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Al'P,KNmX I 
F'ULL DISCLOSURE AND STANDARDS OF FAIR":£Sf~ 

PART I " STANDARDS OF FAIItN.E3S 

1. No finance ch<trge C',)ntl'8.cted for, made, 01' "ec>;ived under 
any contract shall be in eXCesr; of the cha.rge which could be nlade for such contract under the law of the plac(; in which the ,:ontract is Signed hy the serviceman. In the event a (:ontract is signed with a TJ. S . ..:ompa.ny in a 
foreign country the lowest inter""t rate of the state or state" in which the company is chartered. or does bnsiness shall apply. 

2:. No c(mtract or loan agreement shall provide fo:;: ",x, at.to1'ney' B 
fee in the event of default ux,le,P3 suit is filed in which evellt the fee pI'O­
vid(~d in the contract shall not exceed 100/0' of the obl.lgation [',".\11d due. No attorney Jees shall. be authorized if he is i'J. sala:ried etnployee of the holdel', 

3. In loan transaction", defenses which the deb:or may have 
agaJ.nst the original lender ox' itfl agent shall he good ",.gai.m;t any sub .. 
sequent ho1d"r of the obligation. In credit transactions, defenses against the seller 01' its agent shall be good against any subsequent holder of the obligation provided that the ho2.der had "-,,hal knowledge of::tw defense or under conditione where reasonable i.nquiry would haVe, apprised him of this 
fact. 

4. The (kbtor sludi h;:,.,.-e th" ri~;ht to remove any a~curity for the obligation beyond state or national boun.darieG if he 01" hii; family m<)ves 
beyon.d such boundaJ:ies a.od.er r!1.i.litary orders iJ,lld notifies the creditor 
in advance of the x'emoval, of the new address where the security will be located. Renvyv"l of the security shall not accelerate paymellt of the 
obligati.on. 

5. No late charge shall be made in eXCeflS o! 5"1<, of ihil late pay­
ment, 0:1: $5. , whichever is th<; lesser arrtount. Only one lat ... charge may 
be made :[01' any tardy installment, 

6, The ohligation :m.ay be pai.d in full a.t any time or through ac· 
cderated payn>cl'lts uf any arnCu11t, 'J.'here shall be no pena.lty for prepay"' ment and in the event of p:rep,>.yrr.ten1. that portio!1 of th", fb.a11ce charges 
which have imued ix_ the bmt<;fit of the seHer or creditor shall be pro­ratec c,!':'. ~:;.~<:' ~::.asis :;),;: ~hlt; 4...J',la:q~;1~s which "~?(\';l~~d h;).v(" hEH~r) rat,n.bly payable 
had finance charges been calcula.ted and paya.ble ,,-s equal periodic P"'Y" 
menta {)vel.· tha te:r.ms of the contract and only the pro-rated anlount to the date of prepayrnent shall be due. As an alternative th,~ "R'lle of 78" may be applied, in. which case its op,~ration shall. be e)(plained in the contl'<\ct. 



7. No cha.rge shall be made for an insurance premi.um or for 
finance charges for iiur.h premiurn. unless aatiofactary eviil.ence of a 
policy. 01' in.Burance certificate where sta.te insurance ).awe o:!' regula­
tions pel"mit such certificates to he iSilued illli.ell of a poli<:y, reflect­
ing such coverage has been delivered to the debtor within 30 da,ys after 
the specified date of. delivery of tJleitem purchase Or the sig'ling of a 
cash loan agreern.ent. 

8. If the loan or contract. a:lreement provides {,1r I-a:ym.ents 
in illstalhnentB, each payment. other than the dowll paYlne~,t, shall 
he in equal or subatantially ('qual 8.m.ollnts, and installments aha11 be 
successive and of equal or substantlally equal duration. 

9. lithe s..lcurity for tIm debt ill l'ep(}ssf>8sed and sold in order 
to satisfy or reduce the debt, the repossession and resale will meet the 
following conditions; la) the defaul.ting purchaser will be given ;\dvance 
written notice of the intenhon to repossees; (b) followjl1g :.repossessi.on. 
the de£auuing purchaser Will be served a complete statement of his ob­
ligations a,nd adequate advance notice of the sale.; (c) h" will be per­
mitted to re(leem the item by paymfmt of the amount due before the sale, 
or in lieu the 1'e of submit a bid at the sale; (d) the re will be a solicita­
Hen for a mini.mum of three sel.led bids unless Bolli. at auction; (e) the 
pal"ty holding the security. and <:11 agents thereof. are, ineligible to 
bid; (f) the defauitmg purchaser wi.ll he charged only those charges 
which are reaaon,.bly nc~cetJsary .for atol·age. reconditioning and re-
sale and (g) he shan be proVld(,,:1 Ii writte" detailed statem"lnt 0: his 
obligations, 1£ any, following the resale and pl:omptly l'ei1.lnd!.:d ,any 
credlt balance dUe h1:;n .• if any. 

10, 1'h(, contl'act may be terminated at any tun(, before delivery 
()f the good(, or services without charge to the purchaser., Powever, 1£ 
g(lOds triad., to the speclal order of the purchaser result i.n pr"-pl'oduc­
hon coats, or reqUire preparation for delivery, (lUch a.dditional costs wHl 
he listed in the ordex' form or cvntl'act. No termination dl.al'ge will be 
made in excess of this amount. Contract" for delivery at future inter­
va.ls may be terminated as to t'lt) undelivered portion, and th<! purchaser 
shall he chargea.ble only for that proportlcm of the total coat Wlll"h the 
goods or services delivered bear to the total goods and. services called 
(or by the contract. 
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A cop)' of ,his rmm or i" <>'l'jivah, .. , ..no"I<I Ix, prov,d<Od 10 the servicemon in advoncc 
of o)xeculing tho conl'ract, ",,<I mll,t be submitted with "'quest> roy debt pro.:e .. ing a.oi.tonce. 

! •• ~IF!C~!lQt!L_:.._ _.~, ____ --, 

I ~: __ ~~::~~~:.~~~I.~l.~~ .. ", .. __ '_"__ 2~ se:~fY fur ~~:_"'. __ • ____ . r 3" ~rro\>'(er~s r~am¢ (;no address. 4. Cr.~ditbr"s 1l~:lme and addros1i 

---,,-,--------_ ... _-,----- __ .~, __ .c-._ 
----"""""\-"-".-"."---"--....... ---.,~ .. -.,~---~---
5. Na",a "nd add,,,,,, of ",,,,dltor (if koown) 

to whom the obliilC.tk", ;. ,>t' will be 
royable, if other them above. 

6. Ilo. GredHo, any financial tie. with, or 
r,gnt of recovrs" against .eller in event 
of d"fa"ll? 

Ye·D 

fl. CONrRACT TERMS 

!
._---, ... __ .. ,-" ',----'_ .. ,._-"_ ... _---"''''. 

1. Quoted Cam price of 9"ods or service>, or 

~
12:ArI~i1~,tlf;d;;;;;f;;;:hi·~h7enc~~-;;tlnde;- recehfes no benef;t I ond whkh 

would be pai<r.f this were" c"sh pu,ch""" ",xes; "uto licen.e fee.'i filing ",. 
. ",cardin,j fe.,. ro,d or po}",b!., It, " public oHick'!, etc. 

o . . __ ~ ... ____ . __ 
b. ___ ._ .. _._._.,_._._ _ ___ .... _.", .... _ .... __ ... _. __ . ___ _ 

Tolol and 

3. Total cosh delivered Pl"c.e, Of tola! amount of credit ext.mded ( I .. 2) 

5. Unpaid cash balance to be financed ( .. 4} 

6. Finonce churg'" which b~" ... tlt !he,snUe, orF't~>ditar, or entities in which 
either 'has on illt,)!·,..-:. These (I,,, chfl'll'" which would ..." be mode' if Ihi. 
we", " cosh fW'chase,. 

{:1.. Officiuf fees fur DUng 01' recording cre<iit in$tr'UI'n~nt .. __ .,.~ ___ ~ ___ ~_.~._ 
h. Chargc.·5 for kvestigafiofl cre~jt worthiness of bOrrower ,., __ ._R ___ ' 
c. Insurotlce premiums (life, disoi>iliI'y, "ceiooM, health, otherL ___ _ 
d. All other cllol'9<'$ 10' ;,,,tending credit _. __ ' ... _ ... _. __ .... _ .... ,_ 

Totol finonce ch,,,,,,,,,,,, 
7. 

8. Tt) be ...,pard ,,,_,,,,,nthly in,tailm"nl$, (If $ ___ .C<lch, with the first 
payment to be mad", on _. ___ (date) • 

9. The fino"ee charge. expr",~,ed in approximQte ""nual per"e"tag<! rote (see 
wvers" side ""d Appelldh :tt) All lenders .:Ind "II s< II.,,, who regularly 
1Ong<l(l" in credit sales mut:l' oomplete this it0m. 
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PART II .. fULLD!SCIOSURf (cont'd.) 

C. CAlCUlATION OF APPROXIMATE ANNUAl. 

PERCENTAGE RATE * 

1" Total finance charges (S. 6) " •.• , •••••••••••••• $ _____ _ 

2. Total amount to be finonced (0" 5) $_, ___ _ 

3. F inanee charges per $100 finonced $ ____ , 
(D ivide 1 above by 2 above ont! 
multiply the result by $100), 

4. Number of monthly ",'ymenls (S" 8) l> " ., • " ,. " ~ 

5. Determine annual percentage rate by u,ing eil+,,~r: 

o. DoD AnnlJol Rote Table (I\ppend:lx n). This table will 
. give~pproximote onnual p"l'e,ontage rato based on the 

oCluor,al method. These approximate rates will differ from 
precise calclJlado,'5 by no mQ,'C than 1/4% 01 th,~ left end 
o(lI,e table and not mon, than 1-1/2% ot the ri~Jht end of 
Ih,) 'able" f,,,,,d down the leI! c"lumn of the table to the 
numb", of m'~nthly paymenb (4 above). Read "':;-05$ to find 
iX'lwe"n whkh pair of columns the finonce charge per . 
hundred (3 above) foils" Read up and find the approximate 
annual. percentage rate at the head 01' the pair of col'Jmm, 

- or ... 

-_% 

'" For purposes of this calculation, it [& n"cessaty to determine the !)lJmber of 
equal monthly payriwnl> which would b,,, required during Ihe period of the 
contract, regardless,of the actual repoyro,mt terms specified .. 

REPAYMENT TERNIS IF OTHER THAN LEVEL MONTHLY PAYMENTS 

------_. 
-_._---_._-_._---,_._. __ ._----'-_ .. _ .. -...•...•...... -'.' .. '.'''''''---'-''-' 
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(If' Part II is executed before the obligation is incurred) 

I certify that (l) the Standards of Fairness (Part I) ha'lm been 
applied to the loan or credit obligation to which this form refers, {2} 
a full disclosure of the terms of the obligation has been made by 
execution of Part II or its equivalent, i~nd (3) that a copy of this dis­
closure was furnished to the borrower (or debt.or), whose signature 
is also indic4ited below, before the obligation was incurred, 

--- --- -~----------'---Signature of bOrt'ower Signature of creditor 

(Da,te) 

(If Part II is ~ executed befol'e the obligation was incul'red) 

I certify that (1) the Standards of Fairness (Part II have been applied 
to the loan or credit obligation to which this forn> "del'S and that the Illlpaid 
balance o'\~ing has be-en adjusted in accordance therevvlth as reflected i.n an 
executed copy of Part II, or (2) that the Standanis of Fairness wet'e applied 
at the tirne the loan was made and no adjustment is required in t.he tra.tls" 
action as indicated by the executed copy of Part II. 

-------,--,. 
Name of borrower Signature of cl'editor 

~-."." ... - ... 
(Date) 


