
VISIT WITH PRC SENIOR VICE PREMIER II HSIEN NIEN 

This visit was suggested by the Chinese, not requested by me, and was 
first mentioned on 3 July with a firm time provided on the morning of 4 July 
for the meeting which took place at 3:30 that date. Mr. Fan suggested that 
it had come about because of a judgment that some of my discussion should be 
at the "state leve1." 

The meeting was in two parts. First, the five members of the Zumwalt 
family were introduced and pictures were taken which later appeared in Chinese 
newspapers, together with the official story quoting Li Hsien Nien's three 
conditions on Taiwan -- the first public official statement on this matter 
since the 1972 Shanghai Communique. Second. Admiral Zumwalt and daughter AnjL. 
serving as a note-taker, entered a conference room. ---

Present at the second meeting were: Mr. Li Hsien Nien, Mr. K'O', Mrs. 
Kang, Nancy Tang, Mr. Ni, plus two other interpreters and three or four staff. 
Amenities were exchanged. 

L: What are your thoughts on your visit? 

Z: I have found the visit useful; I am anxious to exchange views particularly 
on what I think is a mutual problem -- the Soviet Union. 

L: Yes, we must use joint efforts in dealing with the polar bear. 
t • 

Z: That is my view. The Soviets have been more successful than they ought 
to have been. The PRC and the US have each gone their separate ways, 
letting the Soviets follow their own sense of timing and priorities. 

L: In our view the Soviet Union is 
From a political viewpoint, s1 
aggressive expansion, seeking hegemony, and since 
countries, it is antagonizing the ~lor1d's people. The trend of drifting 
away from the Soviet Union is growing and within the Soviet Union, they 
are having many difficulties too. Their working class is opposed to 
their ruling class; also there are acute national contradictions -­
their economy is out of proportion due to emphasis on military goals at 
the expense of consumer goods and light industry --because it gives 
priority to lVar industry, and agriculture and light industry is 
neglected. (I think their GNP is only 60 percent of your GNP but its 
military spending is the same as yours.) 

Z: It is greater. They put over 15 percent of their GNP into military 
budgets to our 5 percent. They, therefore, outspend us. 

L: If they continue in their course, their people will have a lot of 
complaints. What are your observations? 

Z: That is right. They do have problems. I have the view that we should 
be taking tougher stands where the Soviet Union is taking advantage 
of us. My country can certainly afford to match the military spending 
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of the USSR. We have the wi 11 to do what we must, but I favor a 1 so 
havi ng the sti ck wi th Ylhi ch to deter. 

I think that too many people in your country speak out with different 
views; it's good to have arguments but more often than not arguments , 
lead to no decision. An example is the Munich mental ity -- . 
gt aR~eg$ement. You are not for it but recently some of your peop e 
naveeen for it. Did Kissinger have such a mentality in the past? . 

In my book ON WATCH I quote two particular occasions in which KiSSinger) 
spoke of the Soviet Union as the wave of the future and the US as a 
dying civilization. He said that his job, therefore, was to achieve 
the best second best position he could achieve. I argued that was the 
most immoral position of all, to believe what he believed and not to 
say so publicly so that it could be debated by the people. He said that 
if he reported his views, he would lose his negotiating leverage. 
Regrettably, he didn't really use his negotiating leverage. Now we 
have seen since then that the American people have repudiated this 
policy. Reagan criticized Kissinger's policies and very nearly 
unhorsed the President \'/ithin his own party. He forced revisions in 
Kissinger's foreign and defense policy. Carter was elected in significant 
part because of his attack on these policies and promises to change the 
style of conducting it. 

We ought to be able to say he is an old friend of ours; Nixon opened 
the door to Sino-US relations, Kissinger had been ill touch with us 
several times. At the time of the Shanghai Communique, ~jY~'~ne: 
ta 1 ked to us. but we di d not share some of hi s vi ews. H~:II ~ !he 
eMi;t Union very much. I think tbn liS shguld be tougher Wl the 
~~~!:e:t Omon, 
I agree with you, zez ns . nt 
A .,. the ast dmini ,'e'l/-

an 0 lew 0 our u ure. e'-
e 0 necessary. He asked me a so 0 rna e clear 
e recen ew orK lmes report that cites that the US had done 

a study that contained the judgment against arms technology cooperation 
was not an accurate report, A working draft had such a proposal. The 
present report contains no decision pro or con, 

We have not read such a report, We do not attach much importance to 
such questions because the question of arms technology for us does not 
arise. We should each act in our own way, Perhaps you don't quite 
understand our strategy. a 

hall 
rman 's four modernizations. 

our party there was "the gang of four" y/hich did same damage, but we 
are resolved to carry out Chairman Mao's requests and under Chairman Hua, 
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will organize the four modernizations. 
yours, it is true. 
~~nvt,. .. ' ...... "" .• " .' 

Our Yleapons are not as good as 
~,- ..... ~~ ... "-,,.~ \"'"'~-'''''.'' ' 

Z: Speaking of modernization, I want to raise a matter I discussed with 
others. If we agree that we are up against a government in Moscow that 
is not up to any good as far as either country is concerned, there are 
actions that can be done with mutual benefit that do not have to inter­
fere with the basic beliefs that either of our governments have. One 
example is ~velopment of off-shore oil ~~ch more rapidly than you could 
qg alone. his would make ossible a system 0 pro uc 10n 1 se 
hands, but us;n ec an 15 c nlcal advisors from 
US industry. e economic advantagetoyou is dollar income for that 
portion of the oil bought by the US. r~ore important, the strategic 
significance is a source of oil that the Soviet Union will have much 
more difficulty in closing off than they can be in a position to do in 
the Middle East. 

L: We have not considered the question yet. Generally speaking, ~do not 
want to introduce the concept of joint development of our resources but 
I believe that in the future we can operate through commercial channels 

(
' to purchase equipment from the US. At present we cannot consider the '\ 

question of joint development. Even if our relatlons"arenormallZed, .) 
such an ldeafSf\()rFealTstic. The reason is that the Chinese people dO 
not consider it to be good to permit foreign investments or other forms 
of foreign access to our resources. As for our common good, let's deal 
with hegemony. Do you have any other questions on this subject? 

Z: Let me explain what I meant by jOint development of off-shore oil. I 
refer to a contract· between your government and US business corporations 
on the basis that they would provide the equipment and technologies and 
work with designated PRe personnel. Hith regard to the question of 
foreign investment, I believe you can meet your concerns by an arrangement 
that provided for US corporations to receive oil in payment for their 
equipment, technological assistance and other costs. This could be done 
by the commitment to US companies by you of some fraction of the oil to 
be produced. 

L: We have not considered this before. What is your opinion of the focus of 
the Soviet Union; it is Europe? Middle East? Africa? 

Z: Soviet writings and speeches indicated that for several years they 
considered Africa their primary next objective; two or three years ago 
they seemed to shift to the vielv that operations in Africa had merely 
become a technical cleanup or mop-up operation in view of their progress; 
they, therefore, lifted their sights to Europe. They began to discuss 
the Finlandization of Europe. I believe that they visualized the Middle 
East as a special target to precede or follow Europe depending on 
opportunities. Beyond these three areas, after they become predominant in 
the~, I do not believe they have decided whether some form of hegemony 
over China or the US would become next in line. 
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L: ~;~~~~~~~~~~~~~~th~e~SU:d~a~nt~~~~~~~) 
Uni 

of 
of 51l¥j~t strategy ljei jp ["mpe. 0 s 
tJo nsfs) \~hen uS1ng two nsts you always have a focal poiot. You 
can't use two fists at the same time if you have two 
So how .U-Se .. one fistaga.ins.t1:htnil~-=.=.i:;:""-" ... ~~:.~:C7-,~ 

Soviets would scatter their .-
their 

Z: (I think it is clear that the Soviets see the seizure of Significant) 
client state facilities in Africa as an important flanking movement 
They see the Middle East in a similar light. It;s true that they 
would have difficulty occupying the ~Ihole continent of Africa. But 

L: 

with the facilities they now have in Iraq. PDRY, and Somalia, with those 
they should soon have in Mozambique and Angola, and with those 
hunger to acquire in South Africa, 

~t~o~~~t:.=:~~~~~~ .Ii. contro 1 
access to the 01 at the source. Hith these two regions r the 
control of their military facilities and forces. the~ would be in a 
D05jtjon to,Finlagdjze Eyrppe, They would ~av~ all fney need, together 
W1tn tne warsaw Pact Torces, to let Europe 1n 1t5 fr1ght unravel the 
NATO all iance and seek accolTlTlodations Nith Moscow. With Europe under 
Soviet hegemony it takes no genius to conclude what region suggests 
itself next to Soviet hegemony, the one region in Eurasia then remaining 
outside Soviet hegemony, PRe. 

We thjnk the §jtl!gtjon in Afri G? j~ pooS The ~Jldag$ gp~ Of late 
Somalia, have grudges against theov1et Un10necause t e Soviet Union 
supports Ethiopia. And, of course, there are a in 
the Red Sea region: Sudan vs. Ethiopia;.Somali es 
between certain Arab countries. But I 

es 
of see 
throllgh the $ovieUJsj n. For example, once re ons 
the Soviet Union were good. They even had a treaty of friendship. We 
hope the affairs of Africa will be settled by the Africans themselves and 
that the African people will be united. And now the problem is South 
Africa and Zimbawe. The majority is dissatisfied with the rule of the 
minority. And I think it is much better if you settle the problem by 
acceding to the demands of the majority. Smith and Vorster stick to 
racial discrimination. This raises the majority to resistance. The 
Soviet Union currently has its way in Angola. But there is great turmoil 
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in Angola. About 10,000 Cuban troops are stationed in Angola. Do you 
think the Angolans are happy about that? He shall continue to do our 
work to get Africa united, despite the contradictions among them. This 
can be settled by Africans. 

Z: I find agreement Ivith some of your views. I have long advocated that 
the white minority regimes \~ere bound to fall and that US policy should 
have been one of working for friendly majority regimes rather than to 
line up with the minority. The difference between us is the following: 
I could not expect to hold my own in debate with you about how to fight) 
a People's war. But let me tell you about naval war and Africa. If I 
were Admiral Gorshkov and had at any given moment just two of the 
countries of Africa for military facilities -- Somalia, Mozambique, 
Angol a, South Africa -- with Europe dependent on the t1iddle East for 
80 percent of its oil and Japan for 90 percent --and with what access I 
already would have in the Mediterranean and Middle East, I GOuld bring 
E d Ja n to their knees in 0 . and naval str' to 

-- 1 W r me 00 muc 1 e 
re ng 1n peacetime my plans as to the two specific countries in \;hich I 
would operate in in wartime, as Soviet fortunes ebbed and flowed, so long 
as the USSR were able to continue to give me ac,e~s to an~two. This is 
why it is important to be able to checkmate Sovle s rat~ i" African 
better than we are doing. It is why the US needs to become less energy 
dependent. It is why China should be concerned to generate a major excess 
of oil as soon as possible. 

L: I think there is some truth about the Soviet ability to control the oil 
routes but Soviet control of the whole continent of Africa is a different 
matter: 1 l:q; .• J~..JlP ~o\"t,h,~.\!.j"lIbe.thi:r.~.QY l,eet the.S?.v}~.~;,.be.abl.e.,t~ cut, 
~~J:.Q) 1 pes. .. 

Z: The point that ought to concern us both is that at the moment of crisis 
when the Soviets are able to threaten credibly to cut the oil lines, 
Europe may not want the US to rescue them but will make its own deal 
~Iith the Soviet Union a la Chamberlain. 

L: It remains to be seen. Your worry about the oil route is very sensible. 
But I doubt that the African people will permit themselves to be controlled 
by the Soviets since Africa has been struggling to control its own destiny. 
The situation in Africa from our viewpoint is excellent. We have met \1ith 
many friends from Africa. They have a strong desire to protect their 
national resources and their independence and sovereignty. 

Now as to relations between China and the US! Before you state your 
views, I will state mine first. I ~tbP..t.Mr;.~~Vil.ll{;.e.and,Pr.isident ~ 

~
~Cl\!rm.!.e .. iI.D.".,t.O. respe. c:t, the SPi~it.oTtJi~- Sf ... h .. an9~i;\i .. Jro.mro.l.llliQUe andlllil.ke the Slianghai Communique as the basls or our communlcatlon., vie also regard 

thnnlO£Jn{lf ~0lfi!n!JhrqU!!'asth~_p,ropert!ls1s, fbI'Sil1.d~~. S •. ,re lations. So 
ng as the two sides earne'stly carry out this commuOlque, relations 

between our two countries ~~.!L_~\lJ1.tjnu:e to, i,mprov,\i.. As for uprmali"llti(ln 
of relations between our two countries, we have told our Amerlcan 
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(

friends about the Taiwan issue. It requires that the US: 1) sever ) 
relations; 2) pull out their r.lil.itary from Tail-Ian; 3) and abrogate the 
joint defense treaty with Taiwan. . 

How China will settle relations with Taiwan is a matter of internal ) 
nature. Foreign countries should not interfere. In the Shanghai ~ Communique the US acknowledged that there is only one China on either 

~side of the Taiwan Strait. We will not accept two Chinas, or one China 
with one Taiwan, or one China with two governments. The liberations of 
Taiwan is our own business. Are you able to express your views on 
Taiwan? If so, please comment. 

Z: I do not know if the Carter Administration will come up 11ith a completely 
different view than my own. I have traveled all around the US in the 
last three years and have met with all kinds of groups -- farmers, labor, 
teachers, students, etc., and I think from these meetings that I know the 
mood of the US public well. There is a general feeling that the lives 
and investment in South Vietnam were a tragic waste, that the outcome would 
have been different if President Nixon had not made himself incapable of 
reacting or meriting respect because of ~Iatergate. The general feel ing 
of guilt over Southeast Asia blends with a strong residual feeling from 
the old days that the present government of Taiwan is an ally of long 
standing. The feeling that SEA showed our worst side and the good will 
currently felt for Taiwan both make it difficult for any President to 
abandon them. In the next several years it will be politically difficult 
for a President to do so. And if he should do so, the effect on other 
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Z: I did not intend to invade the ideological mainland and get bogged 
down in a People's war over the issues in SEA -- nor did I intend to 
debate my own ethical reasons for support of Taiwan. I was limiting 
myself to a political judgment as to the difficulties any President 
faces in repudiating a relationship with Taiwan. 

L: It is not a question of ideology, but of the relationship of our two 
countries. It involves your country's attitudes toward our sovereignty 
and territory. It involves the central question which was clearly 
stipulated in a series of laws during the second World ~Iar. On this 
question, the US owes a debt. 

Z: One of the unfortunate things, with regard to the Shanghai Communique, ' 
is that we know only what has been told to us. Unless the US position 
at the time was designed to say two things at once -- one meaning to you 
and another to us -- insofar as the American people are concerned, the 
one thing said to them that came through most clearly was that nQ1bing 
in the communique re~uired the US to give up its alliance with ~n: 
Therefoi'lr,"'~" p~5p 1 e of the u!i e'OTIt11111!'f 't<o<'hl!'\!'t'!'"1I"symtmtte" antt eI'Oti ona 1 
feeling toward the alliance -- making it difficult for any US President 
to abrogate. 

L: In the Shanghai Communique, the US acknowledges only one China. 

Z: Correct. 

L: Only this one China, of course, means the PRC. Was it possible that 
Premier Chou En Lai signed a document that said Taiwan only is the 
one China? 

Z: No. But it is possible that each side attached a different meaning or 
begged the question at that time. 

L: Then we have differences. Take Japan. We have told our Japanese 
friends that we recognize that the relationship between Japan and 
the j.JS has to com.£.. first and we understand th1s. Bat ia1wan 1s a 
different question. . ... 

Z: I recommend that you relate this whole matter of Taiwan to Secretary 
Vance. He may have a different impression of the American people 
although I don't think he has communicated with as many in recent years 
as I have. The President, of course, has communicated even more. 

We seem to have here a classic example of what we in American >vould 
call the irresistible force meeting the immovable object. Because of 
public opinion, there is on the issue of Taiwan, I think. a certain 
immobility of any elected executive of the US unless the mood of the 
American people changes. This is a much stronger factor for a politician 
than having to make a judgment exclusively on its merits. This political 
factor adds to the scales an additional weight. The <~~~jc tragedy js 
tha !=-.::.C~h.:..i n:;:a:....:i;:,s...,;.;i n~d:.:i..::c=-a.::.t ,:-:' n",9 ... ' .:::.a",n _i:.:.n:;:a.:b.:..i .:..1':.,:' t:::y--=.o r:......::a::.n~u:.:.:nw::.i __ l..:l..:i n ... g:.n:.e:.s.:..s_t.:.o:...wor k 
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L: 

Z: 

r
around the problem of Taiwan to deal with other probl.ems. This makes it 
more difficult for our two countries to deal \~ith our own future. J..W..s. 
ilJability in any way to concert affairs is enhancjng the opportunities 
for the SovIet tiMon, ~mo, seelOg us not communicating in any meaningful 
way, judges It can deal with us separately without having to worry about 
concer~ol iUcal actlOn.

m 

We have not cbanged oyr policy toward Taiwan, and we do not intend to. 
Our American friends ah~ays talk of the mood of the American people. We 
can't understand this. But there is also the mood of 800 million people 
in China and Taiwan, and there is a strong r.lorale among them to liberate 
Taiwan. 

. . . the ex anSion) 
of the OVl nlon. re atlons etween our wo coun rles a 
m.._~iiiI~,~~w~ltl·llll'-<be difficult to expand the relations between our two 
countries. 
continue to 

But ~lith implementation of the Shanghai Corrmunique, we would 
exchange views and expand trade. 

I understand the points you have been making. I will relay your views 
in content to the various officials of my government. 

Farewell amenities. 
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