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 APPENDIX ¥
FULL DISCLOSURE AND STANDARDS OF FAIRNESE
PART I ~ STANDARDS OF FAIRNESS

1. No finavice charge contvacted ior, made, ¢r recsived under
any contract shall be in excess of the charge which could be made for such
contract under the law of the place in which the contract is signed by the
serviceman. In the event a contract is signed with a 1). §. company in a
foreign country the lowest intersst rate of the state or states in which the
company is charvered or doess Lusiness shall apply.

2. Ne contract or loan agreement shail provide for an attorney's
fee in the event of default unless suit is filed in which event the fee pro-
vided in the sontract shall not exceed 10%’ of the obligation found due. No
attorney fees shall be authorized if he iz o salaried empioyee of the holdex,

3., Inloan transactions, defenses which the debtor may have
against the original lender or its agent shall be good against any sub-
sequent holder of the obligation. In credit transactiony, defenses againsat
the seller or its agent shall be good againat any subseguent holder of the
obligation provided that the holder had aciual knowladge of the defense or
under conditions where reasonable inguiry would have apprised him of this
fact.

4. The debtor shall have the right to remove any gercurity for the
chligation beyond state or aational boundaries if he or hia Tamily moves
beyond such boundaries under military orders and notifies the creditor
in advance of the removal, of the new address where the socurity will be
located. Removal of the sscurity shall not accelerate vayment of the
obligation,

% No late charge shall be yade in excess of 5% of the late pay-~
ment, or $5., whichever is the lesser amount. Only one late charge may
be made for any tordy installment, '

6, The obligation ray bhe paid in full at any time or through ac~
celerated payments of any amcunt, There shall be no penalty for prepay-
ment and in the event of prepeyment that portion of the firance char gey
which bave intred to the benefit of the seller or creditor shall be pro-
rated on the hasis ol the charges which would bave beern ratably payable
bad finance charges been caleuntated and payable as equal pariodic pay-
ments over the terms of the contract and only the provated amount to the
date of prepayment shall be due. As an alternative the "Rule of 78" may
be applied, in which case its oparation shall be explained in the contract.




7. No charge shall be made for an insurance premium or for
finance charges for such premiurmn unless satisfactery evidence of a
policy, or insurance certificats where state insurance laws oxr regula-~
tions permit such certificates to be ivsued in liew of a policy, reflect-
ing such coverage has been delivered to the debtor within 30 days after
the specified date of delivery of the item purchage or the sigaing of a
cash loan agreement.

8. I the loan or contract agreement'prnvidee for payments
in installments, each payment, other than the down paymeut, shall
be in equal ox substantially equal amounts, and installments shall be
successive and of equal or substantially equal duration. '

9. I the security for the debt is repossessed and 501d ip order
to satisfy or reduce the debt, the repossession and resale vwill meet the
following conditione: ({(a) the de‘t‘au!.ting purchaser wiil be given advance
written notice of the intention to repessess; (b) fbllowmg repossegsion,
the defaulting purchaser will be served a complete statement of his ob~
ligations and adequate advance notice of the sale; {c} he will be per-
mitted to redeem the item by payment of the amount due before the sale,
or in lieu thereof submit a bid at the sale; {d) there will be a solicita -~
tion for 2 minimum of three sealed bids unless sold at auvction; (¢} the
party holding the security, and 21l agents thereof, are ineligible to
bid; {f} the defaulting purchaser will be charged only those charges
which are reasonably necessary for slorage, reconditioning and re~
sale and (g) he shall be provided a written detailed statement of hig
obligations, if any, following the resale and promptly refunded any
credit balance due him, if LY.

10, The contract may be terminated at any tune before delivery
of the goods or services without charge to the purchaser. However, if
goods marde to the special order of the purchaser result in pre-produc-
tion coats, or require preparation for delivery, such additional costs will
be listed in the order form or contract, No termination charge will be
made in excess of this amncunt, Contracts far delivery at future inter-
vals may be terminated as to the undelivered portion, and the purchaser
shall be chargeable only for that proportion of the total cost which the
goods or services delivered bear to the total goods and services called
tor by the contract.
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BARY TL - FULL DISCLOSURE

A copy of this furm or its equivalest thould be provided fo the servicemon in advance
of executing the contract, and must be submitted with requesis for debt processing assistance.

A, EVENTIFICATION |

Dy ate:

Yo Purpose of loon ov ;wrcﬁ;—me 2. Sewnty for loan
3. Borrower's name end address 4. Creditor's nome and addeoss
5. Nome and address of coaditor (if known) &, Has creditor any financinl ties wirth, or

to whom the obligotion is o will be

payalde, if cther thun obove, of default?

Yes B

right of recourse ogainst seller in event

No ]

B. CONTRACT TERMS

Quoated cash price of geods or services, or mmt areunt of cash advenced.

e
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Anci’tary choarges from which selfler or lender receives no benefit, cod whn,h
would be paid®if this wers u cash purchase: tuxes; auto license Fees, filing or

* recording fees putd or payable o o public officiel, etc.
. - [
b, earermnemsnmreon
ﬂ?\ e e e gt b gt sl
Toled ancitlary charges _ )
3. Total cosh delivered piloe, or fotal amount of credit extendnd (1 + 2) . S
4, Less down payment or trade~in allowance. (3 }
5. Unpaid cash balance to be financed (3~ 4} —
6. Finoncs charges which bevafit 'rhe soller or creditar, or entities in whrch
eithet has an intere~’ . These are L.hcarges which would not be made if this
were u cash purshose:
n. CHiciol fees for Filing ov recording credit instrument ——
b. Charges for irvestigating credit worthiness of borower . N
c. Insurence premiums (fite, disobility, auccident, health, otherd e
4. All other charges for extending eredit
Totat finonce chorges
7. Totol amount to be tepaid, in accordance with tarms of agreament ( 5+ & )
i 8, To be repald in monthly instollments, of §_ __each, with the first
paymant to be madeon ____ (date),
9. The finance charges expressed in approximate annual per~entage mite (seq

reverse side ond Appendix TI) Al lenders and all sellers who reguiarly
engape in credit safes must complete this item,
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® Exploin en reverse side if cmount is to be repaid in othwr than levsl menthly payments.




PART IT - FULL DISCLOSURE (cont’d.)

C. CALCULATION OF APPROXIMATE ANNUAL
PERCENTAGE RATE *

' |
1. Total finance chorges (BuB) « v er o s vien e nne e d ;
2. Total amount to be financed (B. 5} . . . . . . . W e e e e s :
3. Finance charges per $100 finoncad + . L o v« v v v 0 0w . $ -

(Divide | above by 2 above and
multiply the result by $100;.

4. Number of monthly paymenis B 8) « o v ¢ 0w v o o w0 w o v s R
5. Detemnine annual percentage rate by using either:
: o 1

a. DoD Annuol Rote Toble {Appendix IX}. This table will

- give an appreximare onnual percentege rate based on the
actuarial method. These approximate votes will differ from:
precise colculaiions by no more than V/4% at the ieft end
of the table and not more than 1-1/2% ot the vight end of
the table, kead down the left colume of the toble to the
number of monthly payments (4 above). Read aeioss to find
betwaen which poir of columns the finance charge per ‘
hundred {3 above) folls. Read up und find tne approximate
annual percentage rate ot the heatt ot the pair of columns, o 7,

...‘_—)'r oo

h. A More Precise Actuarial Caleulation based on stondard

Ur‘lrﬂ}ity tqbiffﬁ . . oow kil [ h & “ “+ - LI & i “ o > o - i ol " = —rr wiror—r - %

* For purposes of this calculation, it is necessary to determine the numbef of
- equal monthly poyments which would be required during the period of the
contract, regardless.of the acrual repayment terms specified. :

REPAYMEINT TERMS IF OTHER THAN LEVEL MAONTHLY PAYMENTS
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CPART I - Certificate of Dumpliance

(If Part II is executed before the obligation is incurred)

I certify that {1) the Standards of Fairness {FPart I} have been
applied to the loan or credit obligation to which this form refers, {2}
a full diasclosure of the terms of the obligation has been made by
execution of Part Il or its equivatent, and (3} that a copy of this dis-
closure was furnished to the borrower {or debtor), whose signature
is also indicated below, before the obligation was incurred,

Signature of borrower Sgnature of creditor

{Date)
{If Part IT is not executed before the obligation was incurred)

I certify that (1) the Standards of Fairness (FPart I) have been applied
to the loan or credit obiigation to which this form refers and that the uwnpaid
balance owing has been adjusted in accordance therewith as reflected in an
executed copy of Part Il, or {2} that the Standards of Fairness were applied
at the timne the loan was made and no adjustment is reguired in the traus-
action as indicated by the executed copy of Part IL

Name of borrower Signature of creditor

{Date)




