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The Ambassedor Septamber 5, 1963

Rufus Phillips
Conversation with Denis Warnaer, Australian Correspondant, on 5 Septamber

1. Denis Yarner, vho is an extremely well-connectod and mowlodgeoables
Australian correspondsnt, told me the following on S5 September 1963.

2. Warner had s four hour conversation with Tran Van Khlem, dedapme Nhwu's
brother, on 31 August. Khiem told Warner thet ia had complately fabricatad
the cass sbaut American involvemsnt with the Buddhists based on docummrts sup-
posedly “captured” at Xa Loi Pagoda. Among the docupents was a stary on the
Buddhist situation written YWy Warner himself and stolen from the desk vhere
he had been writing it in John Mecklin's house. Xhiem tranmmitted to Warmer
a request from Madsae Mhu that Warner axplain vhy he had writtea this story.
Otherwise he (Warmer) would be mrrested. Yarner sald he bad no intentiom
of explaining anything and intended to laave on 5 Septesiber before h:is latest
articles or his book (now being sold in the U. S.) caught up with him.

3. Enhiem's assessment of the situastion to Warnar was that the Asericans
wore woak and would &0 nothing. The main problem vas that ®™w himselfl was
the greatest evil (n Vietnam and had, saashow, to0 De eliminated so that
Khiem and his sister (Modame Mhu) could run the Governmemt. Acearding to
Khisn, hu had systemstically used Tuyen to coxrupt all the key ministers
and this was how Bw controlled them. Vu Van Mau had not been arrested be-
fore leaving, be had simply been callad back by Fhu who showed him his doe-
sier to prevent him from talking once he lef't the country. Khiam aald thet
not only were the {mportast ministers involved in rackets mch: as the sals
of lottery tickets, tut also in oplum amuggling and high-class prostitution.
By bad himsell smaseed a secrat fumd through the Can Leo Party of 300 mil-
lion dollars deposited in foreign banks which he intanded to use in case
Amgrican Aid was cut of?f.

Y, Khiem said that Kbu had tried to implicate him in the Buddhist
‘conspiracy ' based on his (Kiem's) friamiship with Warner. liowvever, Madames
Khuu bad mansged to protect him. FKhiam went on to say that he vas nos build-
ing up his own sacrat police force, with money from his aister, and that he
expacted to talke over the sain security missicn in Saigon-Cholim once martisl
lzg was 11fted. Lt. Col. Imoc, cvrrently mrovince chief in Vinh Long Pro-
vince, would serve as his deputy. (Varner charactarizsd Phuoe as a trutal,
blood-thirety opportunist.) Xhiem then scribbled far Warner ou s piece of
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Paper hlsg "secret’ assassinetion liat of Acwrricans. The firet name on the
list was 'Col’ Richardson, the second an indecigherable name of somebody
fraom UB(M, then John Mecklin and Col. Conein. VWarner was unable to retain
the liist.

5. Warner sald he worned Khiom thet any direct action against Amerd-
cans would tring the U, §. Marines imto Saigomn, that he, Wamer, ted served
a8 a correspondent with the Marines in the Pacific after being a soldier in
the tougheet Division the Australians had, and thare vere no troops in the
warld more ferocious than the Marims. According to Varmer, be t0ld Xhiem
that it would take the Harines no mare than three hours to wipe out avery
Vietnamese soldier in the city. This very much deflated Khiem's self-con-
fidence, ¥arner said.

5. WYarnmer went on t0 sey that the Goxwan correspondent of Der Splegel’
Magazine nad had an incredidle interview with Medame Xhu sevoral days ago
in vhich sbhe had apparently voleed her irmarmost thoughts. Madame Hou wes
oow trylang to keep the interview from eing printed, Wit the TDer Spiegel’
correspondent was going to print it anyway. {Suggest a major effart de
mads to get an advence copy of this - Meil Soeelsmn of Url is jprobably the
best source) Among othar things, Mademe Wou bad accused the ‘mericans of
being involved in an internatiomal congpiracy with the Coamai-ists to over-
throw the governmsnt uaing the Buddhisgts. That if the Ampricans thought
tive Vietnamane wo.1ld go on killing each cther for "American odification they
vare mistaken. That the (WH was reedy to sagotiate with the DRV st any time.
That a mamber of 2swricans would be aspassingted if any attempt was made to
overthrow the govermment; meomg the first »ould be Col Richardson end a
‘Col Bredy (3ic) at USQOM,

7. Varoer theu sald that apparently even Diem belileved the imtearna-
timnal canspiracy usiness. Yexver showed ne s maswey to 8 written question
posed by him to Diam concerning responsibility for the Dudduist affair. In
the writton answar someone had answered in Diem's nasse to the =ffoct that
svidance of an international conspiracy involving the Anericans exnd the Com-
sanists behind the Buddhists had definitely been umcoverad in the I'agodas.

6. ¥armer's {inal caments vere that ne felt that if thie Auericans &id
not take & firm stand in Vietnas, all would be lost. ¥e could expact further
blasts from Madame Nhu through the Times of Vistasms, us said, and we must
respond vigorously ad cateporieally in pblie to such accusations or wve would
completaly lose the confidence of the Vietnmmess people. 1P we Lept cur nsive
and demonstrated cur guts and principlee, Warmer said, the fhu's were certain
to collapse. Warner sald that he nad mede his opinion known to the Australien
fxdesgador, r. Hill,
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