DRAFT

CONFIDENTIAL R\ “
"/
T0: Mr. Phillips kt" ¢
THRU: Mr. Solomoa Silver () U.,‘Lk C \
FROM: Mr. Trigg A RN ot

SUBJECT: 1963 Coumterimsurgency Costs

You requested that we provide you, for passing om to Mr. Timh of
DGEFA, an estimate of total costs for "coumterinsurgemcy” im 1963. I umder-
stand you do not plam, at this time, to discuss with Mr. Timh a divisiom of
funding between the GVN's owm budgeted furds amd coumterpart. Actually, as
you are awvare, we will have to reach smme agreememt with MAAG/MAC/V, amd
ultimately with the GVN, oa the military budget im order to kmow how many
piasters we can plam om for 1963.

We would recommend that yau give Mr. Timh the amount of VN$2 billionm,
vhich you will recognize &8s the figure Sol Silver has used om several occasioas.
There are certainly additiomal amoumts beimg budgeted by the Vietnamese for
the activities listed below; it is mext to impossible, however, to estimate
vhat the magnitude of these amounts might be, although we have been, and are
still, attempting to get such imformmtiom thru our owa meetings with Mr. Timh.
TheVN$2 billion does mot imclude, of course, ecomomic imfrastructure and
development projectsnot at all or omly imdirectly related to commterimsurgeacy.

We bave subdivided counterinsurgeacy related costs imto two parts:
The first part would be the costs of all activities which we expect will be
covered by Provimcial Rehabilitation Plans amd the secomd element would
comsist of all other activities which, altho outside of Provimcial Rehab
plams should be contimued since they do make a direct comntributiom to the
prosecution of the war effort.

Within Provimcial Repabilitation Plans, we envigage the followinmg

activities with estimated piaster costs:









