
(\ 

,----------------
HEADQUAR TERS 

AIR PROCUREMENT REGION, FAR EAST 
APO 323 

Letter Contract AF62(531)-1758 
Letter Contract 

Air America, Inc-. 
Field Executive Office 
APO 239 
San Francisco, California 

Dear Sirs: 

1., An order is hereby placed with the Contractor for the furnishing to the United States Government of the supplies or services set forth in Exhibit "A" attached 'hereto and hereby made a part hereof. 
2. Except as otherwise expressly provided to the contrary herein, the Contractor is directed, upon its acceptance of this order, to proceed immediately to procure the necessary materials. and to com­mence the manufacture of the supplies or performance of the services called for herein. and to pursue such work with all diligence to the end that the supplies may be delivered or services performed at the , earliest practicable date. 

3. Excepting the Clause titled "Termination" set forth in paragraph 6. hereof; the Ceneral Provisions Clauses 1 through 31 applicable to this Letter Contra:t are attached hereto. 

4. By the Contractor's acceptanc" hereof, it undertakes, without delay, to enter into negotiations with the Department of the Air Force looking to the execution of a de£l.nitive contract which will include the claus.es enumerated above and such other clauses as may be mutually agreeable. The definitive contract will also contain 'a detailed delivery schedule and prices, terms and conditions as agreed to by the parties which mayor may not be at \'ariance with the provisions of this order. It is expeCted that such definitive contract will be executed prior to 15 August, 1963. and will be an Open End Type Contrad. 
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"") S. Excepting Pa.rts IX and X of Exhibit "A" hp-reof, the maximum 
amount for which the Un~ted Staterl Government chal1 be liable 
if this contra~t 15 terminated is $600, OCO 2.!'.d 2.:ly expenditure or 
obligation by the Contractor i!'. ex~ese: of thPi! .J-mount, in further­

ance of performance r.er,,2nde::-, =hall be at the Cor-traetar's own 
risk. 

6. (a) In case a definitive cc!'.tract is not executed by the date 
specified in the eli-use hereof entitled "Pro,,.;'cion for Deflnitizing 
Contract, " because of the ir~!:::li~f of the parties to a.gree upon a 
definitive contract. this order may be terminated in its entirety 
by either party by deli',e:-ing to the o~her party- Pi notice in ..... rit­
Ing specifying the eifecti'le date of termina~;on. which date shall 
nct be earlier than thirty (30) daya after receipt of such nohoe, 

(b) The performance of work under this order may be termin­
ated by the U!'.ited Stateg Government, in accorda.nce with thia clause, 
in whole. or from time to time in part. whenever the Contracting 
Officer sha.ll d'etermine that auch termination is in the beat inter-
ests of the United States Government. Any such ter:nination shall 
be effected by deli,.ery to the Co:.tr;.ctor of a 1lo':ice of Termina-
tion specifying the extent to which periormar.ce of work under this 
order i6 terminPited. a.nd the dat.e upon ·which such termination 
becon?e s effective. 

(c). After rec.eipt of a Notice of Termination. itnd except 
as otherwiae directed by the Contr;;.cting Officer. the Contractor 
shall (1) stop work under this order 0::1 ~~.e da.~e and to the extent 
specified in the Notice oi 7er:ntr.a.tion; (2) phce no f:::rther orders 
OJ: subcor.tracts for mater~".l". ~ervice!l. or b.ci:iHe,' except as 
may be necesflary for compler.~on of ~uch portion of the work under 
this order as is not termbated; (3) term;.r.ate all· orders and Elub­
contracta to the exter.t nat they reI ... !e to tne perfozm2.nce of wor~ 
te,rminated by the Notic~ oi 7ermination: (4) aC3ign to the t~nited 
States Government. in tb.e m.~nner. '\t the times. ?.nd t.!) the extent 
directed by the Co~tr".t:ti~g Off.icer. all of t~.e right. ~i~!e. and 
interest of the C".,tr~.ctor '.l.::tder ~t.e. c!der~ ')'" a~'-'C:o"-tr",.ct6 30 

termina.ted; (51 ~e!~!~ ~ll ::J1:.tstandir .. ,g li;'~~ilitip.:; and all. :.:!aims 
arising out of :?\!,=.h·tel"mi..~;;tion of o:ders ~~_d ?'lbco:ltracts with 
the approv·al or ratjfic~,tio'1 of the Ccintractbg' Officer to the extent 
he may req~ire. which ".pp~o·;al or r3tific~.tion .~ha!l ~,e final for 
all purpoi'Jes ofthi'l clau~e: (6) tra.n:.!er titlt; to <l.:ld de!,livcr to the 

UIifi6'Y",,;rexant\iia1ill!i;.··D~'iii~pefriilC6jjii:l16ri!l 
" ... ~-.:-. . 
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United Staten Go~ernment, in the manner, at the times, and to 
the extent, if any, directed by the Contrac~{ng Officer, Ii) the fabrica.ted Or uni'·.bhcated parts, work if: proces3, completed work, 
supplies, 3.~d other material produced a's a part 0[, or acquired 
in r,~spect of th" performance of, the work t"rr.1inlited by the 
Notice of Termina:,c", . (ii) the ccmpleted O~ partiagy ::'ompleted 
plans. drawings. bformation. and other property which, if this 
order had Deer! ~ompleted, would be required to'be hrnished to 
the United States Government; (7) use its beH eHart3 to sell in 
the manner. at the times, to the extent. and at the price or prices 
directed or authorized by the Contracting Officer, any property 
of the types referred-to in provisions (6) of this paragraph: Pro­
vided. however. That the Contractor (i) shall not be required-r.;-. 
extend credit to any purchaser, and (ii) may acquire any such pro· 
perty under the conditions prescribed by and at a price or prices 
approved by the Contra.cting Officer: And provided further, 
That the proceeds of any such transfer or 'disposition sh3.l~ be 
applied in reduction,of any pL yments to be made by.the United States Government to the Contractor under this order or shall otherwise 
be credited to the price or cost of work covered by this order or 
paid in such other manner as the Contracting Officer may direct; 
(8) complete performan::e of such part of the work as .;hall not 
have been termineted by the Notice of Termination; a.nd (9) take 
such ~ction as may be necessary or as the Contracting Officer 
may direct, for the protection and preservation of the property 
related to this order which is in the posses3ion of the Contractor 
and in which the Uni:ed States Government ha.s or may acquire an 
interest. At any Lme after expiration of the plant clearlince period. 
as defined in Se::tion ViII. Armed Service$ Procur-ernent Regula­
tion. or as it may ':e amended from time to time. the Contractor 
may submit to the Contracting Officer a lbt. certified as to quan­
tity and quality. of any or all items of termiz:ation lnventory not 
previously di~'po~ed of. exclusive of ite rna the diep03ition of which 
has been directed or authorized by the Contracting Oft'tcet. and .,' 
may request the United States Go\'ernment to remove such items 
or enter into a storage agreement covering them. Not later than 
fifteen (15) dars thereafter, the United States Go·.'ernment will 
accept title to .;uch items and remove them or enter into a storage 
agreement covering the s<.me; Provided. 7"''1t the list su':lmitted 
shall be subje~t to verificatio.n by the Contra.c.ing OfIf'Cer upon' 
removal of the items, or if the items' are stored, wi!hin forty-five 
(45) days from the date of submission of the list, and":any necessary adjustments to correct the list <.s submitted shall be tnade prior 
to final settlement, 
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(d) After re::eipt of a Notice of Termin;>.tion, the Contra::tor 
shall submit to lh" Contra::ting Officer its termin:;.tion dai:n in 
the form and wlth the ::ertifi::ation p;:es::-ibed by the Contracting 
Officer. Su::;, cLti:-n "hall be ~l;!;mitr.ed prorn?~ly. bc.~ in no e·~ent 
later than I year' f!"o!":'~ the et:'ecti\"e d3.;:e of termi':-_-:',':.ion. l.!nles'3 
one or more exte;'Z1.0nc ,in wr! .. ~ir.g are granted i:.y the Cor..t!"actir:.g 
Officer upon requef.t of the Contr'lc\cr made ic_ wrih.~g withi.n 3uch 
I-year period or authorized e:<ter.sion thereof. -Hbwever. if the 
Contracting Officer determine:; that the facts iustify such action. 
he may receive and act upon any such termina:'tion ·claimat any 
time after such I-year period or any extension thereof. Upon 
failure of the Contractor to sc.bmit a termination claim within the 
time allowed. the Contracting Officer may. st!~ject to any Settle­
ment Review Boa:-d approvals required by Section VII.; of the 
Armed Services Procurement Regulation in effect as of the date 
of execution of this contract, determine. on the basi3 of informa­
tion available to him. the amount, if any, due the Contractor by 
reason of the termination, and shall thereupon pay.to the Contrac­
tor the amount so determined. 

(e) Subject to the pro~·ieion of paro.gr'lph (d) hereof. and sub-
ject to any Settlement Review Board approvalfl required by Sec-
tion VII! of the Armed Services Procurement Reguh:.tion in effect 
as of {he date of exec'.!tion oi this cOh~ract, the Co~tr3.ctor and 
the Contracti.::g Officer may agree upon the whole or any part of 
the amount or amounts to be paid ·to th.e Contractor by rea.son of 
the total or partial termination of work purcuar..t to thi3 chu.,e. 
In the event of any terminati:>n p'~rsu3.nt to paragraph ('!o) here.of. 
such amour.t or amount!; sha.:l no~ incb.Ge any allow:tnce for profit 
or fee. In the e·{i!~.·; of any termb;;.tio~ pu:n~a·.t to p.,.:-~gr.,ph (hl 
hereof, $'!~h G.:.-;.,ou.nt or 3.mc~:tt·$: may i:,,~ch!c!e 3. r~a.~u:-_'tble allow-
ance for proflt c'!:' [se, but C~? :':~"l w~l:'k .a.-:~\!~!iy done in COnnec· 
tion with the ierm.r.a;ed portion of this: order. Any u:.t::h amount, 
shall not exceed the amoant set forth i::. the c1all~ehereoi entitled. 
"Authority to O';:1iga:e Fur.da."· Any such agreement ,,1-0411 be embodied 
in an amendment [0 this o::,dllr and the Contr:tctor ~hall be paid 
the agreed a.mout:;. 

(i) If the Contractor and the Contracting Officer are not able 
to agree in whole Or in part. ",; .provided i:l p;}.ragraph (e) hereof, 
as to the amount or amount~ to be paid to the Contra.ctor in connec­
tion with the termin'ttion of work pursuant to tl:.b cl~'-t:!."1e, the _ Con­
tracting Officer wi~ho\!t dUFlication of a. ny amol.tn~a agieed upon 
in accordance with the above -cited paragr."tph (e), shall, subject 
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to any Settlp.ment Review Board approvals required by Section 
VIII of the Armed Services Procurement Regulation in effect as 
of the date of execution of this contract. pay to the Contractor an 
amount determined in accordance with the applicnble cost prin. 
ciples of the Arl'!"!ed Senrice!) Pro~urement Regulation. In the 
event of tht! terrr.lnation of thin order pursuant to p"ragraph (a) 
hereof. no al1owan~e for fee or profit shall be included in the amount to be paid the Contractor. 

(g) The Contractor shall have the right of appeal. under the 
clause entitled "Disputes" incorporated in this order by reference. 
from' any determination made by the Contracting Officer under 
paragraphs (d) Or (f) above. (including any dispute as to whether 
termination has in fact taken place pursuant to paragraph (a) 
hereof). except that if the Con!r .. ctor has failed to submit a claim 
within the time provided in paragr:.ph (d) hereof. nnd has failed 
to request extension of such time. the Contractor shall have no 
such right of appeal. In any case where the Contracting Officer 
has made a determination of the amount due under paragraphs (d) 
or (f) above. the Udteci StateS GO"ernment shall pay tot,he Con­
tractor the following: (i) if there i~ no right of appeal hereunder 
or if no timely ap!,·~a.l has b~,en ta~en. the amount so determined' 
by the Contractin·;;: Ofiicer. or (ii) if an appeal ha:; been taken. 
the amount firv:.lly datermined on such appeal. 

(h) In arri .... ing at the amount due to the Contractor under this 
clause there sr. .. ll be deducted (1) all unliquidated ndvance or other 
unliquidated payments theretofore made tothe Contra::tor. (2) any 
claim which the United States Government m~y have against the 
Contractor in conne::tion with this ::ontract, and (3) the agreed price 
for, or the proceeds of sale of. any materials, supplies. or other 
things acquired by the Contractor or sold purzU:int to the provi­
siona of thi3 dause ahd not othe rwi·ge recovered by or credited 
to the United States Government. 

(i) The United States Governmer.t may from time to time. 
under such terms ar..d conditior.!l as it may pre3crlbe. make par­
tinl payment~. and payml';nts on ac~ount again:"t coats incurred 
by the Contr:>.ctor in connection with the lermin,lted portion of the 
contract whene ~'e r in the opinion of the Contracting Office r the aggre­
gate of such p"'-yments shall be within the amount to which the Con­
tractor will be entH!eri r.ereunder. If the total of euch payments . , is inexces3 of the amount finally agreed or determine\d to be due 
under thL; cl:l.u:;e. 5u::h exces~ shall be pay:.lble by the Contractor 
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" .. to the United 5t<:te5 Government upon demand together with 
interest compl!~ed at the rate of 6 percent per ann:1m. for the 
period from the c:lte su:h ex:eJS pi\yment is received by the 
Contractor to tn", date on whi:h 5uch eO(ces~ is re?aid to the 
United Sta te ,::; 1.3-0 I.'e rn:nent: Provided, r~owe ,,·e r, That no inte r­
est shall ~e charg.:!d wi.eh r-:spectt'Oany ~l~ch excess payment 
attributable to a reduct:on in the Cont:-;;.ctor's claim by reason 
of rerention or other di,posjtion of termination inventory until 
10 days after the date oi such retention or diaposition. 

(j) Unless otherwise provided in this contract or by appli­
cable statute;, the Co!:.tractor. from the effective date of termina­
tion and for a period of 3 yea,:-s after final settlement under 
this order. shall preserve ana t:1r...ke available to the United 
States Government. at all reasonable times at the office of the 
Contractor without direct charge to the United States Govern- .. 
ment. all books. records. documents. and .other evidence bear­
ing on the cost and expenses under this order and relating to 
the work te rminated. or. to the extent approved by the Contract­
ing Officer, photograph •• microphotographs. or other authen­
tic reproduction3 the reof. 

7. a. It is unce!"stood ar.d agreed. 15etween the parties hereto, 
that'the rates set forth in Ex!ibH~ fTC,!I liD," &i:d tIE" hereof 
are 'provisional billing rate.; for inte:im billi:rg p'lrpo5es only, 
and that negotiations to establish firm rate!'! to be paid the 
Contractor ;;hall be completed.' ar.d a defini~i7,p.d ccntract exe­
cuted at the earliest p?5~ible date. S'~ch r"tcs 5h".1l be set 
forth in the deH!"'.i!'1.zed ~ontrn.~t w~ich, when exec1lted and manu­
ally nppro\;ed, Vw':.i.l ~jupersede this letter contr.l.ci: in its entirety .. 

b. Subject to the prov'.:.i.on:< of paragI3.ph "a" al::ove 
for the ·satBfactory pedorm;:!.n::e or the work under thi. letter 
contract. the Udted Sta~e" GO'ler:'.ment will F?yth.e Contrac.­
tor in ac<:ordal~:e with the rates ~et forth in Exh'.tii:s "C," 
"D,II ?~nd "Ett hereof. 

8. 'I'h~ Contract::·r!~. ~.cct:pt3.nce of th1'; orde.t will he indicated 
by affixing't~ Ji,:n';ture to three (3) cop"es ther~of. ,~nd return­
ing the execute': ::opie;; to the C·:>'ltr,\ct-ing Qfflr.er r.::>t later 
than 30 June 1963. S~ch acceptance will CO"dt\t:J.~e, tl:is order 
a contril.ct on the terrD, 5et forth hEirein • 
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9. It is cutu.all;r &gre~j a::j expres~-l:r e~ridenced by t!1e si€~L"lg of this 
Letter Ccntract t::::::.t :'h-3 l"oll~wing sch'~::i'..!.le ·,.;ill be the targ.:;+... for j'Cfi~i­
tization of t:-,is L;t:,er Contrs.ct: 

(It should be llot01 that t!-:e ;:cr.~r.::ict::!" has s'1trn:'tt-e-J his FrcDos.al for the 
negotiation. of t:-.is Cyntr"~ic:, t.;: his l;tter F-63-1€7 dated 6 Juno: 1163.) 

Pre-l"'Ic· .. ~t; ,,:J.'; ,"\""'1 1"0 ..... t ... ':>,...C'\ ..... ,..;.~ 
~ •• 0 _~ .... .4. ...... ,. v ...... "" .... >_\. ..... 
Ncgoti~tion Cv~f~r~~cc 
Preparation. ard r;;;ViE~'l 
To Contractor f~r :.:ign::.turn 
Return fro= Cont: .. ~c tor . 
Signing by ·':cn:'r:!cting (,ff:"c~r 
wina1 r·';I"I .. -i~··· ,";~:~ -.rr.,....~".!": ... :.-.n f''"Ir .. .... ................. >-4 !-' .... ~' .......... _ , .... .... 

tr~n~=-1itt..:-.1 to 1".:L~ ~.,;:, :'::-::11.\&1 
ApprQ 91.:1 

T:-ansmitt,!.l t~ r.r~LC H~T?5. 
Return fro::1 .:.FIe [t.iTRS. 
Fir41 Distribution 

12 thru 15 July 1963 
16 thru ;:0 July 1963 
22 thru 26 July 1963 
1 August 196} 
8 August 1963 
12 August 1963 

"-) thru 17 ;'ug'J.;t 1';;63 
17 hUgust 1963 
9 September ~963 
16 Septqncer 1963 

10. CONTRJ...C'Ith.L COE'IL:'ITS: 'rhis Contr:1ct cc·ns ists of: 

a. 
b. 

- c. 
. d. 

il. 

f. 
g. 
h. 

Title I!"lf:;r.:1~tion, c~::5isting of tt·;c p:!gGS. 
Letter GQr.tnct ,.?62(531)-1753. P:lrcgr:lphs 1 thru 10, consisting 
of 7 p3g;)S. 
E:'C..l)ibit !t.~n. FElrt I tr.ru F::.~rt XV, con!3isting of .20 p~gt;;s. 
'Exhibit "3~' cc~sisting c!: 1 pr~ge 
Exhibit "G" cor.:; is ti!l;; of 1 p',g0 
~xhibit 'n :-"I't C'::1Zi5t:!.:'.~ -;: 3 p."!.g..;s ~ 

Ex.~ibit 1!2rf cc·nsistir:g )1 1 ::~ .5:a 
3.xhibit !I ?" ccns isti::~ .. r 1 p:!gc '-'~ 

B ...... -:, ,/ "-
y --::--:-::-:"..-::c-::==:::---:----..... , -

,J.~:"i£S E. S? S:~CE..9. 

cbL • • 

D,SC 
Contr:lcting 

USf~F , • 
Officer";';;;' ~. 5.1963 

;.In ,.t·SUC .. , 
(Coninct:; r) 
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EX'lIBIT "A" 

B. The Contractor shall, during the period S9t forth in Part II hereof. provide, establi,;l, r.lanao~, operate, ond maintain a complete flyln~ and maintennnce service, In~lu5ive DC a!1 facilities, supplies, materia!:., equiomellt, 'lild support services not furldshed by the United States Goverr:n:eilt, including required maintenance and referred to as the contract services, to permit utilization by the United States Gove,lIment of a quantity of four (4) to twenty (20) helicopter aircraft dependent tlpon the Contractor's capability to p~riorm as such may be affected by . the result of hosti Ie acts or other unforeseen circull1stal,,;es ,beyond the co,trol of the Contractor durinv perfurmnllce hereul:der. The aircraft are to be ~perated in the ~Drk Z011e as set forth In orders issued pur­suant to parayraph "C" hDr@lllbe!ow Dnd at polDts in the Work Zone des­iga3ted by the lJeputy Cl:ip-f, J!.'S~.,,\I;, ','he <:(Jlltl'act sr;rvices shall be rendered at airports or other locations· in a specified area made effectively available by the United States Guvernment and designated in writing to the Contractor by the Oeplity Chi!'!f,' JUS/MG. Pursuant to the services called for herein, the Contractor will prov.!de the following; 
Item Nr 1. Flying personne I COliS 1St i IIg of. but not limi ted to, the 

classifications set forth in Exhibit "C" hereof. 

Item Nr 2. 

Item Nr 3. 

Item Nr 4. 

\ 
I 

Non-flying personnel consisting of, but not limited to, . the classifications set forth in EXhibit "0" hereof. 
Flying services required herein in and over ba~ardous areas in accordance with, paragrapb "b.Ov)" of Part IV hereof. 
Furnish direct parts and materials; 

For parts aad mnterials (afrcraft); The Contractor shall be reimhursed for the costs of p.'lTts and materials to be utilized'in the rep:jir and maintenance of the aircraft 
pursuant to the provisions of Clause 4 of the General ProvisioQS, entitled ·Paymdnts" and paragraph N{h)(l)" 
of Part IV. The Co'ntractor shall furnish if available: 
a; The supplies coaeQ CP (Central Procurement) in support of. the aircr:lft set forth in ExhJbit "B" hereto, to the extent Lhe United States Government is unable to furnish same, provid~d the need for the Contrador to furnish such supplies is :;n'rov"d hy the Deputy (Ilief, JUS~iAr,. Supplies so furnished shall be'cllargeahle tIJ this contract Item 4.a. and the Contractor's invoices or vllucherssubmitted (or pay-

I ment shall contain the following statement: 

"All parts, equipment, and materials list.d on this invoice (vouched arc coded CP (Central Procurement) ami" are furnisbed pursuant to the terms oillem Nr 4.a." 

PagA,l of 20 Pages 
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Item Nr ,5. 

b. Direct materials that normally are provided by the Contractor such as Base Procurement items (SP and GSSF, etc., materials). Supplies so furnished shall be chargeable to this contract Item 4.b. and the Contractor's invoices or vouchers submitted for payment shall contain the following statement: 

-All parts, equipment. and materi~ls listed on this in­voice (voucher) are coded BP (Oase Procurement) and are furnished pursuant to the terms of Item Nr 4.b.-

Furnish parts. materials, utilities. facilities, and services to the extent provided for in the contract schedu] e excepting. Items 1. through 4. above in accord­ance with Part VI of this Schedule. 

For Contractor furnished parts, all materials including expendable supplies, utilities, facilities, services, etc. whether acquired throug,h purchase, lease, con­struction, or otherwise furnis'hed in the performance of this contract, the Contractor shali be reimbursed pursuant to the provisions of Clause 4 of the General Provisions, entitled "Payments" and paragraph "(h)(2)" of Part IV. 
b. ' The Contractor shall also provide helicopter flight and maintenance training to such students as are presented by Deputy Chief, JUSMAG, at time or times Ivhen the aircraft arc not performing other operations hereunder or undetgoing necessary maintenarice. ' 

C, The Contractor will, within the classifications set forth in Exhi bit s ~C" and "0" hereof, and 5 ubj"ct to the prior wri tten approval of the'Deputy Chief, JUSMAG, assign such personnel as the Contractor determines to be required to provide the contract services directed by the Deputy Chief, JUSAiAG. 

d. The Deputy Chief, JUS~~G, may elect to provide personnel, in addition to those personnel provided by the Contractor, if required, to support the contract services. In such case, the United States ~overnment will pay all salaries and other costs for such personnel furnished by it, but such personnel wi 11 be, respons ible to the Contractor for the performance of duty when such duties are within the scope of the provis~ons of this -contract, 
e. The Contractor will prnvide medical services, equipment, and materials, as needed, for Contractor personnel, except that to the extent medical facili­ties may' be available to the United States Government to furnish to Contractor personnel requiring the use of such facilitie's, in which event such facilities shall be made avuilable to Contractor personnel at the regular rates charged for such services. Tha assistance of the United Sta~es Government as required will be given to the Contractor for personnel who require medical evacuation, 

C~~tr&ct AF 62(531)-1758 
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such redical evacuation beill\! in accordance with the prevailing practices and regulations gover;llog jUSMAG personnel. 

f. Consistent ~ith the pr0uislons of paragraph a. hereinabove wherein the Deputy Chief, JUSMAG, is authorized to designate in writing to the Contractor the services to be performed, the Procuring' Contracting Officer will issue ord~rs to the Contractor designating the bWork Zoneh at which the urvices provided for herein wi~! be performed, to be hereinait.er referred to as the "Work Zone". Such orders wi 11 further specify the United States Government agency for whom the Contractor will render the .services and which United States Government agency will be responsJble for technical surveillance and operational control. Except as pertains to the First Order 1'64-1 dated -and effective 1 July 1963 and hereby made a part of this contract by reference. the Contractor I~i 11 not be required to perform in any area other than that designated in said First Order ~4-1 unless and until the written concurrence of the Contractor with such order shall have been obtained. 

PART II. PERIO~ OF PERFORMANt:E: 

The services calJed for 'under Part I hereof Shall- commence on 1 July 1963 and continue through 30 June 1964. 

PART III. TECHNICAL SUlIVEILLANCE AND OPERATIONAL CONTROL: 

The Deputy Chief, JUS~IAG, and/or his duly authorized representative. shall provid~ technical surveillance, supervision, and operational control necessary to ass,!re that the Contractor performs the services in accordanc.e witil ~he proVisions of the contract; provided that such services will be commensurate wJth the rated capabilities of the aircraft, reasonable professional stand­ards. and the ~ualifications ci the Contractor's personnel. The Contractor will huve fi,Ial authority to decide all matters in connection with the services involvlllg safety of operation and will maintain the aircraft in accordance with the Contractor's standards, ~pplicable aircraft handbooks, and related Technica I Orders furnished pursuant to Part V. hereof •. 

PART IV. CONSIDERATION AND PAYMENT: • 
. a. The United States Government wi 11 pay the Contractor in. accordance with Clause ·1 of ·the General ProviSions herein; upon satisfactory performance hereunder and at the appropriate rates as set forth in Exhibi t RC R• "0", and hE" hereof. as full payment for the services to be performed by the Contractor hereunder. For payment to the Cont ractor. there is hereby pres en tly obliga ted to tbis contract the sum of 

b. As pertains to Items I and 2 in Part I above, the Contractor will maintain a daily roster of personnel authorized and assigned' for the perform­ance of contract services unuer this contract which will', include full name, classification (as per Exhibits .. c .. and "0") and location. Billings and payments will be made in accordance with such lDsters. The: roster will not include personnel who are not actually as.signed to this contract, and who 
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are not located in the Wor" Zone. As pertains to Items I through 3 of Patt j above, the Ccntractcr shall be paid upon the submission of proper Invoices or vouchers, the rates stipulated herein for services rendered and accepted, less deductions, if any hereir. pro-.rioed. 

(1) It is und~rstood that payment to the Contractor as provided in Exhibit ROR for p~rsonnel furn~shed hereunder shall accrue from the date such personnel are made available at their place of duty in the Work Zone for the purpose of periorming the serviceS' hereunder. It is understood that the time necessary for the Cotltractor's personnel to proceed to the wcrk site and irom the work site to areas outside oi the Work Zone shall not be considered as time spent In performance of the services hereunder. However. it is under­stood that the time ne~e5sary for the transfer of Contractor personnel between the different :vork S1 tes as directed by the Deputy Chief. JUS1JAG, shall be considered as time spent in performance of the services hereunrlE'r. 

(il) All flight time in the performance of this contract shall be paid for at the applicable rate or rates per hour or pro rata for a portion of an hour as set forth In Exhibit ~Cft. pr~vided that the Contractor shall be paid for each pilot. flight mechanic, and assistant chief pilot position hereunder a minimum of 70 hours per month at the non-ha~ardous rate for such personnel as set fortl: in Exhibit o"Cft hereof. However. it is understood that the guaranteed minimum number of flying hours applicable to flying o personnel shall relate to a 24 day period and that in the event proration of such minimum guarantee becomes necessary oproration will be accomplished at the ra!e of 2.92 flying hours for each day of such 24 day peried. 

o (iii) The Contractor shall be paid for those personnel covered by ExhIbit "0" at the man-dav rates set forth in .Exhibit "0" for each work day or fraction t"hereof, A w~rk day shall cons 1st of 8 hours of presence and availabiiity for work assignments in each 24 hour day. The Contractor will not be paid for more than 24 working days for each individual in a calendar month excepting individuals in the ftO" category. For individuals in the "0" category Contractor will not be paid for more than2S.42 days for each individual in a calendar month. The Contractor at its discretion may require his personnel assigned hereunder to work longer than 6 hours in a 24 hour work day and later allow equal <:ompens<ftory time off during subsequent days, and such compensatory time shall be considered time spent in performance of services hereunder. The rates set forth herein include. full compensation to the Contractor for ali leave including Sundays and Holidays . 

. (Iv) The Contractor shnll be paid fur those persorinel covered by ExhIbit "E" at the hourly ratns for hazardous area flying set forth in Exhibit "F.M 
fo~ {!<lch h'1l1r or "ro rala for a portion of an. hour of ha~ardous area flying. Flyillg time in a ha~ardous area to be determined oin accordance with the definition and procedure set out in orde·r o"64-1 issued pursuant to paragraph f. of Part I. hereof. 
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(v) Unless othenvise specified, payment will be made on partial delheries accepted by the United States Government when the amount due on such deliveries so Ivarrants; or, when requf.!sted by the Contractor, payme:lt for accepted partial deliveries shall be made whenever such payment WQUld equal or exceed either $1,000 or 50% of the total amount of this contract. 

c, When an established ooerational and/or maintenance b~se is trans­ferred, closed dOIVII, or otherwise evacuated, and a new bose or bases are established at other locations, the United States Government wili provide at . no cost to the Contractor, transportation for Contractor personnel and for· Contractor and Government furnished property in possession of the Contractor for use in connection with services rendered under this contract. 

d. In the event of an emergency wherein an aircraft is believed to ce missing during the course oi operation hereunder, or has made a la!lding at G location or in a manner whereby the aircraft and/or its fl ight crew and/or passengers is beli~ved to be in imminent danger, so that an air search or air' rescue is deemed by the Contractor to be nece·ssary or warranted, and provided that aircraft operated under this contract are. unavailable, in­adequate, or unsuitable to cope with such air search or.air rescue as provided by paragraph "k" of Part XI, hereof, the United States Government shall make aVailable without cost to the Contractor suitable aircraft ot aircraft flying services for such purpose, If the United States Government cannot furnish such aircraft or flying services, the Contractor snal·l be' authorized to employ such other aircraft flying services as it r..ay have immediately available and may be suitable or obtain the. flying services. ·ot non-Contractor aircraft for such :lir search, and/or air rescue, in which event the Contractor shall be reimbursed for any and a 11 costs incurred by the Contractor in performing or obtaining said air search and/or.air rescue services. 

e,' The terms "Flight lIour," "Flight Time," and "Flying Time" as used in this contract for determination of payment due the Contractor for services rendered are synonymous and shall for rotor wing aircraft commence upon engagement of the, rotors for the purpose of taking-oif and shall continue until the aircraft returns to the ground and the rotors are disengaged and· shall include time at intermediate stops when the rotor is engaged and the pilot remains at the controls while loads are being discharged or taken aboard, p~us five (5) minutes for each separate flight as recorded in the aircraft log book. 

i. The Deputy Chief, JUS~I.~G, shall designate in writing those personnel authorized to certify certificates for ha<:ardous area flight time as provided for in orders issued pursuant to Part 1., paragraph r. , 
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g. In GonsiJ,::ration ,for furnishiq the 3erv:c~s Frovid~d under this contract, the Ccnr.r~':t0r shall h,} paid in 3~":lrdanco with the Fovlsions or' this t.:ontrdct up';' the Contractor presentinl) t£) th~ Deput.y ChillI', JUSMAG, an oriGinal plus four copies ,~f Contrador's in','nices certified by the Contractor as follows: 

~l certify that the above bi 11 is just and correct and payment therefor has not been received,-
The Deputy Chief, JUSI.iAG, will catlse to be affixed on each copy of the Contractor's invoice the following statement: 

"I certify that the services covered by this invoice have been satisfactorily performed and/or the materlals and/or supplies listed therein have been received and accepted for the United States Government in accordance with the terms and provisions of the cont ra ct, _ 

The Deputy Chief, JUSMAG, wi 11 sign this statement appearing on the original and three copies of the ContrActor's invoice. 
b, Reimbursew<lnt pursuant to the pr~visions of Items 4 and 5 shall be subject to tne folloldng: 

(1) As r~rtalns to ;tern NE 4 hereef, the Contractor shall be reim­bursed·for all direct materials. Direct m~t~rials as used herein are defined as all items of '"Jtcrials purchased, slJI'Pli'},j, mnnufa~tured, olr fabricated with the intentiun of entering them into, ,or making them a part of, the end product, For the purpose of this eMltract r,lf'nning, bri'liltenillg, polishing compounds, pucking a:Jd padoging materi3.!s, POL (petroleum oil lubricants) necessary t:> Opef;),e only those GFr. grollnd powered "'plipment, and other materials, used or C.CHISllntl"'i directly on the 'airr.raft or COMponent parts thereof, shall be cirAcl materials. Thn Contractnr, when billing for CP Items (Item 4.(a)) and LP stock listed muterial (Item 4.(b», must clearly identify such "l3tf'rial Iyi th the contract item number provided for that purpose, 
i', The S'lms to be paid by the United States Gove'rnment under tllis contract may incllJde n tax tevy by thl:' Government of the Republic of China on Sales (known in Taiwan as a "business Tax" " , .• hich is composed of a business tax, a defensE' tax nnd a stnmp tox), Such taxes are considered as an allowable cost lin the absence of agreements providing exemption to the United States Govercment th~refrn.) und~r tho provisions of Section XV, Part 2.of tile Armed Services Procurement Ilegulalion, .in effect as of the Date or: this contract, and rn~y be included in the fixed. prices fnr labor utilized in Taiwan and in the allowable cost of materials and parts furnished by the 
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Contractor hereunde:. The prices for direct materials furnished by the 
Contractor also Clay inchtt!e customs oaties paid to the Governrr.Blll of the 
Republic of China, and CUStCCl5 d~lies are considered an alloKable co~t 
under, the provisions of S,~ctio" XV, i'nrt 2 of the Arm"ld Services Procurement 
Regulation (in the 'lbsunce of "yreement5 providing eXf.'rnption toth" United 
Stales Govcrllffient ther~frnm). IiI the evont the ossessed ~business tax k or 
customs duties paid by the Contractor to the Government of the Republic of 
Chha under ~!:is Contf"ct shoui'a Ill) recover .. d by the Contractor. the United 
States Government .hall be reimbursed (at the current rate of exchange at . 
the time of recovery) to the full extent of the tax or customs duties plus 
any interest therr.'Gn reco\"'~red. The Contr<letor a'Jrecs where r"'quired to 
render aSlisinnce tD the United States Guvernment in the re60very of such 
taxes and/or customs duties. 

11. For those parts and materials furnished by the Contractor 
for which, in accordance with t.he Contractor's established practices, the 
costs cannot be determined either by reference to a paid vendor's invoice 
or any other means. the method of pricing will be by utili~ation of the 
Current Market Price or the price set forth in the most recent available 
USAF Parts Catalog, whichever price ~s most advantageous to the United 
St~tes Government. The C0ntractDr will S~~reDqte all items falling in the 
above category and so identify in the invI)ire as a separn,e line item. 

iii. All of lhe Contract(lr'S claims fo'r reimbursement of the 
costs of itemi purchased directly far th(s contract mtist be supported by 
Contractor j~7DiDCS. approv~d by the AJministrative ContractinG Officer. 
ThJs applies to all anthorized cost reimbursable items including direct 
parts and materials furnished pursunnt to Item Nr 4 hereof, and parts, mater-· 
iaIs, utilities, facil iti~s. ar:rl sorvices' furnished pursuant to Ite.l1 Nr 5 
hereof. Claims for reimbur&c~cnt of costs for items withdrawn from the 
Contractor's stockrnllst be Snpl,,)rtr'd by Cnnt.ractor's invoices appr,wed by 
the Administrati~e Contracti!lg urriccr. 

iv. Procurement" delivery, and materi~L handling expense 
(current landed costs) iricurrDd by the Contractor to point of use will be 
considered as a,l1owabLe element.s of pri~e f')r purpose of reimbursement under 
tllis rontract. ,'s pCl"lains to iunded ""sts, materials, and supplies which 

" ar~ used hereunder which a"'~ t.1'<lIIsponed to or enroute to the point of, use 
on conimercial fllyhts, t:\()Co~tractor sh:lIl be reimbursed at the commercial 
rates for such trulIsjJonatiun ill effect at the tim'l the trasportation is 
utilized. 

v. W~rire a statement of c~st is to be submitted with an In­
voice for direct rnateri al navme::t, it \d 11 "onsist of a sch,~dule in which the 
amount billed is analysed b\,'individuill aircraft number or direct issue to 
United States Governmellt furnished Prorcrt.y or by reference to a contract in 
the event of 'Iense or re:\tal. for auJi t puri?ose, tot:11s by nircraft can be 
cross checked wit.h individual issu~ slip' rnalnt~in"ld by the Contractor for' 

,each item pUr;"has~d.i 
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(2) ;\s pertains to It,)ffi 5 hereof. and subje~t to subparagraphs 

C
'., 1 - v of paragrarh htll of this Part IV, the CQotractn shall be reimb~:rsed } at cost excepting: 
/ 

• 
C) 

• 
C\ '. 

i. Transportation furnished pursuant to paragraph ~iM of this Part I V • 
. \ 

ii. For repair, fabrication, maintenance, overhaul, and testing of aircraft, and aircraft parts, components, and equipment requiring skilled labor beyond the capacity of personnel otherwise assigned to this contract, for which the Contractor shall be paid 2.23 outside. the Work Zone, and 4.24 within the Work Zone for each hour of such direct skilled labor required and expended, 

iii. For the construction, alteration, fabrication, maintenance, and repair oC Government Furnished property excepting Item Ii, immediately above which is beyond the capacity of person.nel otherwise aSSigned to this contract for which the Contractor tvill be reimbursed actual cost not other­wise covered in this contract, to the extent directed by the Deputy Chief, JUSMAG, and approved by the Administrative Contracting Officer, plus .2.23 outside oC the Work Zone and 4.24 within the Work Zone for each hour of direct skilled labor required and expended by the' Contractor personnel not assigned to this contract • 

}. All transoortation authorized for th~ accomplishment of the work and services provided for in this contract, with the exception of that required for Contractor personnel to arrive at tneir initial station of assignment hereunder, and return to their normal Contractor stations upon their release or transfer from pnr~orm3nce hereunder, shall be furnished by the United Statei Government at no cost to the Contractor or upon direction of the Deputy Chief, JVS:.;,\G. and approval of the Mministrative Contracting Officer, shall be furnished by the Contractor within its capability, The Contractor will be reimbursed for such transportation including handling and packaging at its usual tates therefor, for which the Contractor is not otherwise express ly reimbursed here under. 

. j, "Direct Skilled Labor~ as used herein includes that labor which can be performed oniy by'individuals possessing the professionsl, .:lpecialb:ed and/or technical skills, knolviedge and capability to accomplish inspection, adjustments,repairs, tests and similar operations; machine shop work, . welding, eltl~troplating ~nd similar operat ions on or incident to recondi­tioning, overhaul and repair of airr.raft or related components, accessories, or parts. "Oi rect Ski !led Labor" incl udes only those ski lled laborers, artisans,' craftmen and operators, together wilh their leadmen and foremen actually and directly employed in the performance oC ~ork and services as required under this contract. It does not include that labor which is performed in cleaning and polishivg of aircraft. airctTaft components and 
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J 
equipment, paint rer.toval, 'assisting in heavy work such as moving equipment. or heavy components; generally, performing menial tasks and/or mJsc"llaneous work of a n~t:lre \· .. hicil requir,?s none of the t~chnical skills, knowledge or professions referrc~ to in first oartlnn of this paragraph "jN, It also does not include w~rk and laDor rerf~rmed by administrative personnel, corporate officers, supply personnel, all supervisory person~el above the foreman level. office pp.rsl)nnel. time-keepers, watchmen, guards and janitors • . 

k. 0) It is (?stimJte<l that the total cost to the United States Government for the p~rfQrmanc.; of this cont.ract wi 11 not exceed the amount set forth in the Sch~d"le. If Dt any lime the Contractor has reason to believe that the costs which it ex~ects to incur in the performance of this cont~~ct in the next succeeding thirty (30) days, when added to all other costs previously incurred Id II exceed eighty-flve ({is;,) of the estimated cost then set forth in the Schedule, th. Contractor shall notify the Administrative ContractIng Officer to that effect giving its revised '. estimate of total cost for the performance of this contract. If at any. time during the performance of this contract, the Contractor has reason to believe that the total obligations of the United States Government for the performance .: of this contract wi 11 be substantia Ily greliteror less than the·!t:hen stated estimated cost thereof, the Contractor shall so notify the Administrative' Contracting Officer, giving its revised estimate of total cost for the performance of this contract. 
, 

(ii) The United States Government shall not be obligated to pay the Contractor any ~mcunt in excess of the estimated amount set forth in ~he Schedlile and the Contractor shn 11 lIot be o.bligated to cOlltinue performance by. virtue of \'ihicn the (joiter! States Government's obligation hereunder would exceed the estimated a~ount set forth ill the Schedule, unless and until the Administrative Contracting Ufficer shall have notified the Contractor in writing that such estimated cost hns been increased and shall have specified In such notice a revised estimated cost which shall thereupon constitute. the estimated cnst of performance of this contract. When and to the extent t.hat the esti:nated cost set forth in the Schedule has been increased, any expenses incurred by the Contractor in c;(cess of such estimated cost prior to the increasl! shall be allowable to the SBme extent as if such expenses has been incurred after such increase in the estimated cost. . 

PART V. UNITm STATES GOVE!':'·':!:;;'" F(!!lNISllEO PROPEIlT'l.fI\CILITIES.SERVIGES ETC. 

fl, At any location whr;re the Contrnctor .shall, by direction of the Deputy Chief. JUS:'~i'G. pr(1vid.~ sm'viecs hp.reunder, the United States :§overnment will mJke availnlJle in a timely manner, in specific area at such . locations. at no charge to the Cnntractor, adequate equipment, materials, a~d , 
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C) facilities necess3ry for the proper accomplishment of the contract services. Said equipment and facilities shall consist of. but not necessarily be limited to, th~ items set forth in Exhibit "Aft and the following: 

(1) The aircraft set forth in Exhibit ws" hereto. , 
(2) FaclIi ties. ground handling equipment. ground servicing equipment. spare parts. special tools, test equipment, and other items as may be reasonably requi red. 

(3) 

(4) 

(5) 
fire trucks, 

POL storage faelli ties at operating sites. 

Teletype and telephone facilities at the main operating site. 

Vehicles, including trucks, jeeps, POL trucks. ambulances. etc. ·as may be reasonably required,. 

(6) Air transportation forContra.:tor personnel and supplies within the operating areas. 

(7) Utilities consisting of pewer and water at operation sites. 

(8) Personnel facilities includin~ equipment for messing, billeting, recreat!")n facilities and limited medical care. 

(9) Technical data required by the Contractor for operation and maintenance of all G.t.P. ' 

(10) Office space and facilities including toilets, office furniture, equipment. and materials for operations, maintenance, supply, and other Contractor activities, in areas as conveniently located as practicable with respect to the aircraft maintenance, parking, and departure and arrival areas. 

(11) Warehouse space, adequate for the storage.of all parts. materials, and tools required for use on the G.r.p. Such facilities will be provided with sui table raroks and shelving and provide shelter from the elements as well as reasonable security. against theft. 

(12) Covered space for equipment such as ground radios, generators. and compressors where required. 

(13) Aircraft maintenance area consisting' of a hanger with paved flooring of sufficien;. she to house at least two aircraft, and a paved area near the hanger of sufficient size to park at least three additional aircraft • 
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(14.) Ground c.vJMl'Jneiation facilities. adequate to eSl.ablish point to point co~munciations but.een the various operations, maintenance, supply, and control center locations. and to .establl~h air to ground and ground to aIr commurocations for flight watch and other purposes. Such facilities shall be complete including power sources. trans~itting-and receiving equipment, ond necessary back-up equipment. 

(15) All aircraft spare parts. 

(16) All spare parts and materials required for tne maintenance and repair of Government furnished ground ~andling equipment. ground sp.cvicing equipmeJ)t, communications p.quipment. vehicles. ground powered a:tuipment , etc. 

b. 
on which 
pursuant 

PART VI. 

(17) Survival eq~!pment and personal gear. 
United States Government will secure and provide sites (real estate) the Contractor will operate and perform the services required to the provisions of the contract. 
CONTRACTOR FURNISHED PROPERTY. FACILITIES. SERVICES. ETC: 

a. Notwithstanding other provisions in this contract, in the event the United States Government cannot provide Bny of the facilities, materials • equipment, property, services etc. set forth in Part V above. the Contractor agrees. $ubject to the written approval of tbe Deputy Chief, JU&~AG, and . within its capability to undertake to obtain by purchase, manufacture, lease, rental, or otherwise. and furnish at p.oint of use. sucll facilities. materials, equipment. property. services. etc. for which the Contractor will be reimbursed pursuant to the provisions of Part IV above. Prior to furnishing any items pursuant to the provisions of this Part VI. the written approval of the Deputy Chief. JUS/.IAG. will be obtained in occorqance 1'Ii til ExhIbit "F". 

). 

b. The Contractor will furnish and/or bear the costs for all necessary common hpnd-tools. required for the performance of maintenance hereunder. 
PART VII. SUPPLY P ROCEnURES : 

a. System 

The Contractnc lVi i 1 op€'cate and maintain a supply system in con­sonance Ivilh Air Force Manual 67-1 and pUl'Sllant to the prOVisions or Clause 23. enti tied "Uni ted S!ates Governn:ent Furnished Property," of the General Provis ions hereof·. I . , 
1 
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b. .1uth')ri!.a'.ion Fn lP and (.\1 

The Ct):laJctor wi 11 purchase LP items and local1y manuiacture items as required a,r;d J"t'lorizp.d by appropriate technical orders and &lay purchase or manufacture ether items as rcqHired due to emergency needs I,hen approved by the Deputy Chief. JUS.\I..;G. 

e. Work StoDoage Items , 
As pertains to work stoppage items" subject to the approval of the Deputy Chief, JlJS1.:,\G. and for the purpose DC relieving or preventing an 'emergency situation. the Contract.or may purchase, repair. or overhaul nny replacement item or component for use on an item requiring rep~ir beyond the lim! t5, imposed by field level nail1tenance restrictions. in order to return the item to a serviceable condition. 

d. DisposItion Instructions 

(1) Reparables. All reparable (recoverable) items not authorhed for Contractor repair will be prepared for shipment and delivered as directed by the Administrative Contracting Officer. 

(2) Serviceable Excesses. 
pared for Shipment and delivered as 
Offi cer. 

PART VIII. MAmrr.:;A:-;CE OF A![lC!UfTi 

All serviceable excesses will be pre­
directed by the Administrative Contracting 

B. The Contractor will accomplish all scheduled and unsaheduled air­craft maintenance and repair ex~cpt IRAN. The Contractor will accomplish the maintenance and repair of all components within the limits of organizational and field level ~Jlntenance. Hepalr of crashed or battle dnmnged aircraft shall be SUbject to the prior apprOl'al of the Deputy Chief, .JUSMAG, and all atrcrnft repair shall be subject to the Contractor's ability to gain remova­ble access to the aircraft. Transportation of such aircraft, components. nnd equipment from the operating site to the maintenance facility tO,be utili~ed and return wi II be provided by the United States Government at no cost to the Contractor or will be provided by the Contractor within its capability pursuant to paragraph "i" of Part IV hereof. 

b. The Contractor will maintain th~ aircraft and aircraft forms and records in consonance wi th appl icnble ai rernft handbooks and related techni­cal orders. 

I 
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) 
) 

The irnemnification pr-::visions contained herein are i1pplicable to the Con­tractor's operations S(,...uucte·:! under :.md pursuant to this contract onlJ. 

a. The Unit.~d Stdtes Ocv0rnment does hereby agree to indemnify the Contractor, withb the limits of amopnts appropriated, fer losses, damages, or liability as set icrth in ~ubFUragraFhs i and iibelow, resulting frem war risks as defined in 1(1) - (4), it being understood that the Contractor does not l:1aintOlin insur:tnce "to cover such risks arxl that the cost therefor h.is not been included in the contract. price. 

i. Losses or damages to ~ie Contractor's aircraft, to aircraft chartered by the Contractor for perforwance under this contract, to aircraft components, ~.lrts, accessories, carried 1n Contractor's aircraft or other aircraft performing under this contract, and to the Contractor's property located at locations in Southeast Asia utilized as direct'3d by the Deputy Chief, JUS~1AG, due to or resulting from: 

(1) Capture, seizure, arrest, restraint, or detention, or the consequonces th~reof, or of a~ attempt thereat, or any taking of the prorerty or damage to or destruction thereof, by a~ Government or Govern­mental authority or agent (whether secret or otherwise) or by any militar.r. naval, or usurped po·,.;er, whether any of the foregoing be aone by way of requisition or otherwi3~ an:! whether in ti:ne of peace or war and l.'hether lawful or unlawful. 

(2) All consequences of hostilities or war - such as operations, invasion, oivil w'ar, revolution,rebellion, insurrection, whether. there be a declaration of war or not. 

0) Strikes, riots, or civil ,~olTl!!lot1on. 

(4) l'!alicious mischief. sabotage, or allY" intentional injury 'or destruction (OT attempt thereat and by allY" person whatsoever). 

U; Liab:ility of the Contractor in the event oJ: death, detention. injury, or disability to the Contractor's personnel resulting from war risks, as herejrmbove defined in 1(1) - (4). fo::- any benefits which the Contractor may be obUg.ated to p-,y to such personnel or their duly appointed personal representatives in accordance w"ith the Contractor's current personnel manu"l· or other contract henefits as approved by the Administrative :;ontractlnc Olticer or. legal action as a result of such death. detontion, injtlzoy, ~.r disability. 

Contract til 62(531)-1753 
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iii. In no event shall Contractor be indemnified under Part JX for such loss, da;:;",,;'3, or l~.:-,,"ility cO!'lFens",t"d by Contractor's insurance, including '11',,' Cover~.t:ent-1Fpro"ed program for sel:-ins'~ranco. 

ivo T:,,, United St.ates Governrr.en·t shall inder:nii'y the Contractor to the extent c""l 1.:;> to the a.'1'.ount that toe Contr;J.ctor would have been injemnified or ;:rotected had "wa. risk" coverage been included in his insurance prog.a;n. 

b. The indemnification of losses, damages, or liability as defined in paragraphs a.i. and ii. above, 3hall only extend to and include settlement, including settlements and/or: payment of judgment lI1'!de with the written . approval of the' Administrative C:')ntracting Ofticer. Losses, dam.'!ges, or liability shall also be construed to include reaso~Able costs and eXFenses incident thereto approved by the Administrative Contracting Officer. 

c. The Contractor shall givethe.Ad~inistrative Contracting Officer am the Deputy Chief, JUS11AG, itmnediate notice ·in writing of any claim within the scoFe of this indemnification. 

To the extent ~h~t the Contractor is not covered by insurance, in­cluding C-overnrr.ent-epprov(>d self-insuranc.e, the United. states C-overrur.ent does heroby agree t~ inde~nify tee Contractor and hold the Ccntr~ctor hannless, ..... ithin the lip:its of ='OUll1:S appropriated, from any and all c1a:l..1:s and dal'lages wi th reapeet to cargo, to passengers and other persons, except Contractor's personnel, carried by or with the consent or solicitation of the United ::~ates G·YJ'err.ment, and to third party personal injury and p:ooperty datu.Go clai:r:s resulting frot:: services turni~hed pursuant to the provj (llOnS cf th.is ccntr'lct, it beio'!, understood that no co:sts for any inzlIranc"" ('or th., risk3 covered by this indemnificD. tion have been included in '.be ccot.r'lct Frice. F'lragraphs b. and c. of Part IX hereof are appli­cable to this Fart x. 

\ The ah'cr:lft ~h.~ll bear the identification and shall be operated subject to r:lrt. 11) hereof, in the :tanner prescdbw by the Deputy Chief, J{jSM;~G, provlded that the DeFuty Chief, JU$:·lAG, shall ~,ear the responsjbiU ty for ttle propriet:r of the use of such nUltlbers, insignia, and markines. 

, 
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g. Ottaininc of Permits. etc 

Subject to the provlslonS of Part V.b" and Part Xl.c. hereof, the Contractor "ill s,:,cure any and ~ll business permits and licenses fequired in perforr.mnce of this CDntract. The Contractor will obtain clearances, personnelpnsscs, pJssports, visas, and other similar requirement; for the performance of trois contract except that the Deputy Chief. Jt;S~;AG. will render assistance to the £ontractor wben necessary. 

h. Responsibili;. for Pe~sonnel 

Except 05 expressly pr,r;ided in t,1is contract, the United States Government shall ~ave no responsibility to or for Contractor personnel engaged in the performance of services hereunder. 

i. Personnel Historv Data 

The Contractor shall furnish in writing to the Administrative Contracting Officer the name, personal history data. and any other pertinent inforrnation available to the Contractor, if requested' oy the Administrative Contracting Officer. in connection with all Contractor personnel aSSigned to this contract. 

j. Emplovment Contracts 

The Contractor shall- make available to the Administrative Contracting Officer such copies of the Employment Contracts, if any. entered into ~ilh Contractor personnel engaged in performing the services to be rendered un,ler this contract, as may be required by the Administrative Contracting Offi~er. 

k. r'dJitiona: Fl".lqht HelJulr~~~nts 

The Contractor, subject to the prior approval of the Deputy Chief, JUSllAG. Qt' wi thout such prior approval where the exigencies of the situa­tion makes such prior approval impractical, is authorized to make flights with the aircnft operated under thIs contract deemed necessary oy it, to tr~nSpDrt personnel. equipment, -and parts to make serviceable or recover dGwiled aircraft. or rescue dOI"ned flight crew members, to prevent loss of s~cb dowilcd 8ircraft or hardship to flight crews and/or aircraft pUsSf!nt;er.1) . 
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PARr XI1. F'RO~':rS:O::3 :\??L~~,~.::;~.S TO r:·Y:::c=~';:,~~;'T F"C?':!I3ED A!~-:!=.AFT A~m 
~ELr\TED F?C·?::~:TY I ;:31' i,l.L.~J Th.:.:E071: 

a. Tht; airC'r~.!"t 3: .... 3011 be delivered to the Contr.'lctc:" in a s-erviceable c:o~1tion by 1..!nlt;;.i state~ .~ir Force standards (75chnical Order 00-25-4), but are fur~15hed without any ~~rranty eXFreGsed or L~pli~j, as to their serv1ceabili~y or fitness for usa for the FUr?0se intended by the Contractor. For the purpo:Je of this pragraph,' serviceability of the aircraft shall be determined b-J the Cutted ,3t"tes Government. prior to delivery of. the aircraft an:l prior to any flights or maintenance which ma:r be accomplished pursuant to the pro'lisions h"1'601', subject only to s<,fe arriv.;tl of the' aircraft at the delivery j:Oi!1t p'ovided for herein. 

b. The aircra:-t furnished pursu"nt to the provisions of this contract may be used by the Contrac~or in accordance wit.h the criteria, limitations, rights, and privileges as are specified 1.n this contract. The aircraft shall not be used except. as set. forth in this contract, except that, prior to delivery of the aircraft the Contractor' 5 pilots and mechanic personr.el may be give:1. night and ;r,aintenance training in/on said aircraft at such ' time, place, ilnd by Sllcn oth'3r p:rClon .. el as shaD. be designated by the appropriato U!"!i t,tY.i .'3t-1.te Uovern~~ent ;.uthority. 

c. Exce?t fel"' [ross and Willful fa.ilur~ 0;-';. the part of the C'?ntract.cr's cfncers or di.rect.:::rs tc cC'tr.?!.y >:ith the provic,:ipn'3 of this contract, the Coi.1tractor shall :1:':"~ l~.:? li1t.·1~ !\.n" ~:'!1~r l?~:.::;, d:lfTl.3:ge, or destrt~~tion of =aid airc!"'aft or relate:! t=r-0F~!"'ty sur~.:ort equi~~~tent C~ ::drcraft s~ares furnished pursuant tv :.h~ r·~c-":isicns 0: this cQnt::'n~t including the period of trainir~ provided in ;:3ragro.;h !fbI! abo\·-e, o~ !"(':r ~xp"2-n~es incidental to such loss, damage, or destr'..!ct:.on. 

d. In thn e7;;:nt of n:fij0~ d,"1.1'uge t.o or lC!:i~ or destrl~ction of' t.h~ ::-cvErri­ment f'llrni,.,hc,l 3.il'cr:'.:'t "':o.-l "I' rc-l:ltc:i r:roF",rt.y and sup;:ort equip-oent, the Cor.tract.)r sht.l.l2. notify the Ad::1inistra.tiv~ ('::cntracti~g Officer as soon as possible aft,,%, the C~~'.1t'l'enCe thereof. 'Ihis FreU'lin",y-/ report shall be followed by p. cO""'Flete writt.en rer:ort of the accident, documented with copies of all reports, and/cr photographs available to the Contractor which detan the extent of tte d'ln;age to the Government F·reperty. 

e. ,Ul ro(!pairs to and restoration of the Govero.'>ent property shall be 1n accordance Hith the provisions of this c·~ntract. 

f. 'Ihe Unit,,·d St..:1tes GOV-Jrnn€!1t sh<.ll h3.'le no obliGation to replace the aircraft and.! or re::'" \.(·d l:ropert:,' in t.he event of dam<!ge, dest:-<lct.ion, or' loss. lio,·:cv.~c· the 11ni ted' St.:!tes Government may, at its option, repInce such proper~v with similar pro~~rty. The quantity of the aircraft may be increased uFOn prior ag:-ee:r.entwith th'3 Contractor. 
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g. The United 3tates G:>'/e:TwT.ent shall at all tiJT.es have reasonable access to the prl!mises '.~herein the aircraft and related property are located for the pur;:ose of !...'1spection or imTentOI7 or for tile ;urrose of ren:o·/l.ng the property upon the expiration or termination of this contract. 

h. Upon the oxpiration or termination of the contract, the aircraft then remaining in the Contractor's Possession shall be returned to the Goverr.!l:ent in what,S-lor condition th",n obtains, at a point in the "'lark Zone to be desigl14ted by the Deputy Chief, JUS~lAG, provided, that suifi-::ient prior notice of terrr.imtion of this contract shall be given to the Contra-:tor to enable it to return said property, or the Contractor shall be relieveci from obligation to effect return of such property as it reasonably is ul'.able to return wi thitl S'.lch period of notice. 

PARr XIII. CALIBP.ATIOU: 

i All United States Government owned t.est tools, gages, and equipment furnished to the Contractor for use under this contract shall be calibrated, by the United States Goverr.'Tlent if it is beyond the Contractor's and/or intracountry capbill,ties. Shipping and delivery point for those United states Goverr,n;ent o>:ned tools, ~ages an:! eqUiPment requiring calibra-tion, if needed to be shipped outside the \-lork Zone, will be F.O.i3. at ~1e facility utilized by the Contractor at the \o.'ork Zone. The method of trans­portation including F~cking of those Gnited States Goverr~ent owned test tools, gages, :.It:d ",o;uij:ment re<;uiring calibration shall be as determined by the Administrative Ccntracting Officer and costs of transFortation thereto . to ship outside the ·;·icrk Zone, sh~ll be borne' by the United States Goverment~ Those Contractor O'dT:ed test tools, gages, and equipment that cannot be calibrated local1.;r in the ',:ork Zone area, shall be also calibrated by the United States GC"''2rnt,er,t, provided tha t those items are delivered to the United States Gcv;Jrr~,"-ent ~alibration facilit:r at iieadquarters Air Procur<:l1lent Region Far East, "'''0 323, by the Ccntractor. The calibration of those contractor-owned test tools, gages, and equif.!'l"'nt shall be at no additional cost. to the Contractor and the Contractor represents that the contract price does not include any charge or reserve fo:- calibration which is to 1::e accomplished by the l'nited States Government hereunder. Prior to shipping those items for c3lit-raticn, the Contr:.;.cto!' shall r.:ake necessary arrange­ment thrcugh' thQ Administrative C-'Jntracting Officer. The Contractor's test tools, gages and equirn;ent to be calibrated under this contract shall be those items listed in Exhibit "An to this contract, a copy of which is attachcq heret.o and n:"de a pazot hereof. 
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FART XIV. SO\':::1' -CJNTP':.CLLED .. ~~P.EAS: 

AlbO::1ia 
~u' C -,,"""; a o.J .... .::;)- ... _ 

• 

China, exc:~di:1g T~i~an (For~osa), but including "anc~ll""'':;'l i-1""lf::lX" ··!c,(-·col'; -, ......... .0 "rov;nces 0= ~s;nC""'a; 
J,'~ ,.""- .... -J _,L •• _ J. "= .1,.'-0, .... ,_.........1 .l .L -, 0 •• _ 
~~C! C:-j1.,.o::l;-'" ~{..,'··-!')c ..... .:t..,~ ....... h;; f I'm ~ KI-"n--u"g 
c.., ~_."c. .. :.;, .... ..I"u;,,1CJ. •• 6' .i ..;. ....... ~ L, .... _ 0 ,~\e... ." \00. '0'" '1.. Lc~:::e'" -l~""""""; ..... '--.,l" ... ~, ;-}-.~ r-....,..::::Is;;> ..... !" Port arthul'" ,.ral/al 
,-- ........... -----I.. -;'? "" .. : r"'~ _ .. ; 4." - .. , Base Are~, and L120nlng Provln~e COi~·""':lu~is"t-ccr. -:ycll.,:;c ·=raa of Viet: Nan-, and Co:r.munist-ccntrcll~G ar~2 of ~a0S Cut-a 

Czechcslc'J.3.ki-J. 
East Germ.:!ny (Sc-viet Zone of Germany and the Soviat Sector of 52rlin) 
Es"t:onia 
Hungary 
Latvia 
Lithu'='!1i2. 
Ncr~!1 ::c:'~6:.::· 
'"Iu .... ~" ... l·,-·· .. ~,..·.:­u I..~... .. ..... · .... 0...., .... --.. 
Polz.nd 2:1d ~;:::: zi g 

iJnion of SC\'i~t Soci21ist R~publics 
PilRT XV. 

In ~djit~~n :0 ~~~ s~r'vic2s Drovided for h~r~in ~bcva, and sGb5~ct to CC~~:'2~~cr's ~~~~bj.li~y .~~ th~ time callad ~~cn to do :~:':). __ t"h.:. .-;-- -:-~~,.",,~, ...... .,.~ =t--: ...... ~n~ +c ","""r"'ov~c-~ ':-;r1'dition~l S6rv~ C~C: 
- •• - '-'~.- .... _ ............ - -0'" .... _- ... 1:"'" - <;;0 -....... .- - --

'S n;Y'····-.c-·,,...; ·'""I~r -'"'.::. = . .,.....,..... ....... ,.,.......:,..", r ... .-·n+r~,...-:n- Or:-p; c:."" rr---s; ::-:-i-.-

c: ...... ______ <,;;...l ... ./ ~ ....... w'"' ..... ' ..... __ .1..;::. .......................... _~. _ .. _ ....... _-,.t _ .... __ .i~) inter ~l~~~ of ~irlif~ 2n~ oaint~~2~ce s~rvi=~s, i~cluding furnish:T"'>'- "":i·.,(:, .... .=.~t OD;:' ...... ;:1-.;i"'0 -.;T'f"r::-f"t ·r'.:;r-'ve.t"'1 ~'nd ,...,.:,...-:ti~ 
'-.'e,;~.'-. -.- ..... , ........ - .. _.:,.; "'--- .......... _, ._...... .. -- ---~ 

of aircr..:1£ 1:, ·."1;"'.d tn(; ilC; c.::ssary I1-2!'"'sQnne 1, ?::!~"'ts,. cornpone!1~s, supplies ;:.:: j :::: ":2ri."ls t]l"r-=fcr, ::::d incluc!inE the as tablish­ment, ~~in~~~~n:6 ~n~ 0D~r~~i0:1 af f~ciliti2s and sarvicas~ Any stll'viccs c:' st.!p;:li..:~ 0rd"l.,zd and provided pursuant to this P.!lrt XV s:.=.11 'be. ~~ tho ~atcs, r..:!imbursern~n't cf cost:s, at the c,,;l':'11e-ry :;c:h.: f':ulc·1, I."!nd upun such t"t£:rms as ;';.re mutually' ugre~d up·:.n ~t::":·.·:c:2n t:' . .;: G-:Vt;rn!Tl-.;nt ilnd "tnu Ccntractc-t'. 
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EX1-il8IT "8" 

LISTING OF U.S. GOvE?~ME~T FURNISI~O AIRCRAFT 

ITE'.! Nit. TYPE CONTRACTOR ~p.. BDNO NR. 

1 UH-34D H-IZ· 149320 

';a UH-34D H-13 14939Z 

3 UH-34D H-14 149393 

4 UH-34D H-IS 149394 

I l 
; 

Exhibit "8" 
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EXHIBIT "C' 

FLYING H(;iJH a.n i.j FOR 
CWTRACTca FUHliI..jHED FLYn;G FKl:30NNEL 

Classificattcn 

ProJ ect Chief Fllo~ 

Pilot 

First Officer 

Flight Meche.."lic 

Chief Flight Hechanic 

!.stimated 
Quantitv 

1 

17. 

3 

12 

1 

Hate Per 
Category Fl'ring f'oU!" 

.\ • $23.27 (1) 

A * J20.45 (2) 

A ,. $14.50 (3) 

A $16.67 (4) 

B $ 6.34 (5) 

c $ 5.8<) (6) 

A. •• $14.15 

B •• $ 5.63 

For each billable flight hour in excess of 70 hours per month per man (or pro-rata portion thereof as provided for in part . IV, 6, ll), the flight hour ra~e shall bel 

(1) Slot 1 froject Chief Filot • $18.65 (2) • 2 Pilot ,. ~16. S9 
OJ " ) First Officer "$11.24 (4) ., 4 Flight Mechanic A $13.81 (5) " 4 Flight Nechanic B $ 4.94 (6) " 

, Flight ·,'!echsni c C $ 4.91 '+ 

• If more' than 1,470 flight hours are billable for the c1·!I!lsi.f'1cations deSignated by one asterisk ("J in the aggregate for anyone month, the a;::')llnts which the Contractor shall be paid as provided for in this schedule shaH be ralued by '/().30 per flight hour fcr each flight hour in exceS::l of 1,470 billable for such month for the Employees within such classifications • 

... For each billable fl,ieht hour for .the classificatIons designated by t ... o liS terisk ( .. ), the Contractor shall ·be paid ,}2.00 per flight hour or pro-rata portion there"f. ' 

Gontract A? 62(531)-1758 

UiI1ve'rs1(y ·o1'iexi3'at'Dan~$. Oep~~llt'of SP'e1:ial CoReWoJfs 
i'_~':_,,>. ,,;.._:-.:: 

::z: 
IT' 
~ 
::z: 
c: 
c 
c: 
('": 
IT' 
C 

:> 

c: 
• 

. VI 

• 
C> 
c: 
< 
IT' 
::e 
:II 
:z 
"., 
:z -



4\t 

., 
) 

~-------"----= 

HAZ.l.'illOUS FLYING Houa RATES 

I. For llonJ'lying Personnel ",hl?n abQlU'd the aircra!'t on o[.fio1&l 
contract duties I 

II. 

Category A 
a 
C 
D 

For Flying Fersonnel: 

C1assifiea tion I 

Project Chief Pilot 
Fi10t 
First Or.ficilr 
Flight l-:echani c A 
Flight Xechan!c B 
Flight I,:echB..1ic C 
Chief Flight Hechanic A 
Chief Flight Mechanic B 

1 , 
Contract 'AF 62(531)-1758 

$).75 per flying hour 
$2.25" • " 
~2.25 ft n n 
$0.94 n I " 

fl.50 per tIying hour 
~7.50" " " 
$).75 " " • 
$3.75 n " • 
$2.25 " n • 
~2.25 • " n 
~3.75 " n " h25 n • • 
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EXJiI3r~: " ::;'11 • 

Rafer .. me e: Contrilct • .r62 ( 531)-1758 . Date ______________ _ 
Control i/o. Deputy C!:Lf, 

Dear Sir: 

1. In Qcc;)r:i·:~:lC:: "';ith ':h·.:. !:.l,;r::1~~ <,f rcfert::nced C.::.ntr::ct, it hr~s. been detcnni..'1ed thilt " defi:li+.<..e !", .. i:~:l c.:ti.:;:.s. f,: r the, [('lio'f/ing ec:ui:tnent (;r facilities ·tlh.ich ccme '.Qt~li11 th..: ':::;:;:);.;: ·.)f G.;.vo::r:.mcnt Furr.i.:3htJd p~p~rt.~. pursu~nt te, PhltT V of tho C::r.tr~:ct: 

2. It is int(;:':.!· .. <i t.~,:! t tht.. J.tn V~ ~..till be utilized at _____ ---( lQc:'l.ticn) for tr..G 1"-:.11:· .. ::...."::,; pt:~Pt:st:.:: 

In th" event ti:":t :;'.It; determir;", th2..t the above listed equipment :;r facilities cnnnot bcobtaincd md provided by the Gv'lernment wi thin tl'1Ys, which period is. consid,"red to be a reasonable time considering the urgency of need, the Contractor estir:lP.tes that it can orovide such through his oom resources at a rei:n.bursable cost or price est.::IJ2ted at $ • 
4. Please ,;ignify t:-",t p.etion 1;<::5 be<2n initiated to procure or that tha Con­trnctor is ':lUttC:":':~'i ~o obtc.in. by reL;rning two signc-o. copies of the letter con;pletbd ~s inc.ic~:t..:d below .. 

Yours truly, 
. IR. . """IC . h J~'lJ.;,..t.. .', 

By 

Title 

nr:. 

THRU: 

TO: . . . . .,lr .. .:nl-.:r~,::,!, ..:_:~C .. 

·,lith refer:~nct.,. t::· t~!·.; ';~':XJV';; r~quf.'5t., D<2})llty Chief ~ JUSA .• G advises the r Contr:!ctor as follows (lir .. :;: or '-:!:"'css out those sentences not ~pp2.ic.'lble): 
1. 

2. 

l.ctio;1 hc.s b~en :;':-,iti:lt.ed to rrocure th1 requosted equipment or facilities. It is anticip'!t0:i tl~1t :;'P?ro:dmtely __ d!!ys will be required to fulfill this requh·',:.~,.:;,.t. 

Pursuant to F''''':-~ 'iT. of til·:; Contr:!ct, th~ Contrnctor is hereby authorized to obt..'\in the r"q::"s:,'j cqt:ipocnt or fnciliti'J5 at an. estm.~,ted S'UI:l nor. to exceed $ ; the actu'll cost :.nd/ot' price is to be charg·:d to tho Govern;::C':lt .1S pcovidcd in the Contri.'ct. 
Tho reqwost for c.:ui::~'l.mt. or facilities is not favorably considered for the following reason:' . 

Signed Signed ______ :---:---:-:-­
Administrative Cont ..... ,~" .• n,<7 

Dc>put:r ChIef, ."1.iSH.,G 
(or desig:nted rcprcsantutive) otficer 

(\ con~ract i.F62( 531)-1758 

\ 
I ----------------==~------------.. 




