

















ARMS TRAFFICKING THREATENS
HANOI SECURITY ENFORCEMENT

Arms trafficking in Vietnam has now come to a
threatening magniiude that 2 major official
newspapers have consistently warned of its
consequences and called for cooperation of the
Ministries of National Defense and Interior.

The NHAN DAN (The Pcople) in an article
"4 Problem Worthy of Concer: Checking the Theft of
Weapons" on April 24, 89 cited that "since 1981,
there have been 763 cases of theft involving 10,681
guns, 6 metric tons of explosives, 2.65 million
detonators, 10,621 grenades, 3,700 mines, 14,000
rounds of ammunition (including 2,890 100mm shells
and 80 antitank rockets), and more than 20,000
meters of delaying fuses." The problem spread from
borders provinces in the North to cities of the
South, involving large bombs, grenades, and even
105mm shells.

There is no prospect in sight of its decrease as
the soldiers and officers played major part in this
arms trade deals. The same article stated: "during
the first 3 month of 1988 there were 122 cases of theft,
23 percent of which occurred at armed force’s units,
involving 131 guns, 22,000 detonators, and 50
grenades.” When these figures might well have been
underreported, the roots of the problem were
clearly a cause of great concern to the Hanoi
regime. The situation was attributed to "degencrated
cadres, workers, storekecpers, and cadres stole and
sold weapons, or lost their vigilance and let thicves” to
"depot managers carclessly lost their vigilance and let
thieves sneak into the depots to steal.” Collaboration
instead of alleged negligence is, however, very likely
in these cases of weapons disappearance.

Euphemism was used to shield the regime
from embarrassment. Similarly, Hanoi authorities
alleged that these wcapons and ammunition were
then sold to "hooligans”, a term purposely used to
dissidents and resistance fighters. The article
alleged that "hooligans” have used stolen weapons
to kill people, seize property, and to fight public
security agents and military personnel on duty. One
can not stop from wondering why the alleged
"hooligans” might want (o even purchase explosives,
mincs, bombs, 105mm shelils, and antitank rockets.
An organized armed resistance has certainly
expanded  underground.  The  grave  situation

revealed itself when the article called for
propaganda and education of cadres and soldicrs
and spying works of the mass as main solutions to
the problem. These solutions bespeak the
demoralization and resentment among soldiers and
cadres, and the popular cooperation @ with
anti-regime activities.

"The phenomenon of weapons and explosives
lying beyond state control is a cause of great concern”,
asserted Huy Thiem in article "Weapons, Explosives
Among the People Cause Serious Damage”
appearing on QUAN DOI NHAN DAN (The
People’s Army) of April 21 this year. Some figures
were volunteered by the author: "In 1988, according
to incomplete reports from 24 localities countrywide,
there have been 182 cases of murder by weapons and
explosives - killing 79 and injuring 193 others - and
437 accidents killing 281 and injuring 457 others,
casing losses of billions of piasters. In February 1989
alone, 76 accidents caused by weapons occurred,
killing 52 and injuring 206 others." The volunteered
numbers underscored the formidably increased
disorder and sccurity breakdown. When no nature
of these killings were specified, the article perhaps
inadvertently mentioned an interesting case: "On
February 20 1989, State Security Captain Nguyen
Dang Hanh was shot dead by three robbers aboard
ship M51 while trying to arrest them.” One hardly can
visualize an armed scuffle between 3 "robbers” and
state sccurity troops led by a Captain on board a
military ship if it is not an attempt of non-robbery
nature. Under the Communist regime ambushes
and killings of state security agents are always
termed "robbery” or "social criminal act.”

The flourishing of arms trafficking in border
provinces and in Saigon was also admitted in the
latter article whose author again called for
cooperation and action from the Vietnamese
Communist Ministries of National Defense and
Interior.

Reading between the lines, this widespread
and persisting arms trafficking alarmed on the two
major dailics has provided an interesting clue to the
scope of a popular resistance movement in Vietnam
as well as the threatening deterioration of the
regime’s security apparatus.

i
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HANOI ISSUED ORDERS TO COUNTER
THE VIETNAMESE RESISTANCE

I n reeent months, 2 major training periodicals of the
Communist Party of Victnam have published several
articles to warn of the widespread security breakdown and
specifically to  counter activitics of the Victnamese
Resistance led by Admiral Hoang Co Minh. Most explicit
among these articles arc: 1) "Defeating the Infiltration
Scheme and Trick of the Hoang Co Minh Clique of Exiled
Vietnamese Reactionaries” in Tap Chi Quoc Phong Toan
Dan (All People’s National Defense Journal) of May 89, by
Colonels Tran Ngoc Que and Pham Tan Ba, 2 high
ranking members of the Central Military Committee, and
2) "Intensify National Defense and Security Tasks" in Tap
Chi Tuyen Truyen (Propaganda Journal) of July 89 by
Senior Lieutenant General Dang Vu Hicp, deputy dircctor
of the Political General Department.

The first article focused exclusively on strategy and
tactics to crush the resistance waged by the National
United Front for the Liberation of Victnam
(NUFRONLIV) whose leader, Chairman Hoang Co Minh,
the Hanoi regime has 2 years ago disinformed as being
killed in a series of clashes in Southern Laos. Out of all
measurcs that Hanoi had to institute and drill with its
troops and cadres, many information from the usually
misleading and/or secretive news machine of this regime
have come to light.

First, the strength of the NUFRONLIV and the
resistance movement that it incited has truly worried top
ranking Vietnamese communist authorities. Its lcadership
and organization were not demolished as Hanoi media
had blatantiy claimed during 1987 and 1988. On the
contrary the determined and organized resistance forces of
thc¢ NUFRONLIV have forced Hanoi to mobilize armed
vehicles and helicopters for defense. The article stated: "4
combined force nmiust be organized to attack the enemy with
flexible fighting iactics. Such an attacking force should be
made up of both stationary and mobile units belonging to the
regular army, local forces, and the militia and guerrilla forces
in the dcfense zone and the theater of operation.” and "The
command detachment must have enough authority and
Juacilities to provide guidance and command to all combat
and combat support forces involved, such as to mobilize the
army’s  mechanized facilities, use armed helicopters in
reconnaissance, guide the combat ground forces in
determining the guidelines for coordinating combat, and
organize the fire power of the military region to give direct
support to the offensive infantry.”
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Tactics instructed to  counter the Vietnamese
Resistance forces was specifically given. "When launching
an attack, direct and parabolic fire support should be
arranged to overwhelm the enemy while infantry takes
advantage of fortifications and available terrain contours and
other natural covers to gradually approach and charge the
enemy’s formation. Intense, overwhelming firepower together
with infantry charges should be launched in one direction to
force enemy troops to pull out in another direction where they
will be cither destroyed or captured by our ambushing force”,
the article stated.

The troops level prepared for clashes with
NUFRONLIV resistance fighter forces was also disciosed.
"Platoon, companies, and battalions will be combined for
joint tactical training.., " and "This situation requires the
armies and peoples of Vietnam, Laos, and Cambodia to
strengthen their vigilance, firmly grasp the strategy of the
enemy, strictly control the border areas, be prepared in thought
and action, and resolutely foil all the encmy’s schemes, plans,
measures, and tricks to launch new infiltrations, thereby finnly
defending the border arcas of the socialist fatherland.” The
population mobilization is further illustrated in detail,
“such as mobilizing the local troops and people to give rice
supply to the army soldiers, carry wounded soldiers, support
combat , and intercept and capture enemy soldiers." A
remnants of 15 resistance fighters after the Summer 1987
clashes - as the author alleged - would certainly not have
worricd the Vietnamese Communist Defense Department
as such.

Sccond, in this article the 2 Communist colonels no
longer hide the fact that the Vietnamese resistance
network was widely expanded inside Vietnam and was
almost intact after many Hanoi attempts to quell it. It’s
certain that Hanoi had not been able to track down
resistance fighters and did not gain much information,
therefore, had to cmphasize on the live capture and
interrogation of NUFRONLIV leaders. Apparcently, the
Defense Department in Hanoi scantily knew about the
organization and the policy of its arch enemy. They wrote:
"it would benefit us a great deal if we could capture those
stubborm and die-hard enemy commanders. From these
enemy convnanders, we could determine the locations of their
bases in the country and familiarize ourselves with the policies
adopted by reactionaries abroad to undermine our
revolution.”



Third, what even more frightening to the Hanoi
regime is the demoralization and rancor of the armed
forces which it had for long counted on their protection.
The NUFRONLIV has long called on the Hanoi soldiers
1o avoid fighting with the Resistance forces, a message
that was reportedly well responded by officers of the
demoralized and disillusioncd army. To different extent
they often rcfused to confront Resistance activitics, an
issuc  the Hanoi  Defense  Department  disguisingly
portraited as the lack of unificd command and inadequate
authority among units that had faced the NUFRONLIV
force. The article proposed, "Besides organizing the unified
command network, a forward command detachment at the
military region level must also be established whenever it is
deemed necessary. This command detaclument must have
enough authority and facilities to provide guidance and
command to all combat and combat support forces involved.”
The article then went into detail about basic fighting
techniques. To the armed forces that has fought for more
than 30 years in its own terrain, the authors’ earncst
proposal told more about the troops demoralization than
its military values.

The problem of command, disciplines, and morale
however, was obliquely addressed when the 2 coloncls
admitted: "In furnishing troops with political education prior
to engaging in combat activities, we must oppose simplistic
thinking, subjectivism, and the practice of underestimating
enemy capabilities. We must also strive to make all of them
understand that these enemies have been poisoned and
brainwashed with extremely reactionary conceptions, have
been supplied with money and equipment, and have been
trained adequately in every respect in order to oppose and
undermine the Vietnamese revolution. On the basis of
correctly realizing our duties and accurately estimating enemy
capabilities, we must harden the will of our troops and equip
them with a high determination to annihilate these enemies so
as to make a reputation for the Army."

The fatal breakdown of a the whole system was even
clearly portrayed in an article that called for all-out
counter measures.

In the sccond article "Intensify National Defense and
Seccurity Tasks", Scnior Lieutenant General Dang Vu Hiep
warncd about a resistance movement that is activeiv
attacking the Vietnamese Communist regime on all fronts.
He wrote: "By combining the strength created by Vietnamese
reactionary elements with the support provided by foreign
forces and through espionage activitics and military pressure,
the enemies have persisted in their attempts to launch
repeated attacks against us on the political, ideological,
economic, cultural, social, diplomatic, and military fronts. .4t
times, they have concentrated efforts on dealing deadly blows
to key areas.”

The all-front attacks of the Victnamese resistance
strategy that mobilizes Victnamese at home and abroad to
cripple the regime by all available means and with creative
methods has made its marks. These attacks have for last 10
vears  consistently forced Hanoi regime with various
unsolvable problems. Accumulated crises have deprived all
initiatives the Victnamese Communists used to have
during the war. The regime realized the blows and its tolls
but did not know how to counter.

On economic front, the article enumerated: "They
have spared no means to attack us, ranging from econontic
blockade and embargo and prevention of humanitarian aid
organizations from having relations with Vietnam...creating
disturbances in our market; sabotaging production and
business in our countrv; dumping fake bank notes into
Vietnam; feeding false rumors about our changes and
abolition of bank notes; encouraging speculation in order to
destroy our financial and currency Systems; upsetting prices;
performing tricks to discredit our goods; destroving our
machinery, warehouses, and some important projects;
instigating theft of state assets; and resorting to many other
tricks to sabotage and restrain our production. They have
exploited the blind pragmatism of some people and have
driven these people into joining their sabotage activities out of
personal interests."

The official recognition of the grave economic
situation by a ranking member of the Party Central
Committee revealed the regime’s Jong-held helplessness. Tt
also illustrated that the Vietnamcse people have
unccasingly attacked this regime by a variety of methods,
especially on economic front, an area where the regime is
least equipped and least able to defend. Hanoi, however,
suffers not less forceful blows on other areas from the
organized resistance.

General Dang admitted, "Politically, they have used all
reactionary media - radio and the press - to spread false
rumors, distont the situation, and sow suspicion and
pessimistic  thoughts among the people in the face of
difficulties in our cuwrent  socioeconomic life.  Taking
advantage of shortcomings in iocglities, they have instigated
the masses, divided our internal ranks,... in order to make our
people lose confidence in party.” Operating since December
1983 the Victnamese Resistance Radic has aired its
program to the blindfolded Vietnamese inside Vietnam,
informing and mobilizing them for creative attacks on the
regime, and persuading the regime cadres and soldiers to
desert and join the resistance rank. Printed matcerials were
smuggled by mail channel into the country; many have
targeted at the cfficials and cadres of the system.

"Ideologically and culturally, they have sought ways fo
dump hundreds of tvpes of magazines, books, films, and
videotapes and thousands of musical tapes with decadent and
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reactionary contents, clandestinely infiltrated and circulated
these materials, and openly disscminated some of them,
causing limitless bad consequences..." and  “militarily, ey
have adopted several operations aimed at, on the one hand,
wasting our energy and resources to cause more difficuiiics for
our economy, and on the other, detcrring us in order (o scrve
their long-range strategy. At times, they have coordinated these
operations with other sabotage activities being conducted from
other directions", the article continued.

The urgency of the security issue manifested itself in a
sequence of articles appeared on major dailics. In May, the
official voice of the Military Central Committce conveyed
its specific concerns about a popular resistance movement
led by NUFRONLIV and with suggested counter measures
to the lowest military unit levels; 2 months later, General
Dang Vu Hicep, a Deputy Director of the Political General
Department of the Party Central Committee, again
moaned about the overall deteriorated situation and urged
the cooperation from various components of the
disintegrated system. Hiep wrote: "In the present situation,
defending the homeland and preserving peace are not an
exclusive task of the national defense sector... To strengthen
our national defense capabilities and ensure the country’s

political sccurity and public order, all party organizations,
administrative agencies, echelons, mass organizations, and
people’s  armed  forces should  thoroughly study, deeply
understand, actively concretize, and effectively implement the
measures defined in o the resolution of the party Central
Commitiee’s sixth plenum... Therefore, we must inculcate in
the entire party and people a sense of permanent vigilance
and the will to struggle against ail schemes and sabotage of
the enemies and their attempts to bring about changes by
peaceful means. Stringent regulations must be adopted to
protect our internal ranks and preserve national secrets.”

In all, the detrimental at breakdown of the Hanoi
security system, reflected in different levels and in all
areas, have inched toward effecting the downfall of the
regimc. What is not clearly visible to the outsiders has
become so imminent and fateful to those Vietnamese
Communists at the top levels. Their realization of the
cumulative crises at work, however, does not guarantee
them a way out. The grave problem has started many years
ago. Their impotence at the onsct is the best clue to their
doomed destiny in the short future. The Vietnamese
people and their Resistance movement only begin to show
their force. .

' REPOSE OF HANOI'S DISCHARGED SOLDIERS

T he prospect of troops withdrawal from Cambodia at

the cnd of this September certainly will create
many headaches for the Hanoi regime. Hanoi recently
announced that it will discharge troops who had served in
the Cambodia in last ten years. ( According to Prince
Shianouk, Hanoi, however, left behind nearly 200,000
troops disguised as civilians and Phnom Penh soldiers).
Incorporating these soldiers back into civilian life would
certainly bring about many social and cconomic perturba-
tions. A small number of the discharged will be enough 10
cause a big socioeconomic problem that the regime must
deal with.

Facing this problem, the Hanoi rcgime turned to its
traditional solution: The Victnamese Communist Defense
Decpartment in the past two years sent more than 25,000
discharged soldiers and personnel to work in defense in-
dustry workers of the Soviet Union, German Democratic
Republic, Czechoslovakia, and Bulgaria in the "labor
cooperation” program. In an interview with Quan Doi
Nhan Dan (Pcople’s Army Journal) on July 7, Colonel Vu
Quang Huy, member of the Dcfense Department, said:
"According to a decision of the National Defense Ministry,
preferred sclection for the next "batches” will be given to
those who have returned or will return from Cambodia
after fulfilling their internationalist duty.”

Is it really an honorable treatment reserved for those
soldiers? Pcople obviously have a lots of doubts about it
10. Vietnamese Resistance, September 1989

when they discovered the living and working condition of
these laborers in those countries. Their monthly pay ran-
ges from 160 to 200 rubles in Soviet Union, 850 to 1000
marks in East Germany, and 1800 to 2000 Koruny in
Czechoslovakia. The Hanoi regime seizes one third of the
pays to defray its debt to these countries. These emigrat-
ing laborers have no health care, insurance or injury com-
pensation. They do heavy and dangerous works usually as-
sumed by the lotal labor prisoners.

To solve the problem, the Hanoi regime also has
another plan called "New Economic Zone". General Tran
Cong Man, member of the Central Military Commission,
revealed that Hanoi would send the rest of discharged sol-
diers to New Economic Zounes as a "voluntary force" for .
deforestation. In the past ten vears, more than 3.5 millions
Vietnamese have been forced to move to the new
economic zones. No electricity, basic health facilities,
school, nor local administrative organs been set up to help
those pcople.  After a very short period, most of them
people have sneaked back to the cities.

The repose of discharged soldicrs under Hanoi style
mirrors the case of "a picce of lemon had been squeezed
to the last drop and then thrown into the trash basket.”
Victimized of this inhumane policy, it’s no surprise that
many Hanoi soldicrs disobeved their superiors, fought
back the regime, and defected to the Victnamese Resis-

tance ranks. -



Since December 1986 the Hanoi regime has gone
out of its way to advertise for the "openness" policy to lure
foreign investment. But the incident in last Junc again added
more doubts to the true goal of the "openness” policy when
thousands of petty businesses selling imported consumer
goods were raided in the Saigon metropolitan city. Imported
merchandises and even personal bclongings with foreign
marks were all confiscated with vague explanations.
Hundreds of people werc arrested on accusation of tax
evasion and illegal dealings. The raid has rumbled daily
activities of this populated city. Scope of the raid certainly
bespoke of the order of a high authority.

The aim of the raid, according to official later
announcement, was 1o curb illegally imported
merchandises in order to protect domestically produced
goods. The regime’s excuse was not sound nor logical as the
cconomy under Hanoi’s rule crumbled because of several
reasons, the least of which was the "invasion of imported
goods". For several years, production of consumer goods
almost stalled because of reasons inherent to a communist
system and because of the peculiar resistance of the
Vietnamese. Consumer goods brought into Vietnam were
not at all the types that domestic industries are producing
or are able to. The raid in June thus invites other
explanations.

First, it’s commonly known that Hanoi badly needs
and only wants hard currency and gold from Vietnamese
overseas. Consumer goods only benefit the people, and at
the same time nurture the underground market that rivals
the regime’s control and channels. With the raid, the regime
in effect was trying to nudge the Vietnamese overseas to
send U.S. dollars and gold instcad of consumers gk)ods to
their relatives in Vietnam. By a more subtle wayv, the Hanoi
regime in the past few years has exacted heavy taxes on
consumer goods received in Vietnam as gifts from relatives
while granted various privileges for dollars and gold
transfers into the state’s banks. Since 1988 the increased
enforcement of the United States government against illegal
money and gold transfer to Vietnam has severely curtailed
this convenient source of foreign cash for the regime.
Worldwide campaigns by the Vietnamese communitics
since 1987 to discourage money and gold sending to relatives
in Vietnam have made a significant impact. The Hanoi

regime may have retaliated with the raid and Saigon is the
best place to make this warnings widely known.

Second, there is a similar market and activity in
Hanoi, but the fact that only Saigon was so far subjected to
this type of raid may signal the muscle flexing in proceeds
sharing of a Hanoi-based faction against its Saigon-based
counterpart which is less political powerful but is endowed
with more lucrative opportunities. Jealousy and envy from
the Hanoi-based faction has resulited in the break-up 2 years
ago of the regime’s largest business conglomerate stationed
in Canada. The raid may also indicate a disarray of power
between business authorities and the state security forees,
only this time it may have happened at a much larger scale.

Third, the raid may indicate the perplexity and
uncertainty of top leaders in Hanoi about their current
crises. Three years ago, facing the fumbling production,
social frustration in all segments of the population, and
growing resentment from the cadres, workers, and party
members, the Hanoi regime had to allow some relicfs in
forms of private enterprises and family business. The
business selling consumer goods out of gifts sent by overseas
relative grew fast under tacit permission of Hanoi
authorities in the last 2 years along with the regime’s
attempts to impress the world of its new image. The booming
activity has provided a foreign sustenance to the failing
economy, and at the same time functioned as a showcase t0
lure foreign investment. But the existence of these activities
has also generated another livelihood alternative for cadre,
party members, and soldiers that in effect released them
from the control and dependence of the regime. Loyalty to
the Party was trailing, faith to Marxist-Leninism rapidly
disappeared, and  political power and foundation of the
regime were critically threatened. The relief valve and
showcase have since become a major nuisance to the regime.
And the raid might have come about as a policy switch in
disarray.

No single reason seems sound enough to explain
the raid in last June. A combined 3 rcasons above perhaps
is the answer. Whatever the reason was, the raid in June has
signified an ominous indjcation that a detrimental outcome
with larger implications is very likely inevitable. =
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GLOOMY PROSPECT FOR FOREIGN

INVESTMENI iN VfETNAM

guyen Van Linh, the Secretary General of

Communist Party of Vietnam, in a nows
conference last February conceded: "Our biggest obstacle
is to overcome the economic crisis. No medicine of magic
power can give instant remedy to this dismal situation".
His statement is not just a comforter but a sullen
admittance of the destiny of a collapsing economy.

Measure that the Hanoi’s leaders took to alleviate
the economic crisis, ie. relaxed controls to farmers,
private trading, and family-operated businesses, have
gone against the Communist power-consolidating
principles. The regime is caught in its own vicious circle
between the need to redress its economic problems and
the desire to maintain its dictatorial power. The
dilemma has increasingly eroded the regime to the
point of no return.

Conflict between economic remedies and political
measures was not the only fundamental rcason of
Hanoi’s continuous failures. Mismanagement,
bureaucratism, shortage of capital and technological
expertise, pervasive corruption were all contributing
factors. The major one, however, was the prevalent
opposition of the people to the regime itself. There
were growing dissatisfaction among all segments of the
people, including party members, cadres, and soldiers.
The living standards had spiralled downward
unceasingly, basic rights and freedoms were taken away,
and tens thousands of Vietnamese young men lost their
lives in the occupation of Laos and Cambodia. The
people of Vietnam, realizing that the only way to have a
decent life is to overthrow the communist regime, have
been doing all they can to destroy the system, from
passive opposition to joining the wide spread resistance
movement.

In addition to internal problems, the Hanoi
government also faced diplomatic isolation and
economic sanction from Asian and Westcrn countries
due to its occupation of Cambodia. Hanoi long
dependency on the Soviet Union, a burden amounted to
3 billion dollars a year, did not show any sign of
improvement has recently led to Moscow curtailing of
its financial aid to the regime. The compound
politico-economic crisis had compelled Hanoi’s leaders
to adopt a "Opcnness” image in hope of diplomatic
normalization with the free world for aid and support.

In the framework of " Openess”, a Code of Foreign
Investment, promising several privileges to foreign
investors, was introduced by the Hanoi regime to scurry
for outside capital. The policy change had bcen noisily
advertised since 1987 but the outcome was not very
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impressive. Among 1,700 companies with interest that
had gone to Vietnam to investigate the opportunity,
only 53 companies ended up signing the surveying
contracts by carly this year, of which only 13 companies
proceeded their contract executions. Among these, 2
contract have been dead.

The situation was summarized in the Foreign
Trade Office of France statenment of February 15, 1989
mecting: "It is advised that all investments to Vietnam
be studied and proceeded with extreme caution."

Reasons for concern are numerous but there are 4
main areas that foreign investors should thoroughly
consider:

1. Inadequate infrastructure:

Under the communist rulings, Vietnam has gone
backward more than 70 years and became one of the
poorest countries in the world. The adverse risks
awaiting any kind of investment are many, among them
are shortage of competent workers, unreliable power
supply, obsolete transportation and communication
system, and inept supporting industries.

According to the Vietnamese Communist Minister
of Transportation: "One hundred thousand kilometers of
National highway are severely damaged while government
budget for road development and maintenance only
provided 20% of the needed services",

Railroad and highway network was damaged not
only due to lack of maintecnance but also due to the
people’s and workers’ intents 10 destroy the communist
system. The following example is perhaps illustrative:
On official permission of private vegetable growing, the
people plowed land surrounding airports for their
private enterprise, and at the same time, knowingly
destroyed the airports’ sewage systems, rending airstrips
unusable.

The highest speced for train transportation in
Victnam rccorded in 1987 was 15 miles per hour which
went down to 12 miles per hour in 1989. It took 7 days
for a train to travel from Saigon to Hanoti as contrast 10
48 hours before 1954, The major problems wcere
shortage of coal supply, spare parts, damaged railroad
and non-cooperation of servicemen. Eighty percent of
goods transportation is on water. Still there are
numerous old ships, lacking parts and servicemen for
proper repair, sitting idle at harbour around the
country.



The communications network in Vietnam is even
worse. Its obsolete system, deemed as one of the
obstacles for overseas transactions by many foreign
business investigators, will not substantially improve in
a forsccable future.

2, Adverse economic atmosphere:

Inflation rate in Vietnam is above 100% monthly.
The economic policy in Vietnam is self-defeating. In
July 1988, forced by economic imperatives, the Hanoi’s
regime issued a new resolution to: "redevelop privately
owned business, trans-state and private enterprises”. The
resolution, however, emphasized "proper state control
and alignment in these sectors for the building of
socialism.”

Farmers were forced to sell agricultural products
to the state at a very low price. Industrial workers and
civil servants were not only underpaid and overworked
but were paid late, usually 4 to 5 months. The
(Vietnamese Communist) Labor Daily News wrote on
March 23, 1989: "up to the end of February, 1989, the
National Bank has owed workers of the Rubber Industry
alone 9 billion piasters in payroll". Workers, under the
harshest working conditions, with starving pay and
being paid several months late, are extremely frustrated.
The consequences are widespread absenteeism, low
production, poor product quality, and high quitting rate
even unemployment hovers at 30%. Vo van Kiet maybe
understated when he admitted: "more than 10,000
workers quitted in the past year".

Hanoi, for 2 times in less than 10 years without
warning, replaced the money in circulation with new
bills and limited the amount that each family could
exchange. It is one of the regime’s schemes to confiscate
personal assets of the people. The people therefore
have long been distrusting the regime’s currency. Black
market is booming and the currencies of trading values
are U.S. Dollars and gold. People are stocking up goods
for private trade which gradually paralyzes the
state-controlled market.

The regime’s foreign debt is 14 US billion while its
foreign reserve dropped to $16 US million. Industrial
scctor only operates at 30% of its capacity. The
Vietnamese Communists import around 1 US billion of
goods ‘from the Soviet Union and $300 to $600 US
million from other countries. Seventy percent of the
imports are spare parts, input materials and consumer
goods. Vietnamese Communist Prime Minister, Do
Muoi, conceded in a meeting of National Assembly in
Dccember 1988: "It is impossible to uphold an e¢conomy
where there is enormous gap between supply and dermand
of parts and components to all sons of industrics,
especially in agriculture and light industry. We have to
import almost all of the required input materials, spare
parts and equipments and we have to borrow money to do
so0 because our exports can only pay for 307 of the

imports". The export situation is in disarray; In 1987,
seventy to eighty shipments of goods exported to
Eastern Europe were returned due to poor qualities.

Unequal trading practice with the Soviet Union
and Eastern Bloc’s Council of Mutual Economic
Assistance (CMEA) also put the regime in an awkward
situation. According to the Hanoi’s radio broadcast on
August 6 1989: "While the official exchange rate is 700
piasters for 1 ruble, our Intimex Company (a Hanoi
import-export company) must pay at the rate of 1200
piasters for 1 ruble in all transactions with CMEA, a loss
of 500 piasters".

3. Political uncertainty:

Constant power struggle between communist
party’s members, from top to Dbottom, are
unsurmountable roadblocks for execution of any long
term project or investment. Corruption further
aggravates the contention between various factions and
groups. The impact of this power struggle and
factionalism is readily illustrated by the break-up last
ycar of its Canada-based headquarters in charge of all
finanncial, political, espionage activities of North
America.

The continuous struggle of the people of Vietnam
since 1975 to overthrow the Hanoi regime further
intensifies this socio-economic political turmoil. The
resistance recruits have extended from civilians to
different levels of cadres and communist troops.
Pcasants prematurely harvesting crops or secretly
siphoning crops to the resistance, workers destroying
machines and equipments, avoiding work, producing
poor quality products are causes of the increasingly
stagnant agricultural and industrial production. Passive
opposition among official cadres includes ignoring acts
of sabotage, demurring to carry out the regime’s policy,
or defecting to join the resistance movement.

4. Deceitful nature of the Vietnamese
Communists:

In numerous times in the past, Hanoi regime has
rescinded many measures that some people had
optimistically construed as indications of its profound
change of course. Innumerable Vietnamese were
victims of its on-and-off policy. Two months ago, again,
thousands of small businessmen in Saigon-Cholon
metropolitan arca were harrassed, arrested, imprisoned,
and their siocks were seized. The major swept took
placc just a little more than 2 years after the
announcement of "openess” policy and in the midst of
Hanoi wooing for foreign investment.

Regarding forcign investments, leeways 10 justify
future policy revesion and interpretation can be seen in
a host of open-endcd vaguenesses of the 1987 Code of
Foreign Investment. Chapter 8 of the Code siated:
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"Values of investment from forcign entities will be
determined by authorized officials according to the
value of international market”. The Chapter, however,
neither set out the basis and criteria of evaluation nor
specificd the authorized officials and how these officials
be selected. The Code omits the investors’ right to
sclect and hire workers which would automatically leave
this matier in the hands of the Vietnamese Communists
regime. The regime may demand high wages and
compensations in US Dollars and yct pays workers at
minimal or starving rate. The regime’s long record of
"controlling people through their stomachs” policy
makes this scenario very likely.

False reporting and lying werc prevalent at various
party and organization levels. The de facto inoperability
of the Bai Bang paper plant is a typical example of a
case where the Swedish government was misled by false
information and reports from the Vietnamese
communists {0 a point where no appropriate measures
could save the plant.

It is safe to conclude that all facts, data and
information officially released by the Victnamese
communist government are false or questionable,
including the Annual Statistic, the main data source
that had been considered highly secret and was only

limitedly releasced after the 1986 Congress Meeting of
the Communist Party of Vietnam. (However, the
Victcong government recently asked the French
government to help set up a statistics system. This
meant thar all statistical data they provided so far are
purcly crroneous.)

In short, with the inadequate socio-cconomic
infrastructure, the threatening political instability, any
long term investment, even with ample foreign expertise
and capital, would not be feasible or profitable.

It would be natural for any foreign investor to ask
himself the following questions before considering any
business venture in Vietnam:

What can one possibly perform in a system that is
totally anti-economic in nature and so inadequate in
infrastructurc?

How can one profit from doing business with
rulers who are facing the mounting resistance
movement which is so prevalent and resolute?

What in the long term can one get from a
questionable partner that holds deceit as the only

operational method? n

| HANOI ALARMS HIGH-SCALE
| COMMUNICATIONS SABOTAGE
|

anoi again alarmed on its

Vietnamese-language radio broadcast on July
21, 1989 of the persistence of communications cables
theft in North Vietnam. The theft situation was so
widespread and persistent that a conference on
protection of communications cables was held in
! Mid-June by Hanoi authorities to deal with the
rising probiem.

A total of 189,470 meters (115 miles) of cables,
| Dbelonging o the state postal, telegram and
‘ telephone services, have been stolen since 1988, of
which 149,970 meters (92 miles) were stolen from
December 1988 10 February 1989, averaged out
20,000 meters (12 miles) per week. Hanoi
authorities alleged that illegal copper trade along
| the Northern border areas has prompted the
i continuing sabotage. Each 2 kilos of cables (4.4
I pounds) was worth one Chinese thermal container,
I 10 kilos a watch or electrical fan, 20 kilos a
radio-cassette. The trade, however, did not extend to
other copper products, and the trading values
assigned to chopped up cables were higher than the
in-tact roll.

Measures taken after the June conference
unable to stop the theft situation. The radio

broadcast admitted that 16,000 meters of cables were
still lost in a month, causing a breakdown of 137
hours. The problem seriously persisted in the |
Sino-Vietnam border provinces of Lang Son, Cao !
Bang, Quang Ninh, Ha Bac and so forth that
cffected 625 hours of communications breakdowns |
within a2 month. Hundreds of theft cases went |
unprosecuted ‘because the cover-up of local
enforcement agencies, the broadcast warned.

Hanoi has charged this situation to "large-scale
sabotage of our communications system from our
enemies.” The term "enemies” clearly implies those
instigated the illegal border trade, those destroyed
the cables, and thosc covered up. In another sense, if
reflected the alarming enforcement and security
breakdown of the Hanoi regime. As telephone
services arec exclusively rcserved for top-ranking
officials and cadres, the destruction of
communications network solely affects the command
system of the Vietnamese Communist hierarchy.
The situation provides a vivid example of the !
Vietnamese all-front resistance which even secured |
the cooperation of officials and cadres who are in
charge to enforce security measures and to protect
the regime.
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HANOI DILLEMMA POWER DETERIORATION’_;;
'OR ECONOMIC COLLAPSE? |

ust 5 months after the Sixth Plenum Meeting, the

Central Committee of the Communist Party of
Vietnam (CPVN) was again convened to focus on the
debacle of faith to the Party and the Marxist-Leninism
among its membership. The 7th Congress provided a fresh
look on the CPVN disintegration, and to a larger extent,
the scope of a dilemma that top leaders in Hanoi are
facing .

The communique of the August 15 Plenum Meeting
admitted "in the complicated development of the current
situation, some members have demonstrated aberrant and
reversed thinking, which if not be detected and stopped may
lead to devastating consequences”, and called for a

market working along side with the official one has
provided economic vitality to the system, but its very
existence beyond the state control also deprived the regime
of its powerful monopoly of resources distribution it had
on the party members, cadres, soldiers and workers. The
state can no longer rcgulate, discipline or sanction its
members with material privileges as gains on dealings in
the underground market proved 1o be much more lucrative
and casicr.

The  phenomenon  reinforced  what  many  party
members and cadres have for a long time wished to witness
in reality, namely the failure of the Marxist-Leninist model
and the promise of another socio-political system to the

mind-rectification campaign = s current  crises.  Concessions
to all of the Party members i made by Hanoi top leaders
and people. The pemzczous schemes and cmzsp!rm:} of have been viewed as the
communique  cmphasized the imperialists, led by the American im- TSU4 of the
the need to carry out the . : Marxist-Leninism; relaxation of
directives of the 6th penalzsf aga"w“- he.m“’mano’w evolu- controls were shrewdly

|
|
Congress on this task "in ‘
order to elevate the quality
and effectiveness of the mind |-
rectification duty, o guarantee
yrompt initiatives and astute
fguarci to positively carry out I Bush
policies of the state and the ‘
party, to reinforce unified
thinking and action among all |
membership and the people,
(o proceed the ‘openness’, to |
stem unguarded despondence, j .
I
1
|

to comrect on time aberrant
thinking, and
attack inimical views". Thesc
explicit  words, however,
have understated a larger

actively  to

nmzary mo emént.“' More tlzzm ever, they |

f}zaz I have czted as well as in f;:j
many statements of polmczan leaders of
llze capzmhsz world Ilze;r swear to-armnihi- -

: General Secretary of CPVN

exploited as opportunities 1o
| strive for free and democratic
©  manifestation. As the party’s
~ top leaders slumped into more

crises, CPVN members’
disillusion with their party
leadership, and most
significantly, with the

Marxist-Leninism  has  been

more openly displayed.

Compounded with the
crises of their own land, CPVN
members  and  cadres  have
witnessed intractable problems
of the forerunner Soviet Union,
i and the brighter prospect of

Nguven ‘Van Linh

Augnst 15,1989

problem that required swift
and radical solutions from
the CPVN three years ago.

Since December 1986, cumulative crises have forced
Hanoi top leaders 1o relax scveral controls in cultural and
socioeconomic arca in order to defuse the widespread
frustration, and to stem the tide that was pushing the
regime to the brink of the collapse. Hanoi had to allow
some limited forms of privatc and family busincss, to
entreat foreign investors to come, and to tolerate some
guarded criticism of the bureaucracy. The retreats worked
as a rclicf valve to social frustration in short term, but at
the same time they slowly destroyed the political power of
the Hanoi regime. The existence of another underground

the Polish unified forces
against the dictatorship of a
few Party top leaders. Events in the Eastern European
blocs and in Soviet Unpion certainly made a significant
impact in the mind of the majority of CPVN members.
Pluralism become the hot topic secretly debated; dissident
groups consisted of senior party members were organized.
Overseas, agents of the regime’s front organizations in
Canada, France, West Germany are complaining of official
declay and obsiruction of the democratization. Other so
frustrated have defected. Farmers® demonstrations in
Southern provinces, strikes of thousand coliege students in
Northern provinces, however limited in their demands,
have confounded Hanoi top leaders with  ominous

Vietnamese Resistance, September 1989. 15






