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Walter Mode, John. Dorsey DATE Novembe r 18, 1955 
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I would appreciate you meeting with me on Monday a t 9 a . m. at 
USOM with Schwar tz , head of the Agriculture Division, and ~orne 

others from his shop while they explain an agricultural credit 
program and its possible relationship t o the Pr esidency and the 
Ministry of Agriculture . We will meet in my office a t 8:45. 

E~TW : jb 

MICHIGAN STATE UNIVERSITY

VIETNAM TECHNICAL ASSISTANCE PROJECT

OFFICE MEMORANDUM

DATE : November 18, 1955TO Walter Mode, John Dorsey

Em
FROM Edward W. Weidner

SUBJECT :

I would appreciate you meeting with me on Monday at 9 a. m. at
USOM with Schwartz, head of the Agriculture Division, and some
others from his shop while they explain an agricultural credit

program and its possible relationship to the Presidency and the

Ministry of Agriculture. We will meet in my office at 8:45.

EWW: jb



Edict No29 A - of April 1955' determining ho w tht.- granting 

of loans in ca sh an&1'agricultural equipment free af -- charge 

carri ed out with the fufd~~\~JI(6t, American Economi · id. 

Upon the joint poposa l of the ~ ini sters ~or plannigg, 

reconstruction, a d for Agriculture 

Ordains tha t: 

Title l 

can be 

Item 1. The funds m_ the American EconGmic Ai d intended for lo a~ 

in ca sh and for grant ing of agricultura l e quipment fre e of charge 

in view of the recultivation of land s which have been de serted arl 

lie fallow are administered by the following sevices : 

1. The National Commission of Popular agricultural Credit u 
whi ch haS'"' t he power of dec i s ion 

I 
2. The Adme>niB t ration of the popular a gri cultura l C! di t 

which waw is in charge of t h£ execution of the deci s ions by 

t lre Nationa l Commission above m4.ntioned . 

3 . The Contro l~ , Service of the ~opu~ar Agricultural 

Credit . 

Title II. 

The national Cornmision af the popul a r agricultur a l Crecii t is 

compo sed of: 

he Minister f~r Agricultural as Pre sident , 

ffihe r·1in:Eter for Planaing and Reconstruction or his depugyas 

dlember. 

The Mi nister of Finance or his' deputy as man ber. 

The Commission can be assisted by experts . It can init e 

to a me eting all persons tha t it think s it should hear. ~ 

The 'ommission i s <n.tru s ted wij;h the respon~ili ty .J tak~ 
all mea sures, wi t hin the l i mi ts of this edi ct, f or• car rying out 

~ gr anting of l oa ns and of agr icultu r a l e qui pment, for~otftrolW,ej 
the~~ uses and for the ~ ecovery of the lo ans. 

~Le comrnos s i on candelegata its po ,,er to its JPresident. 

Edict No29 A - of April 1955, determining how the granting

of loans in cash and\agricultural equipment free of charge can be
Provided

carried out with the funds
of

American Economic Aid.

Upon the joint poposal of the Ministers for planning,

reconstruction, and for Agriculture

Ordains that:

Title 1

Item 1. The funds of the American Economic Aid intended for loan

in cash and for granting of agricultural equipment free of charge

in view of the recultivation of lands which have been deserted an

lie fallow are administered by the following sevices:

l. The National Commission of Popular agricultural Credit in

which has the power of decision

2. The Admonistration of the popular agri cultural Crdit

which was is in charge of the execution of the decisions by

the National Commission above mentioned.

Service of the Popular Agricultural3. The Control

Credit.

Title II.

The national Commision OI the popular agricultural Credit is

composed of:

The Minister for Agricultural as President

The Minister for Planning and Reconstruction or his deputyas

member.

The Minister of Finance or hisbdeputy as member.

The Commission can be assisted by experts. It can inite

to a meeting all persons that it thinks it should hear.

The Commission is entrusted with the responsibility of
takingthe

all measures, within the limits of this edict, for carrying out

granting of loans and of agricultural equipment, for
control

their uses and for the recovery of the loans.

Thie commossion candelegate its power to its president.
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,.. The members of the commis s ion meet at lea st onc e a month on the aummon:: 

of its _ res~ent. It is re sponsible to t he Pr esident of the Go v't to 

whom i t musi:t re _. ort a t l ea s t once every three month<. 

S ction 2: The Administra tion bf the popular agricultural credit. 

A. The central administ r at ion. It is headed by a functionary havi~ 

the title of Adminis t rd tor of the popular agricultural crdit, ass~ted 

by the experts appointed by the Jom 11is s ion upon the propo sal of the 

~ini st er f or agriculture. 

The internal regulation determining the orga~ zat ion of the ~dministra­

tion ~f thfr popular aQricultura l credit pro pos ed by t he adminis~o r h~s 

to be appoved by the Com ision. 

He is re sponsible to t he C om~is c ion to which he r eports every month. 

Local administ r a tion. At provincial level, or distri c t or communal 

level the admini s tra tor car r ies out his funtions through: 

t h chief of province assi>ted by the pr ovin rJ i a l jo int comr1t i ttee 

the chief of dist r ic t a s s :Es ted by the di tr-ict J Olrn; c 1rr1 u. ·c Gee 

a 1 "tr1 co lr.::uu r.. . .L ;uUu ';l J. ,s ::. ·cca by tb communal ~o int c ommkttee 

Title II. 

upervison and Control. 

he oper o.tions concerning the popul ar agricultural c redit a re unde r 1ihe 

supervis i on of the General I nspector of admini s t r a tive and f inanc ial 

Service s "''ho receives for this purpos e a pe r anent mission order 

The Gearal Inspector presents a t l east every thre e months to the 

Pre sident of gov 't a report bearing his observation s and sugge stions 

for i mproving the f unctionning of the popula r agri cult ural credit. 

The control i:xxaxxuxaax~~xax service is in charge of te control 

of the di s tribution of the credit, its use and the functionning of ta 

popular agricultural credit. J 
The comptrol l er if.8 q~alified to requ e s t the ·presentat ionja l l papers J 

dacuments which a re neces -a ry to Xk his control. 

The comptroller in chef is responsible to the national commi s 0ion to~J_ 
he submit a r eport ~. very month. 
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The members of the commission meet at least once a month on the aummon

of its Presient. It is responsible to the President of the Gov't to

whom it musxt report at least once every three months.

Section 2: The Administration of the popular agricultural credit.

A. The central administration. It is headed by a functionary having

the title of Administrator of the popular agricultural crdit, assisted

by the experts appointed by the Commission upon the proposal of the

Minister for agriculture.

The internal regulation determining the organization of the administra-

tion of the popular agricultural credit proposed by the administor has

to be appoved by the Commision.

He is responsible to the Commission to which he reports every month.

Local administration. At provincial level, or district or communal

level the administrator carries out his funtions through:

the chief of province assisted by the provincial joint committee

the chief of district assisted by the district joint committee

and the comounal council asseted by tb communal joint committee

Title II.

Supervison and Control.

The operations concerning the popular agricultural credit are under the

supervision of the General Inspector of administrative and financial

Services who receives for this purpose a per anent mission order

The Genral Inspector presents at least every three months to the

President of gov't a report bearing his observations and suggestions

for improving the functionning of the popular agricultural credit.

The control service is in charge of the control

of the distribution of the credit, its uae and the functionning of the

popular agricultural credit.

The comptroller is qualified to request the presentation all papers,

documents which are necessary to XII his control.

volidThe comptroller in chief is responsible to the national commission to

he submit a report very month.
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itle III. 

Conditions of the grax~ in cash or i n equpment • 

Loans coul d be granted and e ~upment given t : 

Farmer s i gna tory of contract of type B or C -
to sJJa l l landownets of l ands VThic h ha ve be en desert ed f or t he 

a rea t hat t hey p ~dge t hemselve s to cultiva te dur i ng th ~ next ha rvest 

Lo ans afe of t wo types: 

Loans of short t er m a t one per c ent to be r e i mbur s ed after the 

l s t kxxxwx± crop . 

loans of ave rage term f or i nsta l l ati on of f a r mers and pr ucha se s cf 

worlfing:..· cattle at six percent' per yea r to be r fJnburs ed m f our . i n stallments 

suaoes s ively after the second , thi~~fourth ~nd fifth crpp~. 
The amount \l.rill be e ::, t a blished by the Comn is s ion. 

Title IV. Reque st f f or loans and equ~ment. 

A joint c op~unal commis s ion is establi sed i n ea ch vi llage in 

ch _r ge of th : 

Receiving of r equest f or lo~ns and equ~ment from smdl l l andowners 

ana by f a r mers abo~~~~~J~ed . 

TEansferring~fith recom enda tion to t he dE ~tic t joint 

co~mittee. 

The com.1 unal joint committee mu s t a l so supe (vi se t he dttri but ion of 

l oans and equpment 

l'i t le Vf1 Financia l d~9 s it ions. 

he ex~~.ns e s f or tre i n s ta l l a tion s and the functionning of the 
~ L~ f\ a.''o( b\1 

admini strat ion and t !e ... on··.r ol servic e a re tftr?9~9 iti: Lthe nationa l 

budget. 

The f unds are d ~posited in the t rea rury. 

The pr es ident of t he commiss ion is tht: principa l officia l ernp o ~·e red 

to order the paying of lo~s . 
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Title III.

Conditions of the grant in cash or in equpment .

Loans could be granted and equpment given to?

Farmers signatory of contract of type B or C

to small landownerà of lands which have been deserted for the

area that they p edge themselves to cultivate during the next harvest

Loans afe of two types:

Loane of short term at one per cent to be reimbursed after the

1st MAXXEXX crop.

loans of average term for installation of farmers and pruchases of

working: cattle at six percent, per year to be rembursed in four installments

successively after the second , thir d fourth and fifth crops.

The amount will be established by the Commission.

Title IV. Request f for loans and equpment.

A joint copmunal commission is establised in each village in

charge of the:

Receiving of request for loans and equpment from small landowners

and by farmers above mentioned.

delaywithoutTransferring Nathous with recom endation to the dis trict joint

committee.

The communal joint committee must also supe rvise the distribution of

loans and equpment

Title VN Financial dipositions.

The exp nses for the installations and the functionning of the
to be paid by

administration and the control service are the national

budget.

The funds are deposited in the trearury.

The president of the commission is the principal official empo ered

to order the paying of loans.
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