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MEMORANDUM POR THE RECORD July 12, 1503

FROM: R. C. FPhillips, Assistant Director for Rural Affairs

SURJECT: Conversation with Gensrsl Van Thanh Cao on 11 July 1963

Geaeral Van Tuanh Cac, Delagus to tie Easteru Froviuces, told me
at 7:30 p. m., 11 July, that e had just come fro:a an infor:al meeting
of all Vistnanese Army Generals with Counselor Fhu. Meeting nad been
called by Nhu with apparext approval of tae President.

During toe meeting, Hbu discussed the Buddi:ist prodlex very frankly,
sdisitted that the Government had zade mistakss and solicited tihe coopera-
tion of tne genersls in» murmounting the orisis. At the same ti-e, Le an-
aounced tne Government's intention to appoint to active position, those
genarals who were currently without Jobs.

Generals Le Van Kin and Fhas Xuau Chieu were to be appointed as In-
spectors of the Strategic Hanlet progranm while Genersl #ail Huu Xuan would
be reassigned to intelligence duties.

In the course of the meeting, Counselor Huu strongly ecriticized Ngo
Dinh Canh's nandling of the situation in Hue, charscterising it as “stupid.”
He alsc criticized Bishop Thue for abusing his position by utilizing ary
trucks to carry sand and cement for a building he was constructing. HNau
asked General Nnie:z to stop supplying the Bishop with tyucks or any other
assistance.

According to General Cao, the :eeting was rarked by s free exchaige
of opinions and FHou did not do all of the talking. At the end of the meet-
ing, Nhu sald he wanted to contiue to have an iaformal weskly meeting with
all tire generals.

General Cao said he believed tuat Counselor Niu had concluded that
the Governrent's situation was desparate asd had therefure dacided to
change i1is tactics. Cao's inmpression was that vhat Nhw had to say wes
well received by the generals and that s very critical situation nad been
relisved, st least tempararily. (General Cao is not accepted as a "me-ber
of the club’ by the other generals. Therefore, nis opinion of their re-
ceptivity was necessarily based on the overt reagtions i.e could observe.)
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Ganaral Cao sald that the GCoverument was now wxlargping its cost
serious e¢risis, =:0re serious tha: tho arisis vith the Bink Xuyea, be-
cause al that tise the Frasidest had the populstion om his side. At
resant, 1t vas very hamd 1o gat the Fresident to act Decsuss ne did
oot kuow scan to delieve. General Cao then aaid that becauss the
situation vas 80 sarious and because the 'residant appeersd tc have
Uittla conlldenc: in tuoes currently edvising him, he woodered ii it
would be possible to recall Geaerwnl Lensdale to Vistnez. Cao said
hs belioved Want Oeusral lenadele was tie oaly person to wuon Wi
Fresidaat would listen., I repliad tast I did a0t koow, oul would
nvay Lie oplaleis to iy superiors.

Cosweal: Gouugal Cro's statewzis {5 thie shove peregrap:
ware sntireldy wusolicited Wy we =.d arv ot logpired By the recou-
mandations cads 1o gy Mesorand o to (. Prueisart of § July.

Geoaral Cao 6 & pareon ln vwinsgs slagerity I have tus lighast
confidence., I strougly belleve iiat @ was tellisg e his homst
imressic.z of t.c corat #liuelion.

ee: Aobasgador Holting
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