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riffin replles that "I understand thet ours is en econcmic |
id missi, on" and that the budding controversy could jeopar-
ize the econcmic aid program. The French show no enthusi- .
= “or Point 4. Gullion (Saigon) 176 to Acheson, 13 March
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To: SICSTATI, wWASHINSGICH Date: Iarch 13, 1950
.
No: 176, 26 to Paris |
Crarged to: Goe
Sent Zedt 175 rspeated Paris 36, Dept pass Paris

"

Xission worlk £ill now has been limited o receiving requests

1,
r, Viewus, Carbodiens, Lmotiens. Xene of these coordinated » vet by them
or us, although French have shovm at least part of their AroZrunl 4s
dev2loped hers %Yo Vists. This has been tim consuning process of many
rmeetings and Jostpenementis. No éifficulty anulcipated vwith relativsly
simple Zembhodian Leotien progranm as these pesple cooperate with French
enc are suspicious of Viets. : ’

- 2~ .Puzzled ty paragzreph five Doottzl 13€, larch Se Ky undersiunding
wes that this llssion was instructed Qable pro-ram recomtendations fronm
field after examination (fact findinz) pronosals and that subject nad

ja 1y inf i French and Viets of our hops thet

urgencys @e heve repeatedly informed P
“hey have mecting of min inl end urgent itzms so that

S ¢s at least on esscnt
ed to force either sariy to
-

US could act more promptly. Ve have not %
consolidate its program with the other and haze not urged any course
in the sense second sentence of your paragragh 4. In fact our concern,
loarly svated in Legtel referenc-, has Yeen o preserve our government
from being put into such a position.
”»

&8

cF

S¢ I undersiand ¢ ours is en economic aid mission and our rsmarks
in sense of pnra; aph 2 @ heve teen confined to ecomonic z2id. INowaver,
two programs should bes mut a‘lf supporting and will possibly overlan to somg
extent, “ent is entirely right in forescsin: grave friotion on distributior
of military a2id. The controversy on m111ta*v aid which is budéing without
any help PFCW vhe mission could jecpardize success of economic 9ro :ram.
(Legeticn believes Lepartﬂent’s views about not venturing eny remarks on
suoject recsnciling views on military eid may oz inconsistent with Deptals.
122, Yareh 4 and 126, arch 8)e In vicw of offersescenco in oress end
¥raznch and Viet qovt circles bver AF? report that all aid Tould te tnrou*ﬁ
Jrance, missicn and Legation have thought opoortune to let things simnz
3 oufore trying sell ze0 Tai and Carpenticr on views in referenced
hA v denial of arency report sheuld celm mattors somewhat.
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reme-y ur-ent to prerare and initiate program at earliest

4. Ext 1 :
ilate or pelitizal bene Plt will be vitiated. Fact finding hero should
sroduce report rezconably believed vo be acteptable Pignon as well as’ §
oo Dgi. If entire mai:er is put aside for negotiation in remote ;

“ﬂ?ltals in fu
20 tai eleﬁzn
I. DO om

ure sbnetine, efforts to mske good~will for and with
s micht be destroyed. ‘e have just been informed by ;
by 1 from Paris that economic 2id prozram for {ifteen

his .
million-submitted ectly to Washington and being studied by interested;
nrenciés thers. ¥ Ledoux's Irief comrent on maxe-up this ?aris/’ |

5
bzlance-of~-payments position than achieve U3

cql sconomic support in Indociirs. (See Lestel 165,
arch & nara-raph 10 (c). Ledoux requesting pernlssion 2iznon zive us
copy “his evening. Corposition of program is of course very Inportant. |
ust .~vuas:~n stron-ly that heow Axerican aid is extended and how rao*clj
are factors at leasst as important as how much. |

éi
Tron

sion nct realistic econonic or political heing d= i;nadf
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obhjectives of poli
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5. LIZ3HAN, LICKINSCY end ELLY havo worked most usefully with
Xissicne. Dre NCYZR's prcsenC“ hes teen immeasurably helpful

o You moy anticinate & least‘recohmenhntlon that five million

§ IC4 fuads if they can be made availeble current fiscal year
erpioyel heres e will sugcest what phases progran should
ted that fuxd. You may also a“ulcipata thot in this perticular

RIFPIN end CGULLICH may recomrend ZICL llission

e e3id under cocrdination by Chier diplomatic mission. This
L
b
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26 ET4 shoulé be slerted as top job will reguire person

nd cazecity (Dickinson and 3lun hevs seen, co*curred the
i:kinsen will discuss on return).

7. Cambod walcoma technical aid prospects. Viet
have hitherts 1 ,

Viet technicinn n today they under misapprehension they would
"ﬂ\e to pey salari can US techinieiens sent hero which may account
or their past atiifude. Trey now preparing requests for considerable
tcchnical agcistence. French have deronstrated great technical ca-cacity
here iz vest and heve many ebls technicians. They show no enthusiasn oy
Point IV. +hile Marth @ Azrecments provide priority French technicians,

French qlﬂh* show some latitude this-connectione Their skeotieism reporied

due elief Point IV hes too little monsy and drive behind it and will nof

Tear fruit Jer many yearse
2. GSullion concurs. ' :
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eve oconplates charge

s
much documentaticn they well furnished with




