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Coaversation with a usually reliable, well-informed socurce
on 2 September 1:63

1. Source asked me to warn the American "secret service” that Nhu
would make 2z major sttempt to incriminate it; that the article in the
Times of Vietnam was only the beginning. Source said that the Americans
should be particularly wary of possible provocateurs and penetrations.

He was not gbsolutely cexrtain but believed that Hhu had already penetrated
the "secret service”’ and would produce some concrete evidence of this.
Much of the attack would probably focus on USIB as a cover mechanism of
the "secret service.’

2. Source also informed me that the Papal Delegate, Asta, and the
Italian Ambsssador were attempting to persuade Mr. Whu €0 leave Vietnsm.
He did not believe that Rbu would honestly agree to leave or that the
President would agree to his leaving unlass sameone replaced him who
also had the President’'s confidence. The only person suitsble as a re-
placement would be the youngest brother, Ngo Dinh ILuyen, now Ambassador in
London. layen, according to source, had the respect and liking of the
Army, the flexibility needed to deal with the situatiom and to rally good
people again around the President. However, he felt it might be difficult
to parsuade Iuyen to come. The only person wvho might be able to persuade
him, he thought, was Genaral Lansdals.

3. In enswer to a question on his opinion of Phusn as a possible
replacement for Khu, if he went, source said that he felt this would be
going from bad to worse. Thuan, he said, is widely known to be thoroughly
dishonest and he is, therefore, not respected by the Army or civilians.
Mereover, Khu campletely controlled Thusn since he (Khu) had a complete
dossier on Thuan's illegal financial transactions and fund transfers to
French and Swiss banks. WNhu could have Thuan jailed in an instant by
revealing this evidence to the President or he could heve him assassinated
and Thuan inew it. Therefore, a replacement of Nhu by Thuan, as the chief
advisar to the President, would only result in a retention of the Nhu
entourage and busiuness as usual by this entourage during Nhu's gbsenee.
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