
CONFIDERTIAL 

Mr. SeJIIOUr J. J anov 
Assistant !dlliniatrator tor the Far East 
Agenq tor International Develop~ent 
Depall"Uant of Stat. 
Wuhington 2S 1 Calltcrnia 

Dear Mr. Janovt 

6 Ju)Jr 1963 

I great:Qr appreciate rour letter or lS Mq and ita etpreasion of con­
fidence in ua and the work llhich w are undertaking here. 

I have delqed in responding to it because I had hoped. to be able to 
report that through auch hard work, the negot.iationa on tunding opera­
tiona in the provinces had been brought to a successful conclusion 
despite tbe appareut; wide divergence or opinion betwen the two Govem­
Jiellts at tbe beginning. '!'be special fund to support pl"'Yincial re­
habilitation operations has, tmt.ed, been established u JOU Jmov, aDd 
the GVI is consider~ a dratt of the procedures. Due in sCIIfl ..uure 
to extraord.i.narT ettcrta on our part to achieve better OVV understanding 
ot vhat we are doing in the provinces, the proposed procedUI'.. retain 
the existing GVN-US provincial co.nttee u a coordinating rather than 
authorizing entity for the expenditure of OVH twlds. 'l'his has been 
accepted in principle at the world.Dg level but given the current de­
terioration in GVH..US relatiau OYer the Buddhist Jr()baa, it is difficult 
to sq it this wUl. be t1nal.ly approved. Nevertheless, I remain bopetul 
on this score and, 1.f' approved, it Jleans th.et we will retain enough ina 
nuence to ensure JIOY .. nt ot our c~ditiea, as w1l as to guide the 
prog:raa. In view of C'l!l"Nil't political ditticulti .. , I would not, however, 
rule out the possibill ty that w will need additional direct financing. 

Provincial Rehabilitation is generalJ.T going well, particular:Qr in the 
Central Vietnaa area )"OU visited. We are detinitelT winning the war. 
Our own particular }rograms and logistical support tor them are en­
countering no aajor snags. 'l'ha resourcetulness of OUI" people in getting 
the job done despite lthat appear s~times to be a.l.Est ovenhel.Jiing 
difficulties, never ceases to 8II&H •• and ~ kudoa should go to thea 
and not to JIB far what progress bas so tar been achieved. 

In conclusion, let • s~q that in regard to our own position tol.l.o1dng 
the final decision to accept the GVN proposals on tund1.Dg, all ot us ha.Ye 
been doing our beat, u good soldiers, to Jll&lca the new procedures ..-k. 
I believe that thia comtructive attitude (the only one permissible under 
the circumstances) has alre~ been amply reported to you aBi I v1ll not 




