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HEADQUARTERS
AIR PROCUREMENT REGION, FAR EAST
. APO 323

Letter Contract AF62(531 }-1758

Letter Contract

Alr America, Inc, ‘ .
Field Executive Offjce 4
APO 239

San Francisco, California

Dear Sirs:

1. An order is hereby placed with the Contract;:r for the furnishing
to the United States Government of the supplies or services set forth
in Exhibit "A" attached hereto and hereby made a part hereof. '

2, Exceptas otherwise expressly provided to the contrary herein,
the Contractor is directed, upon its acceptance of this order, to

. Proceed immediately to procure the neces sary materials, and to com-

mence the manufacture of the surplies or performance of the services
called for herein, and to pursue such work with all diligence to the

end that the supplies may be delivered or services performed at the
. earliest practicable date,

3. Excepting the Clayse titled "Termination" set forth in paragraph
6. hereof; the Genera} Provisions Clauses | through 31 applicable
to this Letter Contra-t are attached hereto,

4. By the Contractor's acceptance hereof, it undertakes, without
delay, to enter into negotiations with the Department of the Air Force
locking to the ex&cution of a definitive contract which will include the

clauses enumerated above and such other clauses as may be mutaally - .-

agreeable, The dafinitive contract will also contain a detailed delivery
schedule and prices, terms and conditions as agreed to by the parties
which may or may not be at variance with the provisions of this order.

It is expected that such definitive contract will be executed prior to

15 August 1963, and will be an Open End Type Contract,
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5. Excepting Parts IX and X of Exhibit "A" hereof, the maximum
amount for whizh the United States Government rhall be liable

if this ceontract is terminated is $600, 0G0 ard any expenditure or
obligation by the Contractor in excess of that amount, in further-
ance of pPerformance her:zunder, -hzll be at the Corntractor's own
risk, '

6. (a) In case 2 definitive contract is not executed by the date
specified in the clzuse hereof entitled "P=ovicion for Definitizing
Contract,” because of the iratility of the parties to agree upon a
definitive contract, this order may De terminated in its entirety
by either party by delivering to the other party a notice in writ-
Ing epecifying the effective date of termination, which date shall
ret be earlier than thirty (30) days 2fter receipt of such notice,

(b) The performancs of work under this order may be termin-
ated by the United States Government, in accordance with this clause
in whole, or from time to time in part, wherever the Contracting -
Officer shall determine that such termination is in the best inter«
ests of the United States Government. Any such termination shall
be effected by delivery tc the Contractor of 2 Iforice of Termina-
tion specifying the extent to which rerformarce of work under this
order is terminated, and the date vpon which such termination
become s effective;

 (c). After receipt of a2 Notice of Termination, 2nd except
as otherwise directed by the Contracting Cfficer, the Contractor
shall (1) stop work under this order on ke dzve and to the extent
specified in the Notice of Termaunation; {2) plice no further orders

‘or sebcontracts for materiala, services, or f{acilities except as

may be necezrary for compieiisn of such Fortion of the work under
this order as is not terminated; (3) terminate 211 orders and sub-
contracts to the extert that they relate to the performance of work
terminated by the Notice of Terrmination; (4) agsign to the United
States Government, ia the manner, it the times, and 1o the extent
directed by the Cohtre.c.::it:g Cificer, 21! of tke right, fitle, and
Interest of the Coatractor under the czdera ar sachcontracts 50
terminated; (5) seitla all ontstanding lizdilitiez and 211 claims
arising out of such'termination of ordera a=d aubcontracts with
the approval or ratificition of the Cdntracting.Officer: to the extent
he may require, which ~pproval or ratification mhall ‘.';"-e final for
all purposes of this clause: (b) transfer title to and deliver to the
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United States Government, in the manner, at the times, and to .
the extent, if any, directed by the Contracting Officer, {i) the
fabricated or unfebricated parts, work in process, completsd work,
eupplies, and other material produced at a part of, or acquired
in respect of the performance of, the work tvrminated by the
Notice of Terminat.on, {ii) the ccmpleted or partially -:.ompleted
plans, drawings, information, and other progerty which, if this
order had been zompieted, would be required to be furnished to
the United States Government; {(7) use its best efforts to sell in
the manner, at the times, to the extent, and at the price or prices
directed or authorized by the Contracting Officer, any property

of the types referred to in Provisions {6) of thic paragraph: Pro-
vided, however, That the Contractor {i) shall not be required to
extend credit to any purchaser, and {ii) may acquire any such pro.
Perty under the conditions prescribed by and at a price or prices
approved by the Contracting Officer: And provided further,

That the proceeds of any such transfer or disposition shall be

applied in reduction of any myments to be made by.the United States

Government to the Contractor under this order or shall otherwise
be credited to the Price or zost of work covered by this order or
Paid in such other manner as the Contracting Officer may direct;
(8) complete Performance of such part of the work as shall not
have teen terminated by the Notice of Termination: and (9) take
such action as may be necessary or as the Contraciing Officer
may direct, for the protection and pPreservation of the property
related to this order which is in the posseszion of the Contractor
a2nd in which the Upited States Government has or may acquire an
interest, At any time after expiration of the plant clearance period,
as defined in Secztion VIII , Armed Services Procurement Regula-~
tion, or as it may e amended from time to iime, the Coatractor
may submit to the Contracting Officer a list, certified as to quan-
tity and quality, of any or all items of termination inventory not
Previously dis.posed of, exclusive of ite ms the diapositiqn of which
has been directed or authorized by the Corntracting Officer, and
may request the United States Government to remove such items
or enter into a storags agreement cove ring them. 'Not later than
fifteen {(15) days thereafter, the United States Government will
accept title to such items and remove them or enter into a storage
agreement covering the same: Provided, That the list submitted
shall be subject to verification by the Contraciing Offter upon*
removal of the items, or if the items are stered, within forty-five
(45)days from the date of submission of the list, and'gany necessary
adjustment‘s to correct the list as submitted skall be made Prior .
to final settlement. - :
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(d) After rezeipt of a Notice of Terminaticn, the Contractor
shall submit to the Corntracting Officer its termination =laim in
the form and with the certification Frescribed by the Contracting
Officer, Such cliim =hzll be fubkmitied promptly, Bued in no event
later than 1 year from the efZective daie of termisantion, cnless B
Oneé or more extensionc in wriling are granied ty the Contractin
Officer upon request of the Contracter made iz writing within such
l-year Period or authorized extersion thereof, -waever. if the
Contracting Officer determines that the facts jnstify such action,
he may receive and act upon any such termination claim at any
time after such l-year period or any extension thereof. Upcn
faijlure of the Contractor to scbmit a termination claim within the
time allowed, the Contracting Officer may, gsehject to any Settle-
ment Review Board approvals required by Section VIIT of the
Armed Services Procurement Regulation in effect as of the date
of execution of this contract, determir;e, on the basis of informa-
tion available to him, the amount, if any, due the Contractor by
reason of the termination, and shall thereupon pay to the Contrac-
tor the amount so determined. |

(e} Subject to the proviezion of paragraph {d) hereof, and sub-.

ject to any Settlement Review Board approvals required by Sec-
tion VIII of the Armed Services Procurement Regulztion in effect
as of the date of execntion of this contract, the Contractor and
the Cdntracti_-:g Officer may agree upon the whole or any part of
the amount or amounts to be paid to the Contractor by reason of L
the total or partial termination of work pursuarct to thiz clause, '
In the event of any termination parsuani ¢o paragraph {2) hereof,

such amourt or 2mounte shall not irclude any allowance for profit

or fee. Inthe eve=: of any termination pursvasi to priragraph (b}

hereof, zuth zmmsunt 5r ameouats may incluce a2 raacozakble allow-

ance for profit cr fs2, but cnly <2 wark aciealiy done im connec-
‘tion with the térmirated portion of thic order. Any s2:h amount

shall not exceed the amount set forth iz the clance hereof entitled

"Authorily to Otligate Furda.' Any such agreement 3kall be embodied

in an amendment o this order and the Contractor shail be paid

the agreed amours:, ' '
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(i) 1f the Contractor and the Contracting Officer'are not able
toagree in whole or in 'pa.rt, a3 provided in paragraph {e) hereof,
as to the amount or amountz to be paid to the Contractor in connec-
tion with the termination of work pursuant to thiz clzude, the Con-
tracting Officer without duplication of any amounts agreed upon. :
in accordance with the abave ~cited Paragraph (e), akall, subject -
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:% to any Settiement Review Board approvals required by Section
VIII of the Armed Services Procurement Regulation in effect as
of the date of execution of this contract, pay to the Contractor an
\ -~ amount determired in accordance with the applicable cost prin-
C'.,! ciples of the Armad Services Procurement Regulation, In the
' event of the termination of this order pursuant to paragraph {a)
hereof, no allowance for fee or profit shall be included in the amount
to be paid the Contractor,
. | _

(8) The Contractor shall have the right of appeal, under the
clause entitled "Disputes’ incorporated in this order by reference,
from:any determiration made by the Contracting Officer under
Paragraphs (d) or (f) above, (including any dispute as to whether
termination has in fact taken place pursuant to paragraph (a)
hereof), except that if the Contractor has failed to submit a claim
within the time pProvided in paragraph {d) hereof, and has failed
to request extension of such time, the Contractor shzll have no
such right of appeal, In any case where the Contracting Officer
has made a determination of the amount due under paragraphs (d)
or {f) above, the Urited States Government shall pay tothe Con- '
tractor tha following: (i) if there is no right of appeal hereunder
or if no timely apoeal has been taken, the amount so determined
by the Contracting Officer, or {(ii) if an appeal ha3 been taken,
the amount finally dstermined on such appeal,

(‘\} _ (R} Inarriving at the amount due to the Contractor under this
! clause there shall be deducted (1) all unliquidated advance or other

unliquidated Payments theretofore made tothe Contracztor, (2) any
claim which the United States Government may have against the
Contractor ir connection with this contract, and {3) the agreed price
for, or the procecds of sale of, ary materials, supplies, or other
things acquired by the Contractor or sold purzuant to the provi-
sions of this clause and not otherwize recovered by or credited

to the United States Gover nment,
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{1) The United States Governmenrt may from time to time,
under such terms and conditions as it may prescribe, make par-
tial paymentz, and Payments on account againat costs incurred
by the Contractor in connection with the terminated portion of the
contract whenever in the opinion of the Contracting Officer the aggre-
gate of such payments shall be within the amount to which the Con-
tractor will be entitled hereunder. [f the total of euch payments
is inexcess of the amount {inzliy agreed or determined to be due
under this clause, such excess shall be payable by the Contractor




to the United States Government upon demand together wita

interest computed at the rate of 6 percent per annum, for the

period from the date such exczeas payment is received by the

Contractor to tne date on whizh such excess is repaid to the ~ , ,
United States Government: Providad, however, That no inter-
est shall be charged with rzspect to any such exxess payment

attributable to a reduction in the Contractor's claim by reason

of retencion or other disposjtion of termination inventory until

10 days after the date of such retention or disposition.

{j} Unless otherwise provided in this contract or by appli-
table statuter the Contractor, from the effective date of termina-~
tion and for a period of 3 years after final settlement under
this order, skall preserve anga make available to the United
States Government, at all reasonable times at the office of the
Contractor without direct charge to the United States Govern- .
ment, all books, records, docuiments, and other evidence bear~
ing on the cost and expenses under this order and relating to
the work terminzted, or, to the extent approved by the Contract-
ing Officer, photographs, miicrophotograpks, or other authen-
tic reproductions thereof, o
7. a. It is understood and agreed, Ketween the parties hereto,
that'the rates set forth in Exxibits vC, " 'D,"and "E' hereof
are provisional billing rates for interim billing parposes only,
and that negotiations to establish firm rates to be Faid the : \'
Contractor shall be comrleted, and a definitized ccnirast exe~
cuted at the earliezt poscible date. Such rates shzil be set
forth in the defiririz2d zontract which, when executed and manu-
ally approved, w:ll supersede this letter cortract in its eniirety,

by )j j .
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b. Svbject to the provisions of raragraph "a' atove
for the satisfaciory performance of the work under thiz letter
centract, the United States Government will ray the Contrac-
tor inaszzcordance with the rates zet forth in Ex wihizg "G, M
HD. 1§} and IIEH hereoi" .

8. The Coatractsr's acceptance of this ordetr will be indicated
by affixing its zignsture to three {3} copies thereof, and rsturn-
ing the executed zopies to the Coniracting Oificer not later
than 30 June 1963, 3Such acceptance will congstitute this order
2 contract on the terms set forth herein. ' \ '




9 ) G. It is "u'cua__l" agresd ang resily evidensed by the signine of this
' Letter Contract thzt tha {ollowing schadule will be the targst for delini-
ntra

s tization of thiszs Letzer Co ct:
]
C (It should be nctsd that the eriracter has submittesd his Froposal for the
rnegotiation of this Jontracs vy his Istter F-63-167 dated 6 Juns 1363,;
Pre-negotistion Conferencs 12 thru 15 July 1543 :
Negotiation Corfirsnce 1€ thru 20 July 1543
Preparation snd review 22 thm 26 uul" 1363
To Contractor for signature 1 August 1963 =
Return from Contractor B August 1943 ~
Signing by -,.,ngr"ct.ing Cificer 12 August 1983 =
Final revisw and crecaratisn for e
t;..n-..ut::.-.l. to AfLS fir Monuel c
ACprovel - 3 thru 17 August 1563 =
Transmittal to ~FLS HY a3, 17 August 1%463 =
rReturn from AFIC ByIRS. ' 9 Septemober 1963 >
Final Distributicn ' 16 September 1983
- —
*
10. CONTRACTUAL COMTLITS: This Contrict consists of v
. ° C -
o 2. Title Infsrmation, consisiing of tue pages. 5
' b, Lstter Sortrict u."62(531)-l?58. Pare graphs 1 thru 10, eonsisting =
% of 7 pagez, ;
: “C. IExhibit ".", Part I thru Part X, consisting of 2C pnges, >
. R R - — . - ~
o d, Exiiibit "5 consisting ¢f 1 pzge =
( N ¢ Exhibit "C" consisting of 1 page =
v Ty Zxhibit won ccnsisting of 3 pnges -
€. IExhibit PE" consisting of 1 ghge ] ~<
h. Zxhibig nzn csnsisting of 1 page -
&
=
T"- UNITED STATES CF AME3IC.
. '\\. ! ’ o
By * s, i e
+JadES E, SPENCER T S

- ‘D"'FC . 'JSuI.'
| f’\‘ | L, i ‘/F\l n uontr"ctin:f Of'ficervv N _'_;953
.'.-ch‘I;_t ‘-d [ 3t —_—tlry L . L | |

N e T ran
:hU(-fh L‘. ‘JZ‘.U:!DI -
President S %43

ali .J._RIC.., INZ,
(Comractsr}  {affix Corpornte 3eal)
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EXCIBIT man .

PART I, SERVICES TO RE PERTORMED:

8. The Cont
hemef, provide, ¢ ish, mansge, cperate, and maintain 3 cemplete
flying and maiatenonce service, tnenlusive of all facilities, supplies,
materials, eguioment, aid suppoct services not furnished by the United
States Goverrment, including required maintenance and referred to as the
contract services, to permit utilization by the United States Government
of a quantity of four (4) to twenty (20) helicapter aircraft dependent
upon the Centractor's capability to perform as such may be affected by
the result of hostile acts or other unforesecen circumstances -beyoud the

- contral of the Contracinr during performance hereuider, The aircraft
are to be operated in the Work Zone as set forth in orders issued pur-
Suant to paragraph "[* hcreiubelow and al poiits in the Work Zone des-
ighated by the Beputy Chiei, JUSMAG, The contract services shali be
rendered at airports.or other iocations in a specified area made
effectively available by the United States Goverument and designated in
writing to the Contractor by the Ueputy Chief,  JUSMAG. Pursuant to the
services called for herein, the Contractor will provide the following:

“or stall, during the pericd sat forth in Part I1 (
1

- DD e
cr

Item Nr 1. Flying personnel cousisting of, but not limited to, the
classifications set forth in Exhibit "C" heréof.

Jtem Nr 2, Non-flying perscinel consisting of, but not limited to,
B the classifications set forth in Exhibit "D™ hereof.
. - Item Nr 3, Flying services required herein in and over hazardous
) ' areas in accordance with paragraph "b.(iv)" of Part IV hereof, I
Item Nr 4, Furnish direct parts and materials:

For parts and materials {aircraft): The Contractor shall
be reimbursed for the costs of parts and materials to be
utilized in the repair and maintenance of the aircraft
pursuant to the provisions of Clause 4 of the General
Provisioas, entitled “Payments” and paragraph "(h){(1)"
of Part IV, The Contractor shall furnish if available;

ISNIAXT LNIWNYIA0D °*S°( 1V 4370003843y

a:; The supplies codeg CP (Central Procurement) in suppart
of the aircraft set forth in Exhibit "B” hereto, to the
extent the United Siates Government is unsble to furnish
Same, provided the need for the Contractor to furnish such
supplies is spproved by the Deputy Chief, JUSMAG, Supplies
so furnished shall be’ chargeable to this contract Item 4.a.
and the Contractor's invoices or vouchers submitted for pay-

‘ ;s Went shall contain the following statement:

|

"All parts, equipment, and materials listed on this invoice
*. (voucher) are coded CP (Central Procurement) and are
! furnished pursuant to the terms of Item Nr 4,a."

:) ‘ - _ Page 1 of 20 Pages
‘_75 Contract AF 62(531)-1753
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Item Nr 5. Furnish parts, materials, utilities, facilities, and x

services to the extent provided for in thke contract Q

scheduie excepting Items 1. through 4. above in accord- Z

ance with Part VI of this Schedule, =

' L

For Contracior furnished parts, all materials including =

: expendable supplies, utilities, facilities, services, -

*  elc. whether acquired through purchase, lease, con- =

struction, or otherwise furnished in the performance of . -

this contract, the Contractor shall be reimbursed pursuant ”

to the provisions of Clause 4 of the Genersl Provisions, .

entitled "Payments" and paragraph "(h)(2)" of Part 1V, o

. . =

b. - The Contractor shall also provide helicopter flight and maintenance i E

training to such students as are presented by Deputy Chief, JUSMAG, at time Lo

or times when the aircraft are not performing other operations hereunder or P X

undefgoing necessary maintenarnce. : ' | =
¢, The Contractor will, within the classifications set forth in i
Exhibits "C” and "D" hereof, and subjrct to the prior written approval of j

_the ' Deputy Chief, JUSMAG, assign such personne! as the Contractor deternines
to be required to provide the contract services directed by the Deputy Chief,

.Contract AF &2(531)-1758

b, Direct materials that normally are provided by the

- Contractor such as Base Procurement items (BP and GSSF,
etc., materials). Supplies so furnished shall be
chargeable to this contract Item 4.b. and the Centractor's
invoices or vouchers submitted for payment shall contain
the following statement;

"All parts, equipment, and materials listed on this in-
voice (voucher) are cuded BP (Dase Procurement) and are
furnished pursuant to the terms of Item Nr 4.b.*

ASNALXT

JUSKAG. .

d. The Deputy Chief, JUSMAG, may elect to provide personnel, in addition

" to those peérsonnel provided by the Contractor, if required, to support the

contract services. In such case, the United States Government will pay all
Salaries and other costs for such personnel furnished by it, but such '
personnel will be.responsible to the Contractor for the performance of duty
when such duties are within the scope of the provisions of this contract,

e¢. The Corntractor will provide medical services, equipment, and materials,
as needed, for Contractor personnel, except that to the extent medical facili-
ties may be available to the United States Government to furnish to Contractor
personnel requiring the use of such facilities, in which event such facilities
shall be made available to Contractor personnel at the reqular rates charged
for such services. The assistance of the United States Government as required
will be given to the Contractor for personnel who require medical evacuation,
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o . .
- g suca medical evacuation being in accordance with the prevailing practices aad
regulations goveraiang JUSMAG personanel, ’

f. Consisteat with the provisions of paragraph a. hereinabove wherein (

the Deputy Chief, JUSMAG, is authorized to designate in writing to the

Coalractor the services to be performed, the Procuring Contracting Officer

will issue ordzrs to the Contractor designating the “Work Zone® at which the

services provided for herein will be performed, to te hereinaiter referred to

as the "Work Zone™. Such orders will further specify the United States

Government agency for whom the Contractor will render the .services and which

United States Government agency will be responsible for technical surveillance

and operational control. Except as pertains to the First Ocder #64-1 dated .
© -and effective 1 July 1563 and hereby made a part of this contract by reference,

the Contractor will not be required to perform in any area other than that

designated in said First Order ¥64-1 unless and until the written concurrence

of the Contractor with such order shall have been obtained. ’

PART I1. PERIOD OF PERFORMANCE ;

The services called for under Part‘I hereof shall- commence on 1 July 1963
and continue through 30 June 1964, ' :

PART IX1. TECENICAL SURVETLLANCE AND QPERATIONAL CONTROL:

jga ‘ The Deputy Chief, JUSMAG, and/or his duly authorized representative, shall
provide technical surveillance, supervision, and operational control necessary
to assure that the Contractor performs the services in accordance with the
provisions of the contract: provided that such services will be commensurate (

. with the rated caopabilities of the aircraft, reasonable professional stand- N

ards, aad the wualifications of the Contractor's persoanel, The Contractor
will have final authority to decide ail ‘matters in connection with the services
involving safety of operation aud will maintain the aircraft in accordance with
the Centractor's standards, applicable aircraft handbooks, and related '
Technical Orders furnished pursuant to Fart V, hereof.

PAAT 1V, CONSIGERATION AND PAYMENT:

.8, The United States Government will pay the Contractor in,accordance
with Clause 4 of -the General Provisions herein; upon satisfactory performance
hereunder and at the appropriate rates as set forth in Exhibit "C"™, “D", and
"E” hereof, as full payment for the services to be performed by the Contractor
hereunder. For payment to the Contractor, there is hereby presently obligated
to this contract the sum of :

ISNIAXT INFUNBIAO0D *S°N LY Q3Inandd3Iy

b. As pgertains to Items 1 and 2 in Part I above, the Contractor will
maintain a daily roster of personnel authorized and assigned for the perform-
ance of contract services under this contract which will:.iaclude full name, .
classification (as per Exhibits "C™ and "D") and locatlon. Billings and
payments will be made in accordance with such msters., The roster will not
“, Include personnel who are not actually assigned to this coatract, and who
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are not iocated i{n the Work Zome. As pertains to Items 1 through 3 of Part

i above, the Centracter shall be paid upon the submission of proper invoices
or vouchers, the rates stipulated herein for services rendered and accepted,
less deductions, if any herein provided.

(1) It is understood that payment to the Contractor as provided ia
Exhibit "D"™ fer parsonnel furnished hereunder shall accrue from the date such
personnel are made available at their place of duty in the Work Zone for the
purpese of performing the services hereunder, It is unjerstood that the time
necessary for the Contractor's personnel to proceed to the werk site and rrom
the work site teo areass outside of the Work Zone shall not be considered as
time spent in performance of the services nereunder. However, it is under-
5tood that the time necessary for the transfer of Contractor personnel
between the differert work sites as directed by the Deputy Chief, JUSMAG,
zhall be considered as time spent In performance of the services hereunder.

(11) A1l flight time in the pecformance of this contract shall be
paid for at the applicable rate or rates per hour or pro rata for a portion
of an hour as set forth in Exhibit "C”, provided that the Contractor shall
be paid for ecach pilot, flight mechanic, and assistant chief pilot position
hereunder 2 minimum of 70 hours per month at the non-hazardous rate far such
personnel as set forth in Exhibit -"C” hereof. However, it is understood
that the guaranteed minimum number of flying hours applicable to flying

‘personnel shall relate to a 24 day period and that in the event proration

of such minimum guarantee becomes necessary proration will be accomplished

‘at the rate of 2. 92 flying hours for each day of such 24 day pericd.

: "(1i1) The Contractor shall be paid for those personnei covered by
Exhibit "D™ at the man-day rates set forth in Exhibit "D" for each work day
or fraction thereof, A work day shail consist of 8 hours of presence and

. avallabillty for work assignments in each 24 hour day, The Contractor will

not be paid for more than 24 working days for each individual in a calendar
month excepting individeals in the "D” category. For individuals in the

"D" category Contractor will not be paid for more than25.42 davs for each
individual in a calendar month. The Contractor at its discretion may reguire
his personnel assigned hereunder to work longer than B hours in a 24 hour work

~ day and lster allow egual compensatory time off during subsequent days, and

.(j); -

such compensatory time shall be considered time spent in performance of
services hereundec. The rates set forth herein include full compensation
to the Contractor for ali leave including Sundays and Halidays.

. {iv) The Contractor shail be paid for those personnel covered by
Exhibit "E" at the hourly rates for hazardous araa fiying set forth in .
Exhibit "E" for each hsur or pro rata for a portion of an hour of hazardous
area flying. Flyving time in a hazardous area to be determined in accardance
with the definition and procedure set out in order #64-1 i{ssued pursuant to
paragraph f. of Part I. hereof. .
|

L
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(v) Unless stherwise specified, payment will be made on partial
deliveries accepted by the United States Government when the amount due on
Such deliveries so warrants; 0r, wzen requested by the Contractor, payment
for accepted partial deliveries shall be made whenever such payment wouid
equal or exceed either $1,000 or 50% of the total amount of this contrac:.

c. When an established operational and/or main;ehance base is trans-
ferred, closed down, or otherwise evacuated, and a new base or bascs are
established at other locations, the United States Government wili provide at

. 1o cost to the Contractor, transportation for Contractor personnel and for -

Contractor ard Government furnished Property in possession of the Contractor
for use in connection with services rendered under this contract. ‘

d. In the event of an emergency wherein an aircrart is believed to ce
missing during the course of operation hereunder, or has made a ianding at g
location or in a manner whereby the aircraft and/or its flight crew aad/or
passengers is believed to be {n imminent danger, so that an air search or
air rescue is deemed by the Contractor to be necessary or warranted, and
provided that aircraft operated under this contract are unavailable, in-
adequate, or unsuitable to cope with such air search or air rescue as
provided by paragraph “k” of Part XI, hereof, the United States Government

. Shall make available without cost to the Contractor sultable aircraft or

aircraft flying services for such purpose, If the United States Government
cannot furnish such aircraft or flying services, the Contractor shall be-
authorized to employ such other aircraft flying services as it may have
immediately available angd may be suitable or obtain the flying services

of non-Contractor aircraft for such ajr search, and/or air rescue, in
which event the Contractor shall be reimbursed for any and all costs
incurred by the Contractor jn performing or obtaining said air search
and/or air rescue services. :

e.” The terms "Flight Hour,” "Flight Time,™ and "Flying Time” as used
in this contract for determination of payment due the Contractor for services

. rendered are Synonymous and shall for rotor wing aircraft commence upon

engagement of the rotors for the purpose of taking-off and shall continue
until the aircraft returns to the ground and the rotors are disengaged and-
shall include time at intermediate stops when the rotor is engaged and the
pilot remains at the controls while loads are being discharged or taken
aboard, plus five (5 minutes for each separate flight as recorded in tha
aircraft iog book, '

f. The Deputy Chief, JUSMAG, shall designate in writing those personnel
authorized to certify certificates for hazardous area flight time as provided
for in orders issued pursuant to Part 1., paragraph f,

|
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- and three copies of the Contractor's invojce,

9. In considzration . for furnishiuyg the serviees provided under thig
Contract, the Centrantor shall be paig jn areardance with the Erovisians of
this contraer upen the Contrsctor Presenting to the Deputy Chier, JUSHAG,
&n original plus four copies of Contrastor's Iawices certifjed by the
Contractor 35 foliows:

"1 certify that the above bill jis Just and correct and payment
therefor has not been réceived,”
The Deputy Chief, JUSNAG, wil} cause to be aff

ixad on each .copy of the
Contractor's invoice the following statement: - :

"I certify that the services covered by this invoice have been
Satisfactorily performed and/or the materials and/or supplies
listed therein have been received and accepted for the United

States Government in accordance with the terms ang provisions
of the contract,”

The Deputy Chief, JUSMAG, wili sign this'statement'abpearing on the original

‘h. Reimbursement purseant to the provisions pf Items 4 and 5 shaji
be subject to the following:

- (1) As partains to item Nr 4 héreof, the Contractor shall pe reip-
bursed-for a1} direct materials, direct miteriais as useqd herein are defineg
as all items of materials purchased, supplindg, manufactured, or fabricated
with the intention of entering them inte, or making them a part of, the end
product, For 1he Purpose of this contracy rleaning, brightening, polishing
compounds, packing ang pickuging materials, ot {petroleum oil Lubricants)

necessary to operate eniy these GFP, graung powered equipment, and other

materials, used or Consumed directly on the airecraft or component parts .
thereof, shall pe

direct materials, The Contractar, when billing for CP
ftems (Item 1.43)) and LP stock listed material (Item 4.(b)), must clearly
identify such material with the toatract jtem aumber provided for that purpose,

: I. The sums to be paid by the United States Government under
this contract may include a rax tevy by the Government of the Republjc of
China on Sales (kuown in Taiwan as a "business Tax™, which is composed of 3
business tax, ; defens2 tax and g3 Stamp. tax). Such taxes are considered as
an allowable cost {in the absence of agreements i'roviding eéxemption o the
United States Goverecment therefram) pndor th? provisions of Section XV, Part
2 of the Armeqg Services Procurement Kegulation, in effect as of the date of
this contract, ang may be included in tipe fixed prices for labor utilized in
Taiwan and in the allowable cost of materials and parts furnished by the

_ . Page.6 of 20 Pages
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Contractor hereunder, The prices [or direct materials furrished by the
Contractor also may incluie customs auties paid to thes Goverament of the
Republic of China, and cusicms duties are considered an allowsble cost
under. Lthe provisions of Section XV, Part 2 of the Armed Services Procurement
Regulation (in the absence of aureements providing exemption to the United
tates Government ther=frsm). Ia the evont the assessed "business tax" or
customs duties paid by the Coatractor to the Government of the flepublic of
China under ikis contract shouit be recovered by the Contractor, the United -
States Goverament shall be reimbursed (at the current rate of exchange at * |
the time of recovery) to the rull extent of the tax or customs duties plus
any interest_thercun recovered. The Contractor agrees where required to
render assistance to the United States Government in the recovery of such
taxes and/or customs duties.

ii, For those parts ard materials furnished by the Contractor
for which, in accordance with the Gontractor's established practices, the
costs cannot be determined either by reference to a paid vendor's invoice
or any other means, the method of pricing will be by utilization of the
Current Market Price or the price set forth in the most recent available
USAF Parts Catalog, whichever price is most advantageous to the United
States Government. The Contractor witl seqregate all items falling in the
above category and so identify in the invoice as a separate line item.

‘ ifii, All of the Contractor’s claims for reimbursement of the
costs of items purciased direct!y for this contract must be supporied by
Contractor invoices., approved by the Administrative Contracting Officer, -
This applies to all authorized cost reimbursable items including direct

paris and materials furnished pursuast io Item Nr 4 hercof, and parts, mater- -

lals, utilities, facilities, ard services furnished pursuant to Item Nr §
hereof . Claims for reimbursoment of costs for items withdrawn from the
Contractor's stock must be supnoried by fiaatractor's invoices appreoved by
the Administrative Coniracting Uf{icar. :

§ iv. Procurement, delivecy, and material handling expense
(current landed costs) incurred by the Contractor to point of use will be
considered as allowable elements of price for purgose of reimbursement under
this contract. ' As pertains to lunded casts, materials, and supplies which

-a8re used hereunder which are Lransported to or earoute to the point of use
on commercial fliyhts, the Contractor shall be reimbursed at the commercial
rates for such transporiation in effeet at the time the trasportation is
utilized. . - ' :

v. Where a statement of cost is to be submitted with an in-
volce for direct muteri al paymeat, it will consist of a schodule in which the
amount billed is saalysed by individual aircraft number or direct issue to
United States Government Furnished Properiy or by reference to a contract in
the event of ‘lease or reatal, For audit purpose, totals by aircraft can he
cross checked with individuai issus siips raintained by the Contractor for -
each item purchased, -
.
!
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(2) As pertains te Item 5 herec{, and subje:t to subparagraphs
1-~-vof paragraph h(l}) of this Part IV, the Coatractor shall be reimbursed
at cost excepting: E '

i. Transportation fucrnished pursuant to paragraph *i™ of

this Part 1v, '

1i. For repair, fabrication, maintenance, overhaul, and testing

of aircraft, and aircraft parts, components, and equipment requiring skilled
lebor beyond the capacity of personnel otherwise assigned to this contract,
for which the Contractor shail be paid 2.23 outside the Work Zone, and 4.24
within the Work Zone for each hour of such direct skilled labor required

and expended,

iii. For the construction[ aiteration, fabrication, maintenanée,
and repair of Government Furnished property excepting Item ii, immediately

above which is beyond the capacity of personnel otherwise assigned to this

contract for which the Contractor will be reimbursed actual cost not other-~
wise covered in this contract, to the extent directed by the Deputy Chief,
JUSHAG, and approved by the Administrative Contracting Officer, plus 2.23
outside of the Work Zone and 4+.24 within the Work Zone for each hour of
direct skilled iabor required and expended by the Contractor personnel not
assigned to this contract,

hereunder, and return to their normal Contractor stations upon their release
Qr transfer fronm performance hereunder, shall be furnished by the United
States Government at no cost to the Contractor or upon direction of the
Deputy Chief, JUSNAG. and approval of the Administrative Contracting Ofiicer,
shall be furnished by the Contractor within its capability. The Contractor
will be reimbursed for such traasportation including handling and packaging
at its usual rates therefor, for which the Contractor is not otherwise
expressly reimbursed hereunder,

J. "Direct Skilled Labor” as used herein indludes that labor which

éan be performed only by’'individuals possessing the professionsl, specialized

and/or techrical skills, knowledge and capability to accomplish inspection
adjustments.'repairs. tests and similar operations; machine shop work,
welding, electroplating and simiflar operations on or incident to recondi-
tioning, overhaul ang repair of aircraft or reiated components, accessories,
or parts. "Direct Skilled Labor” includes only those skilied laborers,
artisans," craftmen ang operators, together with their leadmen and foremen -
actuwally and directly employed in the performance of work and services as
required under this contract. It does not include that labor which is
performed in tleaning and polishiag of aircraft, aircraft components and -

-

'
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. performance of this contract.

equipment, paint removal.’assisting in heavy work such as msvirg equipment .
or heavy components: generally, performing menial tasks and/or miscellaneous
work of a mature which requires none of the technical skills, know!édge or
professions referzed to in first oortinn of this paragraph "i®". It also

does not include wirk and lasor performed by administrative personnel,
corporate ofiicers, supply persennel, all sugervisory personnel above the
foreman level, office Fersannel, time-keepers, watchmen, guards ang Janitors,

ko (1) It is estimateu that the total cost to the United States
Government for the performance of this contract will rnot excead the ameunt
set forth in the Schedule. If at any time the Contractor has reason to
believe that the cnsts which it €xgects to incur in the performance of this
contaact in the next succeeding thirty (30) days, when added to all other
costs previously incurred will excesd eighty-five (65%) of the estimated
cost then set forth in the Schedule, the Contractor shall notify the
Administrative Contracting Officer to that effect giving its revised

estimated cost thereof, the Contractor shall so notify the Administrative
Contracting Officer, giving its revised estimate of total cost for the

(1) The United States Government shall not he obligated to pay the
Contractor any ameunt in excess of ithe estimated amount set forth in ihe
Schedule and the Contractor shail not' be obligated to continue performance g
by- virtue of which the Uniied States Goverament's obligation hereunder would |
exceed the estimated amount set forth in the Schedule, unless and until )
the Administrative Contracting Ufficer shall have notified the Contiactor in
writing that such cstimated cost has been increased and shail have specified
in such notice a revised estimated cost which shall thereupon constitute
the estimated cost of perforaarce of this contract. When and to the extent
that the estimated c0ost set forth in the Schedule has been increased, any
expeases incurred by the Contractor in cxcess of such estimated cost prior
to the increase shall be allowable to the same externt as if such expenses
has been incurred after such increase in the estimated cost. .

i )
THANNNTAOD *S°0 LY G39N00NATH

ISNIJX3

PART V. UNITED STATES GOYERNMENT FURNISHED-PROPERTfquCILITIES.SERVICES EIC.

a. At any locatioa where the Contrnctor,shal!. by direction of the.
Deputy Chief JUSHAG, previde secviees hereunder, the United States

JGovernment will make available in a timely marner, in specific area at such
" locations, at no charge to the Contractor, adequate equipment, materials, and

4

. :
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fv,\ facilities necessarv for the proper accomplishment of the contract services,
(:_\ Said equipment and facilities shall consist of, but not necessarily be
Iimited to, the items set forth in Exhibit "A” and the following:

(1) The aircraft set forth in Exhibit "g" hereto,

(2) Facilities, ground handling equipment, ground servicing
equipment, spare parts, special tools, test equipment, and other items as
may be reasonably required,

(3) POL storage facilities at operating sites.
[Z) Teletype and telephone facilities at the main operating site.

(5) Vehicles, including trucks, jeeps, POL trucks, ambulances,
fire trucks, elc. -as may be reasonably required,

(6) Air transportation for Contractor personnel and supplies
within the operating areas,

(7) Gtitivies coﬁsisting‘of power and water at operation sites,
d%& (8) Personnei facilities including equipment for messing,
billeting, recreation facilities and limited medical care.

- (9) Technicsl data required by the Contractor for operation and
(:jz' maintenance of all G.F.p. '

(10) 0ffice space and facilities including toilets, office furniture,
equipment, and materials for operations, maintenance, supply, and other _
Contractor activities, in areas as conveniently located as practicable with
respect to the aircraft maintenance, parking, and departure and arrival
areas, '

(11) Warehouse Space, adequate for the storage.of all parts,
materials, and tools required for use on the G.F.P. Such facilities will
be provided with suitable racks and shelving and provide shelter from the
elements as well as reasonable security against theft,

(12) Covéred space for eéquipment such as grohnd'radios, generators,
and compressors Where required. -

(13) Alrcraft maintenance area consisting of a hanger with paved
flooring of sufficient size to house at least two aircraft, and a paved

area near the hanger of sufficient size to park at least three additional
elrcraft, .
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(14) Ground communciation facilities, adequate to establish point
to point Comizuniciations: between the various operstions, maintenance, supply,
and centrol center lecations, snd tp establish air to ground and ground to
oir communcations fo¢ flight watch and other purposes, Such facilitjey shall

be complete including power sources, transmitting-and feceiving equipment,
and necessary back-up equipment ,

(15) A11 aircraft Spare parts,

(16) a1l Spare parts and materials required for the maintenance
end repair of Government furnished ground handling equipment, ground servicing
equipment, communications equipment, vehicles, ground powered equipment, ate,

(17)  Survival equipment and personal gear,

b, United States Government will secure and provide sites (real estate)
on which the Contractor wij) operate and perform the services required
pursuant to the provisigns of the contrac

PART VI. CONTRACTOR FURNISHED PROPERTY. FACILITIES, SERVICES, EIC:

equipment, property, services etc, set forth in Part v above, the Contractor
agrees, subject to the written approval of the Deputy Chief, Jusmag, and
~within its capability to undertake to obtain by purchase, manufact ure,
lease, rental, or Otherwise, and furnish gt point of use, such facilitjes,
materials, equipment, property, services,ete. for which the Contractor wiil
be refmbursed pursuant to the provisions of Part 1V sbove, Prior to
furnishing any items pursuant to the provisions of this Part VI, the written

approval of the Deputy Chier, JUSMAG, will be obtained in accordance with
Exhibit "F~, : : :

a, tem

The Contractor wiil operate and maintain g Supoly system in gon-
Sonance with Air Force Manual 67-1 and purswant to the provisions of Clause

23, entitled “United States Government Furnished Property,™ of the General
Provisions hereof., '
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b. Authorization Faor Lp and LM

The Contiractor will purchase LP items and lecally manufacture items
@3 required and suthocized by appropriate technical orders and may purchasa

or manufacture cther jtems as required due to emergency needs when approved
by the Deputy Chief, Jushag,

e. HNork Stoppage Items

As pertains ton work Stoppage items, subject to the approval of the
Deputy Chief, Jusui - and for the purposa of relieving or preventing an
emergency situation, the Contracior may purchase, repair, or overhani any
replacement item or component for use on agn item requiring repair heyond the
limits imposed by field level maintenance Festrictions, in order to return
the item to s serviceable condition, '

d. Disposition Instructions

(1) Reparablés. All reparable (recoverable) items not authorized
for Contractor repair will be prepared for shipment and delivered as directed
by the Administrative Contracting Officer,

' {2) Serviceable Excesses, A1l sefviceable excesses will be pre-

© pared for shipment and delivered as directed by the Administrative Cohtracting

Officer,

PART VIII. 'MAINTENANCE OF _AIRCRAFT:

8. The Contractor will accomplish all scheduled and unscheduled air-
craft maintenance and repair except IRAN. The Contractor will accomplish the
maintenance and repair of atl componenls within the limits of organizational
and field leval maintenance. Repair of crashed or battle damaged aircrart

- shall be subject 1 the prior approval of the Deputy Chief, JUSNAG, and ajl

aircraft repair shall be subject to the Contractor's abilily to gain remova-
ble access to the aircraft. Transportation of such aircraft, components, ang
equipment from the operating site to the maintenance facility to be utilized

and return will be provided by the United States Government at no cost to the

Contractor or will be provided by the Contractor within its capability
pursuant to paragraph "i" of pPart 1V hereof,

b. The Contractor will maintain the ajrcraft and aircraft forms and

“-records in consonance with appiicabie aircralt handbocks and related technj-

cal orders,

’
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PART IX. JINOEMMIFICLTIOY {"AR RIS®):

The irdemnification provisions contained herein are applicable to the Con-
tracior's cperations congucted under and pursuant to this contract only.

a. The United Ztates Gevernment does hereby agrea to indemify the
Contractor, within the limits of amounts approvriated, fer losses, damages,
or liability as set ferth in subparagrarhs 1 and it below, resulting from
¥ar risks as defined in 1(1) - (&), i: belnz understood that the Contractor
doas not maintain insurance Lo cover such risks and that the cost therefor
has rot been included in the contract rrice.

1. Losses or damages to the Corirzetor's aircraft, to aircraft
chartered by the Contractor for verformance urder this contract, to aircraft
components, parts, accessoriss, carried in Contractor's aireraft or other
aircraft performing under this contract, and to the Contractor's property
located at locations in Southeast Asia utilized as directed by the Beputy
Chief, JUSMAG, dus to or resulting from: T ' S

(1) Ccagpture, selzurse, arrest, restraint, or detention, or the
eonsequoences theresf, or of any attempt thereat, or any tsking of the

' preperty or damage to or destruction thereof, by any Govermment or Govern-

mental authoriiy er agent {whether secrat or otherwise) or by any military,
naval, or usurped power, whather any of the foregoing be done by way of
requisiticn or otherwise ang wnether ia time of Peace or war and vhether

lawful or unlawful,

(2) m consequences of hostilities or war - such as operations,
invasion, civil war, revolutien, rebellion, insurrection, whether there be
a ;ieclaration of war or not.

(2) Strikes, riots, or civil sommotion.

(4) Malicious mischief, sabetage, or any intentional injury

-or destruction (or attempt thereat and by any person whatsoever).

‘ 13: Liability of the Contractor in the event of death, detention,
injury, or disability to the Centractor's personnel resulting from war risks,
as hereinabove defined in 1(1) - (&), for any benefits which the Contractor
may be ohligated to P2y to such personnel ar their duly appointed personal
representatives in accordance with the Contractor's current personnel marual.
or other contrast benefits as approved bty the Administrative Tontracting:
Officer or. legal action as a result of such death, detontian, injury, ~r
disability, : _

Contract &F 62(531)<1753 _ _
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33, In
such loss, damsge
ineluding any ¢

ne event shall Zontractor be indemnified under Part IX for
or liazility comrensated by Contractor's insurance,

)

3
—overnrent-arproved program for sell-insurance.

v.  The United 3tates Governrent shall indeirniiy the Cantractor
to the extent ad vd to the amount that the Contractor would have been
indemnified or rroiected had "war risk" Coverage been included ip hig
insurance program, ‘ '

b. The irdemnification of losses, damages, or liability as defined in
paragraphs a.i. and ii, above, shall only extend to and include settloment,
including settlements and/or payment of judgment made with the written
approval of the Administrative Comtracting Officer. Losses, damages, or
‘Hability shall also be censtrued to include reasorable costs and excenses

incident thereto aprroved by the Administrative Contracting Officer. _
~¢. The Contractor shall give the Administrative Contracting Officer

ard the Deputy Chief, JUSMAG, immediate notice in writing of any claim

within the scope of this indemnification. '

PART X. - INDEMNIFITATION:

To the exient that the Contractor is not covared by insurance, in-
cluding C-overnment~approved self-insurance, the United States Governrent
does hereby 8gree 1o indemnify the Contractor and nold the Contractor
harmless, within the limits of amounts appropriated, from any and ali claims
and damages with rezpect to cargo, to FAassengers and other persons, except
Contractor's Pérsonnsl, carried by or with the consent or solicitation of
the United States Coverrment, and to third party personal injury and
Froperty damagze elairs resulting from services furniched pursuant to the
Frovisiens ¢f this ¢eniract, it being understoed that no costs for any
inzurance for the rigks covered by this indemnification have been included
in the centract repice, Faragraphs b. and ¢, of part IX hereof are appli-
.

3
cable to this Fart

.

PART XI1. 3PEXTAL F2AVISIONS:

8. Harkirg of iireraft and Cperition

The aircraft shall bear the ldentification and shall be operated
subject to rart 1713 hereof, in the manner prescribed by the Deputy Chief,
JUSMAG, provided that the Deputy Chief, JUSMAG, shall Bear the responsibility
for the Fropriety of the use of such numbers, insignia s and markings,

4
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2. ERtaining of Permits

Subject to the provisions of Part V.b., and Part XI.c. nereof, the
Contractor will seecyre any and all business permits and licenses required
in performance of this contract, The Contractor will ottain clearsnces,
persoanel passes, pussports, visas, and other similar requirements for
the performance of this conlract except that the Deputy Chief, JUSHAG,
will render assistance to the Contractor when necessary.

b

h, Responsibili.v for Personnel

Except 35 expressly pravided in this contract, the United States
Government shall aave np responsibility to or for Contrastsr personnel
engaged in the parformance of services herecnder, '

i, Personnel History Data

The Contractor shall furnish in writing to the Administrative
Contracting Officer the name, perscnal history data, and any other
pertinent information availahle to the Contractor, if requested- by the
Administrative Contracting Officer, in connection with al} Contractor
personnel assigned to this contract, '

J. Employment Contracts

The Contractor shall make available to the Administrative
Contracting Officer such copies nf the Employment Contracts, if any,
entered into with Contractor personnel engaged in performing the services

to be rendered under this contract, as may be required by the Administrative
Contracting Officer, ;

-

k. Additiona: Filight Requirements

The Contractor, subject to the prior approval of the Deputy Chief,
JUSNAG, or without such prior approval where the exigencies of the situa-
tion makes such pPrior approval impractical, is authorized to make flights
with the aircraft operated under this contract deemed necessary by it,
to transpert personnel, cquipment, -and parts to maks serviceable or
recover doweed aircraft, or rescue downed flight crew members, to prevent

loss of such downed aircraft or hardship to flight crews and/or aircraft
passeniers,
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PART XIX. 0 ZOVERIENT FURMISHED AIRSTAFT AMD

a. Ths alrer: et
conditien by in tat
but are furrishsd witkou

serviceability or fitness for uss for the purge
For the purpcse of this raragraph,! serviceatility of the aireraft shall bte
determined by the United 3tateg Government prior to delivery of the aircraft
and prior to any flighis or maintenance which m3y te accomplished pursuant
to the provisions herecy, subject only to safe arrival of the aircraft at
the delivery point rrovided for herein,

livered to the Contracter in a serviceable
rc {T=chnical order S0-25-4),

2d or impiied, as to their
5

-
o

0. The alrcratt furnished rursuant to the provisicns of this contract
may be used by the Contractor in accordance with the criteria, limitations,
rights, and privilezes as are specified in this contract. The aircraft
shall not bs used except as set forth in this centract, except that, prier
Lo delivery of the aircract the Contractor's pilots and meschanic personnel
may bte given flight angd maintenince training infon said aireraft at such
time, plzce, and by such other personnel as shall be designated by the
apprepriate United 3S:ate Government authority. _

¢, Excepi fer
efficers or divent
Contracter shall o
airecraft or ralated
pursuant to the
provided in pa
damage, or des

rozz and willful fajlure on the pa
»ly with the provisicns of this contract, the
Broany loss, dumeee, or destruction of sald
rt equinsment or aireraft spares furnished
contiact including the period of training
or exponses incidentzl to such loss,

v
i,
1D
g
16

ds 1In tho e : c
ment furnished ai n prorerty and suppert equiprment,
il notify the Administrative “ontracting Officer as socn

P

the Contractar sha T

43 possible after the cooutrence thersers, This preliminary report shall

be followed by a complete writien report of the accldent, docurmented with
coples cf all rercorts, and/or photographs available to the Contrastor which
detail the extent of the damage to the Govermment Froperty.

, _

e. All repairs to amd restoration of the Government property shall be
in accordance with the provisions of this contract.

f. The United States Government shatll have no obligation to replice

‘Lthe aircraft and/or related rroperty in the event of damage, destruction,

or 1oss. However the imiled 3tates Government may, at its optlon, repiace
such progsrty with similar rrorerty. The quantity of the aircraft may oe
increased uron Frior agreewent with the Contractor. ‘

|

|
i
i

Page 18 of 20 Pages
Contract &F 62(531)-1753

TSIy of Texas at D - D

LA

2 intended by the Contractor,

rt of the Contracter's

58 or destrmiction of the Jovern-

-

x=
m
-
~
o
[~
=
©
m
=
o
-q'
[ =
L]
A
-
[
<
-
m
A=
=
=
=
=
_-—l
-
>
=
[P
~




3

. to enable it to return said vroperty, or the Contractor shall be relieved

* PART XIII. CALIBRATION:

. tools, gages, ard 2quirment requiring caiibratioen shall be as determined by

"to ship outsids the Work Zone shall be Borne by the United States Coverrment. ‘f_

- United Sgates Governfient, provided that those items are delivered to the

g+ The United States Government shall at all tires have reasonakble
access to the pramisss wherein the aircraft and related prererty are locateqd
for ithe purcosaz of inspection or inventory or for the FUryose of removing
the property uron the expiration or termination of this contract.

h. Upon the éxpiration or termination of thke contract, the aircraft
then remaining in the Contractor's f:osséssion shall be returned to the
Govermment in whatzver condition ihen obtains, at a point in the Vork Zone
to be designated by the Deputy Chiel, JUSMAG, provided, that sufficient
prior rotice of termination of this contract shall be given to the Zontrastor

from obligation to effect return of such property as it reasonably is
unable to return within such period of notice.

¢ All United States Government owned test tools, gages, and equirment
furnished to the Contractor for use under. this contract shall be calibrated:
by the United States Government if it is beyond the Contractor's and/or
intracountry capabiiities. Shivping and delivery point for those United
States Government cwmed tools, 8ages and equipment requiring calibra-
tion, if needed to be shipped outside the York Zone, will be F.0.B. at the
facllity utilized by the Contracter at ths Work Zone. Ths method of trans-

portation including racking of those United States Goverrment owned test

the Administrative Centracting Officer and costs of transportation thereto

Those Contracior cune=d test tools, gages, amd equirment that cannot pe
calibrated locally in the Work Zone area, shall be also calibrated by the

ISNAAYT INIHNGIAGD *S°N 1Y Q39N00NATY

United States Government calibration facility at Feadquarters Air Procurszment .
Region-Far East, ArD 223, by the Contractor. The calibration of those
contractor-owned test tools, g3ges, and 2quipment shall be at nc additional

cost to the Contractor ang the Contracter represents that the coniract price
dees not include any chargs or reservs for calibration which is to be
accomplished by the United States Government hereunde. FPrior to shipping

those items for calibration, the Contractor shall make necessary arsange-

ment through thse Administrative Contracting Officer. The Contractor's test

tools, gages and equirment to be calibrated under this contract shall be
those items listed in Fxhibit "A" to this contract, a copy of which is
attached hereto and made a part hereof, ‘ :

&
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FART XIv. SCYIET-CONTRCLLED SREAS :

Albznig

Bulgaria

Chinz, excliuding Taiwan (Formosa), but including
Manchuzia, Inner Mchgelia, <he provinces of Tsingrai
ana Sikarnr, Sinkiang, Tidet, the former Kwangtung
Leased Territery, the bresent Port Arthur Maval -
Base Arez, and Lizecning Provipoe :

Communist-ccn:rclled arza of Viat Nam and Communist-
controlles area of Laos -

Cuba

Czechoslovakia

East Cerimany (Scviet
Sector of Beplin)

Estonia - '

Hungary

Latvia

Lithuznia

Nopth Nores

Cutar licngolic

Poland angd Dznzig .

Rumania

Unicn of Scvizt Soed

3
&)
o ]
[13]

of Germany and the Soviet

I._l
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¥
u
t
o
1ty
o
[
o
[
(¥R
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PART XV, APDITIONAL SETVICES:

In additicn o -ng services provided for herein z2bove,
and sulrizct o TOr's zapability as tha Time callsd unen
1o do z2, the © ©I 2grees te provide additional Servicss
&s diruored by curing Coentricting OfFicar censiscting,
inter aliz, 5F 2nd naintinancs servises, ineluding
furnishing aing perating aircraft~'reccvery and raspaip
of aircraft. and ) ECE85ary personnel, parts,_componeﬁts,‘
SUpplies znd mi<apizl therefor, a2nd ine Uding the astablish-
Rent, maintarznse anc eperation of facilitiss znd servicas,
Any services er SUprlics order =g znd previded pursuant to
this Parc XV skz11 fe a4 the rates, roimbursement of costs,
at the Callvery schedule, and uson such terms as are mutually’
agreed upin bevween The Scvernment and tha Contracter,
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EXHIBIT "B~

LISTING OF U.S. GOVERNMENT FURNISIED AIRCRAFT

ITEL NB. TYPE - CONTRACTOR A&, .EL?_NO NR,
1 UH-34D Holz . | 149320
2 UH-34D H-13 - 149392
3 UH-34D H- 14 149393

4 UH-34D H-.15 149394

Ny
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Exhibit "B"
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EXHIBIT nCa

FLYING BUIR RATES FoR
CCHTRACTCR FURNISHED FLYING FERSONNEL

Estimated - Rate Per

Clagsi ie‘*.‘ Quantity Cata Fl toyr
Profect Chief Filot 1 A * $23.27 (1)
Pilot 17. A ¥ 320,45 (2)
First Officer 3 A * 314.50 (3)
Flight Mechenic 12 A | $16,67 (4)
B $ 6.34 (5)
. G $5.89 (6)
‘Chief Flighﬁ HMechanie 1 A "* 314,15
| B " 3 5.63

For each billable f1ight hour in excess of 70 hours per month
per man (or pro-rata portion thereof as provided for in Part

1V, 6, 11), the flight hour rate shali be;

(1) Slot 2 Froject Chief Filot » 318,65
(2) » 2 Pilot * 316.99
{3) n 3 First Cfficer # 311,24
4y 4 Flight Mechanic 4 313.81
(5) » 4 Flight Mechanic B P 4.94
(6) =

Flight fechanic C 3491

If more:than 1,470 f1ight hours are billable for the clageifications

designated by one asterisk (*) in the aggregate for any one month, the .

azounts which the Contractor shall be paid as provided for in this
schedule shall be reduced by .30 per flizht hour for each flizht hour
in excess of 1,470 billable for such month for the employees within
such classifications. . '

For each billable flight hour for the clagsificaticns designated by
two asterisk (**), the Contractor shall be paid 32,00 per flight hour
or pro-rata portion thereof. : ’

Contract AF 62(531)-1758
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EXHIBIT agn
HAZARDOUS FLYING HOUR RATES
1. For Non-1ying Personnsi when aboard the aireraft on. of f£4cia)l

contract dutieq;

i

Catagory 4 $3.75 per flying hour
B 32.25 " "
c $2.25 1 "
D

$0.94 n L] "

II, For Flying Ferscnnel:

Claasification 3
Froject Chief pilot #7,50 per flying hou
Pilot $7.50 0 a "
First officer : $3.75 ¢ = "
Flight Mechanic A 337 " .
Q Flight Mechanic 3 $2,25 n  n .
. Flight kechanic C $2.25 0 » n
Chief Flight Mechanic A ¥3.75 " onm n
n L .

Chief Flight Mechanic B +2.25

HSNHde\\fﬁ]NHHHAOB ‘SN Ly a32na6Uu43H
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. ' : Raferonce: Contract ~£62(531)-1755 |k
Q} ' . Date -
» e
. Control o,
e Deputy Chir , JUSM.G ) —_——
( Lear 3ir:
i. In QCCITUANC » Witk “he Liepms el refercnced Contract, it hns b

een determined

-
+

s 153 4
that 2 definit, neRd cxdsts, for the fellowing eimment o f.acilitieswh.ich

f
coe within the za2onz oF Gsverrmont Fernished Preperty pursusnt te PuliT v
of the Controgr: : -
2. It is intendud 1rae the ahuve wil)] be utilized at (locn.ticn)
for the Following Purpsse:

pF Y
-
5—1
o
,‘E
2
=3
[
]
¥
¥

it you deternmine that the above listed cquipment o facilities
cannct be chteinad ang provided by the Government within days, which

peried is considered to be a reasconable time considering the urgency of need,
the Contractor SStimates that it cap provide such through his cwy resources
al a reimbursabls cost Or price esiimated at 3 ' ' '

4. Pleass S1gnify that action S been initiateq to procure or that the Con-
tractor is autherized Lo obiain by returning two Signed copies of the letter
cotpleted »ns indizntid helow, . '

‘ . Tours truly,
% LIR AMERIC. ) TXC.

o By

C ' Title

THRU: edministratig, veriracting Officor

0 dr .mericg, in
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Aith refercne. :o tie noove Tequest, Deputy Chief, JUsitg advises the Contractor
a3 follows (2in: O 2ress out thosce sentences not Cpplicable): '

1. Aetion heos tuen initisted ta procure the requested equipment or facilitisgs,
It is anticipateg thas spproximately days will be required to fulfill
this requiriso-t , -.

weale p

2. Pursuant to Funt v3 ol the Controet, tha Contractor is hereby avthorized to

cbtain the reqiesied cquipnent op facilitius at an estimated sum nec to
exceed 3 —..} the actunl cost and/or prics is to be chargsd to
the Government as provided in the Contract. -

3. The requust for Ciizment or facilities is

not favorably considered for the

uCKP@’n‘JI"yE&'EE—Dt"
Signed Signed
Deputy Chief , =u9oMaG Administrative Contracting}
3 (or desipated representative) . Officer
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