binh Thuan ProviuGe. 

A E,hortage of rCtaci buildir..g aggregate and/or a pn)hibithre increase in 
the price 'Jf what G'.gg:::egat.~ is available is reported from Danang City. and 
Ninh Thua.n, Sinh DuongB Gia Dinh, !{ian Phong~ Kien Hoa. Vinh Long and 
Kien Tuor.gProv:i.nc:es, 

Lack of operable highway equipment is repo ,ted from Quang Tin, Quang 
NgaiJ Cahu Doc f and Bac Lieu Provinces. 

Labo:" E:hortage is reported from Ninh Thuan and Lon,g Kban.h Provinces. 

Lack (If security is l'eportcd from Quang Du';:, Long K."lanhl' Hau NghiEt# 
Bee Lieu, and Dj,nh Tuong Provinces. 

A Shortage of engineering knowledge and/or interest in effective opera­
tion is reiJ')'" ted from Quang TrilO Quang Ngai and Ba Xuyen Provinces . 

.A.ction Being Taken '::0 Overcome Problems. 
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J,m: bride::: da.maged c.ii;,riJ;g the 1'11,onth by the VC al1d floo( waters. This 
1r'C'liLC:f.: ; f. rtunate in havin~ a hi~:hly c;uali1ied, aggr'~ssive province engineer. 
'fbe ga'!:iE~<;,~\Qr'y rE!3ults obtained by t'le Public Wor~{s ")ffice indic6.tes what 
~!ru. lJe ac;!(,rnplished in the.se areas where effective lesden:;hip is available. 

,An~~:p,nd~ti effort on road works is re?orted from Phu.oc Tuy Province. 
r,itn the !:c';urn of good we;~ther and an increase in the Ie_bor force~ mainly 
'KomerL :~J.blic Works is faced with a dire lator short'l.!e and. those areas 
wlUiu:; to make iul1 use of the ,,,-oman labor force will be able to undertake a 
:'uller work schedu:te. 

Although harrl:.:>ered by budgetar~li equipment, and security problems,; the 
Sac Lieu Public \Vorks is reported to be increasin.gly (!ffective in its operations. 
Ba,'!Lieu i:: a newly established province and has yet to reach full stature in 
its share of funds ElA'"lO eqiupment. But the province engineer is capable and 
int: ere6te(' and is gradually overcoming the problems. 

A sht.trtagc of Portland Cement is reported from Quang Tri and Binh 
Thua.'1 Pr<r'inces. 

A shortage of aSphalt cement is reported from Binh Timan Province . 

.A shortage of road buildir.,g aggregate and/or a prohibitive increase in 
the price J': whs;;; G',ggn3gat'~ is available is reported frc·m Danang City. and 
Ninh Thua.n, Sinh Duong, Gia Dinh, Kien Phong~ Kien Boa. Vinh Long and 
Kien Tuor.gProvinces. 

Lack of operable highway equipment is repo. ted from Quang Tin, Quang 
Ngai~ Cahu Doc~ and Bac Lieu Provinces. 

Labo::- l:hortage is reported from Ninh Tlman and Lol1.g Khan..h Provinces, 

Lack of security is :;:'eported from Quang DUI;!, Long IL"'1anh~ Hau Nghict" 
Bec Lieu. 3.nd D).nh Tuong Provinces. 

A Shortage of engineering knowledge and/or interest in effective opera­
tion is' retl').L ted from Quang Td" Quang Ngai and Ba Xuyen Provinces . 

.. o\,ction Being Taken -::0 Overcome Problems. 

o to ••• I 



• -19- • PUBLIC \¥QHKS (conttd) 

Portla~'ld Cement Silortage: Cement is in ShOlt supply with Public \Vorks. 
U,50r;i has 1t 0:]0 metric tons on order as does MPW. Binh Thuan and Quang 
Tl"i Provinces have been given first priority for delivery expected early 1936. 

Asphalt Cement Sllori:ai~e: Proposed changes in AID import regulations 
llave createc: a tempora;~y flhortage of asphalt. AID/VI :tas iJeen requested to 
~)ermit a return to prev::o-as purchasing regulations under which a 5,000 MIT 
order is pendL'1g. MPW l:a.s been able to obtain lilll.lted qv.antities of asphalt ar.'.d 
a reqaest fa::, shipment of 1., 000 drums to NhaTra.11g Vias placed with USOM on 
October 27. 5:1i.pment is expected this month and" if security permits, a portion 
will be sent down to Binh TIman Province. 

Aggregate Shortage: Until recently. MPW depellded mainly on commercial 
sources for aggregates. Under existing GVN regulations, the purchase of mate­
rials at infl&.tionary prices is rarely permitted. Therefore, MPW will have to 
produce its own aggregste# and crushing operations are being expanded in the 
Saigon area and started in the Danang area. But lack of technical skill and man­
power is hampering progress. USOM will recruit three specialists for quarry 
operations and is' ~uidir:g I\tlPW in establishing an incentive pay system to attract 
and retain personnel for crushing works. 

Shortage of Operable P..ighway Equipment: MPW lacks the skilled man-
power to repair the available eqUipment. USOM viilI recruit on~ additional 
equipment specialist in order to have one 1n each of the MPW Highway Division 
district. E,'ery effort uill be made to improve the movement of spare parts 
and tools to the field. 

Labor Shortage: Existing GVN financial regulations are unable to cope 
with the competition for labor from commercial sources. The military draft 
has further aggravated the shortage. There ie no immediate solution in sight. 

Laclc: of Security: This is a function of the military sector. 

Lack of Technical Knowhow: The military draft has cut heavily into the 
MPW engineering staff and manyengineer1ng positions are being filled by poor­
ly qualified personnel. USOM will recruit seven additional specialists for road 
and bridges construction and maintenance to provide increased countryside 
coverage. 

Lack of Budget Flexibility: The persistent efforts by USOM to establish 
flexibility of funds may have finally achieved the desired effect in the pending 
G VN FY 1966 budget. There is a firm indication that, for the first tim e, MPW 
will be perm.itted to transfer funds as required from dormant projects to active 
projects within the scope of the budget. 
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October 31, 1965 

LONG KHANH (19) 

The price of essential goods has increased 20% to 30% during the month 
and it appears that the populace is quite disturbed about this inflationary 
situation. On the other hand, the failure of the VC monsoon offensive, as 
well as the successes of bombings and other operations of the Vietnamese 
Armed Forces, has been a real boost to their morale. No anti-US indica­
tions have been observed. 

In general" the security situation has not improved from last month. 
The VC still appear. on HighwayS#20 and #1 to collect taxes from trucks" 
buses and other vehicles. Plans have been made to retake several areas in 
the province during the coming dry season. 

The conomic situation is less favorable than last month. The GVN 
decree increasing taxes on imported items has resulted in an increased 
black marketing of most essential goods, and the cost of living has gone 
up. The soybean and rice harvest is underway and farmers are happy about 
expecting high yi elds and high prices. 

The VIS distribul: ed 30,000 copies of the provincial newspaper "Long 
Khanh of Today", and 1 0, 000 propaganda leaflets throughout. the province. 
About 6,000 posters were prepared and distributed on our bulgur distribu­
tion program. Milk, money and mosquito nets were distributed to refugees 
by the Socinl Welfare Service. Bt;c~use of the poor security situation there 
are still 2, 130 refugee families that have not been relocated. 
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:>ctobe r 31, 1965 

PHUOC LONG (21) 

Due to the relative inactivity of the VC, the population appears to be 
somewhat more stable and willing to remain in the area. 

The security situation remains much the same. The VC control the 
province, except for small areas around the province and district capitals. 
There has been some improvement as the province chief has conducted 
operations into VC territory and destroyed defensive works and support bases 
in hamlet areas. Over 500 people were brought back into the secure area. 
This and the quiet atti1lide of the VC has had a heartening effect on the people. 
However, during the last week reports of large VC units moving in the pro­
vince kept the people appJrehensive. Vietnamese estimates ran to three 
regiments (hard cores). USSF estimates were much smaller and includee 
the belief that most of the VC units were just moving through - on one direc1ien 
or the other. Some sources feel that the province is now a VC R&R and that 
this accounts for their relative inactivity. 

With the arrival of the convoy from Saigon late in September. The 
local economy got a good shot in the arm. Some goods still come ·ever the 
road, even though taxes by the VC. These factors, coupled with USOM air 
support for critical commodities, have put the province into a reasonably good 
economic posture. Good rice sells for about 9 into 10$VN per kilo and the 
people seem to have plenty to eat. 

USOM projects remain few in number since the attack in May. Primary 
concern has been commodity and transportation support to keep the province 
going economically,. There are indications that barring a worsening of the 
security situation more activity can begin in this area. Refugee support has 
been particularly good in this provine e. 
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BINH roNG (22) 

October 31, 1965 

There were no deElonstretions cgrinst government policy within Binh 

Long during th-.; pGst ~jlonth. People thoroughly understcnd the present 

political situation. MorrIe of the people is high. 

Security is considered good. Viet Cong cctivities decree sed to the 

lowest level end it C,lU be considered that their sobotcge operrtion is no 

longer existing thanks to the large scnle militr.ry operf'tions cnd the 

improvement of hamlet defense systens. 

Food prices ore still high due to rood blockrdes and the difficulty 

of getting food fro:,1 Soigon. 

Through the good :'sychologico 1 propogcndc progroD perforned during 

the nonth by Joint Psy Wer - Chieu Hoi Tecn, thirty two Quy Chnnhs(returnees) 

returned to GVN side clong with 72 rounds of m,nunitions end 3 Russian 

rifles. 

USOM supported prograns progressed considerably. Eighty per cent of 

most of the proje~r»1 cornpleted. 
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October 31, 1965 

BINH DUONG (23) 

The great majority of . people in the rural areas are still "on the 

fence" and the GVN has still failed to establish communication with them 

except in isolated, short-term cases. The short-term contact established 

is due to the dedicated efforts 'Jf a few key government .officials (military 

and civilian) and certain cadre ~ mbers. 

Security, Economic, Sociol Psychologic 2.1 and USDlV[ Programs are 

all improving as the stepped-up ARVN and US military operations perform 

their clear and hold objE:Ctives. 

(See classified suppleme nt for details) 
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October 31, 1965 

TAY NINH (24) 

This reporting period witnessed a surge of action in funded school 
construction, which after more than a month in the doldrums, surged ahead 
with renewed vigor. The bottleneck which had previously existed in this area 
was explained first by the non-availability of funds by the Treasury, and then, 
when these were forthcoming, by a sudden penury of building materials.. The 
latter shortage was not limited to Tay Ninh, being, in fact, country-wide. 
Howev~r, bricks were finally available in quantity before October had reached 
the midway mark, and work had resumed on the schools. Thirty-six class­
rooms have been completed, and work is continuing on forty-two more. By 
the year's end, it is hoped that the 1965 quota is excellent (77 funded class­
rooms) by 12, to a total of 89, the balance constructed from savings from the 
money made available for school construction for CY 1985. 

The political situation continued to improve, with Major Trung now 
firmly in the saddle. Further gains were made with the Cao Dai, among whom 
the province chief has been able to rally still further support. 

Very little major harassment was noted during the reporting period, 
with enemy activity unusually restricted. Our own action, however, was sharp­
ly increased, with a distinct upsurge in offensive operations, both in the air 
and on the ground. Indications were that the increased bombing of forested 
areas used by substantial elements of the Viet Cong had begun to take a toll 
on the morale of the enemy. The status quo was maintained, with the GVN 
side having the initiative but with no Significant losses inflicted on the enemy, 
the efficacity of the bombardments in this respect being impossible to ascer­
tain. Morale of RF I PF units remained excellent. 

Cost of commodities, including food.. has increased in price, some to 
as high as 100 to 150% of previous levels. Cost of rice is somewhat lower now 
($VN 100 per 100 kgs) because of recent rice harvests .. and due to the vigilance 
of the Province Chief against speculation. There are no apparent signs that 
prices will revert to previous. levels; the tendency is toward a much higher 
scale. Many construction materials are not available on the markE t; this has 
caused SOI:I'2 stoppage of work on some funded pr.:>jects. 

The total number of hamlets which now me et the Six Point Pacification 
Criteria has risen to fifty-two.. a significant increase over the previous two 
months. Hamlet offices were sprouting, with an increasing number of small 
communities requesting for this purpose USOM assistance in the form of 
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TAY NINH (cont'd) 

cement and roofing. Great credit is reflected on the efforts and initiative 
of Special Forces Captain Blaker, whose hamlets projects in Phu Khubng 
district have been a source of inspiration and an example which more and 
more communities are following. A new sense of civic pride# previously 
conspicuous by its absence in these communities# has resulted. 
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October 31, 1965 

HAD NGHIA rr 

Two major Viet Cor.g attacks on the GVN 10 cation at Duc Lap within 
a single month (28 September and 27 October) left the population in Duc Lap 
village and at Bao Trai extremely apprehensive cf the future. A lollow-up 
visit to Hamlet Duc Han B (in Duc La;> village) by the VC on 28 October and 
the sys1l::tmatic destruction of 20 - 30 houses {for the third time in a month) 
has cinvinced many of the poplllatbn that GVN ca::mot protect them. Evidence 
of this attitude in a rer\:sal to rebdld their o\m houses, ar:d what appears to 
be a gradual reove of tile eJfected pcpulation back to VC controlled areas. No 
anti -US sentiment has been ot.::;erv\~d~ ar~d no ~_:m;:..Jt~al political activity has 
occurred that "-.fa€; ro~ 'fC-inspirecL G;,'j\l o~£'ic;i<:C:'.3 are evidencing greater ac­
ceptance of the Ky ,:;e.'V81·j,'!:Lnent bt~t wit.t!.Cu:: :i.'oticeable etlLhusiasm. 

Heavy rains and rep'.anU.ng has per mi·~t\3C: :-:.:1 e;cpected .rice crop that 
will be larger than norm.al, bll"t wnl be harvested late. Current rice prices 
remain stable; with average g!:aC'e rice whc;.e.:::ali:Jg at 3J5:pVN per lOa kilos., 
and retailing at 850$"llR Ccn-.:.mercial t':'8.f:fic cc:~tin;).es to be delayed by road 
cuttings and blocks~ bt,t normally f;ets thl'o~1.gr.. VC taxation extends to pass­
engers now (previously only b'J.~ operaJL ,) -:;i':h d:.a:Lges ranging from 5 to 
25 piastres. Forty-three ric'.: mins are in c::>cration with 76~ 000 kilos of rice 
and 81., 000 kilos of padtiy exported during the period. Imports were princi­
pally POL: machinery: can:"led goods ar:.d mam:':act-;.:;.:..~ed itE:ms. Daily wages 
advanced about 15%; with rl1.aJ.e labor neN b:L:ngi.ng 80$ d::tily and female labor 
60$ daily. 

The GVN First PsyWar Battalion: au~mented with Free World Teams 
and a Medical Team from. the Phi.lippines~ a:criveri in Hau Nghia on October 
25 and began activity the ~e}~ day. The batt:-Jion brea!:3 down into two elements 
and each element worke a ci8-?:rict. 7hus far the team has worked Duc Hue and 
Cu Chi Districts and a F3pec~aJ. area around Dt1c Lap, fcHowing a large scale 
VC attack there. The teare is scheduled for only t'nu weetw in Hau Nghia. 
A low cost restaurant for gove~'m.nent personnel v!as opeiwd during the period 
in Bao Trai and has accBi-nodated {rom 150 t::> 200 patrcns a day at an average 
daily ration charge of 20$. Some 37.800 i:j;VN Vias distributed to 79 families 
(590 persons) in conne~tion with refugee :-elief programs, and 3,000 :PVN was 
used to purchase and di.::::tribut(; :fts to soldi.er< ... wl.c!:::vra 
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October 31, 1965 

HAD NGHIA (r 
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occurred that "7as ro~ 'fC-ins!,irecL (j"l::'I,j o:£ic;iu,:'.3 are evidencing greater ac­
ceptance of the Ky ':;0Vel"i'lr{lE:n~, bd witi1cu:: :'oticeable e:;:~thusiasm. 

Heavy rains and rep'.anti.ng 11a3 per mi:~teC: ::':1 e:cpected .rice crop that 
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OctobE:r 31~ 1965 

GlA DINH (25) 

As reported last month~ a provincial meeting was held to fix prices 
for foodstuffs. Their suggested prices were as follows: 

- grade "A" pork from 100$ to 120$ per kilo 
dried shrimp, grade 1/ A" 90$ "1(}O:P " II 

- paddy rice, 1. 25% brain 80$ per 4G kgs 
- milk, canned from 16$ to 17$ per can 
- sugar from 24$ to 27$ per kilo 

Although an order was issued to the National Police Service and to district 
chiefs to watch prices, there is no way to control the price. For example, 
pork is selli ng at a minimum of 150$ per kilo. The desperate need for con­
densed milk continues. The only authorized sales are for families with babies 
and then only one can each 15 days. Fines have been levied against several 
restaurants using it in coffee. 2, aoo cases of milk (48 cans each) authorirzed 
for Gia Dinh with its almost one million inhalitimts. The minimum Iprice per 
can is 24$VN. 

After widespread speculation, rice prices have stabilized although they 
are somewhat above last year's prices. Inflation is responsible, in part, for 
this increase. In some areas the piastre value is about half that of six months 
ago. 

The black market in National Lottery tickets has been stopped due to the 
Economics Service direct sales to retailers, thus eliminating the profit-making 
distributer. 

A committee consisting of the Province Chief, Provincial Council, re­
tailers and the Economics Service will take charge of the many requests 
received by the service for matorbikes and scooters. 

Authorization for eleven small industries and handicraft operations were 
signed, among which was one for shoe polish manufacturing. 

Fines for 18 economic violations resulted in a donation of 29,970$ to the 
Social Welfare branch of the province. 

Four applications for commercial loans totaling 11)0,000$ were forwarded 
to Saigon. 
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GIA DINa (cont'd) 

Military units have just been disc)vored Jccupying USOM-built schools. 
This destroys Qur aims and efforts an.d will not be tolerated~ except in ex­
treme emergencies. It is hoped that inst5uctions will be issued to prohibit 
such practices. 

Personnel: The total cadre has fallen to 57 who are assigned as follows: 

17 workers at the provincial headquarters and 
40 in 6 district offices: 1 chief, 1 assistant, 1 driver, 1 press center, 

1 clerk and 2 cadre. 

Ther(.; are too few cadre to move from village t.:> village to reinforce 
local cadre in their task. The Service has requested Saigon for more cadre 
but it was refused. 

The topics for propaganda for the month of October were: 

The encouragement of the formation of II GVN rear guard army" 
Explanation of the presidential mail box for the people's suggestions 
and complaints. 
The return of VC Regional Commissioner Nguyen Tien Dan to our side 
on 9/23/65 in Lam Dong province. 
The unsuccessful coup d' Etat in Indonesia organized by the Chinese 
Communists. 
The continuation of arrival ;:)f our Allied Forces. 

Leaflets and posters - a/ 45,000 ministerial leaflets describing the slave 
life of the people under the Communist yoke and b/ 26, 000 provincial leaf­
lets explaining the organization of the "Rear guard army" and calling for 
return of Viet Cong were distributed throughout the Province. 

VC activities: On 9/25/65, VC infiltrated th~ Tan Kien hamlet" Binh Chanh 
district and picked up 1 Ht-I, 4 loudspeakers, 2 telephones and 1 Arvin radio. 
They distributed leaflets, hung slogans and broadcasted in the farthest ham­
lets asking for Peace and Neutrality and encouraging the people to act against 
US and GVN. They continue to force people to kill all dogs because their 
barking has often alerted government forces at night. 
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BIEN HOA (27) 

October 31, 1965 

The political situation in the~~ovince re~ins stable. The slow 
governmental building process continues. The Province Chief and his 
retinue actively toured the province for various functions during the 
month. He led a four day operation to evacuate 420 families from inse­
cure Tam An Village to a relocation site in An Loi Village, Long Thanh 
District. The move was facilitated by the pTovince's trucks and the 
vigorous presence of various cadre. Large supplies of food, tools, soap, 
cloth, and 3Jrne money 'Ylere provided during and after the relocation. 

Price index remained fairly stable, although there is widespread 
talk of spiralling price increases. Top grade rice went from last month's 
bigh of 16$VN per kilo to 15$; low grade rice remained at 9$VN. The price 
of pork went up to 150$VN per kilo, wherees, salt, cooking grease and 
charcoal remained at previous levels. Building material prices continued 
their rise, paralleling the building boom. 

The Security situation once again improved slightly, as a result of 
the American and Allied military operations in the northern districts. 
The number of VC incidents increased over lest month's, but wns still only 
half the former normal of June and July. Route 1 was blocked by the VC 
with felled trees three times during the month; . .;&ute # 15' was Cut in 
three pleces end there were periodic rOE'd-tr:x blocks south of Long Thanh 
District town. 

The continued decre£1sed activity of the VC end the increesed r:ctive­
ness of the provincial government gave a slight boost to the p~chologicDl 
milieu. Nevertheless, our psychological health is impaired by fears of 
inflation. 

USOM supPJrted programs on the whole ere progressing satisfactorily, 
but there ere exceptions. Through three deLlonstration agricultural pro­
jects, the cctivities of the .. agricultural service ~nd Chinese Mission, the 
recently implemented '65 pi~orn progrfu~, a wide range of f['ru~rs are being 
reached and assisted. Textbook distribution is now keeping pace with the 
books' avdlobility, with over 118,000 having been delivered by pick-up, 
lmnbretta, and bact. The ~ovinc8 is eernestly negotirting 1-1ith several 
contractors for the 41 funded clossrooms) efter three earlier unsuccessful 
rounds of bidding. If. the present efforts fcil, we \'lill resort to one of 
several other possibilities under consideration. 
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BIEN RCA (cont1d) page: 2 

The very popul~r self-help program still suffers seriously under 
funding procedures whidl ~llow th2 releese of only one million piastres 
at ony one tinle. Before cdditionol releas€s con be ii1cde, ccrlier projects 
must be complete"._ vouchcred, cnd oudited. This hos resulted i;} only 47 
of 113 projects cpproved by the Provincial co~~tt€e being under imple­
mentation. The adverse effects, psychologically, that 0 writing period 
of three or morc months hcs o;} the citizGns who ere cnxious to begin their 
project vr0 incrersingly evident. Wheth0r the total 143 projects which 
heve been cllotted to the Province rnd which ,\,7ill soon b<.: rpproved, con 
be inple:nented nnder this sluggish, unr",sponsivG proccdure, is doubtfuL 

Our city and difltrict hGclth focilities erc: being renovated through 
vorious projects, but there ere still serious inodequecies of personnel, 
medicines, and number of he['lth stations outside: the district towns. 

USOM is working now with ell AElcric8n nilitory units on civic Dction 
programs with eVGry indicrtion that ['11 units will expand their progr~ms. 
Their contribution should be considerable. 
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PHUOC TOY (28) 

October 31, 1965 

The p~liticc.l situation continues to reT][:in stable. Incrersed vcti­
vity by GVN forces with r"lotiv.:; g~od SUCCGSS has mede the balance fovor 
the GVN. On balr-nce the trend continUeS tmvord the; GVN. 

Security continues t~ bG D probleD. S~curity in the nore secure 
zones or oreDS seer:s to be iuproving, but hD::llets I::nd villcges in fringe 
orcas Dnd in ::-rer:s undsrgoing clerring rre hC'/ing their problems. Reports 
indicote th':!t the YC ere conscripting lc.b'JrGrs for work in unknovm crEes 
for periods up to 30 days. Conscription of lcrge onounts of lcbor tond 
to indicctc the establishnc:nt of r lrrgc network of tunnels ond fortificD­
tions end/or ereo connend ond/or trcining facilities. GVN successes hcve 
ir.lproved the situation in sone fringe orGC s, rnd the nUJ1ber of Chieu Hoi 
returnees is up, ond t~le ntl.';1ber of VC rnd suspects is up. Sw.-:rrning up the 
situation, security hes inproved in the: Llore secure cre[1S Dnd SOl'.1e fringe 
areos, but VC conscription of lobar in c.re:cs undergoing clearing could 
neon trouble in the nEcr future. 

The economic 5i tue.tion in the province renDins little chonged fron 
lost month. The priees hrve risen but not I'S l:1Uch es lest nonth. The 
rice price incrersed only slightly during the period, but vegetcbles rose 
about 25%. The price of other conr,lodities indicates only a slight increcse. 
Rice harvest will begin during the coning report period and the price of 
rice should cbats sO:'1e1>lhat, however, vegGtcblcs will continue high until 
after rice h8rvest Qnd lend Dnd effort cen be deferred to vegetcble pro­
duction. 

Soci8l/psycholO.giccl trends continue to fovor the GVN ns the GVN 
forces h[1ve increased their :)per['tions vIi th greeter succe ss. HowevGr, 
ouch could be ['cco[~lished by getting GVN officials out into the villages 
Dnd horuets. Psywcr efforts by APA cadre cnd r. squad of Chieu Hoi return­
nee! hcve been effective, but VIS ht:s been ilighly ineffective. 

USOM supported progrrr.ls ere GETTDJG UP A HEAD OF STEAM. 
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VUNG TAU(28A) 

October 31, 1965 

The political" security and psychological situation remains unchanged. 

The economy improves with every new American arrival. The cost of living 

for Americans is comparable to the U.S. The Vietnamese say that the cost 

of living for th~ 19 the highest st oQJ m&~or area in Vietnam. Rents 

have increased 40%-100% in the last 6 months. ~n-sea food stuffs have 

increased 5-10% in the last month. Sea food prices have risen slightly. 

USOM has substantially increased its activities. This trend will 

continue sharply 'lPward for the next several months. One of the main 

tasks developing is that cf channeling the energies and resources of the 

many U.S. Army units into hamlet development projects. 

It may prove possible to develop a constructive rivalry among the 

units in supporting hamlet improvements such as irrigation, land clearing, 

school building, housing, orphanages, drainage, etc ••• 
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October 31# 1965 

LONG AN (30) 

The Provincial Council continues to render a siJnificant contribution 
to the administration of the province. During a meeting held of Oct. 1:::, 
the following subjects were discussed: :PUblic land taxes~ house taxes" pri­
mary schools# provincial rural reconstruction council" transportation associa­
tion, and NACO. 

There is evidence th&.t the Viet Cong are intensifying their terror tac­
tics and activities throughout Long An, 

A dangerous infladonary spirai, including the cost of basic food commo­
dities, continues. The Province Chief has said that the cost of living has risen 
so much and so quicklYJ that is has had a pronounced effect not only on the 
lower class but also upon many middle class income inviduals. 

The LOuJ An Social Welfare Service has paid subsistence money to over 
9,000 individuals who have been classified as refugees. The validity of this 
many individuals m: eting the criteria to qualify for assistance is questioned. 
The USOM Provincial Representative and Staff estima te approximately 5 .. 000 
"part-tim:" refugees. It would a!lpear that there is at least a small degree 
of duplicity in this area since it is conceivable that sorre individuals may be 
receiving refugee relief, relocation payments, anC/ or Chieu Hoi assistance. 
Many individuals have come into the II secure zones" from Viet Cong controlled 
areas to receive emergency assistance of maney) food, and clothin,3 and re­
turned to former locations shortly thereafter. Since it has been reported that 
the VC are experienCing food shortages in some areas l it would appear advi­
sable to exercise strict controls over what~ up to present .. has been a very 
generous application of these public doles. 

USOM supported programs and projects continue to be well received. 
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GO CONG (29) 

October 31, 1965 

The overall concensus of those concerned is that the slow but steady 
progress in support of the GVN by the populace is still continuing. The 
greatest factors indicating this support are the increase in ~ Chanh and 
refugees during the reporting period. The appOintment of a new Province 
Chief for Go Cong has in many respects instilled a greater impetus to estab­
lished programs and has inspired the personnel responsible for successful 
program implementation. It is apparent that the present Provincial CitizenS 
Council membership will contribute little to the overall progress of poli­
tical trends, but the professional functioning of provincial administration 
more than coopensates for this unfavorable condition. Under the guidance 
and at times the direction of the Province Chief, the approved methods and 
programs for strengthening the local GVN position continue. It is still 
felt that Go Cong has a long, hard road ahead in this phase of the total 
program, but progress of a desired ooture is being mode. 

During the past Bonth, VC activity increased considerably and confirmed 
reports indicate that it will continue and possibly increase, espeCially 
in provincial and district capitals. The newly appointed Frovince Chief 
has .instituted acoqpletely neW progr~ for security in all areas and at all 
levelS, which to some extent has hampered progress in other province areas 
of government. It is felt, however, that the PrOvince Chief is justified 
in his actions concerning security in view of the increased VC activity, both 

;' present and prOjected. 

In general, on overall increase in prices for all foodstuffs is being 
experienced. This increase is estirnnted to range from ll~ to 7~ since 
the last reporting period. Construction materials remain about the snne 
in price, along with some items classified as non-available. Contributing 
to this general increase in price for commodities is the inability to util­
ize Interprovincial Road #5 direct to Saigon. Certain portions of this 
route are cOtlpletely controlled by the V'C.Another factor is the imbility 
of the Cho Gao ferry site to handle the enormous lond of daily traffic 
between Saigon, MY Tho, and Go Cong for the transport of necessary comoodi­
ties. 

Although the Province Chief feels that security is of greater iqportance 
than social aspects of rJUnicipc~ governoent, he has Dade it a point to 
perso~ visit and discuss overall probleos with all levels of provincial 
officials and citizens wherever deemed necessary. The Go Cong adoinistra­
tors, it is felt, are nore thnn qualified and interested in continuing the 
progress obtained through the social and psychological progrOLls approved 
for this fiscal year. The psychological attitude of the populcce and the 
people responsible for governoent adninistrntion is good and should ioprove 
in tiDe. It is further felt thnt the joint USOM/MACV personnel and presence 
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GO CONG (conti d) 

contributes to the healthy conditions now prevo.ilil18 in the province. The 
recently instituted English language progrD.n has been lauded by loco.l offi­
c1o.1s • 

Although sone progress is being no.de in USOM-supported progroos, it is 
not at a significo.nt rate. Much greater latitude DUSt be granted to the 
province to act upon its own volition for the successful acconplishoent of 
approved progrtl.tlS. Central !lUSt relax to sone exte nt its existing curbs, 
and allow for greater flexibility in order to iDcediately carry out necessary 
and sonatines OD.nda.tory actions. All too frequently the Province Represen­
tative receives word that lengthy delay should be o.nticipatea due to 
l1nited response at Central level. It is hoped that USOM/&ligon will in 
the future be in 0. position to "run interference" in these instances on 
behalf of province requests. 
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KIEN TUONG (31) 

October 31, 1965 

On October 15, Col~nel Minh departed M0C H~a and MDjor Loi Nguyen 
Tan, forrler Deputy f~r Security in Dinh Tu~mg Pr~vince, took over as Pro­
vince Chief. There se~j to be SODe questions as to whether MOjor Tan is 
officially the Province Chief. Apparently his noninati:;n by General 
QuaDg has not yet been approved by Premier ~. 

The Provincial C~uncil c~ntinued to wait in !llinbo" for the past 
month as the transfer ~f p~wer slowed everything down. USOM has prepared 
a pr~posal to utilize the Council as a Self-Help Conoittee. This will be 
taken up with the Province Chief as soon as he disposes ~f SODe of the 
Dore pressing nilitary problens inherent in a change of Province Chiefs. 
HOwever, based on only short conversations, he has expressed inte~est 
in utilizing the Council Dore fully than it has been enployed in the past. 

The security situation during the post nonth has improved throughout 
most of the province. However, security along th& 10 Grange conal is still 
quite touchy. About tw~ thirds ~f the pe~ple in the area ~verrun by the 
VC on August 28 have returned to their homes. 

There have been n~ najor attacks during the post nonth. 

The annual fl~~d continues to doninate avery thing, with very little 
economic activity evident. Next nonth, when the fl~od begins to reced~ 
and the first rice harvest cones in, we expect t~ see sone inpr~venents. 
Prices for basic cOI"lD.~dities have sh~wn a general increase ~vertthe past 
nonth. 

As evidenced by the return ~f fQ~ilies to the 10 Grange canol, the 
psychol~ical situoti~n is g~od. A real shaw ~f faith in the GVN cane in 
a project we have been working ~n for s~ne tine. Three far.~ tractors have 
been operating in Tri Phap village in Kien Binh district, an area l~ng 
under VC control. The ~wner ~f one tractor was contacted and persuaded 
to nove his DDchine t~ a GVN c~ntrolled area. During the confusion of a 
recent air strike this project was successfully carried ~ut. We have c~n­
tacted the ~ther two owners and hope to pull off another coup d 1 etat ::m 
the VC. These tractors have enabled the VC to keep large arens under cul­
tivation while losing resident workers. This should really hurt then in 
their pocketb~ok. VAjor credit for the success of this project should go 
to Mr. Tran Huu Tm:1, our Area Specialist, who worked h~rd on it. 
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KIEN TUONG (c~nt'd) Page 2 

Inplenentati~n ~f USOM spons~red projects continued to be seriously 
hanpered by a shortage :)f bosic constructi~n raateriols and the c~npUcated 
and tine-c~nsuning procedures for approvals necessory for the inplenentotion 
of Public Works projects thot cone under the Rural Rec::mstructi::m Budget. 
The vital necessity for centralized control of c~nstruction naterials 
becomes nore evident every day. Basic naterials ot reas~nable prices Dust 
be node ovuiluble t~ the province. Because ~f pr~cedures, not ~ne piaster 
of the twelve nilli~n allocoted for Publio Work projects has been released 
even, though one third ~f the bridge projects are c~nplete. This happens 
when bids are solicited for Q project. First, it is difficult to get bid­
ders and when we do, we nust subr.rlt the bids to Saigon. B,y the tine the 
bids are approved, prices have gone up and the contract~r is no l~nger 
willing t~ supply naterials at the ~riginal bid price. 

M~st ~f this year was spent in getting opprovals for Public Works 
projects, nflny of which, because of scarcity of naterials and the fl~od, 
will not be conpleted by the end of the yoar. It is vitally ir:1portant 
that these projects be oll~wed t~ run directly into 1966 without going 
again thr~ugh the whole cycle ~f appr~vals. 
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October 31, 1965 

KIEN PHONG (32) 

There appears to be no change in the political situation. The Pro­
vince Chief is liked by the people, and he has their support. 

The last days of September and the first days in October saw a great 
increase in VC harassment. The nights were very dark and it was relative­
ly easy for a few VC to harass outposts. The situation has returned to nor­
mal, and the province officials feel that, in general, security is relatively 
good. The major road from Cao-Lanh to Hong Ngu has been mined on two 
separate occasions, creating sufficient damage necessitating extensive 
repairs. As a result, traffic in this region, for all practical purposes, is 
limited to water. This is certainly not an indication of any increase in VC 
strength, as they were merely isolated actions whi:ch are _causing a great 
amount of inconvenience. 

The economic situation looks poor in that prices continue to rise 
geometrically. People, and particularly civil servants, are becoming quite 
vocal. The Province Chief called a meeting of province officials as well 
as merchants to discuss the problem. A number of proposed solutions were 
submitted, but none very pra'Hcal. The mere hint of restrictions brought 
repercussions. The following day one one pig was butcher ed at the Cao-Lanh 
market. A representative of the province was sent to the Ministry of the 
Economy, and he returned with the information that the Ministry is doing 
very little. The province plans to open a store selling edibles at the official. 
rate in order to force the merchants to lower their own prices. It will be 
very difficult to control abuses in this program; however, provincial offi­
cials feel it can be done. 

USOM -supported projects are progressing at a fairly steady rate. On 
October 12, 13., 14, SOIre twenty three projects were inaugurated at Hong­
Ngu. They had been approved at the end of 1964, but not begun due to a lack 
of materials. 
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DINH TUONG. (33) 

October 31, 1965 

With the transfer of Aspircnt Generftl Nguyen Boo Tri to III Corps, 
the camnand of the Seventh Division nnd the Tien Giang Trcticnl Zone 
possed on October 9 to Col. Nguyen Viet Thnnh. Col. Thcnh is well ac­
quainted with thelJ.ivision cnd the Tecticrl A~en, heving served both ~s 
Q regioentol cO~Dnder nnd as Go Cong fTovincG Chief. In the pest, he 
eorned the respect of both his Vietnrmese (Cnd Anericcn collecgues cnd 
superiors for his forcefulness, skill, nnd honesty. While General Tri's 
record here was renorkc.bly good, cs n Crtholic nnd ;) protege of Genercl ~ 

Thieu he received serle criticisl:1 for partiality. Perhaps not by chDnce, 
Col. Thonh, n Buddhist - W(1S noned DS his sucessor. While it is still 
too early to soy how this change will effect the provinces in the Tactical 
Zone, similcr connond chcnges in the pest frequently brought changes in 
province lecderskip. Division conwnnders hove nnintnined n lively interest 
in the administrative life of the provinces under their conrlend, cnd fre­
quently choose provincial chiefs with personal loyalty. Col. Thanh, in 
nddition to his post in Go Cong, served previously-os Province Chief of 
Long An end hos considerable experience in civilian cffnirs. For the 
present, though, Col. Thonh is devoting his full attention to the division 
nnd military affnirs. 

The nonth of October wes highlighted by GVN Eilitcry initiative ~nd 
included two division-scole cttncks on Viet Cong concentrations. For the 
first tir.J.e in neny r:lonths, froLl SepteT:lber 30 to October 2, the Seventh 
Division attacked the sersoned VC 261th BDtnllion in its rest oreD south­
enst of Cni Be. Though losses to the VC were heavy, the Division did not 
leave unscathed. One k.lerican advisor nnd highly respected ARVN captain 
were lost. 

A second engeger:lent ending on October 21 took place northwest of Ben 
Trenh district ~g~inst princip~lly VC regionnl cnd vill~ge forces end 
netted some forty seven killed cnd fifteen captured. ARVN losses were 
inconsequenti~l. 

Viet Cong ott1:!cks during the nonth continued to decline in intensity 
and number. Lest month there were 107 VC incidents cnd only 57 this nonth 
There were no lflrge scale post attacks; killings nnd ['ssDssinntioL3 
stcyed et roughly the S[,I::J.e level, nnd roed r:lining nnd rood blocks decrea­
sed sherply. The gre8tly ioprov~d rood security on Notional Highway #4 
is prinCipally the result of 0 specinl highway task force set up with 
ormor support. 
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Military authorities attribute this remarkable decline in VC activity 
to a change of strategy. The VC appear to be regrouping and moving forces 
and recruiting main force elements from village guerilla units. Until this 
process has been completed, the VC will probably keep activity at a lower 
level. 

Improvement of the provincial security situation continued to center 
on the completion of the security zone around MY Tho. The period set for 
the completion of the hamlets in the zone came to an end during the month. 
None of the hamlets, for reasons mentioned last month, were finished and 
another month will be required to do so. Province ~nd Division have agreed 
to the extension. 

The principal economic concern during the month was the continued 
rise in prices. Completed market surveys for October 1 include the follo­
wing items requested by Region IV, and in almost all cases prices have 
increased over those of Sept. 1. 

Meat prices (pork, beef, fish, ond chicken) have moved up the fostest­
approximately 30%, according to the province's financial chief. Despite 
greatly increased provincial production and a 20% increase in exports to 
Saigon over last year, inflated prices and high demand in the Saigon market 
increased VC taxation on production, and increased fodder prices appear 
to be the main reason for local price increases. As u result on October 
22 an emergency meeting was held of all concerned services to discuss 
meat - particularly pork - production. They discussed a variety of mea­
sures to control the situation, including a reduction of shipments to 
Saigon, limitation of slaughter in the province, introduction of a fixed 
price with Saigon's assistance, and 0 emergency production program. A 
special production comnittee was established under the chairmanship of 
the Animal Husbandry Service. The conunittee will study and make detailed 
recommendations on the selection ond location of new breeders ond breeding 
sites ond on a progra~ of increased production of pig fodder. 

There was progress in snall industry construction during the month. 
Four new factories were started, each employing more than ten persons. 

Definite improvement in the psychological situation is becoraing 
increasingly apparent as the monsoon season draws to u close. The clear 
failure of the Viet Cong to take the offensive, limited governBent victories 
in the prOvince, ond the improvement in the national political and military 
situation under~~this optimism. From a position of real pess~4ism three 
months ago, responsible citizens in outlying areas, particularly in the 
more critical districts to the west, report definite improvement. 
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Military authorities attribute this remarkable decline in VC activity 
to a change of strategy. The VC appear to be regrouping and moving forces 
and recruiting main force elements from village guerilla units. Until this 
process has been completed, the VC will probably keep activity at a lower 
level. 

Improvement of the provincial security situation continued to center 
on the completion of the security zone around MY Tho. The period set for 
the completion of the hamlets in the zone came to an end during the month. 
None of the hamlets, for reasons mentioned last month, were finished and 
another month will be required to do so. Province and Division have agreed 
to the extension. 

The principal economic concern during the month was the continued 
rise in prices. Completed market surveys for October 1 include the follo­
wing items requested by Region IV, ond in almost all cases prices have 
increased over those of Sept. 1. 

Meat prices (pork, beef, fish, cnd chicken) hove moved up the fostest­
approximately 30%, according to the province's financial chief. Despite 
greatly increased provincial production and a 20% increase in exports to 
Saigon over lost year, inflated prices and high demand in the Saigon market 
increased VC taxation on production, and increased fodder prices appear 
to be the main reason for local price increases. As Q result on October 
22 an emergency meeting was held of 011 concerned services to discuss 
meat - particularly pork - production. They discussed a variety of mea­
sures to control the situation, including a reduction of shipments to 
Saigon, limitation of slaughter in the province, introduction of a fixed 
price with Saigon's assistance, ond a emergency production program. A 
special production comnittee was established under the chairmanship of 
the Animal Husbandry Service. The connnittee will study and mnke detailed 
recommendations on the selection and location of new breeders ond breeding 
sites and on a progrQ~ of increased production of pig fodder. 

There was progress in small industry construction during the month. 
Four new factories were started, each employing nore than ten persons. 

Definite improvement in the psychological situation is becoraing 
increasingly apparent as the monsoon season draws to 0 close. The clear 
failure of the Viet Cong to take the offensive, limited governnent victories 
in the province, ond the improvement in the national political and military 
situation underU~this optimism. From a position of real pessD~ism three 
months ago, responsible citizens in outlying areas, particularly in the 
more critical districts to the west, report definite improvenent. 
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DINK TUONG (cont'd) page 3 

Refugees in Coi Be report that other members of their fanilies after the 
harvest will be joining then and state that this is the result of the 
Viet Cong's failure to carry out retaliatory threats and the government~s 
ability to provide security. As opposed to past months, the refugees 
appear far more eager to seek pernnnent relocation and livelihood and 
await the return of peace in governenent controlled areas. 

The nest serious situation to develop during the month was that in 
Vinh KL~, district capital of Long Dinh. Vinh Kin, retaken last year 
fran the VC, has been making a slow return to stability and prosperity. 
Because of the recent VC occupation the small town is easily terrified by 
VC threats. During the nenth, VC propaganda, threatening attack and re­
taliation, drove some citizens fron the town and was partially responsible 
for producing a large nunber of Populor Force defections. However, the 
situation appears now to be returning to nomal, thanks partially to the 
well-coordinated and effective activities of province, division, and IVS 
psywar services. 

There was no particular change in the pace of USOM nct~vities. Plans 
have been initiated for Popular Force and temporary refugee housing cons­
truction so that building should begin in the coming month. Relaxation of 
the financial restrictions on self help should help to stimulate activity'. 
Under government orders self help projects may now be financed in advance 
and funded projects can be given to hamlets that have constructed a pro­
ject in the past. This is good. 

Relaxation Jf. province's financial restrictions on the advance to 
refugees of relocation funds has perrutted increased house construction. 
This office is currently working on plans to help with the construction 
of fish ponds and snaIl anionl husbandry projects for refugee support. 
In cooperation with the Vinh Long Training Center plans are well advanced 
for the selection and training of forty to fifty refugees in needed voca­
tional skills. 

Texbook distribution proceeded well during the month and hnDlet schools 
operated vt nomoI levels. New construction under the 1965 budget has been 
delayed, due to difficulties in finding contractors who will meet the VN$ 
50,000 ceiling on classroom construction. 

The deputy chief of province for aQ~nistration has designated addi1 
tionaloffice space for USOM personnel. The expected addition will double­
the present area of 280 sq. ft. 
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Refugees in Coi Be report that other members of their faMilies after the 
harvest will be joining them Dnd state that this is the result of the 
Viet Cong's failure to corry out retaliatory threats and the goverrrment~s 
ability to provide security. As opposed to post months, the refugees 
appear far more eager to seek pernanent relocation and livelihood and 
await the return of peace in governenent controlled areas. 

The nest serious situation to develop during the no nth was that in 
Vinh KL~, district capital of Long Dinh. Vinh Kin, retaken last year 
from the VC, has been making a slow return to stability and prosperity. 
Because of the recent vt occupation the snnll town is easily terrified by 
VC threats. During the nenth, VC propaganda, threatening attack and re­
taliation, drove some citizens frao the town and was partially responsible 
for producing a large nunber of Popular Force defections. However, the 
situation appears now to be returning to nomal, thanks partially to the 
well-coordinated and effective activities of province, division, and IVS 
psywar services. 

There was no particular change in the pace of USOM act~vities. Plans 
have been initiated for Popular Force nnd temporary refugee housing cons­
truction so that building should begin in the coning month. Relaxation of 
the financial restrictions on self help should help to stimulate activity'. 
Under government orders self help projects DOY now be financed in advance 
and funded projects can be given to hanlets that have constructed a pro­
ject in the past. This is good. 

Relnxation0f. province's financial restrictions on the advance to 
refugees of relocation funds has perr.utted increased house construction. 
This office is currently working on plans to help with the construction 
of fish ponds and snoll aninal husbandry projects for refugee support. 
In cooperation with the Vinh Long Training Center plans are well advanced 
for the selection and training of forty to fifty refugees in needed voca­
tional skills. 

Texbook distribution proceeded well during the Donth and hnolet schools 
operated at nomal levels. New construction under the 1965 budget hos been 
delayed, due to difficulties in finding contractors who will neet the VN$ 
50,000 ceiling on classroom c~nstruction. 

The deputy chief of province for a~~nistration has designated add1~ 
tional office space for USOM personnel. The expected addition will double­
the present area of 280 sq. ft. 
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Oct)b\;;r 31, 1965 

KIEN HOA (34) 

The Pr)vincial G.:mncil is makinj' its presence felt m:::·re and more. If 
the PrJvince Chief d:)es leave, it is hoped that his successor will have the 
same interest in makin3 the Pr:Jvincial C:mncil functi:m. At the present time, 
h:::>wever# the Pr~vincial eJuhcil remains mQstly advis'Jry and cerem:mial. 

The security situation has deteriorated ffi:)re rapidly this month than 
last. F·:)ur posts have been ;:Jverrun, tw:) hamlet Qffices destroyed# the main 
r:>ute bisecting the province from Ben Tre t:) Ba Tri has been interdicted, one 
)f the two maj:)r bridges in the province was severely damaged, two district 
towns were badly harassed 2nd we had almJst lJO Ranger casualties h'om the 
41st Rangers in an ambush in which tWJ LCMt s werE; sunk# but later tecQvered. 

Activity ')n the grJund was li:::rlited tJ 8.n average of bur to six PF :)r liF 
patrJIs of plat-Jon size daily. M)st 'Jf these patrols had negative results. 
Success in air strikes" although m,)re difficult to evaluate, seems to have 
ir ... 1.prQved. One tendency noted was to rep,:>rt as VC casualties any person 
killed:)r w:)Unded by air or artillery in VC-c':mtrolled areas. 

The decrease in the security situation is due t:J VC initiative and nQt a 
weakening :)f the existing GVN p;)sitLm. The kill ratio f'or the month is at 
best 1 t,) 1. C0nsiderably ffiQre minings have taken place and in late September 
and October more minE;s have been det::mated:;r disc')vered ,:m the main road 
tJ My Tho than in the previous two years. 

The ec )nomic situation, as far as rice prJduction :,p cs, has improved 
greatly due t:J sufficient rains in September and Oct )ber. It is hoped that a 
near normal cr JP will be harvested. The early crQP in the tW) cr:)p areas 
are the only significant bss. It is felt that m,ost of this crop or a large part 
,Jf it will m)ve by illeJe.1 channels out ~f the province by b,')at frys1 Thanh Phu" 
Ba Tri" and Binh Dai. 

The price..>f basic c)mmodities have risen again in October. W,))d is 
hardly available at any price. 

The m·:;rale ;)f the peQple remains high and that of the VC seems t:> be 
d)wn, due mainly t::. air and artillery activity. GVN personnel seem tJ have 
maintained their m::.rale; the apparLnt stability in Saig:m c:)ntributes b this in 
large measure. MQre ;.p)d GVN Qfficials seem to be rising b positL:ms)f 
impQrtance and have the: interests of the peJple at heart. An Eastern Construc­
tbn C')mpany Filipino Civic Action Officer has arrived t:) aus-ment the USOM 
staff. He will be workinJ with Chieu Ibi and JUSPAO initially. 

. ... / 
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KIEN HOA (34) 

The Pr)vincial C:mncil is makin.~ its presence felt m='re and more. If 
the Pr Jvince Chief dJes leave .. it is hoped that his success.Jr will have the 
same interest in makin3 the Provincial C:mncil functLm. At the present time .. 
however .. the Fr:.vincial eJuhcil remains mostly advisc>ry and cerem,:mial. 

The security situati::m has deterbrated m;)re rapidly this ffi.Jnth than 
last. F·;)ur posts have been :)verrun.. two hamlet offices destroyed.. the main 
rJute bisecting the province from Ben Tre t:> Ba Tri has been interdicted .. -:Jne 
Jf the two major bridges in the pr.Jvince was severely damaged .. two district 
towns were badly harassed wd we had alm:]st lJO Ranger casualties i70m the: 
41st Rangers in an ambush in which tw.J LCM's werE: sunk .. but later recovered. 

Activity ')n the grJund wns li:nited t) !:tn average of bur to six PF or KF 
patr:)ls of plat-Jon size daily. M)st .;)f these patrols .had negative results. 
Success in air strikes" althou:,$h m,Jre difficult b evaluate .. seems to have 
ir .. "lpr::)Ved. One tendency noted WC?S t:> rep'Jrt as VC casualties any person 
killed Dr w:mnded by air or artillery in VC-controlled areas. 

The decrease in the security situation is due b VC initiative and n:Jt a 
weakening of the existing GVN p:JsitLm. The kill rati.J f'or the m.:mth is at 
best 1 t-J 1. Considerably m:Jre minings have taken place and in late September 
and Ocbber more mines have been det,:matedJr discovered :In the main r.Jad 
to My Tho than in the previous two y;:;ars. 

The ec )n:Jrnic situati.Jn, as far as rice pr'Jductbn :$,) cSI has improved 
greatly due to sufficient rains in September and Oct Jber. It is hoped that a 
near normal cr JP will be harvested. The early cr-:Jp in the tW) cr:>p areas 
are the -:Jnly significant bss. It is felt that m,ost of this crop .Jr a large part 
·Jf it will mJve by illeJal channels Jut :.f the prJvince by hoat fr )!j.l Thanh Phu" 
Ba Tri", and Binh Dai. 

The price ,)f basic c)mm.Jdities have risen again in October. W.))d is 
hardly available at any price. 

The ffi.:;rale of the people remains high and that of the VC seems tJ be 
dJwn .. due mainly tJ air and artillery activity. GVN pers0nnel seem to have 
maintained their ffi:Jrale; the appan .. nt stability in Saig:m c::mtributes b this in 
large measure. More JJJd GVN officials seem t,) be rising b prJsitions ·;)f 
imp:Jrtance and have the interests of the peJple at heart. An Eastern C-:Jnstruc­
hon Company Filipin0 Civic Actbn Officer has arrived tJ ausr"lcnt the USOM 
staff. He will be workinJ with Chieu lbi and JUSPAO initially. 
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KIEN HOA (cont'd) 

Generally, USOM programs are proJressin:,:$ satisfactorily. Especially 
successful is the Self-Help Program .. wit: 1 22 projects completed in 8ctober .. 
bringing the annual total to 148 completed projects, just two short of the 
target for 1985. In addition .. $VN 479" JOO. 0') has been released for 18 funded 
self-help projects so far. The total of approved projects is now 206 .. and 
presently under construction are 58 projects. We expect to complete about 
350 Self-Help Projects in the 1965 proeram .. both funded and non-funded. 

The hamlet school program is well underway: . f 76 classrooms.. 3 are 
completed .. 23 are 85% or more completed .. 32 are 13% - 65% completed and 
18 not started yet. 

The Summer Youth Program .. as a result of the Prim: Ministel"s' recent 
statement .. is probably defunct. However.. we still hope to hold it together as 
a Provincial Youth Program but finances will present a problem. The Animal 
Husbandry proGram has stopped cold. Mter all the financial paper work was 
completed fo r pigs at a governm: nt price, the suppliers claim they cannot 
deliver at that price. 

Most other programs are inoperative or workirg at a low level except for 
the water pump and irrigation programs WhiC~l are mostly completed and suc­
cessful. The half million piasters for coc~ut seeds will. if approved .. be 
spent instead for a rice seed pro]ram. The seed is to be distributed next 
year. 

In general USOM programs are workinJ more effectively but lack fIexi.­
bility and impact due to the lack of a miscellaneous or contingency fund and to 
other financial procedure impediments. 
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KIEN HOP... (cont'd) 

G.:nerally, USOM proJrams are proJressinJ satisfactorily. Especially 
successful is the Self-Help Program, wit:l 22 projects completed in C>ctober, 
bringing the annual total to 148 completed projects. just two short of the 
target for 1955. In addition, $VN 479, aoo. ao has been released for 18 funded 
self-help projects so far. The total of approved projects is now 203, and 
presently under construction are 58 projects. We expect to complete about 
350 Self-Help Projects in the 1965 program, both funded and non-funded. 

The hamlet school program is well underway: . f 76 classrooms, 3 are 
completed, 23 are 85% or more completed, 32 are 1)% - 65% completed and 
18 not started yet. 

The Summer Youth Pro~ram, as a result of the PrinE! MinisteJ:ls' recent 
statement, is probably defunct. However, we still hope to hold it together as 
a Provincial Youth Program but finances will present a problem. The Animal 
Husbandry program has stopped cold. After all the financial paper work was 
completed fo r pigs at a governnE! nt price" the suppliers claim they cannot 
deliver at that price. 

Most other programs are inoperative or workirg at a low level except for 
the water pump and irri;:tation programs whlc~, are mostly completed and suc­
cessful. The half million piasters for coc~ut seeds will. if approved, be 
spent instead for a rice seed pro]ram. The seed is to be distributed next 
year. 

In general USOM programs are workinJ more effectively but lack flexi. .. 
bility and impact due to the lack of a miscellaneous or contingency fund anQ to 
other financial procedure impediments. 
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October 31, 1965 

VINH BINH (35) 

On the political side, there were no siJnificant changes or events for 
the reporting period. The Provincial Chief is not an active political leader 
nor has any political aspirations. He is a military man. 

VC terroristic activities :c)ntinued during the reporting peri0cI; canned 
milk scarcity accentuated, encouraging black market practices. The most 
important hardwar;:; store had only six ba.'Js of cement in stock. 

The price of rice during October was: 1 bag first class rpVN 1250, second 
class: $VN 10il5 - per bag; third class $VN 800 a bng. 

Kerosene: 1 liter $VN 7. 0;); Lumber'~first class ljlVN 12" 000; second 
class: $VN 8,000. Cement: :PVN 155 a bag; R<har: $VN 15 per bag. 

Total amount of rice exported during the month 1,066, 8CJ tons. Total 
amount of hectares cultikmted fJr 1965-1966 crop: 174,120. 

Potential cultivable area: 257, 869 Ha. Estimate of the coming year 
crop 278,592 tons of paddy rice. Human consumption: 224,187. Estimated 
export: 54, 4J5. 

The general consensus of opinion indicates that the social/psychological 
attitu~ of the people leans more and mJre to the side :Jf the GVN than to the 
'VC. The mining of roads by the VC seem to be th(; acts 'Jf desperatbn of a 
defeated cause. In doing so, VC try to psychologically give the impression 
to the people that still they are powerful and can defeat the GVN. The air 
power of the GVN is preponderant over that of the enemy and the only off-set­
ting actbn which the VC can undertake is mining and ambushing the roads. 

The USOM supported programs developed satisfactorily during the month 
of October. Documentation from district levels was received and a request 
was sent to Saigon for reimbursement of the imprest fund. 
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VINH BINH (35) 

On the political side, there were no siJnificant changes or events for 
the reporting period. The Provincial Chief is not an active political leader 
nor has any political aspirati:ms. He is a military man. 

VC terroristic activities ;c)ntinued during the reporting peri0CY canned 
milk scarcity accentuated, encouraging black market practices. The most 
important hardware; store had only six ba,1s of cement in stock. 

The price ;Jf rice during October was: 1 bag first class $VN 1250, second 
class: $VN 1005 - per bag; third class $VN 800 a bag. 

KerOSene: 1 liter lj;VN 7. OJ; Lumber'~first class $VN 12,000; second 
class: ljIVN 8, COO. Cement: $VN 155 a bag; Rmar: ljIVN 15 per bag. 

Total amount of rice exported during the month 1,066, Be;} tons. T'Jtal 
amount of hectares cultibated br 1965-1966 crop: 174, 120. 

Potential cultivable area: 257,869 Ra. Estimate of the coming year 
crop 278,592 tons of paddy rice. Human consumption: 224,187. Estimated 
export: 54, 435. 

The general consensus of opinion indicates that the sJcial/psychological 
attiture of the people leans more anci illJre to the side of the GVN than to the 
"VC. The mining of roads by the VC seem to be the acts of desperatbn of a 
defeated cause. In doing so, VC try to psychologically give the impression 
to the people that still they are powerful and can defeat the GVN. The air 
power of the GVN is preponderant over that of the enemy and the only off-set­
ting acti:::m which the VC can undertake is mining and ambushing the roads. 

The USOM supported programs developed satisfactorily during the month 
of October. Documentation from district levels was received and a request 
was sent to Saigon for reimbursement of the imprest fund. 
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October 31, 1965 

VINH LONG (38) 

There was little change in the political situation during the month. 
The population appears content with the present situation. The province, 
under the direction of Lt. eol. Huynh Ngoc Diep, is attempting to satisfy 
the needs of the people. Progress is slow; however, the potential that exists 
for progress i-s for greater than it was a year ago. If given the operational 
aspect of the province has been drastically reduced. Any small amount of 
decentralization that existed before has been removed and returned to Saigon. 
Programs are completely inflexible and officials have been informed that 
the slightest change requires Saigon approval. Saigon approval, to say the 
least, is slow in coming. So much time lapses between project approval 
and contract letting and the actual release of money that the contactor won't 
take the job because prices have risen so much. Restrictions imposed to 
reduce misuse of funds has resulted in loss of effectiveness in red tape. 
Since all provinces are different from a geographic, security, ethnic, and 
administrative standpoint, any program, to be feffective, must allow the 
province to tailor it to its own needs. Provincial Committee approval should 
be sufficient for all but very large projects and very few projects are so 
technical that they cannot be handled by the services existing in province. 

The security situation in Vim1. Long was quiet and showed no t::hange 
until the last week of the month. The first three weeks saw only small unit 
harassments on the part of VC. Airstrikes continued almost daily in VC 
base camp areas. In the early morning of October 24, a VC unit estimated 
at a platoon surprised a company of 9th Division troops stationed 2,500 
meters from the Vinh Long airfield. The ARVN unit apparently had no sen­
tries, as they were taken completely by surpirse. Thirteen were killed, 
seventeen wounded and twenty-one are missing. Four M-79, one mortar (80M) 
and one machine gun ;were lost, along with thirty individuaL weapons. A 
relief force later encountered heavy contact with an estimated VC battalion. 
VC casualties are unknown. 

The economic picture shows the same trend started a few months ago. 
The price of certain commodities, especailly building materials, continues 
to inch upward. If the trend continues into next year, ast it appears it will, 
construction programs will be seriously hampered. Lumber, in some cases, 
cannot be gotten, even if one has the money to pay the price. A solution to 
this problem would be to import wood into the Delta from neighboring coun­
tries (Thailand espeCially). Large barges could sail directly to many of the 
province capitals of the Delta. Listed below are spot prices of key commo­
dities on the local market: 

..... I 
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VINH LONG (36) 

There was little change in t11e political situation during the month. 
The population appears content with the present situation. The province, 
under the direction of Lt. C:ol. Huynh Ngoc Diep, is attempting to satisfy 
the needs of the people. Progress is slow; however, the potential that exists 
for progress i-s for greater than it was a year ago. If given the operational 
aspect of the province has been drastically reduced. Any small amount of 
decentralization that existed before has been removed and returned to Saigon. 
Programs are completely inflexible and officials have been informed that 
the slightest change requires Saigon approval. Saigon approval, to say the 
least, is slow in coming. So much time lapses between project approval 
and contract letting and the actual release of money that the contactor won't 
take the job because prices have risen so much. Restrictions imposed to 
reduce misuse of funds has resulted in loss of effectiveness in red tape. 
Since all provinces are different from a geographic, security, ethnic, and 
administrative standpoint, any program, to be feffective, must allow the 
province to tailor it to its own needs. Provincial Committee approval should 
be sufficient for all but very large projects and very few projects are so 
technical that they cannot be handled by the services existing in province. 

The sE:curity situation in Vinh Long was quiet and showed no Ilhange 
until the last week of the month. The first three weeks saw only small unit 
harassments on the part of VC. Airstrikes continued almost daily in VC 
base camp areas. In the early morning of October 24, a VC unit estimated 
at a platoon surprised a company of 9th Division troops stationed 2, 500 
meters from the Vinh Long airfield. The ARVN unit apparently had no sen­
tries, as they were taken completely by surpirse. Thirteen were killed, 
seventeen wounded and twenty-one are missing. Four M-79, one mortar (60M) 
and one machine gun ;were lost, along with thirty individuaL weapons. A 
relief force later encountered heavy contact with an estimated VC battalion. 
VC casualties are unknown. 

The economic picture shows the same trend started a few months ago. 
The price of certain commodities, especailly building materials, continues 
to inch upward. If the trend continues into next year, ast it appears it will, 
construction programs will be seriously hampered. Lumber, in some cases, 
cannot be gotten, even if one has the money to pay the price. A solution to 
this problem would be to import wood into the Delta from neighboring coun­
tries (Thailand especially). Large barges could sail directly to many of the 
province capitals of the Delta. Listed below are spot prices of key commo­
dities on the local market: 
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VINH LONG (contI d) 

Rice # 1 (25% broken) 
Rice #2 
Sand (mountain) 
Sand (river) 
Stone 
Gravel 
Tile bricks (11011ow) 
Tile (plain) 
Fibro cement 
Cement (Tdwan) 
Cement (Ha Tien) 
Rebar 
Canned milk 
Building lumber 

• 
VN$ 1,000 quintal 

II 700 If II 

" 250 / m 3 

" 101) / m 3 
!I 450 / 

3 
m 

II 800 I m 3 
II 1. 80 - 2.00 ea 
" 1. 30 - 1. 40 ea 
" 130 sheet 
II 14;] I 5Qkg bag 
II 110-115 I 5iJkg bag 
II 11 I kg 
II Unavailable 
II 9,000 - 1J,OOO I m 3 

The social/psychological situation remnined unchanged in :)ctober. 

USOM-supported programs, for the most part, moved ahead satisfac­
torily for the month. The Hamlet School Program is nearing completion and 
the remainder of the schools should be completed in November. Self - Help 
continues to move ahead, although the price scale had to be revised to paral­
lel the commodity price the month. Hopefully a full time man in psy-war~ 
information. and Chieu Hoi will accelerate these lagging programs. 
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II 
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" 
" 
" 
" 
II 

" 
" 
II 

" 
II 

• 
1,000 quintal 

700 II II 

250 / m 3 

100 / m 3 

450 / m
3 

800 / m 3 

1. 80 - 2. 00 ea 
1. 30 - 1. 40 ea 
130 sheet 

140 / 50kg bag 
110-115 / 50kg bag 
II/kg 

Unavailable 
9, JOG - 1:),000 / m 3 

The social/psychological situation rema.ined unchanged in 8ctober. 

USOM-supported programs, for the most part, moved ahead satisfac­
torily for the month. The Hamlet School Program is nearing completion and 
the remainder of the schools should be completed in November. Self-Help 
continues to move ahead, although the price scale had to be revised to paral­
lel the commodity price the month. Hopefully a full time man in psy-war, 
information" and Chieu Hoi will accelerate these lagging programs. 



• • AN GIANG (37) • 
Oct~bcr 31, 1965 

The politicel situction in An Gione:; continues t:J "sDil bef:Jrc the 
wind". In Hue Duc district, therc w:}s ::mc change ~f g:Jvernr,1(mt personnel 
vlhich will enh['nce the supp~rt given by the pe~ple to the; Govcrnr:H:mt. A 
new District Chief, Mojor Phe:::-l Dong IThoc, !-lCS cone into office, replecing 
Captdn Von Trinh. 

Mrijor Nh!'c, [1 political ['ppointee nnd Del:lber of the HoC' HOJ rcligi~us 

sect, is noted for his p~liticcl cbility rather then his fighting cbility. 
The previous District Chief wcs [l R2nger, and felt thct his s~lc responsi­
bility vlas protecting the district fr~D the thrcct Jf the Viet C~ng. 
(The threct in rcolity is quite s[1['11). 

The predicti~n here is that there will be 0 merIted ir:lpr~venent in 
goverrrlent supPJrted projects in the cree. 

There is a continued upwcrd surge in c~r.1f;lercif'l building 2nd new 
dwellings. Anbf'sscdor Lodge, during his visit to the province eDrlier 
this nonth, node the following stotc:tents in c press releDse: 

liMy visit tJ this ;>r',wince todoy has illpressed ne. One of the things 
thct inpressed ne is the <'Dount of nevI construction thot is B~ing on -­
nevI c~Dr.1ercial buildings end nevJ dWellings. 

"I WDS 81sJ inpressed by the oGount of COnSU1:ler goods in the shops 
Dnd the genernl look everyb~dy hcs ~f hr::ving enough to eDt. 

-The new constructi~n is ~ direct result of security cchievcd here, 
f~r when people feel sefe they heve c~nfidence in the future. I've been 
t~ld that the; c:mdition I've seen in this :.!r~vince tJd['y is cls:; t::> be 
n::>ted in :)ther COf.1!'1unities ~f this size in the Vietnc:l Deltc. 

"Fr['nkly, this is c plcDsDnt surgrisc. I hcdn't expected t::> see this. 
I'n Dlso LT:J.pressed VIi tll the vJOy refugees here ere being hf'ndled, end eny­
body would be il:1presscc1 by the hospital vie visited vlhere they crn perf:::>rn 
opernti:::>nsof n couplex type. This is ['n enor:r.t::)Us c sset t'J the c:::>::-,;~lUni ty. 
If you wnke up "lith e pain in the niddle ::>f the rright , it Dust be r ,,,::mder­
ful feeling t:> kn,~,,! you haVe [: plDce like thr:t t:::> go tJ. 

"These ere just soneof :~lY first hr-nd inpressi:::>ns ••• It 

Als~ there ere indicctions thct several individuo.ls ore interested in 
!:'laking investL1ents in privrte industry. This ",ould gre1Jtly cssist the over­
vll ecol1:::>nic devel~pnent of the province. 

• • AN GIANG (37) • 
Oct~ber 31, 1965 

The poli tiCfll si tuction in An Git::m;:s continues t~ "soil bef::)rc the 
wind". In Hue Duc district, there was ':)nc chonge ::)f g::)verm,l{;nt personnel 
v7hich will enhf'nce the supp::)rt given by the pe::)ple t::) the GovernGlcnt. A 
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I'n cls::) Lt:1pressed with the vJOy refugees here ore being hrndled, ond ['ny­
body w~uld be h1pressed by the hospitDl '.-le visited vlhere they crn perforn 
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• • 
AN GIANG (c:mt'd) PcgG 2 

S:)De investnents :El.:::ntioned heve been the purchose :Jf c sc:nd dredge, 
constructi:m ::>f t' brick r:nd tile foct::>ry, c'Jnstruction of c rice r1ill, 
end the purchcse :>f C' sec::mdcry crusher f:>r the r:>ck qucrry in lTui Scp. 

In 0 c:>untry "'Jh",1"(; n very large G0j Jri ty :>f the pc::>ple 2crn thGir 
livelih:>')d froLl cgriculture in (me :>f its vori:>u8 f:lI':-.lS, it is n::>t unu­
sual that there sh::>uld be [1 c::mtinued i;-'r;Jr::>venc::nt in :-:1eth:>ds [lnd yield. 
Such inpr::>ve::!ents rre [It pre sent very evidcmt in the rice r:nd c:>rn crJps. 

I-iuch ::>f this is due t:> Mr. Fred St::>ne, the bce- 1 IVS Dc:n, ond the 
Agriculture Chief, HGUyen Vrn Trinh, vlith wh::u Mr. Stone w')rks very cbsely. 

Security renvins excellent with the fe"'l VC in the pr')vince see:-1ingly will­
ing t:> dev')te their ti:.12 tJ S;.10ll sC[lle horossnent rether then risk ')per8-
ti:>ns which w')uld pr::>bnbly prov::>ke il:::lcc.icte rete lir'ti::>n lien nc s se fI by 
l:>col f::Jrces. 

Perhcps the lcrgest ccmtributi::m t::! the :?sych::Jl::>giccl situDti::m 
during the post D:>ntil vloS the 'I-lillingness ')~ hieh ranking ::>fficiols, b:>th 
Vietnn:;)ese and ALlericrn, to trcve1 thr:>uGRf the pr')vince by '/cri:::ms :codes 
::Jf tronsportoti:>n rnc. with'Jut excessive security ncosures. 

USOM/An Gic·ng bccm:le h')pefu1 when it hG['.ro. thf't c:::mnterp1:'rt funds 
w:y be in next yecr's budget rr:i! "ls th;" possibility :>f on unf::>reseen 
expense fund for the Pr:>vincb1 Repre;sentotive. L::Jcol progro:ls Vlill be; 
::l::>re effecti v€ if both ')f the indiccted ~:1CosurcS bec~De r'ctur1ities. Pr::J­
grans alreody funded f:re pr::>gressing sQtisf~ct~rily with gre~t pr::>gress 
being node by the G1ectric~1 c:>opcrotivc. 
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sual thot there sh:)uld be [1 continued inpr:)ver1Gnt in ~leth:)ds rmd yield. 
Such inprove:.1ents r1'e [It present very evident in the rice f'nc~ corn crops. 

l>:1uch :)f this is due to Mr. Fred Stone, the bCf'l IVS nc:n, and the 
Agriculture Chief, nQlyen Vfn Trinh, v'itl1 Wh:J .. l Mr. Stone vnrl':.S very cbsely. 

Security renoins excellent with the fe,,/ VC in the pr:)vince see:.1ingly will­
ing t:) devote their ti.:.le to s;.1['ll sct'le horossnent rether then risk :)pere­
ti:)ns which would probably prov:)kc ll1:.lccicte retcliction "en ncsse II by 
locDl f.orces. 

Perheps the lcrgest contributi:::m t:) the :?sych:)l:)gicol situation 
during the post r.lontii vlOS the "lillingness ::J~ hieh rnnking officiols, b::Jth 
Victnn::lese cnd Anericrn, to trevel throuGRf the pr:wince by -,cri:)us :"}:)des 
::Jf trcnsportotion c.no. with::mt excessive security ncasures. 

USOM/An Gicng bccmJe h::Jpeful when it hGcrc. thf't c::mnterpvrt funds 
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October 31, 1965 

KIEN GIP ... NG (38) 

A sli~ht improvement in the political situation was witnessed during 
the month of Octobor. The Provinc..: Chic5f travelled into areas in Kien­
Luon;s", Ha Tien, Kien Tan, Phu Quoc and Ki.::n An districts without incident. 
Three months aJo, all of these areas were restricted. About 700 new refugee 
families moved into secure areas from VC dominat~d areas. There appeared 
to be less hesitation on th(; part of the people to talk and deal with provin<!e 
officials. 

The security situation remained unchanged. A rewly constructed self­
help school was mined in Vinh Phu hamlet. Two military vehicles carrying 
supplies were mined on the R ach Gia - Ha Tien highway. 

There was a noticeable upward trend in prices in the provincial capital 
of Rach Gia. The price of lumber rose. 3.pproximately 1200$VN per cubic 
meter to 9200$VN, an all time high. Si. -c July .. 1965 the price of lumber has 
increased 3200$VN p:: r cubic meter. A slight price increase was noted in 
other c-lmmodities. The price of unskilled labor has reached 70$VN per day 
as compared with 5Q$VN per day in late AUE,fUst and early September. It is 
believed that the increase in wages has resulted from the large work force 
presently beine utilized in the renovation of the Rach Gia hospital. 

A slight improvement was noted in th e social-psycll0L)gical situation 
throughout the province. It is believed that this was dUE;. ln part to increased 
psy-war activities on the part of province .officials. Thc'·social problem 
witnessed as a result of the impact ,::>f some 9,000 refugees in September 
seems to have levelled off. 

.. 
• 

October 31, 1965 

KIEN GIP...NG (38) 

A sli~ht improvement in the political situation was witnessed during 
the month of Oct::>bor. The Provinc.:: Chicf travelled into areas in Kion -
Luongl Ha Tien, Kien Tan, Phu Quoc and Ki.::n An districts without incident. 
Three months aJo, all of these areas were restricted. About 700 new refugee 
families moved int::> secure areas from VC dominated areas. There appeared 
to be less hesitation on th(; part of the people to talk and deal with province 
officials. 

The security situation remained unchanged. A rewly constructed self­
help sch::>ol was mined in Vinh Phu hamlet. Two military vehicles carrying 
supplies were mined on the R ach Gia - Ha Tien highway. 

There was a noticeable upward trend in prices in the provincial capital 
of Rach Gia. The price of lumber rose. :9.pproximately 1200$VN per cubic 
meter to 9200$VN, an all time high. SL e JulYI 1965 the price of lumber has 
increased 3200$VN pe r cubic meter. A slight price increase was noted in 
other c.:>mmodities. The price of unskilled labor has reached 70$VN per day 
as compared with 50$VN per day in late AUE.,fUst and early September. It is 
believed that the increase in wages has resulted from the large work force 
presently beine utilized in the renovation of the Rach Gia hospital. 

A slight improvement was noted in the s::>cial-psycl}0bgical situation 
throughout the province. It is believed that this was dUE:, 1n part to increased 
psy-war activities on the part of province officials. The '~:iocia1 problem 
witnessed as a result of the impact of some 9,000 refugees in September 
seems to have levelled off. 
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October 31. 1965 

CHUONG THIEN (39) 

The political situation in Chuong- Thien province remains unchanged. 

The security throuGhout the pr:>vince appears unchanged. VC activity 

during the month was confined to minor harassment of the populace without. 

any coordinated military offensive. 

On the economic scene. all prices are slowly goin;l uP.. but the price 

of labor remains the same. 

The school program is movin] well. USOM supported proJrams are 

movinJ faster than at any time in the past. 
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CHUONG TIDEN (39) 

The political situation in Chuong Thien province remains unchanged. 

The security throughout the pr:>vince appears unchanged. VC activity 

during the month was confined to minor harassment of the populace without. 

any coordinated military offensive. 

On the economic scene, all prices are slowly goinJ up, but the price 

of labor remains the same. 

The school program is movin] well. USOM supported proJrams are 

movinJ faster than at any time in the past. 
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PRONG DINH (40) 

October 31, 1965 

Security is progressively and steadily deteriorating in the province. 
VC activity during the repo~ting period came to within a half kilometer 
of Can Tho. Two government officials were murdered by the VC within ten 
to twelve kilometers of the provincial capital. A welltreined, active VC 
unit is firmly ensconced in the vicinity of Can Tho. 

During the month several outposts have been attacked and harassed by 
VC activity, but fortunately, through US military advisory efforts and 
that alone, some of these outposts are operational today. It appears to 
the USOM member that as harvest time approaches, the VC are initiating 
these harassing actions in order to "pin down" forces which could concei­
vably be used to liberate the "white gOld". The pattern of attacks and 
troop disposition indicates that. the VC urgently need this yea~s rice 
crop, possibly as the medium of exchange for the new family of weapons 
introduced into this area. 

An incident at the plant protection office which resulted in five 
vehicles destroyed is a further indication of decaying security. In this 
instance e police and PF check point nnd a watch tower manned by ARvrr 
support troops were well within 200 meters of the location. HighwayG4 
Can Tho southeast to Ba Xuyen Province is negotiable but hazardous. High­
way 40, south to Chuong Thi~n from the district capital of Cei Rang, re­
quires a large rnilitery escort. The view expressed here may not necessa­
rily agree with the military advisory staff; however, we feel that daily 
travel to most arees in the province provides a far better picture than 
that which can be gained from scattered military operations. 

Complaints ere r~pant from all quarters concerning the high cost of 
living. In order to keep up with the economy, many citizens, especially 
in Can Tho, ere renting their homes to US military personnel (lnd liYing 
in housing of 0 lower standard. The logic behind this is that U.S. per­
sonnel will install more modern conveniences during their occupancy and 
after they leave the property owner will have improved living conditions, 
at mi. nor personal cost. Ci vil servants who were fonnerly considered well­
paid are being forced to accept a lower sta~dard of living. People in 
rural areas are feeling the pinch due to the rising cost of cloth, sugar, 
condensed milk (when available), charcoal etc. The wholesale price of 
pork is fluctunting daily. On 11 October, a pig sold nt the nbattoir . v 

brought 5840 VN$ per 100 kilo; on 24 October the price was between 5820 
and 5850 VN$, on 30 October the price was 5800VN$. In June 1965, 60 pigs 
per day were being slaughtered in Can Tho, today it is down to 40 and rnny 
possibly rench 0 lower level. 

• 

PHONG DINH (40) 

October 31, 1965 
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vably be used to liberate the "white gold". The pattern of attacks and 
troop disposition indicates that~ the VC urgently need this yea~s rice 
crop, possibly as the medium of exchange for the new family of weapons 
introduced into this area. 

An incident at the plant protection office which resulted in five 
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instance e police and PF check point end a watch tower manned by ARvrT 
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Can Tho southeast to Ba Xuyen Province is negotiable but hazardous. High­
way 40, south to Chuong Thi~n from the district capital of Cai Rang, re­
quires a large military escort. The view expressed here ruDy not necessa­
rily agree with the military advisory staff; however, we feel that daily 
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that which can be gained from scottered military operations. 

Complaints are rampant fram ell quarters concerning the high cost of 
living. In order to keep up with the economy, mlmy citizens, especially 
in Can Tho, ere renting their homes to US military personnel (lnd liying 
in housing of a lower standard. The logic behind this is that U.S. per­
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PEKnIl DINK (cont'd) P~ge 2 

The lowest qunlity rice is now 580 VN$ per 100 kilo bog. Relocotees 
and refugees who formerly bought rice are now willingly accepting bulgar 
wheat as 0 substitute item. 

Merchcnts in the provincial and district capitols are complaining 
about the practices indulged in by Saigon merchants. For example 0 square 
meter of material that normally would sell for 500 VN$ is sold for lOOOVN$; 
however the bill of sale will only reflect 50oVN$. The Saigon merchant 
pockets the rest. ~fuen the local merchcnt returns to this orea the local 
economy prohibits hL~ from selling nt 0 price where he can realize 0 decent 
profit. So; all factors considered, including transportation costs, the 
local mnn just about breoks even. 

It appears that stricter price controls nre qnobsolute necessity and 
the sooner the better. Without these controls and enforcement thereof, 
inflation is here to stay. 

USOM supported programs are generally ;lOking setisfactory progress, 
although the continued shortage of rebar is hanpering the Self Help cons­
truction effort. Rural Health continues to make little headway. Techni­
cal assistance and b~idance in the Chieu Hoi oreo has often been requested 
but has not been made available. 
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The lowest qunlity rice is now 580 VN$ per 100 kilo bog. Relocatees 
and refugees who formerly bought rice are now willingly accepting bulger 
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the sooner the better. Without these controls nnd enforcement thereof, 
inflation is here to stay. 
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although the continued shortage of rebar is hnnpering the Self Help cons­
truction effort. Rural Health continues to make little headway. Techni­
cal assistance cnd b~idance in the Chieu Hoi orca has often been requested 
but has not been made ovcilr.ble. 
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:sA XUYEN (41) 

October 31, 1965 
I. POLITICAL 

While there is S:)1".lG evidence thct the ethnic Canbodinn cor.nuni ty is 
not shoring equitnbly in the wove of prosperity which hrs swept the Soc 
Trang ereo os p result of defense spending, we see no indicntions thot ~ 

this is likely to credc any serious politicol problens in the foreseeable 
future. 

R~lntions between U.S. troops ~nd the civilian population hove been 
generally satisfactory in the post, and with the Soc TrongAirfield C~~lon­
der rnd his Civic Affcirs Officer now putting across c well though~ut 
Ci vic Acti::m Progrc:-l, prospects ore tht't they will inprove rnther than 
deteriorate os the co~plenent at thG cirfield is increased. 

II. ECONOMIC SITUATION AND TRENDS 

High enploynent at the oirfielc1 continues to ensure relatively good 
tines oround the city :)f Eoc Trang. In the outlying Drees the rice crop 
is l'1bout tv10 :1::mths fr::lc:1 hcrvesting, cnd so for shows no sign :Jf being 
other than sotisfact:Jry. ?rices, however, are rising for building ~:lQte­
riols, cl:Jth and f::Jr S:J::::1e foods. Price increases for crushed st:Jne ore 
ceusing particular ::>r:Jblens in keeping to plens f·or building pr:Jjects. 
Rice prices, h0wever, ['re unch[lnged frJ~ lost n::mth. 

In tclks with locol rice nerchonts, the principal concerns are [IS 

usuol: odequnte cr~dit to bring the rice crop in quickly, end next in 
J..':lportnnce, odequote wnrehclUsing in Seig::m. RUBor hos it thQt warehousing 
is scarce this yecr and nerch['nts are fearful thflt this will ::lerm diffi­
culty in noving the crop quickly into safe crens. They worn that overde­
pendence on ll~ported rice cnd c corresponding tendency to d:Jwngrode the 
inportrmce of Vietno::1Gse rice crop will nc['n thct the VC will hove f,I<:::1ter 
access to the letter. 

In. SECURITY 

There were no ;:1oj or engage!:lcnts bet,,,een VC and GVN tr~ops during this 
post Donth, end while there was (1 slight increase in the various catego­
ries ~f VC activity (ottocks, terr8risn, sob~toge, propogvndo, etc), the 
security situction re::loins good. Anti-oircroft fire reported by pil~ts hos 
decreased, and VC efforts to organize den~nstrvti:Jns prJtesting bonbings, 
artillery fire, nnd conscription have foiled to naterivlize. 
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riols, clJth end fJr S0!1.e fJJds. Price increases for crushed stJne c-re 
ccusing pnrticulor ::?r::>blens in keeping to plQns for building pr::.jects. 
Rice prices, however, ore unchrnged fr:)r:1 lost ::1::>nth. 

In talks with lOCQl rice Y.1erchonts, the principal cJncerns ore rs 
usual: adequnte cr~dit tJ bring the rice crJp in quickly, and next in 
L~PJrtQnce, adequate wurehousing in Saigon. Rw~::>r hos it that warehJusing 
is scarce this yer.r and nerchc-nts ore fearful that this \'lill ::leon diffi­
culty in DJving the crJp quickly intJ safe oreos. They worn that overde­
pendence In lllp::>rtcd rice and r cJrresponding tendency to dJwngrude the 
inp::>rtonce ::>f Vietnc;J.ese rice crJp will :necn thct the VC will hove f.I<::1ter 
recess tJ the lotter. 

In. SECURITY 

There were no ~:1JjJr engoge~lCmts between VC and GVN trJJPs during this 
post nonth, end while there wes (1 slight increase in the variJus cotegJ­
ries ~f VC octivity (attocks, terr8risn, sob::>tage, pr~pog~nda, etc), the 
security situcti~n re~ains g~::>d. Anti-aircraft fire rep~rted by pilJts has 
decre~sed, and VC eff~rts to ~rgonize denJnstretiJns prJtesting bJnbings, 
artillery fire, cnd c::>nscription hove failed tJ noterivlize. 
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IV • USOM SUPPORTED PROORr'\MS 

Wi th tW:J n:mths rel:lan~ng in the Yenr, :so XUybn IS perf:m:lDnce in in­
plenenting its VN$45 nilli:m Rural C::mstructbn Budget is sp:)tty. While 
the spending rvte is foirly sotisfoct:Jry with respect t:J such things os 
New Life Hel:llet Ccdrc, relocotees, tecchers ~mc1 refugees, os well os se­
vcrol ogriculturel iter.ls and vcri:ms :)ther prograns n:Jt inv:)lving c::mstruc­
tion rctivity, it is n:)w touch cnd g'J os to whether :)r not the contractor 
for VN$8 l..1illi::m in rood constructbn will f:Jrfeit his perf:Jmonce b:)no 
in the face of the rising cost of crushed rock, which hos incrersed in 
price by 25-3~ during the post thrce '.1:)nths. This is the nost c:Jstly 
single project in the Rurrl Contruction Buc€ct. 

Although there er.::; Llcny c::JJ:.1plcints that self help projects, pnrticu­
lorly school construction, ere ~lso lagging bec~use of high costs, provin­
cial officials ore still hopeful thnt nost of the progrn.l will be cor.1plc­
ted. These projects will beor cl:Jse watchinc; in the cOD.ine; vleeks of dry 
we~ther, os will the construction of the 29 ~rogrrnned schools. The bud­
get pro-vides for VN$1.4 nillion for the lotter it en Dnd VU$2.2 I.ullion 
for self help projects. 

The pr:Jvince only last week received final npprJvnl of its r2~Uest 
for 0 VN$700,OO increose (to VN$6.5 r.ullion) for irrigction projects ond 
the Irrigation Chic;f hGS sdel that he is confident that he con now c:'l~J.lJlete 

this work by the; end of the year. 

Prospects rre n::;"1 sonewhot brighter f::;r progress in carryinc; out the 
fisheries pr:>grolJ (VN$1.1 ::.1illi:m) ('s "Tell os the constructi::m of the new 
Chieu Hoi centc;r. \-brk hus elso begun ::m the pr:Jvinciol woreh::JUse, but 
wc are concerned th~t the Reconstruction Cr~0f is not adherine to the 
specificati:>ns, end hove rc~uestec1 thrt the Reeion VI Public Works Advisor 
inspect it. 

Sone headway is bcinB nDde in eXlJanding industry in B~ Xuyen. Pr::;;­
grD[lS for expended production of bricks, dried fish, Dnd ice ere well 
along, Dnd we are hcving trlks on the building of [1 sugcr refinery. Of 
Great interest here is the possibility of obtoining 0 rurrl clcctricifico­
tion cQ:>perotive if "lOre rre rllottec1 to Viet Nen. An:>ther key idee is 
the developnent ::;f [ p')rt rt Dd Ned fr:::l!.l which the Be Xuyen/BDc Lieu rice 
surplus could be shipped directly t:> Central Vietncn. 
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October 31, 1965 

AN XUYEN (42) 

The political situation remains steadyo Thl;)re have been no major in­
cidents or demonstrations. A district chief was changed in Quan-Lon<i. VC 
propaganda seems to have swayed into an anti-province chief line, and tlus 
tactic is making limited gains but is not yet serious. Attempts are being rna de 
to counter this effort. 

Security continues to be tight. District and provincial towns are still 
under danger of attack from large maraudinJ VC forces. Two mines were 
found along National Route #4 just outside of Cama u. 

The economic situation has worsened perceptibly. Prices between 
August 12 and October 20 have skyrocketed: 

Meat Now VN$100/kilo up 67% Sand Now $VN600/m3 steady 
Chicken II II " " s~% Brick " " 3@ up 50% 
Ec)'.<r " " 3@ " 20% Lumber II " S/ meter 23% 00 

Fish " " 50/kJ " 63% CerrE nt (local) " 170/ba3 26% 
Rice " " 7D'J/100kg17% 
Gravel " 1200/m3 steady 

to ' 
The Province Cluef is attemptinJlcounter' these price rises by forming 

a committee of merchants, which may mnnase to bring down SOIl'};; of the prices 

The committee appears stronJ enough to forestall further deterioration. 

There is no "winnin::~ syndrome" apparent in An Xuyen as yet. 

Gains have been rra de in USOM programs. Self-help is pickin3 up and 
school construction has started. 
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:sAC L.-mJ (43) 

Oct~ber 31, 1965 

There is evidence ~f on ioproved p81iticol situation in Bec Lieu 
during the reporting period. Several key provinciol g~vern~ent officials 
have begun to take greater interest in their responsibilities, and by 
doing so, have ol18wed action to be taken t~ iDprove the political bose. 
Marole is noticeably better, and flt the present things generally seer_1 to 
be on the upswing. In spite of recogniti~n ~f the fact that the trend 
could eosily reverse itself, it is a welcJne sign to see evidence 8f teaD­
work l:lf.1ong the l::tenbers ~f the provincial g~vern,·~ent. 

During the reporting period there was a sharp increase in VC activi­
ties of all types. There were thirty reported incidents of harassing fire 
and two attacks on Ph~ Sinh outpost. Ten acts of terrorisn were reported 
which resulted in 28 KIA and 35 WIA. There were three reported kidnappings 
ond nine r~ad blocks. Nationvl Highway #4 wos blocked seven tir:les ond 
Provincial Roed #38 was blocked and cut twice. On Oct~ber 27 e VC squad 
planted three Lunes anG shot up an ARVN dependent housing co~plex a half 
ki~eter fr~n the provincial capitel, resulting in 3 KIA and 3 KIA. One 
VC was reported KIA with no weop~ns captured. 

Provincial intelligence sources anticipate an increase in VC activi~ 
ties, nostly 8f a terrorist nature, for the next few Donths. 

Generally specking, the econonic situation is not undergoing the 
infloti8nary trend of previous Donths. Prices fluctuate ncinlY due t8 
availability of a particular cOmD8dity. Ice provides a g~od exauple of 
this, the price vuries froD one to fifteep- piastres per kilo, even in 1:\ 

period of 24 hours = all due to fluctunti~ns in availability. At present, 
sand is 400$VN/o3, grovel 1,500$VN/n3, rock 500$VN/n3, sawn luober 9,000$ 
Vll/n3, cenent 160$VN per 50 kg bogs, and #1 grode milled rice 680$VN/100kg. 

An encouraging trend was dCLlonstrated during the nonth when the 
people ~f Gin Rai district town showed their feelings by voluntarily rai­
sing several thousand piastres to give to the fanilies which fell victL~ 
to 0 VC terrorist act near Gia Rai town. A ~~ne was used t~ kill several 
persons and wound oany ,JQre who were attending a wedding. Whether this 
was really a VC incident or sL~ply the result of vengeance ~n the port ~f 
o rejected suitor is relatively inunteriol; the spontaneous contributi~n 
by the 18col inhabitants is the real significant event. 

By straightening Jut 8ur financial neth8ds, we are n8W in a better 
position to carry out rural reconstructi::>n pr8jects. Self-help was purti­
culvrly crippled, but n~w is D8ving once again after ~lllost tW8 nonths of 
inoctivity due t~ ~inancial red tape. AL~st 80% ~f our hnnlet SCh80ls ore 
conplete. 
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Two well-drilling rigs ~re in the process of finishing up two new water 
wells in Vinh Loi city. New sites hove been chosen and when the wells 
nre finished, no tine will be _asted in Doving to new locations. S~cial 

welfnre continues to drag along with relative ineffectiveness due to shor­
tage of personnel. The officer in charge of the Rural Reconstruction Offi­
ce is being reassigned to Division, and a SlUL1P in this area is expected 
until a new non con toke hold. All in 0.11, for the prGsent at least, USOM 
supported prograns are progressing at (} satisfactory rate. 
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October 31, 1965 

CHAU DOC (44) 

In this month the Provincial Council did not deliberate on last month's 
top but unsettled agenda, namely.> the creation of a Hoa Hao district and the 
secession of two villages to Kien Giang Province, This time, the Council 
members devoted their meeting to the socio-economic development of the pro­
vince, such as the following proposals: (1) 1960 contracts for ferry boat ser­
vice connecting An Phu and Tan Chau towns; (2) privately managed tax collection 
in provincial government-operated markets to increase collection; (3) cons­
truction of a public toilet and bathing facilities in the capital town; (4) build-
ing of new a canal and road in An Phu district; (5) setting up for a "surgical 
operation ward" in the provincial hospital l and (6) the creation of a special 
committee to be known as the "Committee on Support to Military Troops and 
Wounded SoldiersrJ. It is hoped that by the next regular or special meeting 
the memeers will be able to arrive at a definite agreement on any of these 
proposals. In regard. to non-government political activities, only the Hoa 
Hao people seem to be the only active group in the province, but are far from 
being a threat to the political development and stability of this province. 

Chau Doc experienced some increased VC activities in contrast to that 
of last month. Their targets mostly consisted of harassing military outposts 
along the Vietnamese-Cambodian borders through the use of small but mobile 
units, striking either simultaneously or at a regular interval. Road mining 
continued on all main roads in Tri Ton. Tinh Bien and Tan Chau districts and 
some ambushes were initiated upon GVN troops. On the GVN side, in .'Teased 
military operations were organized, but -the degree of VC activities was not 

. minimiz ed. 

In the corning month, and as the flood recedes: the 'Ie will be able 
to mobilize more effectively again, and their activities will not likely multiply. 
Meanwhile, the province is organizing a new CIDG company to complement 
its unfilled authorized strength, while another two .such companies are being 
planned from the remaining surrendered KKK> who are still awaiting orders 
from Saigon for their integration into the para-military. 

Economic activities have been steadily increasing. especially in the 
agricultural field. Barring unforseen natural calamities. crop (especially 
rice) production may give better yield this season. Livestockk(swine, poultry 
and cows) have been regularly shipped to Saigon in accelerated quantity, and 
the fish catch has been improving. In the marketing field, however, there 

..... I 
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CHAU DOC (cont'd) 

was a sharp rise in essential and perishable commodities, Fruits, vege­
tables, fish, and meats have been greatly affected this month, and the 
people seemed to getting restless. 

In the socio-economic development program, 42 additional Self Help 
projects have been a recommended for approval to the Provincial Committee 
and by November the total number of additional Self Help projects will have 
been completed ---thus, for this year Self Help projects will total more than 
200. More bridge projects and wells have also been approved. The 1965 
hamlet school project is 95% completed, and the pig corn program, which 
was started only last month, is 85% complete. The health program was 
supported through the repair and construction of maternities and health stations. 
Only road construction projects have lagged behind due to lack of necessary 
construction equipment and their untimely implementation at tht rainy season 
period. In general, economic conditions progressed and it is believed that 
this trend will continue. 

There have been no unfavorable social O! psychological developements 
in the province either directly or indirectly affecting the provincial, local and 
national governments, nor have there any anti-American trends noted. The 
recent spiralling of market prices of food and household items has, to some 
extent, upset the people, This is a result of the tightening of dollars initiated 
two months ago and the imposition of additional taxes by the national govern­
ment on locally manufactured items. Also, merchants and speculators have 
tried to manipulate their prices to JO along with those goods being levied with 
additional taxes; there are no tax personnel to contltol this matter. 
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