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Vietnam

MICHIGAN STATE UNIVERSITY

VIETNAM ADVISORY GROUP
M3DO - Box 34MARING ADDRESS: GENERAL OFFICE:
APO 143AMBRICAN EMBASSY 237, DUOKO PASTEUR

San Francisco, CaliforniaBALOON - VIRTMAN - 23.022 . 21.928

31.891 21.991CAME ADDROSS: MICROOVBUR
December 12, 1960-

OFFICE OF THIS CHESS ADVEDS

PERSONAL AND CONFIDENTIAL

Dr. John A. Hannah, President
Michigan State University
East Laneing, Michigan

Dear President Hannah :

On Saturday, December 3, I received a telephone call from" Secretary of State
Thuan asking me to come to the Palace. Mr. Thuan informed me at the Palace
that President Dien had received a letter from you and wanted to answer it
by talking to someone who would pass on to you the gist of what was said,
Mr. Thuan stated that he had suggested my name because of my connection with
the University, Finally Mr. Thum stated that the message should not be
reported to you through official channels of communication (the Embasay) and
should not be discussed with other Americans. Then he sav that I was heai-
tating be said that the message was personal but not sensitive. I then
stated that I would act 88 a transmission belt for the President's message.

Sunday noon, December 4, I had another telephone call from Mr. Thusn asking
No to appear at the Palace at 3:30 P.M. When I not the President, he said
that he, was grateful that I had agreed to pass on hia massage to you, that
Mr. Thuan had recommended no highly, and that he understood I was a "free
man," Fla said further that there were two inquiries in your letter that he
wanted to ansver. The first, the question as to whether him "collaborateur"
should coma to Vistnam, he would answer in a letter to you. The second, the
question as to the current situation in Vietnam, be hoped to anover by talk-
ing to no and requesting me to summarize his statements in a letter to you.
Several lengthy meetings were required to permit the President to cover all
he wanted to day. Because of my preoccupation with my duties as chief

advisor, there has been a delay of several days in summarizing the material.

The attached summary represents my attempt to organize the President's state-
ments as made to me. If any points require further amplification, I shall
be glad to oblige.

If you will permit, I should like to express some ideas about the further use
of this summary, When I realized that some of the President's statements
involved sharp criticism of American policy, I immediately bacame uneasy
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about the position of the Michigan State Duiversity Group vis-a-vis the offi-
cial community. As you know, there have been occasions when USON in particular
has wondered aloud about our dedication to the idea of furnishing information
important to American policy makers. Probably one of the causes for an
improvement In our relations with USOM in recent months has been the fact

that at. a crucial/time I have furnished Mr. Gardiner with information about
sentiment in várious sections of the Government of Vietnam. For President
Dien's statements for transmission to you, however, I Glass not following this
procedure. This fact makes it vitally important, than, that USOM shall not
be in a position to charge MSUG with non-cooperation.

In no sense do I want to seen so presumptuous as to indicate what you should
do with the summary, which in actually a reply to your ORD letter. I do feel
that it in part of my responsibility as your representative in Vietnia, how
ever, to point out the delicate position in which MSRR might be placed if the

portion of the President's remarks summarized under Part B, Criticians of
"

United States Policy, became. widely known. In making this statement I do
not mean to imply that it would not be appropriate to furnish the executive
branch in Washington with the assence of Part B, it you BQ wish. As to
Part A, I have no fears, as this portion of the summary. does not bear directly
on American policy. President Diem undoubtedly feels that the viewpoint
represented in Part A is not sufficiently known in the United States.

For the reasons outlined above about the delicacy of my position here, I

should prefer that my role in gathering 5% reply to your letter to President
Diem not becase known beyond yourself. If I can be of assistance to you,

however, please do not hesitate to call on mm.

Sincerely yours,

Lloyd 0. Musolf
Chief Advisor

LDM/dri
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SUMMARY OF VIEWS OF PRESIDENT DIEM
as reported to Lloyd D. Misolf

on December 4 and 5
for transmission to President Hannah

A. General Commonts

1. The Thench bold a grudge Vietaka beginners of the loca of their financial
and political power and their being supplehted by Americans.

Although Vietna hair not profited as Laos and Cambodia still do from French
aid, Vistuan has been generous in aidius French rubber plastations. Laos
and Cambodia ORD independence so Victura,

2. The philosophy of the regist is based on respect for the human being and 03
cooperative community episis,

Redistribution of land in villages every
Build deaderacy through individual economic deprovement.
Social progress will emerge frost economic
Middle clase retained through permitting laste Randowners to keep 100 rectares.
Agricultural and commercial Idelis-to break French sad Chinese totopoly

on capital.
Pushed use of tractors to out costs of development.
Vistnameae commercial group enlarged through import and export controls

and government credit.
Community work is honorable feature and is applied to agrovilles; Ieik of

land taxsa a justification.
WHAT 1957 rice export forbidden in order w ponust people to build up

health end mourishment
Minimum wage of 45 piestore) no other country has minimus wage,
Agrovilles, hising benefits or ROdern living these will be modern

ofting with individual gardens, fish to out and soll, S lake for drink=
ing worker, modern attres.

Organisation of youth All reserveir for and to provide inform
the flore police and

08 corruption character good
An Millional metable. Teach village will to provided to be in charge

youth,

9. This country was under Commissions article years (LIMP-14) and this
factor is not taken into aboven in criticians, of Lack of freedom and prograss.

4. Commist terrorism exists because of great program madelby Vistoan; the
commists are not Histored to by the people; st 10 the President who has the

ideology that resounds in the Morts of the people.

5. Arreats are meda only for commist activity, not hamless opposition; those

arrested," even commists, are re-educated is at all possible.

6. The computata have other waspine beside terrorism; the most important of
these in propaganda about @ovursment inex spreading their views
among the opposition, youth Teach Antellectualay mother 1a the infiltration of

boundaries, especially in the / north, because of knowledge that Viotnam has
insufficient troope; but easiest why is to start trouble so that government
will fall.
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7. The foreign Dress reflects communist progage.oris against th mon, st
also makes the mistake of draving parallels with Korea, Tursay, Japan and
other countries with student riots.

3. The oppositionists, the so-called politicians, are men with little
or courage on the resorts get, as opportunists they try to explott little
culties and follow commmnist-inapired linea of criticism; thy have the sar
of the, foreign pross.

9. The President's family serves Vietnas ably, honestly and unselfishly) the
President has a right so choose bie advisors.

Accusations that Mine. Nhu has large commercial connections are unfounded;
she acts as hostess and serves in Assembly.

Nhu is brilliant, well respected by intellectuals; as expert on labor
uniona, has succeeded in preventing strikes.

Luyen, Asbassador in London, is an able cadastral engineer who own original
appointment in diplomatic field not to the President but to Bao Dai,
who was his classmate in France)

Thue studied in Road and has many claasnates who are now cardinals and
bishops; respected 4a a professori accused of cetting into connérce--
admittedly he buys properties but proceeds from enterprises are used
for religious purposes.

Can, sick for a long time with heart disease, has gentitude of people in
center because of way he protected their against communists after 1945.

10. The National Assembly has in it intellectuals of great gusiity and is much
more distinguished than other legislatures in Southelust Anial

11. The paratroop officers who led. the recent coup 8.2% about of weak character,
questionable connections, suad have close family ties with ladyer Thiry, the
main civilian in back of the coup, himself a man of very questionable char-
actor,

12. The President could have drushed the paratroopers ROOTE after the coup began,
but, realising that they were deceived and having effection for them as "him

children," be rulied or psychological verfare to end st

13. The foreign prese committed a crisinal sisterration in not recognising that the
paratroopera word deceived; the Dream gave DO asknowledgment of the President's
speech to paratroopers. the next dayz although st was broadcast on the radio

reported in the "Vietnam Press. The President showed his further trustand
in paratroopers by rearning there and sending than back into operations
against communists.

X4, The foreign press of countries calling theresives democratic Vistues
and the democraticaliyelected National Assembly by the scanielou remarks
that are made.
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B. Criticisms of United States Policy

1. USON'S stress on Increasing taxes (too Tom on per capita busin).

Further tapes would raise cost of living, affect value of plastre, and
prevent development of industry (industry thinks minimum vage too high
now).

Community work to in place of texas: objection by Americans contradicts
American ideal of democracy and free choice.

2. USOM failure to supply buildozers in early days for building of rural roads
and clearing of Jungle and highlands for resettlement.

3. Failure to increase Army by 20,000 in order to permit adequate defense of
country.

Americans pointed to lack of communist terrorism and said economic aid
was what was needed.

But through organization of military forces into aray divisions instead
of light battalions in each province as under French, the provinces
were loft exposed.

Vistnam, inilite Korea, has leas people than its community number,
only one-fifth 9.9 any troops, 10 Ci's, a longer boundary, and more
difficult terrain, and was not occupied for Long by communists.

4. Failure to make Civil Guard a silitary force.

MSU had police advisors, and these could think only of civil Delipe force.
Americana, Labiaed with idea of nuclear var, failed to see vital necessity

of Civil Goard the paramilitary group to protect provinors.

5. Failure to build airfields.

President Dian built them hisealf to avoid dispate with,Notter States and
Lonz battle over cranting of ald.

C. Failure of US OM to see great possibilities of highlands development.

Could have enhanced Aperácan prestige by using bulldomars to open up high
lands, an ares French could not conquer.

7. Failure to see possibilities of Plaines des Jones area.

Said by Americans to be too salty-but this true only in places.
American agricultural experts also failed to 'geo' possibilities of fish culture.

8. Americans have criticized Vietnes unfairly for rate of economic progress.

President Dine believes he in Justified in'holding out for firms willing to
use modern machinery, rather than winitting all and sundry. Dies had to

make some concessional in this area, however, to demonstrate his reason-

ableness to US CAN.
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